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© :AESPONSE TO DOMESTIC CONTACT SERVICE REQUEST FOR SECURITY CHECKS 5‘ g CJ Zg A
FROM: Clearance Support Beanch, Personnd Swearity Divis o
r So (. Svxun =4
o 2 b g 27
TO  : Domedic Contact Senvice. FO: YIAMT (2DCubriae) 20 Oet{m 1972
o,
SUBJECTS NAME Lest First N-dille i :‘sa“z!“ ALIEN
' CIMEROS . Rogelio | Wencoslso 1]
'OTHER KAMES USED INCLUCRG MAIDEN, ALIASES, ETC. .
CISEKEROS Moz, Rozelio Wenceslaw ‘.
7/,_4 il 7[ USE OF SUBJECT DURING THIS PERIOD BY OFFICES OTHER THAN DCS .
THIS NOTICE IS VALID THRU ,,,@_y:,’ (exeept those baving prior nderest) MUST BE CDORDINATED WITH DCS.
| L. Reference is made to seur request for serwsity checks on the Subject p Y the Mentifying infonmation famiihed is erroncous in any
wzy, this divisica thould bx aiifcd inmediately. Qiecks based upon erroneous information ere incalid. ’
2. The accessary checks bave been completed md no pertinent infe tion bat beea edtzined except as noted bedow:
QaTIZEN:
E Pascport data attached.
D Sabject was last £ bly tigated in
D Denied Area Caxe: m&e&m pleted Othier NACs were complrted
This office bhas o objection to Saubject being used in scoordance with: DCT's dum dated 23 N ber 1961 <
D Sommary of potewnrily information is sttached for your considerstion in detrnzining the extent and Lred of youz use of Subject. s ;v‘
- ALIEN: This is not en qrpvocal for this alien’s aceess to classified information. -
[ FB1 bas 0o alieetion t0 your prediminmry contact with Sabicct, (Reswbmit itk fufl bingrophic dote & & to continze.) ¢
[ #21bas no obicetion to continaing t with Subjoct. || Pertinent information bas been deweloped. and is attached.
3. This advisory on inscitizative results is for romtect purposes onfy aad is not to be d aracl of Salgect peson beyond that. ) /
4. Cooedinations of piior cowert interest:
: D Not necesscry D No objection iaterposed by
D Pleace
et P
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This document is made available through the declassification efforts
and research of John Greenewald, Jr., creator of:

The@BIaCioVatlt

The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world. The research efforts here are
responsible for the declassification of hundreds of thousands of pages
released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com


http://www.theblackvault.com

14-00000

i
. - T Lt e IR T L g e e T e T TR T LT e N e e ..,,,».—\q.g».._. o B 3 )
P S/ . - §ro <
. AN - . . 3 :
sycsscr: L 0 e T P : .- : 5 *
- - i~ . =
D ~u s 7 — s 1
: st O S B L\ic:
- v L . . ]
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: - o ) .« Married (datc)Q and
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P

Fever Harrieé /| /

!, . FATHER: Moze . =
i Borm 2t} ono . ; 5
1f fereign born, U. S. citizen: [/ [ Yes [/ YW [/ [/ BDeceased’ :
BOTHER: Nex=e
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: g , ~ COXFADENTIAL -~ e g~ —
L 2 <XPOET CL EY (07622 foran € Ract 10t /LL/* -
. QS FILE KO, T
DOMESTIC CONTACT SER /ICE REQUEST FOR SECURITY CHECKS  ° .
. {OS Use Owy)
T0 :Omm&mt&n&.?:mndm&me.ufﬁadimg )
FROM Domestic Contact Semvice, FO: MIAKE (M0Cshrie) ©“30 October 1972

svmmcrsname L= = priane { usermzen] fauen
CISREROS { Regelfe t VGenceslso { i
OTHER AMES USED { OEN, w&s&;‘tc

&
/\-".;.:“L AV

CTSAEKRES  iDaz, Adopi.e
SEX L

OATE AND PLACE OF BIRTre

SOCIAL SECURITY NUMBER

Mele 20 March 1927/Censcuey, Coba 263 t 78 6136
CITVZENSINP (Conntry) : RATURALUIAT 0 AUVWEER, AACE ARD DATE i ALIEN REGISTRATION MO,
TS (Neturalfred) | 9260415/ldend, Flocila/July 1963
FULL NAME N TATE AND PLACE OF BIATH CITIZENSHIP
SPOUSE ot
FATHER :
MOTHER N j
FACM YO PESUTENCES ~ CCMPLETE ADORESS (Currert arnd Last S vears)
1963 1969 S49 Delecn Detve, Mioad Springs, Floride
3969 fresent 264 Paloetto Brive, Xlemi, Tlorlis
7ART R
y/ 17200
7 OEPLCTUINTS Larrent ond fmt S yaursd
FROM 1O EVPLOYENS NANME ] ADDRESS
1972 Fraeent Bolme Trading Corperstica 5574 S$.9. 8th Street
R Coral Csbles, Floxida -
1970 bug 1972 Coloshis Insticure of Lengusgpe | 1005 S.5. TizeT 23t
- ¥Mani, Floxride
EDUCATION Coltege_ Gractosm k) -
FROW To NAME OF SCHOOC DEGREE ANO MAJOR

PRIOR US GOVERMRENT SERVICE INCLUDING MILITARY

OTHER GOVERNMENT AGERCY CLEARANCES LD

EW REQREST * g RECHECK

I OS NUMBER &ND OATE (If & rechock,

€532 652 -~ 12 Nov 67
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DATE : 22 Ferember 1957
MEMORAYD(M FOR: Direc<ar, nom'es'uc Contact Service

- SUBJECT cms Diaz, Boselio ‘Hences]a.v

#532 =3

This will coc=2iv¥m our report that the ¥RBI irterpcses no
ob:)ectic: to the propczed interrog"t £4 of the Su-jéct alfén ezd 1§
to infcrn you that ses=>ity checks on Subjiect tave been cuspleted.

2. 'l’he FBI has —equested t..at trey be advised ir _n!omtion
of an i_.tenigence pe=7re, vhich may te of interest to that B"'-esu,
is devetcped as a re::’. of* the conte:pa.ated 1nterrcgat-on.

3. This is not s security clsm;!:e: of this persoa.

h' " Any additico=l inforration ve bave obtaized 1s attacked erd

is stbritted for your confidential use coly. It is =ot to be dissexi- -
nated o:....side of CIA. . ' '
Office of Secl:nt,
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g3 001 o7 "CENTRAL INTELLIGENCE AGENCY 18 getaber 1367
. 'BIOGRAPHIC DATA
‘l‘:hm‘ LAST MAME = FIRST KAWET - MIDDLE M“‘ . ) . 3. DAYRL A.ND MC! O’ BIRTH
_CISHEROS Diaz, Rogelio, Wenceslav * [0 Mar 27/Cenaguey, Cuba
g TALIASES ’ /f - 4. BIX 5. CITIZENSHIP
L ‘ 1431237 | M Coan.
l;‘nu.mzor »ouu. PATE AND PLAGE OF BIRTN. CITIZENSHIP '/ o
~ sreiobncEs m@ww No., ond Btréet, Zore, BT D, €1c) -

COMPLETE Aoﬁm‘

- Oune teacher at priva.te 8chool 1n Cmguey
Coordinator inc&maguey rorzémeMbvmt.

Coordinator in Cameguey for Peoples Revolutionary lbvanent
(Ant.l-Casf.ro)

In exj.le in the US; present adiress 549 De Leon Drive,
Miaxi Springs, Fiorida FPHONB: 887-8830

EMPLOYMENT
HANE OF mFLOTER

Traveled considerably in the d
Caribbean area on JURE affairs

Post, Buckley, Mooney and 225 vestvard Drive . -
‘jSehuh Inc., Engineers . {Miemt Springs Florida

£ 141238

s o o g 1

D CONTINURD
. Wamg_or ecwool ‘ oroeax o e
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: : [} coxTinuen
' mm rmnu:m mmnﬂon. INCLUDING mu. NAME, CITIZENGNIS DATA ON Pm Auo “CHILDREN,
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PlAwR lws 212 - 7 : . :957
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xoczuo VENCESLAV CISTEROS 1Az . 1~.

5h9 De Leon Drive » S
Miamg prL.,gs, Florida '
Phone: ’887-8830

RS P

StsTmESS: ;
Sibject 1s vith:

A3k1238 - Post, Buckley, Heoney -end Schih Inc., mginee-s, 225 Westward Drive,
Miamfi Springs, Plorida

i
s ‘ '
Sho Bnbject 18 nov affiliated with the follaﬂng omniution as of October 1912
! £172020 - Relma Trading Corporsticn, Coval Gables, Floiida
» . .
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t{2lsia tefrr{sehinfa: {2328 f22)2¢ 2°9ftaaazatfrzing &) {14 . -, ‘
=1 T : S
‘ - - *lglalaioly olelilelst Jiislataladals : S
WBJECT 4ND AREA : RELEASES ' o
- JConstruction and Expansion of Sugar HillslActivi:ies of Cuban Infiltrated R L -
|6uerrillas and agitators e fen ' ‘;gf
Al 45T -7

31V IDUAL NOS as| vvee oo | Jae] Eewsr [} . ‘

Regpelio Cisner:s
E2lra Tredins Co.

L s}
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——— —~{ DissEse-; ‘
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Zrl 8 Oinm 3¢ rerywrre T oy i T
5574 B. W. Gin S5t. SeeamTIation o P S D
T a2 - PROC EXSNG
Coral Gables, 7i:irica ] arfarladlsof 2 sueer | ecenenr
T — 1
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frlolr {0 3. COMBINED wiTw
$tel-|=]8 INSUFFICIENT
INTERESY !
- - IR ] 5
. - ¥ E AL UATION | RESPONSIVE TO S“EC LA N
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x INTERVIEW
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\;\Q\\ DOMESTIC COLLECTION L. /ISION

. }
! : ; i
L. | 5 Intelligence Information Report . :
N AN : C 7
, ' 4
A Y 9: rerrirg of 2q EpEacya loan Tos 32, UL Sete JT) ofd TV Lo mnumissce )
.\\\' . o mesizion of whit & cry © oe thorized persoa i promaxted by low.
BRECTORATE OF ;
OPERATIONS . :
.v o S0 T P S, O, 2 (.05, 4 !
COUNTRY Hondarzs . DD EPON NO.  0O-2 321/16864-75
SUBJECT Construction and Expansion of Sugar  DATE DISIR. 07 JL B2
© Milis/aictivities of Cubar Inxntra:ed
~ Cuerrillas and Agitators. NO. PAGES 1 3 _
- . © REFERENCES DCD Case 63307 )

o2 i Fatsmae e b

DATE OF INFO.  Yay 1975

‘MACES DATE AZQ. 8Y SOURCE _Terucigalpa, Zo~tijrag/ay 1975
THIS IS UhEVA;UATED INFORMATION

1. The Govermment of Bonduras (GOH) recently obtained a US$12 =fllion loan
fro= the Central 2zerican Bank of Econcxzic Integration for tie expansion
of the Azucarera del Sur sugar mill located in Choluteca, Bo=duras:. In . .
- addition, the GOH bas purchzased two sugar mills, one ia Brazzil and the .
" other-ia Puerto.Rico. The mills, bought at a cost ~f US$iS milliom eand, ... -~ . o
.will be dismantled 2ad shinpad %o Headuras, vhers they will e reassembled T !
itk the aid of foreign tecmmicians. Also, another svgar mill is to be
- buile dn the comtry at a cost of US520 :uillion, howvever, the Japanese
"Mitsubishi enterprise will be the major stockholder, while Bonduran private
" 'businessmen will bold a minority interest. This is part-of an ex;:ansi.on-'
- -gnd wcdernization program by the GOH with hopes of obtaining a larger
share of the world's sugar narket.

PRSI DA

" 2, The GOE 1s somewhat concerned with the infiltration through ¥exico and
‘Cuiatemala of Commmmist agitators and guverriila trainiag perscmnel. These
guerrillas, Bostly Cubans who remained in the country after they had

" arrived allegedly to assist the GOH following Hurricane Fifi, are causing
‘growing conceran as a result of severzl uprisings and invasiocn of private
.- lands by peasants ia several parts of the country. The Cubans, who stayed

) $n the country folloving Kurricace Fifi and others who have arrived i

‘+ . --- . ‘clandestinely since that time, reportedly are training leftis: militants i

3 °  and sympathizers among the Hornduran peasants. The agitators and guerrilla

“r - . instructors are taking advantage of groving unetploymsar and the overall

i o poot pational ecooonic sitnanon to stir the peasants into activicy asainst
L the: gcverment.

{
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- SUBIECT AND-APEAL :

-Segotiations for Economic Agreement with Venezuelallnflmdal Officers in
"JEational. Defesse Council

ROV IDUAL NO. B P11

. ‘;&ric’f‘r_sé-&, T_-sc: Drgamezotion, Addressi Tvoe %€ .
--35‘;9.,1510 CisZeros CAAPSICS, mAPS, [ ]
i- Relna "‘raf_’:sg pusLiraTioes.
i, & " o e xy 3,67
e 55 7" S. w- o5 St. - ORGANIZATION uD. sUBJEST |8
) 2 G
‘Coral Gatles, Florida e Tetlaslse] 1 sures
o i et - - — —y—t— CILENTYLY -
SOURCE (Nome, Tariw, Drganczation, Addresss oielciolMELs s v 3]9e
“NOwN =t
Z|Same 1isia)y t1jstale
- 1= 2. 190 T B
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DOMESTIC COLLECTION DIVISION I
Intelligence I:qformation\Report o
Mm—mdummmhﬂowd%dmﬂmndm-@
the ownamg of e fiponoge lows Tirle 18, USC. Sezs 793 cnd 794, the Monsmison E
umﬂad-%ou.:mnanwu‘-!wuodawmura&m\dbyhd 3
~ 3 5
A% PI-DP-R-T-1-A-L |
‘ »
7 COUNTRY Honduras : DCD REPORT NO. - OO-B 321/16716-75
SUBJECT  Kegotiations for Econcmic Agreement. DATE DISTR. 0 3 Jut 1975 1 :
' vith Venezvela/Inflvential Officers : : g
in Hatiomal Defense Council NO. PAGES 1 i L .
" REFERENCES DCD Case 63307 :
-DATEOF 1NFO, : May 1975
“PLACE & DATE ACQ. BY SOURCE _Tezucizalpa, Forduresi¥ay 1975 ) ,
] THIS 15 UNEVALUATED iNFORMATION f-;f"
i
R
i
: " - i ;g
. i i
J. “The new n:ll:ltaty regine in Honduras currently is holding talks vith . i
‘Venezuela and bhopes to sign an ecomomic agreement in the very near : '
- futufe. With that ‘a.mind, .the. Governzent .of Honduras .(GOH) recently L 4 _
sent a high level conxzission to Venezuela headed by Captain Armando . s‘ 1
"~ Sem Martia, Secretery of State for Fcencay and CommoTee and by Attorney
§

ABTOnis S5se Cueilo iv twid dzscu».wns wich high ranking Venezuelan .
. Coverment officials. Prior to the talks, the GOH recently scld to : 4
" Venezuela 25 million linear feet of luzber at a total cost of USS$S o
‘williocn. The GOH hopes to reach an agreement by vhisk Venezuela would P
. buy Honduran agricultural products for an unspecified mix of cash and P

. petroleum products. In addition, Venezuela would support a new agri-
cultural production plan to be implemented in the very mnear future by
?ernandc Montes, Bonduran Secretary of State for Agriculture.

: 2. Despite reports that Chief Executive Colonel Juan Alberto Melgar Castro
Sl has unquesdoned authority, Henduran n.ilitary sources bave indicated
l’onseca, Director of the ‘lil:ltar)- Academy, - and L1eutenant t.olunel Juan :
Ramon ¥olina Cisneros, Commander of the First Artillery Battalion are P
the real “power behind the throne." These officers, who profess a
N strong nationalist ideology, are interested simply in the general welfare
e ‘__u__A____,of the Honduran pecple, and they are maintaining a vatchdog" attitude
T . to iasure. that ‘no one, especfally people in positions of power, uses
- -guch positfions for his own personal oenefit. These officers are mecbers
“of the Xational Defense Council (XDC), which also includes the commanders
-‘, © of all Eajor military wnits in the country. ‘Maldonado, Fonseca, and
!!oliaa appear to’ be the “first among equals“ in the 15 mewmber NDC.

- end - ’ . e

i ) Clssifled by 007622, Cuempt o
IPRIEO . Qurver a1 Onciarniiic aisen t nedeid 7 5.,
: o ’ : $lo52  LACInpLON «alegory Sueh ‘
P i 1 ] s Imposubie to determing Oste Of suto-; .
% \YES . matic declassit’cateon, o3

.' 4 CONTROLLED DISSEM : s NO' DISSEM ABROAD

OCID 1.7 estabistes =w wrroh for the Essemnction ond ww ol “nthu‘mlemmﬂmnwl The Gwenagtaob
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e e it e ey

N
Y PP

-.1e Businessmen in Honduras have reported that the eccuomic and political : ;
situation in the country, currently inasad state of affairs, is bound : '
tc become worse as a result of the indifference Zeing exhibited by ' :
Prcsident Oswaldo lopez Arellano. On the economic side, the private ;
business sector is quite concerned about an expecred govermment move ;
to nationalize. the fishing industry. . Some foreizmx.firms already are . . . i !
pulling out of- the country and moving to nearby countries like '
Kiraragua and E1 Salvador. On the political side, President Lopez . '
has failed to name a permanent foreign minister siace November 1974,

" when Cesar Battes occupied that post. Ricardo A. Pineda is perform:lng
those-duties-on an interim basis.. The President also has undermined - -
‘ Honduran youth by giving in to the demands of tha Ieftist-controlled
. labor unions. He gives businessmen che impressiom that he does not
" ¥mow much about government; consequently, the sima:ion in the country
has become . very unstable.

.2+ Apptcently, the regime in Honduras wants to emulate the current

" Peruvian Government in failing to even consider elections at all.

. In faet, the government, which is controlled by t3e military, has

- three pro=left ministers in the cabinet. ' They are Manuel Acosta

) Bonilla, Secretary of State for Financej -Guatama Fonseca Zuniga,
Secretary of State for Labor and Social Secutity, and Manlio Martinez

. . Cantor, Execative Secretary, Planning Board. At cae time, Acosta was :

i © -° the private sécretary of the Mexican leftist leaier Vicente Lombardo i

e 'l'oledano. 80 he has been thoroughly indoctrinatéd along Harxist lines. 3
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| ST goratio Moya Posas, Agrarian Reform DATE DISTR. TARY s
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THIS IS UNEVALUATED INFORMATION " e

{This report was deve].opedbyanﬂr:yreptesenhtiveasaignedtnﬂle -
offiee of weparat:lm.] : :

. %le Horacio M: Posas is the ptesent director of Agrarian Reform in Honduras.

eNGAG

He is inefticient and lacks some of the necessary qualificatiods for that

position. . In spite of hinsbeing. a. lawyer by-profession, he. is not astute,

is only of =verage uwem!ence, is far from decisive, and frequently
vacillates when ca].l.ed dpon to make decisions. He is, hawever, exmly
anti-Corpunist. His deputy directof is Roberto Oliva. He is no asset..

He has no.sutgoing personality whitsoever, and in ract, le is rether
tmm Onethingthatcanbesaxdinhxs&muﬁmtheisnwbed

oo The vaevioaa Agrarian Reform diréctor was Mgobato Sandoval. He is an

extresely cipable lawyer, very sagacious; intelligent a and he displayed
great foredight in that position. His present and. future course of life

. {8 worth obsérving closely becausé a possibility doés exist that he may

" be a caadidatée-for an isportant political position in the not too distant -
foture. ¥o dite Sandoval has not mentioned which political position he

- plans to seek. Anuthet :reason for obserung hix is that be is exceedingl.y

8. 1f Sandoval does decide to seek a political. office, it would sost ptohbly

be Genanl Oswaldo __& ‘Arellano who would. sponsor him, B

& bﬂyh&toberlﬂzansupmm rece&vedavuypl.eamt, ,
‘ "letter froe Rigoberto Sandoval. By the tone of the letter ome .
_vwldjﬁgethataclmmhumahlphauuismdmthuforsuu

time. Sandéval stated that he was in Italy working for the Food and Agri- ‘;‘
culture Organization of the United Nations (FAQ), and that for the pnunt '
his etay: there-was: for. an_ indefinite period. ke enclosed a long list of
itens which he requested: the US importer-exporter to send to hin mnediately .
if at all possible. The list consisted nostly of fumxtum. hmehold :
furlushhy, electrical appuanceo, . :
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SUIUECT Possible Reactivation of The Central DATE DISTR. . 23 Nov e r
American Common Market/Labor Not Endofsing Lo -
Any Specific Political Party . . NO. PAGES 2 - -

.:’ COUN‘I’IIY Handuras
= L _ REFERENCES * CIRL NO.: IRG-1A2-72
'Y 'DATEOF IFO. ‘Zarly October 1972 ' R

L e

. PLACE & DATE ACQ. BY SOURCE Honduras/1972

THIS IS UNEVALUATED INFOPMATION

[’I’his report was developed by an Army representative assigned to ﬁxe
cffice of preparation.}

Bonduran merchants, irdustrialists :md some of the people have been urging

the revival of the Central American Common Market (CACM).  To all intents.-

and purposes it has Leen practicslly non-evistent. Salvaderians and
Cuatemalans have also expressed tie same desire,

In-early- October 1972, these urzinzs were taken into consideration by the

, Secrehryship of Central Americon Economic lntegxation (S1ECA) (Secretaria
. Permanente de Integracion Economica Centro Mmericana). SIECA appointed a :
- president, ard a board of directors was selected, Eduardo Ortes Colindres,
a Honduran lawyer was pamed prosident. Cencral Somoza of Nicaragua and

General Oswildo Lopez Arellano appruved the.appuintment of Bduardo Ortes

Colindres so much that they offered to aid him in revitalizing the CACM,
.the board is romposed of members from Guatemala, El Salvador, Nicaragua,
. Costa Rica and Honduras. They are authorized to represent their countxies ;
in. al.l matters pertaining to the CAGM. . .

. %

PO

1t is intercsting to note that in spite of Honduras having infomally re- |
tired from the CACM, not only is the president a Honduran, but so is the =
president of the Central American dank of Economic Integration (BCIE),
.with headquarters in Yegucigalpa, Honduras. The fact that Ceneral Samoza
of Nicaragua and General Lopez aArellano of Honduras have volunteered their
' assistance to Eduardo Ortes Colindres has led most of the Central Americans -
- to believe that the CACM can once again be made active, If this does ‘occury
. it would indeed be most beneficial to the Central American countries
- concemmned.
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Labor is better organized in the northern part of fionduras than anywhere
else in that countxy.. It has a2 headquarters in every city. where adminis- |
trative activities-are conducted and vhere zeetings of gnicn leaders are

held. So far meetugs have not taken pl.ace at work ceateérs., ;
Transactions between labor and the government are. camed out by labor ’

delegates Celio Gorzalez, throvgh the Ministry of Labor, never directly.

Labor, as such, does not subscribe. to any one particular pblit»ical party.
The Marxist theories do not appear to appeal to Labor Cnions. ilowever,
many oi their members do seem to be leaning towards the Liberal Party.

On the surface Labor Unions' actions in Honduras appear to be demagogic
at times. Théy make demands oa the goverfiment, industry and businesses
in spite of their knowing that their demands may prove to be harmful to.
the economy of their countiy. 1t would be rather unfair to always bold

" the Honduran Union Leaders responsible for this demagogism, because

frequently the union members thcmselves are guilty of pressuring their . .
leaders to cxecute some specific demmd, even though they hod already

been wamed of the possible haraful ef fecta.
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W

.[This report was developed by an Arcy reyresemztwe assigne
office of preparatica.]} P

1. I have recently had toe opportmu‘y to spend 22 evening with Rigoberto
) Sandoval, who as the General Secretary, Planifi catmn Board, is respon-
siole {or agrariza relorm within the Repubhc of Honduras. Le told me

. the following information:

{1, .2, Sandoval is making a tnp to West b.z.—r.;ny aad pess’bly ot"er sen-Commmist
Luropean countries iz oo attespt to procure: tec::ucal assistence, credit

. and other unspecified help for the Eanduran agrerian reform progrss. e
feels it is in the best interests ol Honduras to turn to cociries other
than the US for assistance. He cizized the US is now in cdeciine; that
she is both uasble a=d urwilling %o fulfill her internationai obligatioos,

icularly within Lzvin America, azd that ske is slow to zesct and

bogged daw:x with*‘buresucratic red tose. Sandoval also suspicicas that
the Peace Corps, initially very beseficial to Honduras, is a tool of the
ClA.

-3« Sandoval considers hinself to be ‘che ep_emy of foreign businesses, particularly
A:nerican, as they are holding larze smounts of property which skould figure
in the agrarian reform movement. &e did not mention plans to appropriate
t‘oreign lacd holdmgs houever. : : ’

ST Sandaval has not hea.-d President Osvaldo Lopez drellano persanad.y claiz
iaterest in another term. The feeling insice ISice governsent circles is that .
Lopez will request a coustitutiozal amendment permitting his to remain in ot
office for six core years without tenefit of election. 1f this happens :
- Sandoval will resigz. Although lopes i8 behind the agrarian reform program:
bhis xvenajnj.ng in offiee would mot be beneficial to the eountry.
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- /SUBJECT Interest of Lopez in Second Term/ DATE DIST2. !
; Declize in Influence of Zuaiga/ ' ' 2 JUK o
Lack of Support for Candidacy of NO. PAGES 1

Pemandez .
' REFERENCES CIRL 1A1-70
(23s6) .

. .DATE OF INFO. May 70 and earlier

" ‘PLACE & DATE ACQ. BY SOURCE Nonduras/Vav 79 and.earlier
THS 1S UNS/ALUATED INCOTAATICN

[This report was .developed by ax Army representative assigned to the o‘f:.ce )
of preparation.] _ S

1. . Presideat Oswaldo L ouez Arellano is m‘-e-ested in a second term. This opin- '
fon is based on a growing ccnseasus among Congressmen, Zsuduran business . ;
leaders and the x:ilitary that Lapez desires to remain iz office for another
term. The thinking in these Hcornduran circles is that tSe2 lack of disclaizers
by Lopez is, in itself, a strong indication of Zis Ycontinuismo" plans. Ap- C '
proxizateiy ten cays ago Herzsn Fascua, canzzer of the Xational Railread, :
headguartered in Saun Pedro S..;a, r.ac a Ciscussion with =2 President d.:.rmﬂ :
which Pascua pessed the rexark that he wculd like to rezzia with the railroad : i
as loag as Leoez rezained in a::zce. .Lopez =macde no specific rejoincer to
this but Pascua left the President's office with the diszinct impression that

" Lopez woiid run for reelectioa. :

R

2. Lopez would probably be reelected with relative ease. T:e opposition Liberal :
Party is divided internally azd lacks bow: an effective ce .didate and the IR
capital necessary to offer a seriocus challecnge. :

.. 3. The power and influence of Ricardo Zuniga has daeclined Crastically in recent TR v
" mponths. This is not due to azy s s:icific act but more to a growing realization |
by Presilent Lopez of Zuniga's &smnesty, amdition for zower and his in- Vo
" gbility to zet along with sooe governcent oificials and sromireat military v !
officers. Presidem: Lopez was particularly ciscayed at Zuaiga's handling of
Hoaduran pronazanda during the recent Honduran/El Salvaccran border war. '
- Lopez allegedly felt that the n-vective a':amst El Salvaiar often nirrored
ST thetypeusedby Cuban Cocamunisz.

Abiidaits b

4. Hi;uel. Andonie Fernandez, a self-appointed presidential mdidate, is aa - -

-~ . . hoaest, sincere and well respected man. - There is a- szail group of roughly

" ten Arad and Jewish businessmen in San Pedro. Sula known as the Meconocic
mafia® because they control so much of Honduran business’activity. Tais
group has taken note of the candicacy of Fermandez and Lis been izpressed

" by his honesty and sincerity. . They will not support hin hcwever, because

" they feel he lacks the poutical experience and popular lase for a successful

cappaign.
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7. DATE OF INFO.

PLACE 8 DATE ACQ  Tegucigalpa/Oct 69 .
THIS 15 UNEVALUATED INFORMATION

i
" Oct 69 and earlier _ ' :
. , [

{This report was developed by an Army representative assigned
to the office of preparation.]

..1. For over five years I have been in close contact with Hondurans of .
differeat backgrounds and social position. Never before have I seen the
anti-American seatiment which is sweeping Honduras at the present time.
The feeling is not only evident among student and labcr organizations,

\ . but among sectors of what is considered to be the best informed and :
i .

Y
\

that the US has the influence to exert diplomatic pre.sures on El Sal-
‘vgdor in order to settle the pending border dispute, but has failed
to do so. They see the US Government as favoring El Salvador.

/2. During conversations with several goverument officials they emphatically
stated that Honduras was not going to open the Pan American Highway to
Selvadoran traffic. This is the attitude of almost everybody that 1
talked with. This single issue has served to unite the country like

: . never before. There is a new feeling of patriotim wvhich was lacld.ng

t ‘before the conflict with El Salvador.

3. The campaign against Salvadoran products has resulted in an incentive
for Honduran investors. I have had geveral inquiries from Honduran
businessmen who are interested in establishing production facilities for
consumer srticles which were normally imported from El Salvador. B
These individuals are eager to invest and establish factories in order 4
to fill the dewand for products which were imported from El Salvador. i

TSR VoS

4, Honduras has been purchasing arms and emmunition from Portuguese and ) -

’ Belgisn sources. Some of this arwement has arrived in the country. o
According to & military informant wmost of the armament has.not bdeen
dcumcd. but 1is oxpected in the country before the end of the yesr.

" g .

v
1]
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{sumct  Honduran Government Interest in DATE DISTR 113 SEP 163 P l
. .. Purchasing Weapons to Arm Reserves/ " N
Alleged Purchase of Combat Aircraft byE; PAGES 1 ' do
llondnran Official . . : ; i
: REFERENCES C-DC9-55300 :
(2356 [
'DATE.OF 00, Aug 69 ond earlier v i f‘
:PLACE 8 DATE ACQ. Tegucigalpa/Aug 69 ° ¢
: THIS IS UNEVALUATED INFORMATION - 4

"IThis report was developed by an Arcy representative assigned to the office of
_preparation.] :

e W 'Dixrmg early August 1969 a close business associate met with Colonel (fnu) .
' ~Coreccoiii (phonetic) and members of the Honduran Army General Staff. Colonel -
.Coreccolli and members of the S*aff were alarmed by the continuing reports of - -

arms and ammunition stockpiling by El Salvador. These individuals were of the . o

" . opinion that the armament of the Honduran Armed Forces was infenor to that of . o
“ELl Salvador. : ! £

i
. 28 ".:Durmg the meeting Colonel Coreccolli inquired about the poss:.bxlity of a legal &
i “or illegal purchase of approximately 2500 M-l rifles and an undetermined amount . ¥
-of .30 caliber ammunition from US sources. He. explained that the weapons were 4
needed to arm personnel with prior military service in case of a renewal of -

hostilities with E1 Salvador. These individuals were cons:.dered to be 2 re- f
-gexve for the Honduran Armed Forces. v I

AP S T

B ﬂy associate explained to Colorel Coreccolli that under the circumstances the
US Government would not issue an export permit for the armaments. As for il-
. legal sources my associate disclaimed knowledge of any. He also considered )
the transportation problem. Colonel Coreccolli stated that if acquired the Co.
- weapons could be smuggled aboard a Honduran refrigeration ship which was an-
chored in the Miami River at that time. Following this Colonel Coreccolli .
closed the meeting indicating that he was going to explore other possibxuties.,

. .74 Following the meeting my associate had a conversation with Rigoberto Sandoval,

8 member of the Planification Board. Upon being informed of the meeting, Sandoval !

warned my associate to be careful in any dealings with Colonel Coreccolli, since

he was known as a corrupt government official, a "thief", Sandoval stated that: e

this was the opinion of President Oswaldo Lopez Arellano who distrusted Corec- ' . |
colli. A few days later my associate learned that Ricardo Zunica, Minister of ; - |

-the Preaidency, has been given the task of purchasing arme ana ammunition for . :

’ B 'Hanr{cio Hernandez, wealthy owner. ot’ a lumber mill in nonduraa. \isited the US 3 T
. during the first part of August 1969. He told me that he was going to purchaee 4
: : “two "combat aircraft" for the Honduran Government. He did: not specify the type 3
= E noxr the source of the aircraft. About 8 week later I had a8 telephone conver-
! - gation with Hernandez, during which he told me that he had been "successtul™ in
! -his purchasing mission. He did rot gi.ve any detaila. - end -
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7 COUNTRY Bonduras ' | REPORT NO. 00-K 323/617'63-68 '

"I DATE OF
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Opinions of Moises Lopes uammdo cn DATE DISTR 1 FER 1968

Possible Presidential Candidates
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(2356)

wNFO. Jan 68 .

* PLACE & DATE ACQ. Tegucigalpa-Jen 68 &nd earlier
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4 e b sk g e

THIS 1S UNEVALUATED INFCRMATION

reeida

| '[This report was developed by an Army representative assigned to the
-office of preparation.]

.. .During the cidile of January 1968 I hai a lengthy conversation with

- Moises Lopez Maldonsdo, Honduran Consul in Costa Rica and a leading

" -personality in the Partido Nacional (77). He 18 & very close friemnd
of Martin Ariero, leader of the Fli. Lcpez spends edout half of his
‘time in Honiurase. He 18 an intelligens end cunning politician vith a
.ot of coxmon sense. re is criticai of the soft lines used by the US
.4n internel and foreign affaira.

would be a civilian. Ee doub’ted very much if the Armed Forces could
_came up vith a suitabie candidate. Ee gave his opinions sbout semal
- uﬂiﬂduals with presidential aspiraticus.

®Arnmando Velazquez Cerrato has campletely d.lsrega.rded the
Party wachinery. i#e is ambitious, but too individualistic.
He has no political futwre in tie country.

*Manuel Acosta Bonilla present Xinister of Eccnamy, 1s capable,
a hard vorzer and a good man. &is Presidential ambiticns at
the present tize are very subtle.

"Ricardo Zuniga 1s vell qualified and would have support from
- -most of the influential people in the govern=ent who would

T © 7 24ke to see him as a Presidential candidate. A hard vorking .

individual, he is the right hand of Presideat LoEz Arellano.
I consider m the ‘beat qualified to run for the Fresicential
- office.”

‘B During our conversstion he stated that the next Presicent of the country

———

—

oeNw bW . .

u|ms - | COTPI-DEIT-IAL | [EE= (S

[RATIEXS SIS EFw (PR
L4 L] . .

e b

.
BEL IREA T ENAT AR IR s e

Lt I 0

A, 247 51

B P v S ¥ S 7 S ON . P A OUR

ey

T



14-00000

i
4
) T o . .? :
S
g
El
. - SECRET T . i
- (When Filled In) fet-12-37
PROCESS SHEET FOR DOMESTIC CONTACT SERVICE COLLECTIONS
#CQ FIELD USE OwtLY " FOR HEADQUARTERS USE ONLY
A piELD 18- reposy C-meo.cooe D. case E. RECEIVED T T e | ) .
IFFICE NUKEER walulrae NUMBER 0. | oa. [on. gl .
t12(9]afs [BRARARAAL 16117 t0{19;20] FZ—I‘ xzr-muu 27i28,20]30131|92)3>3 34{33)38
id
XMl |MlI ciip ol1|ol2]|0l6}8
F. SUBJECT AND AREA S RELEASED
. . : RECORD wo. | oa. [va]
Opinicns -on Rigoberto Sandoval/Manuel Acosta Boniila/Armando hd [Tt
Velasques Cerrato/Activities of Ricardo Zumiga/Ststus of >
Prezent Goverz=ent \ U/ ﬂ .
G. CONTACT (Nome, Title, Organizcrion, Address) INDIVIDUAL NO. s8] TYPE OO.E assaaT
Rogelio Cisneros - : SoaciTions > e
5"9 m m m“ Lt REPCATS, OTHER
mmj Sll'inp nma. ORGANIZATION NO SUBJECT |* AREA
’ 47(48;49]1%0 '.‘35:':5... 31i22153(%4
H. SOURCE (Name, Title, Organixation, Address) INDIVIDUAL NO. aleiciol; re 1i{slolv
s el =]~
m 21P1 0| L|20aTa 3 : N
& ORGANIZATION NO. Y e 2
asEnCity
. . A1=}-{=le oreznrmscsc
! i. SUB-SOURCE (Nome, Yitle, Organisation, Address) INDIVIDUAL NO. sfis{ojc|, .
: . ) 8161 IO, waurmcum
. o 2leliio] o
. ORGANIZATION NO. Aty =} -
eImings
3. METHOD OF COLLECTION e gvaLuation | USSR ONLY | oespoysive To speciFic
x] ) L—_-:] RECUESTED FROM| (ChEck ONE) REQUIREMENTS
Interview Trip Report . P —
3 D . TO USSR v ]
Other Document Orber (spacify below) : FROM USSR e _ '
FIELD COMMENTS HEADGUARTERS COMMENTS
;
SE I B R R ‘
T e H .
. i/ i
- / ) . 1 .
" <7 F.0. Chief -, [Case Officer J Division/Stott/Desh : )
|  ACharneco:msh JYCLEICHAUY : 2 L8 Salezed |
FORM g Obsole‘e previeus [/ g (20-41)
Powe B TR SECRET ‘ 3 ;
o i :
: e o i -
. }
{
!

S‘pm. P
I
RO
e
.

o i,




14-00000 -

S

~ DATE Of INFC :an" 68 and earlier : '

IUYES [ 0] CoONPI-DE-N-P-I-AL o "I

CENTRAL INTEILIGENTF AGENTY

; This I\aietnl csmtains irformation aflecting the Naional Delenze cf the United States within the meaning Of £ Espionage Laws, Tale
i, J.5.C Seu 7932 and 794; the arsm.ssion or revelation of wiuth i any manner 1o 34 unauthorized perzen is prohubiied by law.

}

ofediiza

i CONW-FI-D-E¥Z-I-AL _ ; '
COUNTRY 519;,4“1.‘.__‘3 . REPORT NO. 00~ &K 323/01020-68
SUBMCT  (piaions on Rigoberic Sasniovalffasuel " oaTE DISTR 2 2 Jah 1958 ‘
-Acosta Bonilla/ircendo Velasquez ! :
Cerrato/\ctiviths «.7 Picardo NO. PAGES 1

‘szlgn./smt.\.s of Precent Govertment
REFERENCES CIRL C-2XXT7-53900

(2356)

[ R N

PLACE & DATE ;rQ Teguclgalpa-Dec 63 aad earlier
T THIS 1S U&EVALUATED INFORMATION

-’ '[l‘hia repor’, was deveiloped by an Ar—y representative assigned to the
" effice of preparation.] )

1. I have known Eigoberto Sandoval for anproxi,..avel;f eight montts..  As the
General Secretary of tiae Pianification Board ke Iis a very ca;anle and
coaopet.ent individuvai. Ee is progressive and lideral in his ideas, .
though at tizes seems to bpe inclined to the lefi. iHe is a z== of gresat
potential for tae development of tze country. . Sasdovaliws izsirumental .
4n instituting a rousizg project of approximately cne thousani houses,: -
to be constructed in San Pedro de Suia. The houses will be Tulit for i
needy families. A loan of US32 miliion hes bees gramted by =e "Benco
Interanericano de Desarrollo” for tie project.

2. The Minister of Econo=y, Manuel Acosta Bonille, %s an honest, kard W
- working, and respoasibvle individuai. I have telxed with him and with :
people who are close +o him and got the impressica that Ascste has no
.higher political aspirations. At ieast he does zoot show any outward
signs of it.

3. ' Armando Velasquez Cerrato 15 being bandled by the government very :

" carefully. He is coosicered to te a dangerous izdividual. Sovever,
be 18 regarced by scce of his followers as a scepegoat of ioe prescnt :
government. Persozally I don't thirzk that e hes any opporc=ities or
enoush popular support to intervene in the goverz—ent successfully.

PR N

k. Rica.tdo Zuniga, Minister of Presideacy, remains as an influecsial fisune
- with President Lopez arellano. Zuaiga provides financial support to the
* ‘non-Cozmunist stuient organizations wiho suppert zis claims itZat the US

i1s intervening in locduran. interzal affairs. Iz a recent comirontation
"~ with an official of the US Exbassy, President Icpez Arellanc openly

: nupported Zxniga.

Bo Bt i

S. smce the last two yea.rs t.here has been a marked change in t2e country. 'rhere
; “eould- have been mofe progress.but the government is not dynaxic enough, even
though President Lopez Arelliaro is in ‘complete ccnirol of ihe governzent.
The opposition to t.he soverncent fs weak, plagued by differemces of opinlons, .
_and lacking wnity. The large malcrity of the poople are unlsrgoing great: .

~ "misery and poverty. a:u)., the zasses are contezted. Their interest is. 1n3
- . subsisting froau one day to the aifcr, hot polz...s. . i
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_‘ : moum DisstM B C-O-N-¥-I-D-E-N-T-I-A-L | '- NO DISSEM ABROAD |
m Hondures _WBORTNO.  0O-3 321/01013-68 : ;
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i o NO. PAGES 1 ,
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- PLACE & DATE ACQ. nondm-as/.m: 68 end earlier
TH!S 1S UNEVALUATED INFORMATION

{This report was developed by en Army representative assigned to the
office of preparation.)

: « - "de Kegotiations are going on with Mexico for the establishment of a steel
: plant in Honduras. The principal force behind the establishment of this- ;
Do industry 1s (fnu) Alduvin, en engineer vith the "Banco Central". Alduvin -
i " . studied in Mexico, ar: - ise very inteiligent and capable person. Alduvis. '
S - was Minister of Public Works during the regime of Villeda Morales. At

. . that time he vas a supporter of Brovn and Root, & US compeny with offices

o in the country. - Thouzh Alduvin -7as instrumental in granting several

T importent projects to the company he now criticizes it as another exten- :

sion of "Yenkee Imperialisa”. ) g

e '8« A US firm, International Paper Coupeny, hes been selected &s one of the

i - major stockholders, with participestion of ADEIA and the Government of
Lo Hondures, for the establishment of the paper and pulp plant and for the
Lo exploitation of lumber reserves in the country. Tke paper and pulp plant
P~ 0 49 tentatively to be established at the: junction.of the Azusm and Mame

- rivers. The area selected by the government for the exploitation of

Jumber reserves covers approximately 15 thousand sguare kilcmeters in the
departments of Olancho and Yoro. The government is going to face & prob-
len trying to determine the ownership of property in the area. I estimate -
thntitvmtakethneyearstosuneythebmmdaneaandtnmhnd-
marks in the area.

R PR o,

S e Ry IO BCCEBS :ouls vu.l“ be constructed to serve the area. One, "Carreters .
" del Projecto Forestal de Olancho®, will connect the paper plant with the i AR

forest reserves, extending from Maoe to Salams, & total of 1 kilometers.

o !hcothcrmndvincmnecttheplmttothecout,tmmtotheport‘

' : of 1la cenn, a total of 100 mombers. . '

.:." . ’
v el ’ N : . -uﬂ.-, . [ ]
. . ‘ A e . a9
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*ﬂdhmmmmm-ﬂ“udmm wnless wocdesly conterlind : . e
} may Do relessed lo thowe the dupertmenty. mdmulmd—m -
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el THIS IS UNEVALUATED INFORMATION

B b

If 6 guerrilla wovement started I believe _tne_amd'forcea would act

T

[This report wes developed by en Army xepxesextative 8ssigned to the
office of yreparauox..]

The armed forces are doing a splendid job in their civic ection p'roJecte.'
Their prinary interest seems to be the construction and repair of roads

‘throughout the Republic. In conversation with a lisison officer between

the amy and other government ageacies he centioned that the cnly diffi- i) o
culties they are facing in their progrezms is the lack of adequate egquipment, o
and the leck of cooperation by the Public Works Office. He told me that - .

in most instances the requests made by the army for the use of additional
transportation or utilization of existing equipment are disregarded by s
ninor officials. This creates problems recuiring the action of higher = |
officials, vho are given the irpression that the army is the originator of’

these prodlems. 3

Considering the availsble resources end fucilities of the country the

arned forces are well trained &nd disciplined. During the latter pert of
1967 President Anastacio Somoza esd a group of other Nicarsguan dignitaries
visited Bonduras. Several groups under Coozunist influence demonstrated
against the visit. I had the cpportunity to cbserve the development of

the deconstration, from & meeting to 8 riot, from a vantage point. . Despite
the fact that the amy riot coatrol troops were stoned and abused they
were disciplined enough to prevent what could have been & sericus incident.
They did not attack or fire at the oodb, as would have been the desire of §

_'the lesders, vho incidentally alveys rezained behind the mob and utilized .
other people to direct ard incite the deconstrators. The troops and junior -

officers vho were present during the denonstretion were highly praised by
the xesponsible elements of the society.

sviftly. A special counter-guerrilla unit is well trained and-equipped
to prevent develoyment of small units into large and organised guerrilla
bands., . .
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Tl ‘Re 'Iwo or three months ego I met three Cuban nationals de Jesus
T ‘Carlos Morris, end Bduardo Garcia, members of the "Confederacion Laiino
Theoe indie

C-0-N-P-1-D-E-N-T-I-A-L
' . eRe

» Jose de Jesus Flana,

' NO DISSEM ABROAD
00.B-321/0CE69-68 |

"
[
H
o

Americena Cristiana”, CIAC, with osatrel offices in Caraces.

. widuals travel through latin America with the purpose of familiariziz=g

) groups vith Commmist methods of operation &nd spreading democracy.
-~ talked several ‘times wvith them, and with pecple vho had attended their
’ nestings. It 18 my impression, as well as that of others, that they
e ‘tended to create the wvrong imprression. fleveral times they justified the
" - actions of Fidel Castro, snd seemed to be anti-American in their line of
propegends. Certainly they did no% do enything vorthwvhile to aid democ~
rocy. These individuals claimed not to have exy associstion with the U3,
and to receive financial support from Germsay.
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- SUBJECT ‘General Lopez Arellano Unwilling to Lead  DATE | ‘
. Coup d'etat at Present/Army Officers Being PSR
Trained in Peru/Zuniga's Stratagems to NO. PA'gs- T2
.Betain Present Power . . T o
o . ) REBIENCES CIRL NO,: IRG-1A2-72 T .
s (2356) DIRM NO.: 1-C1 . - ;. ’ :

7 DATE OF INFO. Late September 1972 and earlier -

*  “PLACE & DATE ACQ. BY SOURCE ~Honduras/1972
‘s T _THIS IS UNEVALUATED INFOR'AATION _

IThis . report was developed by an Army representative assigned to the <
office of preparation.] : :

. .7le 'The Honduran economy is in a deplorable state. Some young army officers' i
are urging Leneral Oswaldo Lopez irellano to lead a coup d’etat to dis- : .
_place President Ramon Ernesto Cruz, and have offered to help him. Early- '
-in October 1972 a government ofricial and several young arzy officers :
:stated in a private cuaversation that Lopez Arellano did not believe it L
-advisable for him to lead a coup d'etat until most of the following L ,

-events took place: _ .
.a. & rally in the general economy of the country. » 3 :

b. Improved diplomatic and commercial relations between Honduras
and El1 Salvador. This inprovement would further a better function-
-ing of the Central American Common Market (cacy). ‘ :

Ce Canpletion of the Pan Averican Highway extendmg between El Salvador
. and Honduras. Completion would benefit both countries by giving
access to new markets for theu' products.

it A

d. Decreased corruption anceg government officials. Not only are

. e sone of them feathering their future nests with currency, but 1 .
sreenweo—eo s algo permitting individuals to do likewise in return for some- O U SO S
’ thing the government official desires the recipient to give or to- N R
do for him, -

. e. Enrichment of the Treamry s0 that funds could be made avai]able
' for ptojects beneficial to the counuy and its people, :
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During the same private conversation, General Oswaldo Lopez Arellanc was
quoted as having stated that it ws:ld be futile for him to lead a coup
d’etat unless there was hope of improving the wclfare of the masses and
the general economy of the country as wecll; he firmly believes it would
be impossible to accomplish that znal until a charge in must of the above

conditions were met prior td’any coup d'etat in which he would be interested.

Selected Honduran army officers have attended special courses at an army
facility in Peru since approximately 1967. Ac-ording to an army officer
the number of candidates sent since early 1972 has not only been increased

00— p.321/33415-72

TR ey g bt

but also each has been ordered to specialize in any one cf the br.-.ches of

their choice. They previously attended the various courses given at that
facility. -

The armwy zives an outward appearaace of being in sSympathy with the present
regime, but in reality not all the members sympathize with President Cruz.
In private conversations some speak of him in a derogatory manner, espec—
ially yoong officers. b

A man who continues to wield a zoeat deal of power in Honduras is Ricordo
Zuniga Augustinus, Minister of Government and Justice, also lcader of the
Nationalist Party. &uniga's ability to continue wielding power is due to
his being a very clever, astute, wealtny man. He always knows exactly
what he wants, and does not hesitate to utilize his personal character-

- istice and his wealth.in obtaining his objectives,

7.

Zuniga's present ambition for continued power has forced him to feign
being a firm constitutionalist. That is, he is claiming loud and clesr
that commitwents made between the government and political parties must
not only be respected but must also be adhered to. Zuniga does not claim
this because he really believes this to be a moral obligation, or because
he is a fervent democrat, The fundamental rezseon ie that he knows he is
the recognized leader of the Nationalist Party, as well as having become
influential in the Liberal Party. He believes these parties are the ones
sustaining the present regime of President Raron Ernesto Cruz in power.
Therefore, he calculates that through these two parties he can protrsct

the power he has today. _
Today relations betwen General Oswaldo Lopez Arellano and Zuniga are not

" as cordial as they were previously. However, one must not be led to be-

lieve that this situation is unrepairable because if Zuniga needed Lopez
Arellano’s help, or vice versa, the former pleasant r "ationship would

be hastily nursed back to life. It is just possible that if a coup d'etat
led by General Oswaldo Lopez Arellano should take place, and be successful,

' .Zuniga vould make a great effort to settle any differences existing between .

p—

ol wmmaw o

- esteem. This knowledge is based on his observations and personal contact

them. This might not please scme of the army officers who dislike Zuniga

.- due to his character and the procedures used by him to obtain power.

. the Meft®, They are naturally desirous of improving their way of iife.
The Air Forece has recently organized a company whose entire nect profits
will go to the Air Force for the benelit of its members. Ceneral Oswaldo
Lopez Arellano is investing in various industries and small private
industries, He has very recently established a company called Empacadora
de Cammes (meat packing firm) whose net profits will be for himself alone.
"fho Areed Forces hold General Oswaldo Lopez Arellano in the highest

" with officers and enlisted men. ,

.....

- end -
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oLt bl r/fmmmymt/mx of Bcononic _Developuent ', b
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\Lf) i
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5 . T THACE & DATEACG32< Octr 67 end-earlier— . ' / i
=L T wl/ “ " YHIS IS UNEVALUATED INFORMATION :
- = > ! - "
[ RO _;L 7
s il
— 41»*——['1‘1113 _report -wes.developed. by s Army. mpnesentative assigned to the 4
i oruce of preparation.] i )
s : : S 4
ol e My work.takes me_to_the xur_al areas  in Eonau-as vhere I have opportunity ;
 :to telk with the peasants. It is oy considered opinicn, based on per-

_.sonol observations, that the pessants in the rurel areas are bitter and
i1 "31sgusted with their lot. : They have 1little or no faita left in anyome.
“;Bcononically, their eondition is second only to Haiti, in comparison with e
“the countries in the Caribbean. The prices of staples compare with - y

oprices: in the US, tut Honduron wages are far below US wages. Unemploy-

v vt W i

“tent 1s & vory grave problem. My company hires unskilled labor but does N
Y g livy 7 - unot need more then 200. We have had to refuse hundreds who applied - i
T ~beceuse:ve had no need for-them:——A szall fraction of those turmed back P =
arfee L e »#*—; i1l bc aole to' £ind \rork, the rest will rezain unemployed. 4 [ ’

. There 1s little economic development in the country end alnos{t comple‘

72 _dack of initintive and vigor. _Seldom is_a can found in Government or
industry vho 1s not afflicted with the two major vices among this cegzent .
of the' population: wine and women. Toe econonic inaztivity at times . . :
appears to be the result of indifference, other times the result of | . q :
intentional delays by _Cmp.gst_i.n_fi_l_tz_gtors in Goverrzent. As an ex- ' ’ ;

ample of this "lock of fnitiative" I will cake reference to the road in

. the Olancho area. The loan for this 110 kilometers of rocad was approved

S in October 1963.  The rovad is bedly neecded to move egricultural products S

e from this region, to provide employnent for mundreds of needy people, . . -

— end to pmvide the only access Ior the ¢onstruction of a L.a.,. 20 million 7 o

N . palp and parer plant in the erea. Until the summer of 1957, these funds S

T renningd  {dler TPrélininary studies were not even mede. With luck, | frooom e

i construction may commence in 1903, but by this time pqynenta on the i 3.
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4
: : ) B! : ; ' P
Py ‘ _ * Ce0-N-P-Y-D-E-N-T-I-A-L | ‘
] . -
: COUNTRY Hondures : REPORT NO. 0O~ E-~323/33117-67
{ “suagct  Activities of Ricardo Zuniga/Colcmel DATE OSTR . 10 Hov 67 :
o Armnndo Velasquez Cerrato ) {
} NO. PAGES 3 7 )
% , : REFIRENCES CIRL C-DCT7-53550 C
; ' _ - (356) ] !
" DATE OF NFO. Oct 67 end earlier
" ‘PLACE 8 DATE ACQ, === Oct 67 end earlier - S
: THIS 1S UNEVALUATED INFORMATION !
: IThis report vas develcped by an Army representative assigned to the -
office of preparation.) _ ) . U b
+4% . 3de Ricards Zuniga, Ministry of Presidency, 1s the hardest working man in the " ’
’ Hondurza Government. Ee enjoys his liquo- as vell as &=y other official “ -
in goverament, and vhen he goes oz & drinking spree 1t czy last for days. : . 4

Bowever, he has a great cepacity isr worxk and lately ke has cut dovn on :
his drizking. He is too intent in his presidential aspfrations. Presi- N .
dent Lcpez Arellano hes left the aiaministration of goverzmment to Ricardo '

Zunige. “uniga's trusted man 1s lucas lozano Zelsyam, Procurador General ’ '
(Attorxy General) . . : :

Iyle s empqrymm e e i s ek

.2+ There are two others vto have desimms on the presidency, Mario Rivera S
lopez, President of Ccasress, and Colonel Armardo Veles—cez Cerrato,
Honduren Ambassador to lMexico. Rivera Lopez’' chmnces ere very small,
but Colionel Velasquez is & very sericus contender. Bota Zenigo ond :
Lopez Arcllano ‘are fully aware of his strength. Zven thcusa Colonel :

—.—w. - Cerreto has publicly danied that be is behind the pro-Cerzato commitiees Lo
R being formed within the liational Farty, I em inforwed tiat he is in fact
suppo::ing thenm. - '
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