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. This is in response to a request by the HSCA staff members to
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: review I..ICHANT—l's production. According to our records, LICHANT-1
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Attached is the LIHUFF project.
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R 6 August 1970 e

P TN : R

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Termination of Project LINUFF o -

v 1. It is requested that the LIHUFF Project be
terminated, effective 30 June 1970,

2. Project LIHUFF covered funds for one agent, N
" LIBUFF-1, a U.S. businessman resident in Mexico City -l CF
who had served in World War II with U.S. military
intelligence (MIS/X). LIHUFF-1 provided the Mexico
City Station with access into the right-wing political
" groups and the American Chamber of Commerce in Mexico.
He also obtained Punn and Bradstreet reports for the
Station and performed other tasks from time to time.

PR

<o Y

3. LIHUFF-1 was actually terminated effective
28 February 1970. No funds were expended for the
_ termination, as he was not given a termination payment,
He was paid his salary of $300 per month, plus social -
security contributions, up until the time he was
terminated. During FY 1970 $2,528.41 of LIHUFF Project
funds were expended.

PV T e :

e 1 e e YT

4. There were no known problems or security
- risks in connection with the termination., A quitclaim :
: was not obtained. LIHUFF-1 was advised concerning his |
social security benefits derived from his CIA employ- !
ment and told to contact the Station should he have
further questions.
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LIHUFF has been approved for the period 1 July 1969
through 30 June 1970 in the amount of $4,000, $400 of which

is available for disbursement in the field. ($3,600 is
payrolled'at Headquarters.)
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-in addition to the MURO planned demonstration in front of

MEMORANDUM FOR: Chief, Western Hemisphere Division
SUBJECT : Renewal of Project LIHBUFF

1. Renewal of Project LIHUFF in the amount of
$4,000 is requested for the period 1 July 1969 through
30 June 1970. The Project was budgeted for $4,000 for
FY 1970 and funds are available within WH Division.

2. LIHUFF represents Mexico City Station's access
into right wing political elements and organizations in
Mexico, and provides contact with the large and infliu-
ential American business community there. In addition,
his access to Dun and Bradstreet reports has also been .
useful in carrying out checks on WOLADY citizens of
operational intcrest to the Station. During the project
year three field information reports were credited to
the Project, one of which was disseminated by Head-
quarters, and some thirty-five background investigations
and file traces were conducted by the agent.

3. In paragraph D "Effectiveness" of the attachecd.
renewal request it was noted, "He (LIHUFF-1) also organ-
ized at the request of COS (who, in turn, had been
requested by Headquarters) a public demonstration in
front of the Soviet Embassy in protest against the in-
vasion of Czechoslovakia.” A review of the LITEMPO
Project reveals that LITEMPO-4 was paid $4,000.00 by the
Station to organize and rally as many students as possible

[TETRN

the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1
did not organize the student demonstration on behalf of the

Station.

4, The Desk feels that this Project should be reviewed
during the upcoming project year to determine whether it

should be continued.
%({/t 74 \ﬂ( d’ Af((/_o

Erdest J./Tsikerdanos
Acting Chief, WH/1
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11 July 1969

MEMORANDUM FOR: DC/WH
Renewal of Project LIHUFF

SUBJECT :

1. Project LIHUFF covers a singleton agent (a U.S.
citizen) who has been managed directly by the COS, Mexico
City, and ﬁho has worked for WHD for more than twenty years,
beginning in Panama and continuing in Mexico. LIHUFF-1 pro-

vides the Station access to right-wing political elements and
contact with the American business community in Mexico City
(he is executive director of the American businessman's -
association).

2. The project provided threé disseminations in Fiscal
Year 1969, and it is deemed unlikely that it will ever be a
gource of ¢ffective and meaningful intelligence.

3. WH/FI suggests that LIHUFF-1 be considered for one or
several specific support tasks, which represent a continuiqg
burden for Station Mexico City, and that he no longer be con-
sidered as a source of intelligence. ‘

If it is ascertained that he can perform/gﬁpport
In the

4.
task(s), we advise that the project be terminated.

meantime, we recommend approval in the amount of $4,000 for

Fiscal Year 1970.

»] believe that David L. Smock
AC/WH/F1

(Mr., Smock's note:
we should take a hard look at this
one.")

RHR
cc: WH/1 ren.r
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Reference: HMMW-17191, 2 April 1969

_r
|
o, -
Maﬁ-ﬁf jﬂ YN

Forwarded by split transmission is the LIHUFF Project

Renewal Request for the period 1 July 1969 through 30 June

1970 for a total of U.5.5$4,000.00.
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2. Project Renewal Request - Right Side - Under Separate Cover
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* REQUEST FOR RENEWAL
PROJECT LIHUFF

A, CURRENT OBJECTIVES

The objective of this project is to provide support for
a singleton contract agent, LIHUFF- 1, who is the Executive
Director of the most important organizaticn of WOLADY
businessmen in Mexico, He also continues to have access to
right-wing political elements and organizetions in Mexico,
one of which is a right-wing student group (principally at
the Universidad Nacional Autonoma de Mexico, UNAM).
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B. CHANGES

-
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). Operational Mechanism

There have been no changes in this respect since the ) :
previous project renewal was submitted. o

2. Agents

The only agenl to be supported by this project for the
coming year is LIHUFF-1.
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C. INTELLIGENCE PRODUCTION
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1. Three disseminated reports were credited to this project %

during FY 1969: L 3

i

v HMM-11890 "University Rector's Conviction that U. S. ; :
Promoted Student Riots."

i

HMM-12003 "Views of Minister of Industry and Commerce ! a

on Forthcoming Visit of Nelson Rockefeller.® { %

- é l--A .

HMM-12008 "Views of Minister of Industry and Commerce é

on Government Control of Radio and Television."'’
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2. This agent is used as a source for background, opera- 1
tional and investigative data. For that reason it does not -
produce a sufficient amount of positive intelligence to justify
its existence for that purpose. Its real value is the
availability of this agent and his contacts to the Chief of
Station, Mexico, for a current reading on right-wing political
activities and personalities. He is also a primary investiga-
tive source for information on WOLADY citizens of operational
interest to the Station. This agent has access to all reports 3
produced by Dunn & Bradstreet in Mexico and can have investiga- = :
tions conducted by them,

D. EFFECTIVENESS

]

During the project year, the agent provided the Station . g 4

with details on a proposed new federal lebor law (which was e ¥ 3

- subsequently passed) and an analysis on how this new law would .. i 2
affect foreign investors or companies. The agent also kept “the . . 4
Chief of Station, Mexico, advised of right-wing political f g

activities and student agitation. He also organized at the
request of C0OS (who, in turn, had been requested by Headquarters)
a public demonstration in front of the Soviet Embassy in protest
against the invasion of Czechoslovakia., LIHUFF-1 conducted _
about thirty-five background investigations and file traces for t
the Station, |
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E. PROBLEMS

i

This project has presented the Station with no problems of
security or cover. :
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F. LIAISON i ;

This project involves no liaison relationship, :

G. INTERAGENCY COORDINATION ‘ FE
’ i
; This project involves no interagency coordination. 3 ~‘? o )
1 _ FORVERDED O SPUT TRUE SR (R S

! H. PLANS (U i

Station Mexico plans to continue to use LIHUFF-1 as a
support agent and informant on activities of right-wing

P
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political minority groups and for investigative and background
information on persons of operational interest. The Station

will also use LIHUFF-1, when so requested by Headquarters, to

organize public demonstrations such as the one mentioned in
paragraph D above.

I. FUNDS
R FY 1969 FY 1970 FY 1971

LIHUFF-1 Salary . $ 3,600 $ 3,600 $ 3,600 ;
Social Security Con- ‘ ¥
tribution @ $14.40/month 175 175 175 - P
Operational Expenses 225 225 225 ! %
J. ANNEX Total $ 4,000 $ 4,000 $ 4,000 i
None ) %
K. EMERGENCY CONDITIONS : g ;
There has been no change since the original emergency E % % %
nmeeting conditions were reported. '
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Q. ONLY QUALSFED DESK

CAN RSDGE DEDEXING

m &
|_____Chief, Weatern Hemisphere Division wicRors '
}:T 176
__Lnenmx_nz_umm'_bmz_ (€Y 70)

Book Dispatch 6769, 25 Rovember 1968

This 18 a routine reminder that the LIEUFF Project
Renewal Request is due at Headquarters 12 June 1969.

Orig. & 1 ~ COS, Mexico City
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PROCESUNG ACTION

MARKED 0R BIDEXING

0

Chief of Station, Mexico City

X RO INDEXING REQUIRED

INFO. ONLY QUALIFIED DESK
CAN JUDGE REDEXING
ROM
Chief, Weastern Hemisphere Division S
SuBsECt

(. LYBUFF

P
4r

ACTION REQUIRED - REFERENCES

I Digtribution:
Orig. & 1 - CO3, Mexico City

at Headquarters).

LIRUFFY has been approved for the period 1 July 1968
through 30 June 1969 in the amount of $4,000, $400 of which
is available for disbursement in the field-($3600 is payrolled

Lherela H. BACBARDY
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TERMINATION

Yemxioe

EXTENSION
\ CASE OFFICER EXTENSION
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APPROVING AUTHORITY
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PERIOD OF APPROVAL
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~o. Mexico City
RENEWAL BRANCH DESK
X |ey 1569 One
CASE OFFICER DATE
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TERMINATION ROOM NO. BUILDING TEL. RED BLACK
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MEMORANDUM FOR: C/WHD

9 July 1968

¢ Project LIHUFF Renewal

This covers a singleton asset (LIHUFP-1) who is

utility agent for the CO0S.

Reporting is deficient,

This appears to be a bread and butter type project. -

managed by COS, Mexico Station, and who serves as a general

It has been used successfully (e.g., during the YEVTUSHENKO

Thomas Polgar

C/wWH/F1

visit to Mexico), and WH/FI accedes to the recommendatioa to
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2 July 1968

MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT: Renewal of Project LIHUFF

1. Renewal of Project LIHUFF in the amount of $4,000
"is requested for the period 1 July 1968 through 30 June

1969, The project was budgeted for $4,200 for FY 1969 and
funds are available within WH Division.

2. During the past year, one progress report was
received, in June 1968, recapitulating the activities
reported in the attached rencwal request. Alithough the
Station has made use of LIHUFF's relations with the right
wing student organization, MURO, in connection with
Evgeniy YEVTUSHENKO's visit to Mexico this spring, the
use of MURO is being de-emphasized, The main value of
LIHUFF/1, a long time collaborator previously serving in
Panama and beginning in 0SS days, is his availability to
service various requests which the COS may make of hinm
and to provide insight into the activities of the extreme
right wing of Mexican politics. His access to Dun and
Bradstreet reports has also been useful,

dﬁéthf /é;%";;;awf

w- J. Ki man
- C/yH/1
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; Chief of Station, Mexico City(/u ‘
i YT MICROFILA
i LIHUFF Project Renewal
¢ [ATion REQUIRED - REFERENGES <
 REFERENCE: HMMA-32306, 20 June 1968
Attached is the LIHUFF Project Renewal submitted for the period ‘
1 July 1968 through 30 June 1969 for a total of US $4,000.00 all E
of which will be spent in Fiscal Year 1969.
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REQUEST FOR RENEWAL

PROJECT LIHUFF

A. CURRENT OBJECTIVES

|
The objective of this project is to provide support for a singleton]
contract agent, LIHUFF-1, who is the Executive Director of the most:
important organization of WOLADY businessmen in Mexico. He also i
continues to have access to right-wing political elements and ?
organizations in Mexico, one of which is a right-wing student

group (principally at the Universidad Nacional Autonoma de Mexico -

URAM).

- B, CHANGES

1) Operational Mechanism ;
!
There have been no changes in this respect since the previous
project renewal.was submittbd.
i

2) Agents

The only agent to be supported by this project for the coming
year is LIHUFF~1.

C. INTELLIGENCE PRODUCTION

This agent is used as a source for background, operational and
investigative data. For that reason it does rot produce a suffi-
cient amount of posi;ive intelligence to justify its existence
for that purpose, It's real value is the availability of this
agent and his contacts to the Chief of Station, Mexico, for a :
current reading on right-wing political activities and personalities.
He is also a primary investigative source for information on WOLADY -
citizens of operational interest to the Station. This agent has
access to'all reports produced by Dunn & Bradstreet in Mexico and .
can have investigations conducted by them. For example, some forty:
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on
persons and/or organizations of interest,

FOSTE

| | .

D. EFFECTIVENESS

During the project year, the agent provided the Station with 1
e/
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details of Mexican Government plans to impose legislative
restrictions on foreign investments and Government advice to banks |,
to limit loans to companies with an appreciable amount of foreign

capital.

This agent kept the Chief of Station, Mexico, advised of right-
wing political activities and student participation in anti-
LNHARP demonstrations which occurred at least once each month

during the past year,

T
R

o

o sihaigdie,

LIHUFF~1 conducted some twenty background investigations and file
traces for the Station, in addition to those cited in C above.

In March LINLUCK prevailed upon a Mexican book publisher to print
copies of the LINLUCK open letter to Yevtushenko as well as the il SN
text of the telegram by Soviet intellectuals to the Consultative i .
Conference of Communist Parties 'in Budapest asking for an end to ) I
Soviet persecution of intellectuals., The latter handbill was " b
illustrated with LINLUCK pen and ink drawings of Sinyavsky and f
Daniel behind barbed wire. At the same time the Station produced
several thousand cartoon and text handbills of a beatnik Yevtu-
shenko dancing into Mexico tossing flowers. Turning a fold of the -
handbill revealed a Russian officer striking off the nib of a '
Soviet writer's pen with his sword. In a wet run in January LITEAR—
1 dirccted four small boys in the distribution of the cartcon hand—”
; bill in the artists' district of Mexico where Station monitors :
: watched students and artists read and pocket the cartoon handbill.
The cartoon handbill was again distributed in the artists®' district’
on the day of Yevtushenko's arrival. The following day, when
Yevtushenko held his first recital at Mexico City's Chapultepec
Park, one of the handbills was distributed by LICOAX students, ;
wh11e members of the "MURO" rightist student organization under - |
direction of LIHUFF quietly distributed the other two handbills. i
Station officers verified that everyone in the audience held copies!

of the black WOFIRM material.
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E. PROBLENS

This project has presented the Station with no problems of security
or cover.
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F. LIAISON

This project involves no liaison relationship.
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INTER-AGENCY COORDINATION

This project involves no inter-agency coordination.
PLANS

Station Mexico plans to continue to use LIHUFF-1 as a support
agent and informant on activities of right-wing political mino-
rity groups and for investigative and background information on
persons of operational interest.

FUNDS

1. The cost of the LIHUFF Project (paid by the Mexico Station
exclusive of Headquarters costs) from 1 July 1967 through
31 May 1968 was approximately US S$200.00 which does not
include the agent's salary of US $3,300 ($300 per month)-
advanced locally and T/Aed tP Headquarters,

2. During the period 1 July 1968 through 30 June 1969, an
estimated US $4,000 is requested. It will be used in the
following manner: i

LIHUFF-1 salary | ' 3,600
Operational Expenses 400
Total 4,000

The above represents what the Chief of Station, Mexico City
believes is the minimum that will be required to keep a
working-level relationship with this agent and his organi-
zation.

ANNEX
None.

EMERGENCY CONDITIONS

There has been no change since the original emergency meeting
conditions were reported.
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10
Chief of Station, Mexico City

X [n0 NDEXmC EQUIRED

WiQ. ONLY QUALIFED DISK
.. ‘ AN SUDGE INDLUNG
| Qh; ef, Western Hemisphere Division {mrornm

ACTION REQUIRED !ﬂiﬁil(ﬂ

‘r_O_BenewaA of LIEUFF

which i8 30 June 1968,

— Distribution:
Orig. & 1 - C0S, Mexico City

&S Copy-

¥e remind you that we would appreciate receiving the

LINUFF venewal a month before the project termination date,

G
| v U
Theresa H. BACHARDY

5

4 ARy R xfo /&u/ QS//

CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER DATE
HMMW-16279 1 April 1$68
CLASSIFICATION HOS RLE HUMBER
S8ECRET 50-124-28/1
ORIGIMH\G
OFFICE - OFRCER - r ‘ ExXT.
JMWH/1 Perkins V' J< s, |6s54
. (OORDINAHNG
RI OFFICE SYMBOL DATE -OFFICER'S NAME
CHRONO
o [ !
d lugbr  |wH /1
aBsTRACT X {iS7EX
RELEASING
OFFICE SYMBOL DATE 2{!2 S SIGNATURE
C/WH/1 1 Apr 68/;,”4//“4,4,,4” J. Kaufman

FORM 140
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MEMORAMDUM FOR: MPS/BO/FL

SCRIECT: CA Aspecta; Prolact LIBUFF (¥1)

i. Wg note that, c:a,:.u"ia; the cut-off {at Haadguertars insietance}

of CRA funde 2 LIHUFF rctlen groupe in 1965, and sithuugh Meds menay
18 currsntly paseed to ...IH' “-\ for 0ps and PuPPSFEL purpsese ($1248 1

FY 1967, $600 vrojoctsd far TY 1968), ths Station is zonttnmng to use
LIHUFF -§ for ed hoc politive: ncron.  This involves majznly Statirn ve.

yueeats ang paldincs for epevilic operations, wirincipally parsgernant ege

Leae concugted by MURO, the militant awn—» ghitat 2ot Lommunigs |
student group 4t ibe Univaersidsid Nacionzl Avtonoms de Maxizo (UNAMG,

z. CAJPEG quaatvions whether the use snd encou
{oy these puzrsaszo 1w consietens with 0D oniectives op U

regsment of MURD
'S "- INIGToENE In
Maxico, 8vsn though moat of the MURG zctions suppoTiad Py us ave dirsse
ted 3t mon-UNAM targetr Any encouragemant ov suppor? 13 MURO, der

PN

A5t
Swilding up the nrastige anc afluence aof MURD co the UNAM cempusess

@sult antizhetical 10 o objeciives of pther Statioy ond Inabiuew affnvta
in the ftuydent fteld tn Moxico {2, 5., Project LICOAX:.

I, Wa eporaciate the peed for  Station »allitans sction taam for
tpacific Barzeement purvoess ne the need arines, We paiigve, howaevayn,
that the Yong-racge negative s{fect of parpetuating MURD cutwaizhe the
tecticel ghort-vanze pentfit: 10 be derivad from MURS harosement sce i
tions 2t ouz trafipatiea, We cannot therefors endozse s CA aubect ol
ite LIHUFF pacisct sz presentsd.

5 } :
Tenneth V. Miilian :
KENNETH Y, MOLLIAN

CICAIPEG :
Sent orig. te WH Div, with following nate: Believe this abould have be-,. '
addressed 1o C/WH with a 2opy to MFS/BG. If a renly 10 made to CA/PEG, weuld

appreciate 2 copy of it for MPS/BC projest file. Thaak you, LIM
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Chief of Station, Mexico City X juo motems sxousen
WFO. ONLY QUALIFIED DESR

CAR JUDGE 1BDEXING

RO

Chief, WH Division WCROFAM
SUBJECT T

o Renewal of LIHUFF

ACTION REQUIRED - REFERCRCER

$4,200 for the period 1 July 1967

Distribution:
2 -~ 0S8, Mexico City

Project LIHUFF has been approved in the amount of

through 30 June 1988,

ﬂl 3.

Theresa H, BACHARDY

5 4 JUL 1967
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BRANCH . i
X RENEWAL . . .

WH/1 1:

TERMINATION
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EXTENSION

CASE OFFICER EXTENSION

OTHER N. Perkine 6954 b.

it

AUTHORIZATION

’ b
APPROVING AUTHORITY TOTAL AMOUNTY APPROVED FYy AMOUNT
Chief, WH

%68 | $4.200
4,200 196
coe. f135-2452

CONDITIONS OF APPROVAL

PERIOD OF APPROVAL

rrom 1 Jul 67 vo_ 30 Jun 68
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SECRET ~ '

L (Ohen Filled In) -

- “(CV CRYPTONYM
: PROLcCT ACTION LIHUFF
' TYPE OF ACTION X vires 1 T OTHER
‘-(l PROJECT OIVISION
APPROVAL Wecstesn Heaisphere Divaision
AMENGMENT FIELD STAY 0w
no- Mexico City
NENEWAL BRANCH DESK
sv 1968 One
x CASE OFFiCtm OATE
Lrens ton N. Perkins 29 Jun 67
TERMINATION ROOM NO. BUILDING TEL. RED BLACK
3B4403 | Hgs =’ 19041 6954
CONCURRENCES OF DIVISIONS
RGN e AL TYPED NAME (and srgnature) T
C/WB/1 W. J. Kaufman /55 2k /«/«MN _
C/¥H/BLF | Elliott C. Want 57/ g&/u/f (o2 /%
! [pé T ’ 7
C/WH/SS George R. Thom J(’l/’!////uw« 3 (}ua,

/ Yy { /.
C/WH/F1 Thomas Polgar V/IZgnla-,j /! ﬂ,(/ é?
/
WH/EXO Donald C. Mareli tcaj7,<,6<\ 12 Jlf/l_ 1?;57’.',1 7
1

~
L et
Varar o105 K WA nthes

CONCURRENCES OF OTHER COMPONENRTS
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ME 2O
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APPROVAL ’ w :%
PER1OD AT THIS ACTIOW FY TOTAL AMOUNT ’ 2y '
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1 July 196¢| 30 June 1968j$4,200,00 1% 1% L
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~  SEORET -

e

ﬁEMORANDUM TO: Chief, Western Hemisphere Division

SUBJECT : Request for Renewal of Project LIBUFF

1. It is requested that Project LIHUFF be renewed
in the amount of $4,200.0u for the period 1 July 1967 ) i
through 30 June 1968. Funds are available in ¥H Division. Y
Project costs are estimated to be the same as last year. {

IRSRILE: 7 T ROt

2. LIHUFF represents Mexico City Station's access
into right wing circles, and also provides contact and : !

rapport with the large and influential American business . E E:
community there. It will be observed from the attached £ . ,,%
renewal request that a considerable portion of the i . ;
project's accomplishment was along political action ‘ i =
lines, but it has nevertheless been decided to maintain . ; 3
LIHUFF as an FI activity, since the addition of the s
investigative function to L1HUFF-1's mission balances 3
the project more heavily on the FI side. There has been : 3
no progress reporting since 16 November 1966, at which | . ¥
time the station recounted the harrassing of a Czech T -
official, the Soviet Embassy and the Chinese art exhibit. ! k.
Since the principal agent is personally handled by a b 3
busy chief of station,however, and since the course of i B
the operation changes little from month to month, the : )
infrequent reporting is explainable. ) . i
-r N
P - R 1
s
% A;-« (O s 1 g_ : ‘%
- ~ B 2
. $ 2 ‘
i 7 J. Kaufman ' _
: Chief, WH/1 . ! 4
I 4
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CROFILY

SUBSECT

Caief of Station, lexico Cityy /
- 4

Project LILUPF Request for Renewar

ACTION REQUIRED - REFERENCES

Ve o b1 SFLIT TRANSHISIION
0 FIELD DISSERIKATION

Reference:

périod 1 July 1967 throuzh 30 June 19€8 !

Attachizent:
Lft-hend s
E.;t-hanri side UeSeCo

Distritutiocn:
Q) - Calef/VHD h/v & u.s.c.

HM¥A-28237, dated 13 May 1966

5 }'4,200 00 all of which will be spent in Fis

Attached is the LIELFF Project RNencwal submitted for the
fer a2 totel of

cel Yesr 19555,
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i RELUZST FOR RENEWAL
; PROJECT LIAUFR ot SIS
. L R INE
" * :g ﬁ» ey
t A. CURRENT OBJECTIVZS S >§ - 4%
¥ i " 3
. The objective of <his project is tc provide suprort Zor & singleton :
¢ contract acent, LIHUFA-1 vho 15 the Executive Dirzelor of Lie -0s
' important corganizztion of fmerican businessmen in Mexico, Fa2 slso %
contimues to heve access to right-wing voliticzl elements eni orsani- 3 4
N zations in Mexico: and thrcush these eontacts, has zeccess to 2 rignt- | b ;
wing student grous (srincipsliy at the Universidas liecional Zutonoma : 3
de Mexico - UNAY). D B .
: &
B. CHANGZS . )
1) Operational Mechenisa ' P
The LINUFF Project was approved 18 June 196G for the period ) July ' ‘ - P
1966 through 30 June 19567, LIHUFF-1, the contract eszent inveolved, T 3
has been a contact of the Mexico Station since 1950, 3Sefore that time b { g
he ves a contrect azent for station Pannma when ne wa2s in tuciress in ; i B
: that area, Nioveaver 1962 tre reletionshin was formalized into r
. contiact status witi LIKUFF-1 scting as a funding chanrel to zn anti- .
; Comrunist resesrch group and rightist student group headed by : L i
LINUFF-2, as well es handling LICHANT-1 and reportinz on right-wing . L R
activities from otzer conservative tusiness sources. Subsidizs to ; R 3
action groups werc discontinued via LIHUFF-1 during 1965, Daring i ¥ it
1966 LINUFF-1 has boen used as £ sunport esset doing eredit and other i : 3
type investigations wita his overt position as cover. Dung =rd '
Bradstreet listingss and investigations are examples of the kind of
checks LIHUFF-1 provides. . A
. ’ . 2. ] ot
2) Agents . jl ; E
P &3 |
The only a2gent to be supported by this project for the coming year is “ : ? 3
LIHUFF-1. P 5; §
C. DIDIELLIGENCE PRODUCTION ’
L <%
This agent is used as a source for background, operstional and in- i E X ',
vestigative data. TFor that reason, the Mexico Staticn makes nc effort : %
to justify this project on the basis of positive intelligence dis- % ' g
serinetions or the muzber of dispatches or cebles produced by it. z A
LIHUFF-1 meets resmlarly witb aend is handled directly by Willerd ; g
: C. CURTIS, Chief of Station, Mexico. The agent is used to obtain ‘ g !
information on activities of right-wing politicel groups in Mexico. ' . X
g Much of this is merginal in comparison with activities of other | b }
: [ 4
i 3
.{)“ < -’a’
; i
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political groups, nevertheless, the Ambassadcr devends upon Station ;

b e -
e
TRt

Bimetia ., -

Mexico for information on all pclitical groups. LIHUFF-1 is the only ; “F
' Station asset who circulates freely in these circles. During the ! ,ﬁ
i : past year, LIHUFF-1 has conducted through his organization, investigations ; i ’é
; and checks on firms and individuals connected with them. This type of ’ ; i

operational dste is not availabie from any other sources. LIHUFEF-1 has

access to all reports produced by Durygl & Bradstreet in Mexico; and can
have investigations initiated by them and cthers,

¢

D. [EFFECTIVENZSS ‘ . 4

Some examples of the effectiveness of tnis prcject are: e -

1) During the past year, LINUFF-1 provided guidance to a right-wing
action group which launched a press attack against the Commercial

officer of the Czech Embassy (Subject of 201-204656) which resulted .
in his PCS transfer from Mexico. » .

2) In late Augusc 1566 LINUFF-1 arranged for a right-wing ection :
; group to conduct z harrassment of a Chinese Comrunist Art Exhibit at R
the UNAM vhich resulted in the closinz of the exhibit. This action ]
; was taken as a result of a personal request of the Chief LNPURE, .
Results were reported to Headquarters.

3) In October 1966 LIHUFF-1 arranged for & student action group to
conduct a demonstration in front of the Soviet Embassy on the 10th
. enniversary of the crushing of the Hungarian rebellion. This resulted
! in considerable press coumment ag=inst the Soviets with photographic
coverage of a casket and anti-Soviet tanners on the sidewalk in frent
of the Soviet Embassy.

S
)
LRS- TR

4) Some investigations conducted by LIHUFF-1 through his firm were: T ) ‘ '
a) Electrosoldadura, S. A. {of interest to the Soviet P
Lago Wenner 93, Mexico 17, D.F. Case Officer) ! £
i

i b) GSP Ingenieros Asociados, . -
Memuel Maria Contreras GL-4CS .
Mexico, D, Fo

N k]

4 e 14 3

¢) Basculos Mantro, S.A. " i i% :g
Xicotencatl 11 o 3

Santa Clara, Edo. de Mexico " Q ' ? :

e : ;

L d) Barnices Alslentes, S. A. L ] | i

Lic. Alfredo PORRAS .- ;
Ing. Ralph WIEGANDT .
Enrique OSORIO Robles

NS UBUAIR 0 N G L DI M AL 8 o o 00 e s o ot e < ¢
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E.

P,

G.

H.

I.

i Sedipne

PROELFMS

There have been no significant security, cover or control problems
with LIHUFF-1 during the project year.

LIAISON

This project involves no liaison relationship.

INTER-AGENCY COCRDINATION

This project involves no inter-agency cobrdination.

PLANS

Station Mexico plaens to continue to use LIHUFF-) as a support agent
and informant on activities of right-wing political minority groups.
FUNDS

l. Por the Past Period.

The cost of the LINUFF Project (paid by the Mexico Station
exclusive of Headquarters costs) from 1 July 1966 through
31 May 1967 wes approximately US$ 120.00 which does not
include Subject's salary of US$ 3,300 (300 per month)
advanced locally and T/Aed to Headquarters.

2. During the Next Project Year. .
During the period 1L July 1967 through 30 June 1968, an

estimated US 34,200 is requested, It will be used in the
following wmanner:

LIHUFF-1 Salary $5,600,00
. Operational Expenses 600,00
Total $4,200,00

The above represents what Chief of Station Mexico believes is
the minimum that will be required to keep a working-level
relationship with this agent and his organization,
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EMERGENCY CONDITIONS
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There has been no change since the last project renewal,
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SECRET

FROLESSING AC'ON

RARIED FOR OEXG

Chief of Station, Mexico City

%0 aOEXmG REQY

[ OB Y QuALFED DESK
CAR JUDGE DEXTS
FROM
Chief, WH Division - :
SUBIECT

) Renewal of Project LIHUFF

ACTION REQUIRED - REFERENCES

LIHUFF expires on 30 June 1967.
to renevw it,
According to our records there have been no reports

31 May.

We assume that you will want

and ask that your renewal request reach us uy

from LIHUFF-1 since last May and Project activity bas been

mostly of a CA nature.

Ve may need strong and detailed

Justification_in order to secure approval for renewval,

Digstribution:

2 - CO8, Hexico City

I

d 15

Theresa H. BUCEARDY

\\
- LT HUFF = :
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3 . “ R }QS?
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[ o = CLASSIFICATION PROCESINNG ACTION
EESPA?Q?’E ’ SECRET '
MARKED FO3 SERURG
Chief of Station, Mexico City X oo e
INFO OXLY QUALIFIED CESR
CAR HUOGE SALOUNG .
oM : )
Chief, WH Division — i
sUBRCT <
¢ LIHUFF Project Approval - :
ACTION REQUEED - REFLRENCES R %
§ b
Action Required: FYI
Reference +  HMMA-28937, 13 Vay 1966 g
’ Project LIRUFF was approved 18 June 1966 for $4,200 for the
period 1 July 1966 to 30 Jume 1967. '
M'msrmn §
! g
- : o
—  Distribution: P )
Orig & 1 - COS, Mexico City . , : I S

A

5o - (24 -1 |

FRRSLIRN e LG AP
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i WFT TROJTIT T etZin :
: apProvaL Western Hemisphere ¢
[ AMENDMENT F1ELD STATION
pe o No- Mexico City o
oL RENEWAL BRANCH DESK
sy 150 &67 One N Mexico
EXTENS10% CASE OFFICCR 4 ) TaTE
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. TERMINAT 1ON ROOM %O, BUILDING ;[;. _ﬂ_g__ BLACK -
xT.
332 | Ames 365k
CONCURRERCIES OF DIVISION )
ORGAE':.EZVQT\.![ONAL TYPED NAME (ond signoture) DATE 0o k%':ﬂi:'ji"ﬂcf % . 4
c/ur/A W. J. Keufman //////g»/ - A«/K b ]
/ 13 3
C/uE/BaF | Robert Carternc (1\,}"'*47 {‘ k
c/WR/SS M. E. Brooks Ji)é&# A‘L‘ 74
clun/FI Thomas Polgar Jl" M - g/““ 4 , E 4
- b ;
|__we/Exo | Donald Marelius M—m‘z’% / f, /} f & :
‘ .’ b
3 4
- 3
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| S
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SECRET

8 June 1966

MEMORARDWB{ FOR: Chief, WH Division

SUBJECT : LIHUFP Project Rerewal

l. It is requested that the LIHUFF Project be renewed for
the period 1 July 1966 through 30 June 1967 fc. $4,200. It vas
approved for $9,000 last year, reflecting a 50 per cent cut this ]
yeer in an effort to cut to a minimum project obligations. #Funds -
are available in WH Division.

2. LIEUFP provides the Station®s only agent with access to
rightist political organizations. The information gathered through
LINUFF~1 is used mainly for background information for operational
planning sod Embaessy memoranda, rather than for positive dissemination.
The Station and WH/1 believe that the Station neceds to get this other
side of the picture in order to balance cut the reporting on leftist
activity in Mexico.

3. Since July 1965, LIHUFF has been the source of five positive
intelligence reports -- four on rightist and leftist university
activity and the fifth on the Fondo de Cultwra Economica.publishing
house.

4. WB/1 recommends renewal.
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10
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CAN RIDGE IADEXING

FROM .
Catef of Station, Mexico Cityf /(/V

BICROS 1L
SURKCT v -
Project LIHUFF Request for Renewal
ACTION REQUIRED - REFERENCES
Reference: HMMA-26353, dated 15 June 1965
Attached is the LIZUFF Project Renewal submitted for
the period 1 July 1966 through 30 June 1967 for e total of
UsS$ 4,200,00 all of which will be spent in Fiscal Year 1967.
N Y d o,
L’Zu;r:ci/_.z\.— . é: e
for/Willard C. CURTIS
Attechment: {split)
Left hand side h/w
Right Land side usc
[ Distribution: -
@- C/WHD w/att h/v & use
- &
/
X ,
BUN . So-py-28/
i > 13 May 1955
QASSFICRLONC HQS FLE NUMBER
SECRZR KAPOK 50 124-22 i
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REQUEST FCR PR(JECT RENEWAL
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A,

B.

C.

REQUEST FOR RENZHAL

PROJECT LIHUFF

CURRENT OBJECTIVES

The objective of this project is to provide for the operational
and administrative support for a high-level contract egent, LIHUFR-1,
who has eccess and is a participant in the right-wing political
elements and organizations in Mexico; and through one of these con-

tacts, has access to a right-wing student group (principally at the
Universidad Nacional Autonoma de Mexico - UHAIvS

CHANGES
1) Operational Mechanism

The LIHUFF Project wes approved in September 1965 for the period

1 July 1965 through 30 June 1966, LIHUFF/1l, the eingleton agent
involved, has been a contact of the Mexico Station since 1950,

Before that time he was a contract egent for Station Panama when he
was in business in that area. In MNovember 1962 the relationship vas
formalized into contract status with LIHUFR/1 acting as a funding
channel to an anti-Communist research group and rightest student group
headed by LINUFF/2, as well as handling LICEANT/1 and reporting on
right-wing activities {rom other conservative business sources., This
activity was funded from Station 00A wtil 1 July 1965. The LIIUFF
Project provided only for selary and operational expenses for LINUFR/l,

2) Agents

The only agent to be supported by this project for the coming year

is LIHUFF/1. No further subsidies are planned to LIEUF?/2., LICHANT/1
was relieved of his position in the Ministry of Education and is not
included as a part of the LIBUFF ProJect. However, LIEUF"/l continues
in his private business capacity to solicit funds for the LIHUFF/2 group

and will continue to use them as sources for information on right-wing
political activities.

INTELLIGENCE PRODUCTION

The Mexico Station makes no effort to Justify this project on the basis
of positive intelligence disseminations. The information is primarily
for background. It is often too sketchy for formal dissemination ani is
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frequently overtaken by public events before a dissemination c.n be “
made, LIHUFF/1 meets regularly with and is handled directly by -
Willard C, Curtis, Chief of Station Mexico. The agent is used to N
obtain information in response to Priority A.3. of the most recent |
Related Mission Directive (HMM3-4218, 27 July 1966). In addition to i
the RMD, Chief PESWING depends upon Station Mexdco for information

on gll political groups. LIHUFF/L represents the only high-level

source trained and available who can circulate freely in Mexican 5;
concervative political circles and provide the Mexico Station with 1':‘
information on their activities, During the past project year .
L]'.I{UFF/l has provided the Station with the following general . -
categories of information: ".

e s b s

1) Memoranda on leftists or Communist affiliation of members of
. the Mexican intellectual and officisl community. This is
generally based on contribution of funds or public assistance ;
in behalf of known leftist-or Communist organizations, hence : & B
the information is useful for backsround rather than dissemination. ' -

Darens X

- 2) Information on Catholic Church activities in Mexico, incluiing
press clippings and periodic reports on the rightest student
action group, Movimiento Universitario Renovadora Orientacion
gMJRO) active st the Universidad Neclonal Autonoma de Mexico

UNAM), the Universities of Puebla, Guadajalara and Michoacan.
H2:+10,325, the only positive intelligence disseminaticn received
from LIHUFT during the past project year was obtained from the
MURO group at UNAM. In August 1965, Chief, PBSWING asked for
a complete report on "Los Tecos”, a right-wing Catholic secret
society of which MURO is a student arm., This informstion was
required by Chief, PESWING, to meke a decision on the epplication
of the Universidad Autonoma de Guadalajera (U.A.G.) for certain j 8
U.S. Government-sponsored mchetary grants of several hundred
thousand dollers to be used for development of this anti-
Communist University which is competitive with the Communist

R . doninated University of Guadalejara. From background data
previously supplied by LIEUFF and other sources, a detailed
report was made avallable to Chiefl, PBSWING.

..
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3) Anti-Communist publications from LIEUFF/2's right-ving ‘ 1 B
research center end MURO student publications, all of which : i

are available to Headquarters and are of interest to the Station
for background.

LT

D. EFFICTIVENESS - : B ;

P Thig project provides the Station yith a window into right-wing
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political activities. Also, as previously reported to Headquarters,

the groups influenced by LIHUFF,l represent a potential for counter P

; balancing for leftist and Communist pressure groups. One example o

! of this can be cited in action taken by student MJRO leaders in August

! 1965, The Cuban Ambassador to Mexico, Joaquin HZRNANDZZ Aruas, set

' about making spceches at Mexican (leftist) Universities“of Tabasco,
Michoacan and Guadalajara proposing Maxican-Cuban student exchanges.
MURO mewbers immediately set up a storm of pudlic protest, demanding
that HERNANDEZ Armas be declared persona non-grata for spreading
subversive propaganda and agitating on university campuses. This
caused HERNANDZZ Armas to be a target for considerable unpleasant

; press publicity. Through LIHUFF/l, the Station Mexico can exploit

such incidents when it is to KUBARK's advantage to do so,

PRI ol M
¥

LA

E. PROBLEMS

PRARRIIN

There have been no significant security, cover or control problems
with LINUFF/1 during the project yeer.

DG LI

F. LIAISON i : k

[ ISV

This project involves no liaison relationship.

G, INTER-AGENCY COORDINATION o '

. This project involves no inter-agency coordination. . -

[T T N DAV

H. PLANS AR i

' Station Mexico plans to continue to use LIHUFF/1 as an informant and
monitor of activities of right-wing political winority groups.

I. FUNDS

i -
‘3 1. For the past period. e

ORI P EEP - W T

The cost of the LIHUFF Project (raid by the Mexico Station ‘ bi
exclusive of Headquarters costs) from 1 July 1965 through
30 April 1966 was epproximately US$ 5,150,00 which included -
Subject's salary of US$ 3,000,00 (8300 per month). US$ 3,250.00
is available for the remainder of the project year.
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2, During the next project vear,

During the period 1 July 1965 through 30 June 1967, an
estizated US$ 14,200,00 is requested. It will be used in the i
following manner: .

LIEUFF/1 Salary $3,600.00

Operational expenses 600,00
s e ltll\

o Total $4,200,00.

The above represents what Chief of Station Mexico believes is
the winimum that will be required to keep a working-level
relationship with this very useful agent.

AMNEX .
None. .
EMERGIXCY CONDITICIS

If an official enti-USA atmosphere of sufficient intensity prevailed

in Mexico, it is unlikely that LIAUFF/l could remain in the country

in his present business, In a general emergency, LINUFF/1 would

maintzin contact by Chief of Station Mexico by telephone, meil or

personsl visits, |
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Project LIHUFF was approved 1 September 1965 for ‘a
se,ooo for the period 1 July 1965 to 30 June 1966. i
Ernest A. LUSBY
e
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B A v
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MEMORANDUM FOR: Chief, Western Hemisphere Division

SUBJECT : Renewal of Project LIHUFF

~* 1, Renewal is requested of the LIHUFF Project for the
period 1 July 1965 through 30 June 1966 for a total of
$9,000. The LIHUFF Project was originally approved on 20
April 1965 for $7,500 for the period 1 January 1965 to
30 June 1965 as a CA Project. It has been decided that
the direction of the agent under this project and the
project objectives in general will be changed from CA to
FI, and therefore, the renewal request is being submitted
as an FI Project. The Operational Program for FY 1966
included LIHUFF for $16,000. Funds arec available in WH

Division.

2. The Project objectives under CA were to support
and sustain MURO, a national right-wing student movement,
through a long-established anti-communist front organiza-
tion in Mexico, the Instituto de Investigaciones Sociales
y Economicas (IISE)., This support was terminated effective
30 June 1965 as it became apparent that the IISE was
financially capable of providing this support on its own
and MURO became more and more controversial and extremely
militant on the far right. Under the new project sub-
mitted by the Station, support will be provided to a U.S.
contract agent who has access to a wide variety of right-
wing political elements and organizations in Mexico. The
project is responsive to Priority A3d and f of the RMD.

3. This project is the only project in the Mexico
Station which will cover rightist political activity in
Mexico, emphasis in other projects and operations being
geared against the extreme left and the present political
party, the PRI, which is slightly left of center. Other
than LICHANT-1, the only other access to the Ministry of
Education is LIBELER who is carried under his own project.
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4. Headquarters and the Station are loocking forward
"to receiving better coverage on the rightist political
activity in Mexico. WH/1 is preparing guidelines and p
requirements for this project which will reflect the needs I
of the intelligence community. These requirements will be
furnished the field so that proper utilization can be made
of LIHUFF-1 and his contacts and informants. During the
last fiscal year, three reports were credited in full or
in part to LIHUFF-1.

PRI S
'y

PRI Sy g

5. Last year the Station submitted regular quarterly - ) i
progress reporting in addition to more detailed reporting R
on certain activities. The Station will be reminded to

. provide a minimum of quarterly reporting during the next f? 2 i
: C year, : ; }
6. WH/1 recommends approval of the new LIHUFF Project
as it is set forth in the attached Station renewal request. ) c
The delay in submission of the renewal request is that it H 4
was just decided to change this Project to FI and cancel - 3
out most of the CA aspects. As a CA Project the renewal i d
request was not due at Headquarters until mid-July 1965. g 3
; Ly Py A
i ¥. J. Kaufman . : ) 3
Chief, WH/1 H 3 i
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MEMORANDUM FOR: DC/WHD

‘& number of years. It 18 now being rencwed and submitted as

_very little of it will be expended.

WH/POA 289-683
4 August 1988 .

Y 'J.-Anl

B8UBJECT - ¢ LIHUFF Renewal

1. Project LIHUFY has been active as a8 CA project for L

an FI project. 1Ita purpose and objective is to support a i
sipgleton U.8, contract ngent (LIHUFF-1) who has access to a
wide variety of right wing political elemonts and organiga-
tions 4{n Hexico in order to develop information on this
political and socinl sector. This effort is in corsonance
with priority A3d and £ of the RED and is the only one which
covers rightist political activity in lexico. -

2. 8ince LIHUFP was previcusly a CA project, there 4s,
thexefore, no data on- which to judge past intelligence vroduct
although threec roports resulted im the past year. The ioxican
Desk and the Btation are taking steps to prepare suitable
requirements in keepimg with LIHUFPZl's nccess and the obJectives
cf the project. ;

g

3. The reporting received from the Station with regnrd to .
the operational status of the rgent and project appezrs to-
have been adequate in the past. There are no apparent snnurity
or control problems.

4, $9,000 has been requested in support of the projsct i
effective 1 July 1288. Of this amount $5,400 is marked for .
operational expenses, entertainment, and travel. A study
of the detailed project ocutline leads to the conclusion that
this iatter figure is somewhat excessive when viewed against
apticipated operational activity and in all likelihood only

8. Progect LIHUFF is recommended for approval.

'GERARD DROLLER
C/WH/POA
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MEMORANDUM FOR: Chief, Western Hemisphere Division :

SUBJECT : Approval of Project LIRUFP f

1. wH/l requests approval of Project LIHUFF in the arount of
$7,500 for the second half of FY 1965. The project has been pro-
grammed in the amount of $20,000 for FY 1965 and these funds are : :
available in WH. ' 3

FIRANCIAL DATA:

- Fiscal Year From Developmental Funds ;
1963 $ 5,000
1964 19,000
1965 (Second half) 7,500 \

2. This rew project is to provide scme support and help sus~ ; i
: tain en independent Mexican apti-communist group called the Instituto ‘
de Investigaciones Sociales y Economicas. The group fournded in 1953
) has as its aim the spreading of the principles of free enterprise znd <!
; private initiative. LIHUFF is particularly active in the student field, .
having orgenized a nation-wide, right-wing, active student organization '
celled Movimiento Universitario de Renovadora Orientacion (MURO).
LIHUFF funds will be used to pay a salary to LIHUFF-1, an American
. businessman with previous experience with CIA in Panama, and for spot
: ’ covert action activities such as the militant anti-communist student
activities in the universities ard the placement of articles in the : N
press.

: o

o, §r v g
-y - a, Ay
2 2 I Rt )

3. Effectiveness o

el i S

During the developmentel period of this activity, the
following indications of effectiveness have been reported:

4 o s e

A. Forrer Ambassador Thomas Mann valued the IISE publica-
: tion "Espejo" as worth far more than what one man in the field ;
: could accomplish, (Station funds no longer support "Espejo.”)

E. The IISE continues to provide the Station wih e research ; *
. facility not otherwise available.

- C. Provided the Station with a valuable intellectual asset,
Manuel Calvillo Alonso, who is a source of FI on right-wing political
groups and who completed & book at Station request on the "Penetra-
tion of the Mexican Educational System by Cormunists.”

Lot
st
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D. MURO's 200 shock troops have campaigned vigorously !
against Communism and pro-Castro groups at the National University '
(UXAM), and in the Universities of Puebla ard Gradalajara. MURO |
takes major credit for the ouster in past months of Communist rectors ; ;
from the Uaiversities of Monterrey, Puebla, Guadalajare, and Morelia; i L.,
MURO coninues to place anti-communist articles in the national redia .
of interest-to students and government leaders; MJRO has carcied out i
successful demonstrations against the Soviet Ecbassy. o

E. MURO took an active part in cabling the Chilean govern-
ment protesting the Communist nature of the latin American Youth

Conference in Santiago.

ns s i
wooarmp, - -

F. LIEUFF-2 is used by the Station for writing and plecing
certain typee of strong anti-Soviet articles in Excelsior and El

Universal.

G. LIHUFF-2 ecquired evidence of a large purchare of
Arerican hospital supplies by two professors at URAM for tranship-

ment to Cuba.

4. Security

. The IISE is funded through a cut-out in suck a way that CIA
participation is concealed. Only LINUFF-1l, who is met clandestinely

by a Station case officer, is witting of the true source of funds.

There have been no security problems during the developmental period

i of this activity.

5. Reporting on this proposed project has been adequate. Five
progress reports vere received during the past yesr.

ROV,
4

i

¥. J. Kaufran
Chief, Wi/l
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PROJECT LIZUFF

co gy

A. Identification

oo

Mexico City, lexlco--Political Aztion., Sea C. below for othax ccuntries
vhich may become involved.

L L

B. Cbjectives.

To support and sustain & national right wing ctudent novermant, Moviniernto
Universitarios de Renovadora (rientacien (Uhno), through a long-establis
anti-corrunicst front organizsiisn in llexiesn, the Inctituto de Inve
Soclales y Eecnomicas (4IC~). 72 rmaintain and influence signi?
: front group by obialning a measure of cubstantial control througk :h
' continued funding. To assist in msintaining & counterbalancing £
on the common party, FRI, ageinst far left*st pressures uhrouo this B
orgenizaticn, IISE. To accou h the following objJectives in th
Mission Direntive: Priority A. 3f; Prioritiy 5. 3a, b, c. ;

401 b
)
0
[
g
(9]
ol

G

-
inst
»1ish
2

C. Backgrcund. . .

. 1. The IISE was founfed in 1053 under the aucpices of a growp of
i Hexican bankers, Industrialisis; and nerchants 4o spread the prizsizles of
¢ ative. Since its founding, the group has

[¢}

<y
¢ free enterprice and private initie
erranged a nurber of reetings and congresses designsd Lo eudl
dangars of Comnunizm, perticnlarly in its econocmic aspects,
rationalism; it has organizad the student group MURO; 3t has
pamphlets, and news letters on Corounisn as well as the danger
socialism; it has enguged in consideradble n*ﬂvs placete
retters involving nrivate initistive and the Communis
accumulated a file of basic data on events and 1nli*i
Cermunism that would be Gifficult for any private lrex
duplicate. :,

]
ISR
[
fF

‘ 'L{ (¥}
5
(84 h

per- . L
shed hoois, ‘
economic

[

[
L
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i
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~ e

=0t v
hregt; z=l 1%t has

inz aboul

2. In June 195 THUTT -1 wistted the '**ass"'c Politicel Catnzelor
- ané requested an ubas y contacst with LIBUFF-2's organization. Sutsequently,
the Ambasszdor askeé the COS to explore the Doos*bili*" of giving finencial
help to the br'\up headed Yy LISUSF-2. In mid-August 1952 (i25-2530 RYBAT),
Cliver G. GALRCID advised the lawico Station that the group himd Tteen
receiving partial finaneial 2id from & grow of U. 8. bugine 5 scrporations
solicited by lr. LEenry dolle ow Geceasced, and that Zendguaxliers hzd
elso provilded scre finmapcial assistance threough this channhl. After the ,
! death of Mr. Zolland, 1t ves cmended that the funding be heniled
throuzh the llexico Station. p eil iﬁallb, this was to help pay Zor the
publication YEspels,™ an econorics Journal which strongly supports the free
enterprise system. The Ambas ader was consulted and be replied that he
thought LIGUFF-2 wuas one of the few econormists in lMexico lighting Cormunisn.
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Tre Ambascadsr elso czid thae c"eryching possitia shiould te done to support
"Espajo" (:22/-3023 EITAT 1626, 30 Angusi 1962).

3. A project vas surritted by the Statfon on 22 March 1963 (2244-20931),
but Healqueriers en 12 July 1963 /DIN-52801) izdicated ths project had teen
éisapproved os submittel anl tnat inctead the St2Zion funding should support
the otﬂdcﬂu activity !TRC on a spot assistancze tasis, This was done with
the U. &, business aseoclates of LIIUSF-1's p‘hbiﬂg up the cost of the
"Espejo" :agazine, scre $1,200 per wmouth. Thes Station's assistance sirce
that time bas been confined 4o the pajmant of LIZWWT-1's salary (570 per
month) and the payment of 500 per moath to MURO. The Stetion, however,
retains access to the ’"ll -ange of the LIZUZF mechaniszm and potential.

k. MURO, tha militant student nrganization, iz exitremely ective in the

politicel acticn field, iz the provincas as well as in the capital., The
JISE organization has its offices in Mexico Cify, with essociaied offices in
Szlvador and

n
Cuatergle ani working contacts in the provinces of iexico and
pital citi=s of Latin Anerica.

5. LIZUFF devotes 1ts offorts to selling the Pree enternrise systen as

an eceonomic way of 1ife and in defending at every turn individual 1ideriy cor
iceedon,  In Mexico this tipe of corganization 15 rather unigue, as the treud
in Hexico is toward rore governrent intervention. The IZEZ also prepores

and-‘sénds -6t ¢ prox*n:ial nevspapers hdito*ial’ ‘caturing anti-communist
thenes. n the last five years the IIZXD ha *o’lo,tcd seventy leoo ’"=f
binders f£illed with eiitorial 2lins authered in the IIES office. UThic

orzanizatbn also sponsors 2 training cource at which interested groups of

15 to 20 parsons arec indozirinated.

6. LINUSF-2, the Director of the IISE, has shoun complete dedication to

-2,
the progrun. The member: of the organizstion, espz2izlly the students, have

demonziratel courage and zom getence in a Varie," o> opera*tions.

1. JPersonnel.

1. LIEUFF-1 is & 48-year-cid A-erican tusinesscan vho acis as ¢
cut-out and opesrational aiviser to LIHUTF-Z, the Dirscior of the group.
LIMUSF-1 vorked for CIA in Penama frou: April 1S47 watil fpril 1040 vhen ke
returned to kexizo. IZ2 was in contact sociglly with renkers of the laiic
Station ani in Hovember 1662 was hired for the above w-rk. Trainirg wvas
not requires since LIEUTT-1 has been iz intelligence work from his service

with U, S. nmilitery intelligence during Will. Ez wvas engagcd to work for
U. S. military intelligence in lexico until late 1562, E2 lmows he is
vorking for CIA. H-110L0 of 25 October 1962 granted an CA for LIHUFF-1.

-2
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: 2. LISEF-2 is a L7-year-old iu.:l.icun law; e is also & vell-
knc'-"' econonist who direc‘.o an econcnis wesearch orsani"atiou in Mexico and
‘ " otker Latin American countries. He is met by LIIUFF-1. LISUSY-2 protedbly
! suszestc thal funls may coze to hin ITrom ke U. S. Governuent; however,
cover used is that the coner is from private dbusiness groups. He uwas granted ;
an Ca on 25 Cetober 1962, ‘ *
S
2. Mechanisms. : 3 %
1. Ghe T"”"‘i al officers of the IIZE group ure 1fsted in Appeniix Lo NPT
: 1. g early 1954 MUKT organlzed a sirong an? large chapter of 1its : ‘ i
organtzation at the Unlverszity of Vera Cruz, Jslava. This University ha:z
; seme 22,700 students and a2 sizable cormuniczt infiltration in its stulent s
' ravte. Taic makzer fouwr universitiecr nou 4n fhieh JURO has chapters: k §
Universf2ad Nzcional Auioroma Qe Mexico (UILAL), University of Fuebla, : ¥ f',
niversit; of Cuzdalajara, wni the Univercity of Verc Cruz. Three o? theza, : ‘L ’ ;
; with the excephtion of Guzdalelara, are noted centers of cormunist activities. ©- i 4
H =
2., &a. The IILE organizaticn frecue and re .;,ular‘_;' ~alas precs ‘1 ?
placezeric in all of levics Jity's L-'.i.\‘, £DADRTS. 13 22itnrial
featyres: gre 2luo regularly e.cce'wt d by rov ublicaticns., Geonersl ; ¢
propagonds and pelitical astions of’ tha o ok will e Iafluenced ‘
} and guidzd by thz Ctation. , . :
h " * 4
b. The IISE edftorial servieca for provineial newspapers hus ot 4 z
‘ been usel by the Ziation, !
, ,
i ¢, 7The IIiL': internciicona
! associzta? cffices In lalvadlsr snd Cuatzizla i .
f RIEE B
P a. The Station will continue . ! :
i rezearch reeds. % : ! -
' P i
e. Samples of publication end rropagania material are $ ‘1
{ attashal, '
k i 1
; . Security Ivaluation. l 3 ;}_
. Lo i3
§ The IIZE organization iz Zuniad through a cui-out in such a manrer i, H
i that CIA oarticipetion is comeessled., It 1z not conmneciel in eny way with E. ¥ i
i any othe» CIA oparation, Thore have been nd security problems which have o "
; to tre atiention of the Staticn in conmaction with this activity. .
: 3 and LIZFT-2 have been, to the Ctation's knovledge, quite )
i: d'sc“ee about their relationzhip. In view cf “1e rature of the IILE, there I R
i a3 been mo curicsity edbout the source of Zunds contriduted by the Station. ! . :"
' 1 IR S
: - : :l ' & i
t i ZE <
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- r. Coordination.

1. Al coordination with 2%lar U. S. clenents w111 be handled by the

- COS Mexics as such situations arize. For the present there are n':ne. The .
former Ambassalor MHr. ""\orra., Yerz esked the C0S Mexico to assist <he IISE f.
group Tinencicelly. Alss, the op2rational use of LIZUTFF-1 was cleared with :
U. S, milttary intelligence whern it was lecarned that they also hed an ot
interest in using him in clanéestine operations. Taey ere not using him pros

! at the precent time,

e e e vnoe wabre e b mep S

fims

st

YR

. 2. Pelationstis Lo Cther Projects

2. LICCAX: Eoth preeectc _,,«VCA.” ané HURC ere operating at UllAl-i, e
University <f upwards of £0,000 student So far there have been no basic
problams of conflict sincn MR 1s wor i!?.; the Catholic =iéda of the street
vihile LICOAX works on the so-2allel "'n&ependents," and there is still
plenty of room for both to operate. In this connection, it should bz noted
that a gr2at deal of MURC siudenft eflort 1c devoted to universities cutside
) Liaxico City.

1

|
3
?

Saan

b, LISIFEN: This project is conzerned with e mass propagznda
approach to Coumunisn in lexies. It Is headed Ly & group of businessnen ;
i knowm as the Committee of Iliine. The only relationship tetveen LIHUZFY and
LISIREN 15 in the fact that "o"“ cf the nembers of the Cor""‘ tee o2 liine

re alsd mombers of LIEUFF's 20-zan "Board of Directors." This Io2s not
recessarily rmecn an inter *cck ng directorate between the two projects sinee,

as in many sinilar activities in the U. S., individuals interested in

civic or outside activilies of this nature are freguently tapped to serve

in multiple sssignrents, .

'
Vv s Bilie Wb v

e g e e e

»

e

e. LILIZP/C: Since LILIEP/C is a Iational Stuw rantoation
stressing student aflzirs in thz interior of izuico, oY - LINGETY an
LILIEP/C ere working in the sane jereral Zfeld in univen
texico City., Hdouvever, in thece2 wxiversities in vhich
its efforts, +his can be a conplomentary relationship sinece LIEUF? cen N
work in much more depth in these waiver sities than cen LILISP/C ead cen
affiliate i%4s groups to the LILISP/C lztional Stulent Confeleration which
is the only one nov generally recognized in Hexico., LILISP/C, as a lational
Student Confederation, obviously can only spend very limited tize on any
single uwalivarsity or siuztion.
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G. 1., Cosis. b L

It is regrested tha®t the fcllowing estimates be approved for use in the .
LIBUFF project for the period 1 Jznmuary 1365 through 30 June 1655. R
Xyoh FY65 B

LIFUSF-1 Salary $ 0,000 52,500

""""OGJO" - 12’ ————

: ; MURO Student Crganizeiion 8,0 5,000

»
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: Statfon Mexico proposes 6 pay only a2 porticn of the IISE operation. It 4s

' not irntended that thic partial s-.mno"t will make the orgenization a cumpletely
controlled ctation asc It wil1 rake it rzsponsive to station guidance.
The organization receives funds from private zxuups but the Stetion éoes not
knov the amcunis of all the donors znd it is unlikely that we will ever know

D
et
ve

R

o4 .. these exactly. - . .
S 2.. Foreign Currency. . - ' ' {

There ere no cpecial regulrenents for fersign currency. ' ) .
|t
.9, fiments, - : - - ot :
; 3. Comaitoments. . - i )
: - . ' Ho pe*mnent commitrents have been made. [ o B
- : . ;:" . g.
fNY h. Fualing end Accowtability. ] i
i
: Funds will te paiéd to LIGUFP-1 by the inside case officer. Recelipts . R
) will b2 oY ‘tni:’el. The noney will e paid in cash in 1 al currensy. There v L 3
. - N ey
ere no unusuzl funding and accountability reguirements. [ E
. | - : 1
f - e
E H. Annexes. T i
- Y
. —_— i
i 1. Aéminisirative Plen or Flscal Annex. .
i . ]
+ is not belleved that this amnex is required for the LIZUZF Projeci. CF ;
i b E:
2. Cormunications. I B
i ' 3
i f A
: There ere no eomemunications regulrements for the present tize. i k 3
i : ;
3. Technical Support. .
- ok
There are no technical support requirements for this project. R
; 4, Logistics. 1 ke
i A
] . . F
i There ave no logiztical requirenents for this project. i
5. Intellicence. f
H
- . - . . : EE
Cperational intelligence from other U. S. Agencies is nol required. L £
Intelligense production from this desveloprental project has incluiel nire FI A L
reports during 195L aside from a good desl of report material vhich, though % . A
not édcseminadle, is of considereble interest 5 the Liation. L 4 -
. h
: §
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APFEIDT I

Principal Cfficers of the IISE:

I {
: Director: Lic. Aguctin IAVARRO V. : Lo
3‘ Lic. Carleos SAIICIEEZ MODJORADA ' ;!}
i P v+« . Enrique UZTECFF : ) T
: : T Iugo SALIIAE : - -
: ) . E “ Lie. Guctave R. VELAECO ]
: Ing. Jose RIVZRA 2. .
_ x Lic. Pedro ASS Gats :
: nihral de ITUIZILZ \ 3
. SR Marieno R. SUATED g 3
¢ ) g Ing. Jose 32 la MACGRRA T
; .. . fL Jacobo PEREZ Zurroco - ‘ B i
: Lie. Arturs ZWELC Y Urquidl 3
l . Lic. Cerloc 1LCI35 de Llergo '
; Ernesto J.AELTUA i !
. , Guilleruo GUAJARDO Davis { g
o : Jose A. BECATDON ‘x ' i
; ) . Lic. Eduarén FRIEZC Lopez ) : ! l
' . Antonio L. RODRIGUEZ : ' 3
;i . Tomas G. COARASA i : ]
‘ Lic. Antonlo FERIZ Verdia Jr. H
. Adolfo I, RIVERULL .
t Federico SANCIEZ Fogarty , i
i . Clenente SERXA lariinesz |
i . Cayeteno EIAICO Vigil : 3
i ) Felix DIAZ Sarun i , S
i Enrigue AYALA ledina ; : o
~ | !
: ; ! i
: , 138 ~
| | ]
% D g
' i
; A
i : 3
T v 1
SRCRRT/KAPCK + 4
o
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CLASSIFICATION . PROCESSING ACTION
@ESP@?@H 'SECRET/KAPOK MAREED FOR INDEXING
“Chief, WH Division XX | o moexinG seauisen
INFO. oMLY QUALIFIED DESK .
o CANM JU™ 5E INDEXING .
i [ ?
Chief of Station, Mexico City - ) MICROFILM :
SUBJECT
Project Approval Request
ACTION REQUIRED - REFERENCES
1. The attached project outline Is presented for approval. }
; 2. It would be appreciated if the cryptonym of LIHUFF/1 :
! could be changed to conform with the new project cryptonym. :
1 121/ %grd c. c&r(s([ : ‘VZ
: |
|
? Enclosures: ‘
! 1. Left hand side, h/w i
5 2. Right hand side, u/s/c j
: 3. ldentitles, u/s/c !
. | pistribution: ) !
: <3< WH, w/encls '
s e s U 502028/
j-h-cuosswunam)i i ,,“ foi s Arcngh}mmmmasn DATE ;
o Rachy F REAnoy | wew-26353 15 June 1965 |
2 gate CLASSIFICATION HQS FILE NUMBER ’
| SECRET/KAPOK
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I. Emargency Conlitions, . - S

Sinze the Dirsctor of the growp Is z levican national, he could ceontinue
living and vorking in Me:lco In the event of emergency anti-U. £. situations;
hovever, he probrhly sisuld not outright attack his oum governrent., It is
likely that the grouwp locally oighi lose its effactiveness or cease to
function in Mexico. Ecwever, a change In the lMexican political scene may
not affect the group's offices in other Latin American countries. In the
event of on cmergency cituztlen, contact can be mada by the caze officer
with either LIHUFF-1 or LIIUZF-2.
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WH/1 } nn.. 7sxcnx'r ] 7 (/2=
14523 . O no s '3, 711
oa.21 APRIL 1965 R FRE IN CS FLE NO. §50-124-28/1 41 [ 8l 7
- . sy

220065 73 87 %

l ouc 'CTHALLIWELL \
4 10 .Mexico City : o .
DT
3, - . Siy CEN =
wo CA2),PG2, VR FILE, ¢ ifor R -
10 \ MEXI PO, . an o }
REFS: A, HMMA 25728% 03908
B.- DIR 89774%% i * N
' MHSPAWN LIHUFF |«
£ R ;
. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HAL)D FY 65. ' 3
DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE ,
BY JUNE 65 ALL SUBSIDIES TO MURO, IN EVENT LIHUFF-2 ;
RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF ‘ L 3
AS SUPPORT PROJECT ORR PLACE L-1 UNDER OTHER PROJECT.
END OF MESSAGE ; 3
WH Comment: *The Station would appreciate a response to the : _Ei
status of the LILUFF project and what has been the final . g
decision, *%* Please advise effective date LIHUFF-1 HOC Pox ; 5
change, Expect for second half FY 65 $2500 for L-~1 salary. T 51 .
WH/B&F"»&:{ A ‘4"’ -i". - 1 - g i
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e Ca po . i
PROJECY LIHUFF Fubns § T $-27-33 s
3 rvc [ Joirecr )
ACTION AREA
' DIVISION
— K NEW PROJECT -
+* e
s
AMENDMENT WH £
BRANCH i
RENEWAL 1 i
|
DESK

TERMINATION

Mexico

CASE OFFICER

oTHER C. Halliwell €523

EXTENSION
CEXTENSION

SNSRI

AUTHORIZATION

w
s et e,

CONDITIONS OF APPROVAL

APPROVING AUTHORITY TOTAL AMOUNT APPROVED [ AMOUNT "
Chiof, WH Divisioa 20 April 1965 196§ §
PERIOD OF APPROVAL s 7. 560 196 E }
FROM i Jﬂl’ !?64 To 30 Juns 1965 E:?r:?:s:iut. 5135-2452 g ~§
: . 4
P
s :

Projeet LIHUFF approved {n the amount of $7, 500 for FY 1965,

e T
N
tediabiitar e S e .

—— et s
P Aty s prem
e LI ot

- ~

‘

e
. - N ‘
hiiar st b con smed@ e SErd s

[ESEURER SOV S

SIGNATURE N
{Signed) HZRY £ KING, IR 27 A°R 1965
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DISTRIBUTION

APR 0120
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: " :
. . $2,500 FOR LIHUFF-1 SALARY IN LIIT DISCUSSICH WITE CURTIS R2 LIZUIF.
§ ; 100 i
: PLS ADVISZ ESFECTIVE DATE CONTRICT CEANGR. ; j
i | s 3
% END OF }ZES4AGE Pk 3
; ; k
: K
i A i
S
i
— 5 -
» é
! i
- 4
3
i
: ; e g 3
: : ¢ . 3
5 E~Uv’ L, r'.\.(;\.k\/l 3 g
1 esmond FitzGerzld i 3
3 /WD s ki
2 2
- 1 .
! _ 4
T ) . L COORDIRATING OFFICERS s F 3
- AELEASING OFFICER SECRET®T Lactaced ton sismnid]  © N orrrceaTt* e X B %
dommeng i s IR :
REPRODUCTION BY g’f\ﬂm THAN THE ISSUING OFFICE IS PAOHIBITED. - Copy §a.
F NI S
Tooid
[ : ::.:. ‘}



14-00000

o

-y

’ .

SECRET

(When Filled go)

e e

PROJECT CRYPTONYW

PROSEST ACYINN ‘
LIRUPY !
TYPE OF ACTICON { Tsrien ]“ -

N NEW PROJECT DIVISION }
}gu APPROVAL Kaptars mm -
AMENDMENT FIELD STATION ?
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EECRET/KAPOK ;

FSMORARDIEE FOR: Chief, Western Hemizphsre Division !
. SUBIECT t Approval of Project LIRFP

1
i3 -
FER gt ¥

1. ¥E/1 requests approval of Project LUTFF in the sgmount of A
$7,500 for tho sacond balf of FY 1965. The project has been pro- §
gre=med in the anoumt of $20,000 for FY 1965 and throe funds are . l J
available in Wid. . b E .

!
| : B
S Piccal Year From Developrental Funds I :
!
i

1563 $ 5,000
2064 19,000 o
1965 (Secomd alf) ‘ 7,500 b

2. T™is nev project is to provide some support and help suo- "
tein an incapondent Mexican anti-curmunist group called the Imatituto !
de Jovestigaciones Scelales y Economicas. Tae growp fourded in 1953 ).f.‘;
has a8 1ts aim the spresding of the principlss of free exterprice and L
private $zatiative. LINUFT is particularly active in the student fisld, *
kaving organired & mation.wide, right-ving, sctive student organizetion : -
called Movisiento Universitario és Removadora Orientacion (HIR0). ‘
LIOFP funds will be uked to pay a esslary to LillFF-l, en Averican 3
busingosoan vith previocus experiemce with CIA in Fename, erd for cpot
covert action sotivities guch as the militont auti-cossunist stwdent
activitics in the universitice emd the placsment of erticles in the
PIOLB.

P p—

/P
*.‘.".

————et F

g Y 5 LTI M i AT

o St

3. Effectivencss

Fom

During the developmental pericd of this activity, the
following indicatioms of efTectivensss have hesn reported:

RTINS

A, Former Arbassador Thomas lMam valued the XISE pudblico-
' tion “Bspejo© es worth far more then vimt ons man in the fiald
{ could eccozplish. (Staticn funds no lomger suprort “Espejo.”)

- [PEREIT o

i . -

B. The IISB contimiza to provide the Station vEr & research
fecility not othervies availablo.

C. FProvidsd thw Etation with @ velundle intellectual asgot,
izauel Celvillo Alonso, who 1s a scmree of FI on right-wing political y
groups and who cowpleted o book at Station regusst on the "Penotra-
tion of the lexican Bducatiomsl Systes by Coezamiots.”

s A W s Tl i
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D. MIRO's 200 sbock troope lmve campaligned vigorocusly -
Cozmmica and pro-Castro groups at the fationsl University

egpinat
(UAM), ead in the Umivoreities of Pusbla and Gudalnjara. MURO

takes mrjor credit forr the ouster in pzet mouths of Corenmist rectors
fren the Universities of Momtarraey, Pushle, Guadalajars, amd lorelis;
KU conthauos to plece anti-communist articles in the nmatiomal medin
of intarest to students anl govermmont lesders; MU0 has carried cut
suseaeaful daxonstrations ggainst the Soviet Exdasey.

BE. RO teook an sctive part ia cabling the Chilean governe
pmnt protesting the Communist mature of the latin Amsrican Youth

Conference in fantisgo.

F. LIBIFF-2 12 used by the £tation for writing axd placing
cortain types of strong aati-Goviet articles in Excelsior and El
Untversal. I

G. LIREP-2 scquired ovidence of & large purchasa of
Amarican hospital supplice by two professors at WA for treanship.
went to Cukm, .

t. WE!

mmznmwemtmemmbawmmcm“

participation is comeealed. (mly LIEG?P-1l, who is wet clandertinely
by a Station case officer, 18 vitting of tho trus source of funds.
There mve bean no escurity problems during tha developmental pertod
of this ectivity.

Vil

progross reporis were recolved during thae past year.

Yo J. Kaufonn
Chlef} WH/L

EBCRET/XAPOK

Ce Zoporting on this provosed project has beon adequate, Pive
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FRUGEXT LIEBEY
A. I2entifteation
Maxieo City, Bsxico--Politieal Action., Tase €. bBelow m othsr exunries

" vhich may becons imvolved.

B. Odjectives.

Po sauppart and custeln a matioml right ving student movemeat, Moviedsoto
Untvereitaric Ge Henovedora Criemtacion (SRURC), Shrowsh s lomg-estobilshed
enti-camnict et arganization in ilexico, the Instituto o Imaatignciomms
Soctinles y Econcmicas (IX15E). To maiutein and fmflusnce significantly this
front grogy by odtetiniyg a toasuwre of substantisl control thiroush thiz
eomtUsed funding. To assiotl in saintaiming o ccumierinmlancing influcocss
on the coxmon party, PRI, against for leftlet pressurcs through this
orgenizgtion, JIER, To sccomplish the fallewing objectivos 4n the Felated
Misaion birectives Priority A. 3} Priority B. 3a, b, c.

C. Beckgrownd.

1. The Y152 wvac foundsd $n 1653 undsr the eunspices of a group of
Moxicen tenbors, irdastrialists, apd verchants to eprezd the prinsiplis of
frec entarzvice ansd private inttistive. Linca fts Sonnding, the groop kas
arraaged & mpber of poctings end congraosen desigrod €O ezplove the

. Cangers of Commmiem, psriicularly in 1ts ccsnumic aspects, and hyper-

noticomlies; (¢ hos orgsnized the student @oup KW} St bas published bosks,
pezmhlats, andé mows letters on Communlam as woll as ths dergars of econmde
secislicny it has engaged in consfiderublie press placecsnt on veriocus -
vatisrs involving private fnltlative and tha Cosmanist thesad) asd 4¢ kne
pecmulsted o flle of basic data o events and Individumls revelving aboud
Commmnica that wvould be difficult for eny srivate Nexicon goowp o
émliicata.

£. Yz Jupe 1060, LINTY-1 visited the Frdassy's Political Cuuzelos
exd requostad en Exbnzsy contast with LLAFP-2's avgenisation. CLubszouaently,
the A=bnseadcr eskod the (G8 to ewplore the possibllity of glving fimncial
kalp ¢o the group bended by LIEET-2. In sid-August 3662 (081 2330 SYRAT),
Qitver G, GALBGD edvised the Moxieo ftativm thot ¢he group hed been
receiving poriial fimancial cid from a growp of U. i. bucinsess occrparaticus
solicited by Mr. Bemry lolland, nov decoased, end thet Hoadlguastors bad
alse provided soxe Timaucisl osoistancs throuzh this channel. After e
éesth of Kr. Hollend, it was yecommouded that ths funding b9 heniled
through the fmxica bBtativn, Upecilically, this wae to help pay for the
publication YSepelo,” an oconoaic Journal which etrongly swports tas free
entexprise system., The Astessador wev covaulted end ke replied tiet Lo
thouzht LIDIEFY-2 wus ame of e few ecououicts 4B Maxico fighting Cuammien,

EBCHRT/FAROK
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: Tho Azbassador also eeid tint everything possidle chouls bs coms to oupport
WQ“ (B3T-3003 RYBAT 15%) 30 Augmet 1962). i '

3. A projoct wes subzitted by the Statlon om 22 March 1983 (IB2A.29431), ro -
but fzadquerters on 12 July 196° (DIR-53501) ipdfceted tha project hed bLoen :
disapproved ee cabmitted snd that ipsteed the Etation funding should cupport
the stuSent activity ICKRU on a spot assistance basis. Thie wvas ¢one with
the U. 8, businees aseociaiss of LIARFF-1's pickiag up the ocost of tho
“Bopsdo” wmegesims, some $1,2¢0 por motth. The Station's assistance cince
j that time® heo bsen eonfinsd to the paywest of LISFP-1's selary (357 per ,
j month) and the payememt of $500 por month to MGIRD, Tha Gtation, boxever, ! '
t retains escees to tha full renge of the LIMYF mechanisa and potestial. cot §

‘ &, RO, the oilitaat student crganizatiom, {s oxtremoly sctive in tha
i polisical auction ficld, in the nrovisces ee well as ia the capital. The | -
1158 argenivation ks its offices in Moxico City, with eseociated officos in I
Salvedar end Cuntlezala and vorking eontectc in the provinces of Rexico gad
in several capital eities of latin America. ‘

‘ §., LIESY Govotas 4to efforta to selling the fres enterpriz® uystsz as
: an ezonmomis way of life and fn dodopdlig of every turn ifaodividual Miberiy or i
: freedmi, In Koxico this typo of orzanization &s ssther uniqus, o8 the drend P

.- "“"%s'.‘#‘ T

H ip Hezico 15 tovard moye govervement imterventisa. Tha [15E glso preporos i
! end scends out o provimatal novepapars editorials festuring cat-commndes i ;

: thases, In thn lzet five yesrs the ILEE has collzeted soventy looue-izal
dindors filled with cGitorinl clips authored in the IICK offiea. This

' organimitn 2150 epoomors o trairdsg couree ot which interested growps of
15 to 20 poracar ave ipdostrinated.

: 6. LUEFP-2, the Director of thy ILE, hao sbown complete dedication to R
i the progesn. Tho wmbere of ¢he mypentsmticn, sespesially tho studente, have
! Cermonotrated comrage and ocopotenee $n a veriaty of opewatiocns,

8,

o detaed B

D. Gperaticnal Acosts. — .
; oo F
o .
1. Porsemssl. i i i
I ; g
? 1. LIEFY-1 48 a 20-yoor-old Amyrican Lawsinosecan who octe as @ ook 3
; eut-out anf operntional adviser to LIDNF-2, the Dirsctor of the grous. b 3
! . LIRGF-1 vorked fop CIA 4in Persws feom April 1G4T unti) April 1549 whan be . :
| roturned te FEgico. He wvag in comtast edcislly with menlors of the Kexico ;
Etetion ond in Euvezber 1062 was hired for t2o elove work. Treining wos oo ;
o reguired sfnco LIKRIFP-1 has boen fo intolligence work frow bio service S 1
wvith U. 6, militsry intalligeoce duwring WX, Ha was emprged 0 vort for N & E
U. 8. wilitery intelligence ia ionico wmtil late 1662, Es kaowo bo 1a : j 3
working for CIA. IE&3-11080 of 25 Osteber 1502 grented en OA for LIBEF-1. 4
’ ! B
s ’
| - |
!
H SECTET/KAROL
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2. LIEPF-2 10 & k7-yonr-old Moxican lavyer. Ia is 23ls0 & vell-
taown econoniet who directs an econowic ressaroch crgrnization in Maxico end
Cther latia Amsrican countries. Hs is ost by LIAE?-1. LIAKFP-2 probably

suspsete that funds way coxs to hinm froa the U. E. Governoant; bosevar,

covar ussd is that tha money {2 from private business groups. Hs was grunted

en QA ca 28 Cotober 1962,
2. lbchapisms,

1. e principal officers of tho IISE grouwp ere listed in Appendix

1. During ewrly 156h RO organized a otrong and largs chaptor of its
orgeaization at the University of Vera Crux, Jalspa, This University has
eamn 23,000 students amd & cizable commmict infiltratien {n its student
ranks, Tals makes four universitices mow in whieh MIW koo chapters:
Universidad lHacioml Axtonoma ce Maxieco (UBAM), University of Pusdla,

University of Gundalajars, and the University of Vera Crus. Thres of these,

vith the exsepiion of Cumdalajara, are noted cemters of comunlot activities.

2., 6. Tho IIXE organtzatiom frequently end regularly sukes press

placesonts in all of Mexieo City's lesding mewspapers. Ita editorisl
features are aleo regulsrly acceptad by provincisl publicatiops. Goansral
propagenda and political acticns of the orgenization will be iaflusnecd
axd guided by the Station.

Y. ‘The IIGR editoarial servics for provincial nowcpapers bas
beon usad by the Stetien,

¢. The IItB'e intermational ecnncctions, especially tha
eszoziated cfficec in fSlvador and Ceateszala, vwill bes exploited.

Q. The feation vwill comtinue to call on tha IIZE to A1l
roseareh ngeda,

e@. {acples of pudblication and propagandis mtsrial ares
attachad,

B. Becurity Evaluation.

Tho IIEE orguaization 45 funded through a cut-cut im such & manmer
that CIA partieipation {8 concenled, It 4s not commaceted in any way with
any oihsr CIA oporatiom. Thare bave beem mo eecurity problems which have
ecsd to the attontion of the Station in commortion vith this aciivity.
Both LIAUFP-1 and LIRUFP-2 have teen, to the fistion's knowledge, quite

discreot about tholy rolationship. In viev of the mature of the II&R, there
tnes been no curiosity about the source of fumds coatributed by the Statiom.

-3-
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F. Coordimtion, ‘ .
1. Al ceordimation with other U, L. elememts will ba handled ty the

"m Menico as cueh situsticns arfse. Por the presemt thare ave none. The

foreey Anbassedor K. Tucess Moon eskad the CUE Marzico t0 sssist the IISE
grow financielly. Also, tha oporetional use of LIRFF-1 uas cleared with
U. 8. mittary intelliganss vhen 1t was lesrpad thst they slso bhad an
intereet in usinz s in clandesiim operations. Tiey are not using hia
at ¢ha present time. .

e, Ralationchip to Othsr frojects

a, LICGAZ: Both prdects LICCAX end FURC are operating at AR, s
Untversity of umards of 00,700 atutents, Ho far there have been no basic
proedblena of ecnflict sinee HUHO 18 working the Catholice sids of the strect
vaile LICOAY works om the so-called “independsnts,” and there is still
pleoty of room for both ¢ operate. In this comnsetion, It should be moted
that a grest &sal of MIRD etudant affort fo dovoled to wniversities sutside

Havico City.

b, LIEIEIE: This projzct 4a cemacerned vith a wnas propoganic
sppreesh to Coammwmias 13 Mexteo, IS 46 hondad by a growp of NMwisssamon
knorm 68 the Comittee of Bino, She only reiztionship botwaen LIWNZ end
LISZIFE 45 in t2o foct thet four of the moabore of the Commitice of ides
eve also mpetorw of LIBWP's Séuamm “Board of Directors.” This Gows oS
peuesanrily teun on interlochiing directornte baotween the ¢xc projects sinee,
65 in sany olmiler ectivitios in tha U, &., ipdivideuales lcterosted in
civic ez cutzidn sotivitiss of this mture arv froguantly topped €O soxvn

fo mitiple acaigmronta,

e. LIIP/C: Gliwe LILYEP/C 16 a Fatlcnal Etuwdent orgendeation
‘stywsaing student affairs ia the frterior of Heutco, obvionaly LLENY sand
L1132P/C sre vosking in the eome gemerel fisld in universiiics owtside
Mozico City. Lowgvar, in these undweraities in whleh LIGLE? Lo concontrmting
$ts efiopts, this eam b9 6 cuplsrsatery relaticaship eince LINEF con
work ia uch pme depih i those wiversitiss thenm can LILLP/C end con
erviliste ¢ts growps 1o the LILISL/C Datiorsl Studest Canlederation which
iz tho cnly ong now eamerally secogaized tn Moxico. LILLOS/U, as e Betimmel
bgntent Confederutiiom, o¥viously can ouly spsnd very limited timg on any
single ontvorsity or sSoation.

¢, 1. Costs.

It is reqesstod that the follovieg estimatas be aspproved for uee in the
LIBF? praject for tho period I.Jmmryw&sogtmmmm 1965,
n./

Y
LINEF-) Salery $85,000 @%
W&O" w.m itk
BED Hvudsnt Organteation 8,000 9,000 _
4. .
. .
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1. Empeacy Cosditioms, ’ {
Sines tha Dirsctor of the group 18 a Maxicon nationsl, he could eomtimen t
1tving end vorking in lexico 18 the event of cwzrgeney enti-ll. 8. citusticas} !
bovover, ha prol.bly would 0ot cutright attack his owm govermssnt. I¢ is
1{tnly that the groop locally night lode ftc effeotivensss o ceaso to x
funndion in Mevico. Howaver, & chatgd in the Mewiean political scems my v
not affect tha grouwp's officss tn other Latin American eovniries. f

In the
evsat of an exyrgency situation, comtact emn ba made by tho case officer
vith efthar LILFF-1 or LUNNFP-2.
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Prionipal Offtcers of the IXER

Directort Lic. Agustin ERVARROD V,
Lic. Carlos BASCERY MSJORADA
Barique USTHE?

Hugo CALINAS |
Lie. Gustave R, VELASCO
Ing. Joss RIVERA B, |

Lie. Fedro ASIR Gais [ 3
Ausbal de ITUHBIIR x

Mariern R, SUASEZ !
Ing. Joss Ce la KACCRRA 4
Jacodo FSIRZ Barreso i 2
Lic, Ariuro MEED Y Urgutat %

Lic. Carles LOFEZR ds Llsorgo
Braosto J.AZSCGA
Cuillerso GUAJATRY Davis
Joze &, ESCASDUR
i, Bdnopdo PEIEI0 Lopes
Antorto L. REDAERER )
Somms G. CCLRAZA ; !;
o Lic. Anmtonio FLEEE Verdisn Jr. ' H
Afalfe X, HIVESZZL ‘
Peterico SASCEEY Fogsrty
Clenente ERREA Martines
Cayatano HIARLO Vigil
Paldx LIAL Ceyma
Enrigue AYALIA Epdipe
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A. 1destification.

Mexico City, Mexico -~ Political Action. See C. below fur other
countries which may become involved.

B. Objectives. ’ .
QObjectives: D e TZedlenr” rrerermenid

To support and gustain a long-established, proved, anti-Communist
front organization in Mexico. To encourage the expansion of the group's
present efforts in provincial Lfexico, and, to some extent, in other
countrigs. To obtain a measure of significant control over the
organization through this continued funding. To guide the group in
increasingly more sfficient methods of fighting Communism and fostering
pro-western programs, such as the Alliance for Progrees. To
accommplish the following objectives in the Related Mission Directive:
Priority A. g srgedeee, {, gi Priority B.3 a, b, c

C. Backgrouand,
e (15F
i was founded in 1353 under the auspices of a
group of Mexican bankers, industrialiste, and merchants to spread the
principles of frec enterprise and private initiative. Since its founding,
the group has arranged 2 number of meetings and congreszes designed
to explore the dangers of Communism (particularly in its econoniic
agpects) and hyper-nationaliem; It has alzo financed the publication of
pamphlets, bulletins en economic matters, and booxs. /The director of
this group (LIHUFF«-2) received support from LIHUFF -1 and the businees
firm which LIHUFF-1 headed in Mexico until 31 Deceamber 1962 when this
company decided to give up 1ts {ranchige in Mexico.
- ,—Z«u/é . w{*/y\.’ fv
In June IZE:Q}_}'!:IUFF-I visited the GBACID Political Counselor and

requested an OaCiBleontact with LIHUFF-2's organization. Subsequently,

JBie£5€DACID Koxica asked the COS, KUBARK Mesica, 1o explore the
possibility of giving financial help to the zroup headed by LIHUFF-2.""In
mid~August 1362 (HMMS-2530 RYBAT), Oliver G. GALBOND advised the
Mexico Station that the group bad been receiving partial financial aid
from 3 group of P busineas corporations (solicited by Mr. Henry
Holland, now deccased) and that KGBARK Headquarters had also provided
some {inancial assistance through this channel. After the death of

-2e
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(Mr. Holland, it was recommended that the funding be handled through
‘the Mexico Station. Specifically, this Was to help pay for the publication

local-GFACIO Chiefl was consulted. He replied that he
thought LEUFE<2 was ox_;ggof the few economists in Mexico fighting
Communiem. The iet also and gxgct everything possible
should be done to support the LIHUF Fpublicdtion (HMMT=3023 RYBAT
1926, 30 August 1962). 4 =

. 5 E
§s) 3 The L{HUFF organization has its offices in Mexico City, with

associated offices in Salvador and Guatemala, and working contacts in
the provinces of Mexico and in several capital cities of Latin America.

LIHUFF devotes its cfforts to selling the free enterprise system as
an economic way of life and in defending at overy turn individual liberty
or freedom. In Mexico this type of organization is rather unique, as the
trend in Mexico is towards more government intervention.

l_ LIHUFF maintains an excellent library of source materials on
e~onomice and free cuterprise, which is open to interested rescarchers.
LIHUFF publishes ragularly a considerable amount of materialis,
including the monthly publication (Idsntity B). See¢ Enclosure 5 for
samples of LIHUFF publications.

i’l‘he group is extremely active in the student ficld, in the provinces
as well as in the capital. It gupports studeat publicationsg; has organized.
a national student group (Idynt;x?' C); and engagen in militant etudent
political act;pn;_ﬁ - REl
(&4

i !
{

LI]‘X}A‘}S‘ also prepares and sends out to provincial newspapers
editcrials featuring antizCommunist themes. In the laat four years
LIHUFF has collected 65 loose-leaf binders filled with editorial clips
suthored in the LIHUFF office. LIHUFF also sponsors a training courge
at which intereated groups (of 15 to 20 persons) are indoctrinated.

LIHUFF -2, Director of LIHUFF, hag shown completed dedication
to his program, The members of Lfii . especially the gtudents,
bave demonstrated courage and competence in a variety of operations.

D. Operational Assets.

[ VY 2% i Sy
g L
LIHUFF-l is a 47 year old PBPH%@ businassman who acts as a

1. Personnel.
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cut-out and opezAtinpsl adviser to LIHUFF-2, the Director of the group.’ :
LIHUFF-1 worked for KUBARK in Panama from 1947 uatil April 1949 §
when he returned to Mexics. He was in contact soclally with members ’
of the Mexico Station and in November 1902 was hired for the above
work. Blegrephical data imbeing forwarded-via-sepazate-diepatch. ~He- :
g eantacted-by Willard-C.-GURTIS-or-Mithasl T, -CHOADSN.. Training VW7

A% not required since LIHUFF-! has beea in intelligence work from his
service with PBERIME military intelligence during WWIl. He was .
engaged to worx for PBPHIME military intelligence in Mexico until Vs
recently. He knows that he 18 working for KUBARK. HMMW -11040 of
25 October 19.2 granted OA for LIHUFF -1.

R L,

LIHUFF=-2 ic a 41 year old Mexican lawyer. He is also a well known
economust who directe an economic researca organization in Mexico and ;
other Latin American countries. He is met by LIHUFF-1.  LIHUFF=-2

probably suspects that funds may come to hirm from OD’{&:\“E) however, hie
cover used is that tho money is from private business groups. He was . US

T

= C
k3 )
- . , PRRR o e
s L L . o !

~J4

-~ -

granted an QA oa 26 October 1362 (HMMW -11037 of 9 Noveuiber 1362). i

2. Mechanipms.

P

B S b e

S EL . )
© a, The principal officers of the Idsmtity& group are listed in

Appendix [-fseparatecover-enclosurea NG 3}z Other details of the ’ !
organisation are included in C. Backsround above. !

a hEt.

156 .

@ The LLH{UEF organization frequently and regularly makes 3
prease placements in all of Mexico City'o leading newspapers. Its ]
editorial features are also regularly accepted by provincial publications.
Radio and television placement is on an irrezular basis. . . ]

Skl B TR L

(1) General propaganda and political actions of LIHUFF

will be influsnced and guidedby the Station W ' L

/
(Z) LIHUFF " student operations have already been -

utilized {often in ¢ ation with other Station student assets). .
1(3) The LIHUFF editorial service for provincial newa-

papere has bcel;sed by the Station.
(

sriabiatis

N
1ol

I
o ITEY

The press-placement capabilities of LIHUFF in L
capital city newepapers, which is consXderable, has been used. This
will be taken advantage of by the Station for KUBARK purposes.

i k3 s

3 “(5) LIHUFF's international connections, especially his
asgociated offices in Salvador and Guatemala, will be exploited.

ade .
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-~ (6) The Station-will-catt on LIHUFF to-fill-research neods.

@ 8ecurity Evaluation,

The LIHUFF organization is funded through a cut-out in such a 2
manner that KUEARK participation is concealed. It is not conuected in l
! any way with any other KUBARK operation. (A
IQ Cfn ,L{i (( e i -
F. Coordination.

COS Mexico as such situations arige. For the present there are none.
In the past, ORAC ief-Mexjco asked COS Mexico to assist the group
financially. Also, the operational use of LIHUFF-] was cleared with .

U 5-PBERIME military intelligence when it was learned that they also had an
intersst in using him in clandestine operations. They are not using him
at the present tims

il u//,,_,v«ﬁ.] 22 ::7&;‘ f"«'/«7§\/) —_—

e A e < = e o & I e N Y 4B i i
o .
e,

i

. t

All coordination with other PBPRIME elements will be handled by |
l

|

i

el

P L™
e o T —— —avr ed N

UL It is requesled that the Iollowing egtimates be approvad {or use /f(_S'
in the LIHUFF project for the period 1 May 1963 through 30-April-1964: 3° j—*

s pmrane

%
4
#
P
5

'
|
r Eylgs | TEYIvS F\/”‘S‘
/i LIHUFF-1 Salary s}\& 3 e

NANE
1 V10 Hdentity publication S
\muPD Identity student organization Aoe s 000.

N
.,
\
\

e

RTINS A RERA Y.

3

F g el

.L_T "
B

¢
¢
{
!
i
!
1

Total $5 OOB ) $Z},OOO

e s o 3

e

pam—

Station Mexico proposes to pay only a portion of the LIKUFF operanon.

It is not intended that this partial support will make LIHUFF a completely
controlled Station asset. It will make it responsive to Station guidance.
The organization receives funds from private groups but the Station does
not know the an:ounts or all the donors and it is unlixely that we will 2alal
3 know these exactly. Erhe Station, howaver, will be alert for the future .
| possibility that the LIHUFF may begin to operate sclely on Station funds. .
Should this occur, steps will be taken to place the organization under .
complete, classic control.

S

€

LY
A

-.....m-.....‘....,.
Ferm B B 4 A i o

T YRty

irnli 2 et ey et |

2. Foreign Currency.

There are no spedal requirements for foreign currency.

’ -s-
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' SECRET/KAPOK |
3. Commitments. i
j ) No permaneut commitments have been made. '
4. Funding and Accountability. -
/tM /‘.a‘.‘ -
Funds will be paid to LIHUFF-] by CeS-Mm:ieo.: Receipta will ‘ ! '
i be obtained. The money will be paid in cash in local currency. There - =
are no unusual funding and accountability requirements. ’
H, Annexas, b
1. Administrative Plan or Fiscal Annex.
i
w2 It iz not belleved that this annex is required for the LIHUFF
. : Project.
¢
2. Communications. -
There are no commuaicztions requircinents for the present time.
3. Taechnical Support, ;
3
There are no technical support require:nents for this project. ;
4. Logistics, o &
There ere no iogienul requirements for this project.
-~ . f =t
5. Intelligence. '
Opentional intelligence from other PBPRIME agencies is not .
reguired, )
I. Emergency Conditions. :
Since the Director of the group is 2 Mexican national, he could continue S - “
- living and working in Mexico in the event of emorgency anti~ODYOKE- ¢C5 . s =
. - . situatioas; however, he probably would not outright attack his own govern~ ]
ment. It ig likely that the group locally might lose its effectivences or ’
ceasc to function in Mexico. However, a change in the Mexican political p
- b= ’ I
SECRET KAPOK - : F 3
' :
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scene may not affect the group's officos in other Latin American countries.
In the event of an er-ergency situation, contact can be made by the </0O

GO68& with either LIHUF¥~l or LIHUFF-2.
note on the production and some successes uf the LIHUFF

NOTE: 2
org tion, see Appendix Il (separate cover enclosure 4).
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Tha {iles of the Mexico Btation have been checked for derogatory
informatica on the namses above. Thore was no derogatory information
on aryone of them except Fedarico SANCHEZ Fogarty. Efforts will be -
made via LIHUFF -1 to got him removed from the organization.
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SECRET/KAPOK
Enclosure 4 to HMMA-
20931 (UNDER SEPARATE
COVER)
APPENDIX oI

The Organigation and its Director have:

a, Furnished the Mexico City Station with index cards and
summary information on some three {3) thousand Mexican Communists.
Although slmoet all of these Communists were already known to this
Station, the data confirms Station information and, in some caees, adds
to Station knowledge.

0 ,
WT Organized a nationwides right-wing, anti-Communist and
active Btudent organization in the nation's universities. It is called
Movimiento Universitaria Renovadora Orientacion (MURO) publieshes
PUNO (Fist), a fightlng anti-Cummunist student paper and has organized
shock brigades ready and willing to take offenvive (atreet fighting)
action. MURO has bean very active in the National Unlversity of

Mexico {(UNAM); the Uaiversity of Puebla and the University of
Michoacan. In the last two MURO can claim a large degree of the credit
for ousting Communist rectore at these universities.

c. Kept its publication, ESPEJQ, actively ateempting to counter
overwhelming odds and advantzges helgd ~o=Marxiet econcmists and
their toachings in M=zxico. beé’!@éﬁéfﬁ believes the Director and the
organization are most useful in this regard.

o

d. Taught groups of students pro~-capitalist, pro-free enterprise
economics -~ a rare and much needed service in Mexico where the
Communists have taken over the ficld of econormics in higher education.

US-
e. Continuously published pro-PBPRINE, pro-free enterprise
and anti-Communist articles in Mexico City's leading newspapers and
in the provincial press of Mexico.

f. Attempted to spread to pther Latin American countries ,
and to coordinate with appropriate organisations and individuals in
these countries, anti=hiarxist econamic, t.heories o
- ,“/CW" /(.,z A /f««?{m«/‘ — /WN
/. Soms exa%ﬁ“‘!"/ &f produition from this G¥ganization are:
(1) HMIA-20947 of 14 March 1963; (2) HMMA-20300 of 3 December 1962;
(3) HMMT=-3106 of 28 September 1962; (4) HMMA-19296 of b July 1962;

(5) HMMA-~18685 of ¢ March 1962; (6} HMMA-18678 of 6 March 1962,

- _ SECRET/KAPOK
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¢ y CLASSIFICATION PROCESSING ACTION
»ATCH ':
3 10 ' ' {
{ Chief, WHD X¥ "I INDFXINE GEQUIRED '
INFo. / ONLY QUALIFIED DESK
: . CAN JUDGE INDEXING
i RO .
: Chief of Station, Mexico City . XX MICROFILA
! .General - Operational | 4 i
; Specific - Present Status of LIHUFF . - &
i ACTION REQUIRED - REFERENCES ;ﬁ ry
REFERENCES: a, HMMA-23708, dsted 17 June 1964 ’
b, HMMA-23855, dated 9 July 1964
| 3
. 1. At the time the LIHUFF activity is approved as a formal project, ‘ ' 2
. it is the present intention to turn over the operation to either ] i
i Oliver N. PRIMACK or Stewart R. PATAKER as the case officer. However, !
: for obvious reasons, it is not desired to nake the introduction of one of ' i
, these individuals to LIRUFF/! until such tiwe as an assurance of coatinuity
i vith Headquarters' approval of the activity as a formal project has been i
i received. {
! 2, In view of the time which has elasped since the exchanges indicated ’
; in referenced dispatches have taken place, the Station would appreciate an I i
: indication from Headquarters whether or not LIHUFF is being processed as a [
; project., If it is not or approval has been denied for one recason or
! another, the Station would also appreciste knowing this so whatever action
; has to be undertaken can be initiated, o 9 !
| ~Heewidt [OFakade, (| F
i .
i for | e
: Willord C. CURTIS % -
; i p
: 1 !
i 2
» ' Distribution: - 3
; 3 = WHD ] .
i n 2 = Files ; :
1 . : .
' i :
i
| o , »
: — Extfuled W% H
| TR c ,
! i pre ‘..;rm S 00/7{
{ Hr
: 52 ~134 "3 8// o
: CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER DATE 7 N
; !
i HMMA=24682 3 Nov 64
i CLASSIFICATION HQS FILE NUMBER
% SECRET 50-124=28/1 t
i 3
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i 8 April 1963

: KEMORANDUY FOR THE RECORD
!
SUBJECT: Comments on Proposed Project LIRUFF

1. 1 recommend this project proposal not be subaitted Sl
for approval, for the following reacons: .

;
. - r’ funds and would conduct its activitics anyway without any

, - _support or rid from CIA or any other U. S. Goveranent agency.
 fm 23TV e g project to fund the organization is unnecessary.

mxd,
el AR

i
We &. The LIHUFF organization has other sources of “

|

|

{

l

b. The Station indicates that it has achieved,
3y 8nd can continue to achieve, results through the LIHU¥P
: ! - rechanisn vithout making sizeable paymente. A project to

”~

i
i < provide a subsidy is tbherefore unnocessary.

AN SR EE - T

c. Seqaéél wenbers of the LIHUFF orgasnization are :

3 algo members of the LISIREN organization. One of thenm, i

e Eduardo PRIETO Lopez, recently discussed the LISIREN oper- i

! quyryt— ation with the DCI in the latter's Headquarters office and ]

D L 15 pware of U. S. Government funding to the LISIRIN complex. i

Ternr This fact, taken with the similarity of the proposed funding

f%)ubﬂ mochanism to that of LISIRFN, the similarity of coperatiocns : :

,,f”’/'of-the tvo organizations, and other such parallels could - v

i - eventuslly be expected to_strip LIHUFF of its covor and ;
crente a potential security problean.

W
s i el Y s

d. The activities that this proposed project vould i
gubsidize overlap the activities of several other operations
in the Station. LIHUFF does not contribute encugh beyoand )
this overlapping to be justified., Jts student program colin- . E
cides with Projects LIRVICT, LILISP-C and, to a lesser extent, :

.LICVAX, Its press placement and publications program dup-
licates much of that countemplated or coanducted in ;
LIN0CLIEy and LILISP-E. (g -~ & pomeeld coy) . .

e. The past accomplishments of the operation cited
in the project outline, Appendix II, are minimal at best
and hardly sufficicnt to recommend the project. Briefly,
these accomplishmonts were:

.. K
Abaedd i AT St adia s

remiras drnadd = e (Y e e fw oA
-
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; (1) HMHA-20905: LIHUFF obtained a copy
of a book now out of print vritten by Victor Kanuel
VILLSENOR, whose vievs were of 1ntorest to the
Ambassador at the time.

f (2) HMMA-20306: At the Station's request, !
H LIHUFF "suggested" preparation of a reply to s
booklet written by a Coammunist Party leader.

.
PR AN

"(3) MmA-19296: LIHUFF/1 returned from a )
trip to Venozuela with & copy of & plan for communist
oparations there. )

eI

Xt

(4) HMMA-18685: LIHUFF has ties with CEES
in Guatemala.

(3) HMMA-18678: LIEUFF publighed and distributed |
g a commontary on a Harxist book about Cuba.

ir

5300

) (6) HEMMT-3106: LIHUFF gave the Station &
list of Communists, Sociaslists, and Marxists. (The
project cutline points out that tac Station already
kngr most of theam.) !

1
. nmpsBieit s

)3

2, 1 further recommend that the Station be asked to %

confine #t8 activities in this operation to those of conly V3

roagntary 1mportance that can obtain results $1th l1ittle or B

no expenseo, \:/ . 5{ \/Z L»ootk wt g peerd i

i / 7 ! ) i g ) i
Iy
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i Y 3
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; BTATION MEXICO CITY CHIEF OF STATION Willard C. CURTIS
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A. ldemuifizatien,

Maxice City, Mexice ~~ Fslitical Actiza. Sea C. bdelow for other -
' countrios which may bsgcome wnvelved, .

( B. Objectives,

Te support end sagtain a longeestablichad, proved, actisCommauxies
front orgaiissiien in Mecco., To ancourapgo the expansiss of the groupts
: presoat elfaris ia provingial Merico, and, 9 20me cxient, in other

o countrias, 1o edtain p measure of mgaifizans coatrel ever tha ; '
ergenisation throngh thig contisicd funding, 7o guide the greap i R 4
incresstngly mere cficiont methads of fighting Communicm aad fsetaping i
pro=weslers Lrajrama, guch 3@ tua Alllarnce fap Pregrecs. Te .
. ‘ gccemplish the following objcctives is the Rolzted Migslon Direative: o t

. Prieriiy A. 2.8, 6, 4, 8, £, gi Priority B. L. 3, b, 4.

i il .

C. Brekground,

LIHUFF (iSzetity A} was foundsd im 175% uader the uuspices efa ]
greup of Mexican bunhers, industrialisis, ami merchaats i» sprond the : :
prizciples of froe eaterprises and privals iitiative, Sinze {19 {sundsng,
the group has axrungoed s number of mastunge and cengressss dssigned
s sxplere the dangerg of Cemmunism {pazrticularly ia itz scowomis
aspecis) ant hyper=aatiennlian. It kso nlso fizanced tae publication o
parmcphlets, huilelizs @ esewoituc ralere, aad basad. Thu directer of
thig greup (i UFF =3) recaived suppori frarm LINUX ¥ i 532 the buglnsszs
fizm whigh LIHNUF¥ <) headed in Maxies until 31 De¢omber 1763 wher thig
£ompaRy decided to give up s Iranchise in hiexice,

o -
PRV PN L ARSI P

f
MEAR T .“,' -
bl £ eSS 5.

Cmer hoes e ea

o Fontrs

i ) © In Juaa 1940 LIKUTT =) vigited tha ODACID Political Counseles nad
vequeeted sn ODACID comtect with LIMUTT-2%s argganisatisn. Sudbgeguanily,
Chial ODACID Moxicg agked the OB, KUBARY Menrice, 13 explore ths
pesaitility ef giving fizanciel help 1o the group headed by LIHUFF -2, Ix ;
mideAvgest 1501 (HMMS=2530 BYBAT), Oliver G, CALBOND adviged thy ‘
Moxlco Etaticn that the group had been Fecoiving partial finsgcisl aid
{rom a grevp of PEPRIME Wusiasse corporaticns (Ralicited by Mp, Henry
Hellsnd, new deceagaed) and thnt KUBARY Headguarters bad also provided
goms Lloencisl aosietence through tala chancel. Afieg the death of
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Mr. MHollaad, it was recommended that tne {uniing be handled through
the Mexice Bistion. Specifically, thie wae to heiy pay {or tha publication
(1daatity B). The local ODACID Chief was ccusuited. He roplied that he
thought LIHUF ¥ ~2 wae ona of the few economists in Mexico fighting
Commuaiom. The ODACID Chief also gaid that evarything poesidle
ehould be doze to support tho LIHUFF publication (HMAXT-3623 R'IBA'!‘
1926, 39 August 1962),

The LIHUF¥ organisation has ite offices 1a Mexico Clzry, with
seecociatod offices in Snivador and Guateniala, and working contacts in
tha provinces of Mexico and iz gaveral capital citise &f lLatin Amarics.

LIHUFF dovotes ite effortn to selllng tho free enterprice syotem aa
an economic way of life and in defeadiag at cvery turn individual libsrty
or freadom. I= }Mexico this type of organization is rather unigue, &8 the
trend in Mexice {6 towards move goverament intsrvention.

LIHUFY msintaias an excsllent Ubrary of seurce materisls on
scoucmico and {ree entorpriss, which 19 cren to intorested researchers.
LIHUFF paeblishes regularly 2 consideradle armount of materisin,
iacluding tho montlly publication {ideatity B). Sse Eaclosure 5 for
samples ef LIHUFT publications.

The group is ostromely active ia the student {ield, la the provimcsa
a5 well as in the capital, It supports student pubiications; hoo evganised
& ostieaal stedszt preup (ldentity C). and engeges in milliant giudent

uh:s.l scticn.

LIHYEY also preparss and sends out to proviacial nowsrapers
edireriale fogturing satl-Cammunist thersea, In thae last fous yeara
LINUFF has collscied 65 losse-leaf Linders £filled with acutorial clips
authored {a the LIHUFF office. LIHUFF also epomasrs o traisning cource
st which intercsied groups (of 15 to 20 persons) are indoctrinzted,

LIHUFF-Z, Director of LIHUFF, has chown completed dedication
to hie program, Tke members of LIHUFY, asyer.iany was siudenato,
have demenstrated courage and competonce in a variety of operaiions.

&

D. Operationsl Aageta,

i. Persaz=nel.

LIMUFY -1 1¢ & 47 year old PBPRIME businessman who acts e a

-3~ . S

BECRET/KAPOK

it i s LS

e AR R e

) R LR




14-00000

e vy r—————

wrmaap s vy

SECRET/AAPOR

cut~out and operational advisar te LIHUTF-~2, tha Direcior of the group.
LIHUFF -} worked for XUBARK in Panama frem iy47 until 7.pril 1949
when he roeturned to Mexico, e wag in contact soclally with membere
ef the Moxdco Staticn and in Novernber 1902 wae hired for the above
wéerk. Blegraphical data is being [orwarded vis soparata dispatch. He
is contsctad by Wlhilard C, CURTLWS or Michasl C, CHOADEN., Training
§8 not roquived siuce LIHUFI -1l has beea in intsiligence work from his
service with PRPRIME muitary 1uleliijence during Wwll, He was
engaged to wark {or PEBPRIME military iatelligeace in Meoxico uatil
racently. He knowsn that he 1 worsiny for KUBARK, HMMW-1040 of
25 October 1902 graanted OA for LD{UFF -1,

LIUPP -2 {8 2 46 year ¢ld Mexican iawyer, He is algs 2 well kaown
economist whe directs an economic resea¥ch erganisation in hisxico aad
cthar Latin American countrios. Ye 13 meat by LIHUFF=l. LIHUFFe=2
probably ssepocts that funde mzy come to hira from CDYOKE; bowever,
cover nsod §6 thal the mone. I8 fran: privats buginess groups. He was
graused an OA om 26 Octobes LFoZ (HMMW-11059 of 9 Noevember 1963).

2., BMechamizma,

8. The prinecipal officere of the ldentity A group are lisied ln
Appendix I (separate cover enclusure No. }), Other detalls of the
ergavisstion ave included ia C, Baexground above,

b, The LINUYFF ergeaisation {requeantly and regularly makeg -
peesa placemants 4o all of Mexico City'e leading newepapers, Its
edliorial featuras are alee regulariy accepted by provineial publications,
Badis and telovigion placement ic ¢a ax irregular hasis,

(1)' Genoral pregagsanda and political acuscn of LIHUFFE
will ba Ixflusnced cnd guldedhy the Statien for ils benfit,

(2) LIMUFF studsut operatious have 2iready bosa
utlised (sfien Lo ceardination with olhez Statica student ascets).

(3) The LIHUFF cditerial service for provincial newo=
pepers has bsaa uged by tho Statioa.

(4} The presseplacemens copabllitiee af LIHUFF in
copitsl city newepapers, which ia considerable, hat boen used, Thds
will bo takes advartage ef by the Statien for KUBARK parpeses.

{8) LIHUFF's internstionel connoctions, especially his
sgeualieted cffices in Balvador arnd Cuatemala, will be exploited,

(_
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(6) The Btation will call oz LIKUFY to {ill rescarch needs.

E. Seeurity Evaluantion,

The LIHUFF cegnéiutm is funded through & cutecut in such a
menner that KUBARK participation 16 concealed. 1t e mot connected in
apy way with any other KUBARK operatioa.

F. Goordinatica.

All coordinstica with other PBPRIME elements will be handled by
COZ Medeo ap such cituations arise, For the prosent thore arse noae.
Ia the past, ORACID Chisf Mexico askod COS Meazxico to aeslet the groap
fimancislly. Aleo, tha operational use of LIIKUFF~1 was cleared with
PRPRIME military intelligence whaa it was learned that thay sleo had an

intoreat in using him io ciandestine operations. They ars not ushlzg him
&t the yregeat time,

G. Cesto,

i, It is reguented that the following estimates bs approved for ase
{a the LINUFY project for the pericd | May 1363 through 30 Apwil 19464:

FyY 1863 FY 1564
LIEUFF -l Salavy $ 1,000, $ 5,000, )
l1dentity publicatica - 2,403, 12,0900,
.o ldemtity etudent orgamisation 1, 600, 8, Goo.
Total $5,000, £ 28,000,

Statica Mawico proposcs to pay only 2 porticn of the LIHUFY epesatisa,
1% §s not latendad that this partial euppoart will make LINUFF & completely
esatrelled Statlom aseet. It will makae it responsive to Geation guidonca.
The organisatior recelves funds {roo. privats groupe bat the Ztation dose
898 know the amounts or all the donors and it is enlixely that we will
krow thcze exactly. Tho Station, howaver, will be alert for the future
possinility that the LIHUFF may begla to vparate solaly on Station fuads,
8hould this secur, etops will be taken to place the organizatisa undor
camplote, classic control.

2. Foreign Curroncy.

" There are no spechl requiremaente for fercign th.
5=
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g 3. Commitmenss.

g :

; Ko permaneat commitments have becu mads, B

j i 4, Fueding and Aecouniability. "

: P

s

i Funds will be paid to LIHUFF- by CCS Moxdco. Rscoipte will
i bo oitaiaed. The money will bo paid in cach in local currency. There
! sre no unupusl funding and accountablilty requiremants.

. |
M, Asnsxpse, . ’ i
% xy

e ;
i . -4
; 1. Adrainistrative Plan o7 Flocsl Annox. b El
. : H ‘i
1t io not balicved thag this annex $& required fos the LIHUFF '
, Project. . ‘i
o 4
3. Communicatieng, i é
Thers pre no communicatiscs reguitements for the prosent time. g ;
i A !
3. Techulcal Suppart. L
FThore ara ra techuical support rotquireraents for thin project. :
é. Lepletics, I 4
: There are ue legisticel reguiromants for thie¢ prejecs. o :
f tgeace, 4
. 8. Istell ezg._:_@_: 1"2"? ;%
Cpezaional Intalligenze {rom ether PRPRIME sgencion is net f
reqeirsd. ) %
: . 1. Emevgency Conditions, E
fince the Directov of the group i3 a Mexican national, hs could centiove ' ~
Mving sadé werkiag in Manico in the event of omergeacy anti-ODYOXE . iR -
ai*uations) bowevor, he prebatly would not outright attack hig ava govera= J L
msst. 16 48 Miely that the group locsally might luee 1to effoctiverans or gg@ i
i conse ¢o fanction in Mexics. Howagver, a change in the Maxican pelitical o :
P cbe 4
y i . ) o A 2 :
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zcone may poet alfect the greap's oftices in other Latin Amaricen coantriel,
In the event of an e:ncrgency cituation, ceatact can be made by the
CLE with olther LIMUF F-l or LIHUFF«2.

X

el b g

i

e
13

a3

‘ : i
: NROTE: For e nite on the production and same successee ol the LIHUFY S
§ argarisatien, ges Appsadix I (esparate cover enclosure 4). i
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EECRET/KAPOK Enclogure 3 to KA
20911 {(UKDER BEPARATE
COVER)

APPENDIX 1 ‘ e

1dentitieny .
A, Institmte de Imvestigecicnese Boclaler y Economicas, A.C, 1

E. EBS’EJQ. an czemomics jourmal which gtreagly supporis the
frce caicrprise gysiein.

!

Lo pe e

wdd

€. M,5.R.0.

B, Principal Officers of | atovo:

Diroztor: Lic. Agustisa HAVARRO V. ) .
1ic. Cartog SBAJCHEZ MEJORADA . Ao
Enpigne UHTHOVY ) -
Hugoe EAXINAS - i
Lig, Custave R. VELASCO cod
ing. Jose RIVERA R, o
LA, Pedro ASPE fais
Anital do ITURRBIDE
Maplono B. SUABREZ .
izg. Joso da la MACORBA P
Jacobos FEARZLI Barrods
Lis. Aptare BUINO Y Urquidd

¢ o
< e
v B te gt e,

e e s e Y o 05 ey e At 2 et e e e oo e
v
i
o kB

P P TR " VI

T e F

B G U ATV U

Lie, Curiss LOPEZ de Lierge ) Lo
: Erossts J. AMESCUA ' Lo i
! Guillerms GUAJARDO Davis A R ]
i Jose A, EECANDON v
: Lic. Ednarda PRIETO Lepes » J 3
; Axtesis L, RODRIGUZEL , 3 ;
H Temas G. COARASA ) Sl
i ) Lde. Antestio PLREZ Verdia Jez. L o 3
Adalfo I RIVEROLL o s i
Fedorice BANCHEZ Fogarty i %
Clomente SERNA Mariines 4 -3
Cayets=o BLANCO Vigil &
Paliz DIAZ Gargs : o ’
Enrique AVALA Medina : T
; o o i
; : . PR
] ) ' - N —«;,g "E':l
; [ 3 .
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e Moo of the Moxica Gistion bave Been cheched for deregatory
frfocrention ¢ tha 2amog above., There wae no derogatery ixformaticn
. 6B euyedd . Wom exeept Fodsrico BANCHEZ Fogarty., Eilsrte will ba
o sunde via LIMUTF =) to got him removed {Fom the srgoaisatica.
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Enclogure 4 20 HMMA-
20931 (UNDER SSPARATE
COVER)

APPENDIX I

Thoe Organtzstion and its Diroctor have.

‘a. Fornichod the RMoudeo Clity Statlos with index eards sud
semrmney infcrmation oo coms three (3} thousand Mexicen Communists.
Althongh slmost old of these Communiets wevo elready known to thig
Santing, he duta codirmse Staticn information and, io soms casse, adds
to Sintion kaowledge.

b, Orgsnised a natieawids pight-wing, asti-Comnwnict and
scilvo stadsot organiaation in the mation's univergitics. 1t lo called
késvimizato Univereitaria Resovadora Criontacicn (MURC) poblishes
POED (Fler), a fightleg anti-Commealet student pepor ~ad hoz crgaaiged
shoak beigades ready and willing to take offencive (etroet fighting)
actien. MURO hao basa very active in the National Univsresity of
heutee {UMALM}); the University of Prabla aand the Unlvereily of
bilzkaacan, In (he last toe MUZQ can cleim & large degrec of tha cradit
for cesiisg Communiot rectors at thass weivereides.

‘e. Rept ite peblieation, ESPEJO, sctively attempting to coanter
gverwhelming odds and sdvantages hold by pro~Marzist ecoasmlsts and
Sacir tasaling s o blexmico. Cbiaf ODACID believes the Director and the
osganization are moet usoful in this regard. )

d. Taaghs grovps of cindents pro-capisalisy, pro-fros exlerpaics
ocuaomies -~ a rare ead mmckh needsd eorvice ia Mexico whers the
Comiruzaiola bave tanen over the f15id of economics v kigher cducstion.,

6. Cestizuceady padlishad pro~-PBPRINME, pro-fres cstorprise
and eati-Communint articlos in Mezico City's leading nawepapors ead
ia the provineial pross of Mexico. /

£, Aftomouted to spresad o othor Latin American counteies ,

‘a8 13 cosrdinaie with eppropriats organisaticas and ipndividuzle fn

thege coumirien, anti-)iarxict economie theorics.

g. Boom czamples ¢f prodaction from thie crganisnticn are
(1) FMMBIA-2094T of i4 March 1563; (2) HMMA-10306 of 3 Decombor 1962;
3} HMMET-30S of 28 Saptambdar 1962; (4) HMMA-19296 of 0 July 19634
8) MRMA-16685 of § March 1902; {6) HMMA-LA6T8 of 6 March 1962,
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DISPATCH [ ercrer e

Chief of Station, Mexico City

X | O INDEXING REQUIRED

ONLY QUALIFIED DEIX

860, -
T CAK JUDGE INDEXING
FROM
Chief, WH Division MICROFILM
SUBJECT

D EUWOLF/Operational; LINUFF Project Asse

ssmpent

N Distribution:

ACTION REQUIRED - REFERENCES
ACTION REQUIRED:
HMMY-12379, 2 March 1964

S8ubmit info requested

REF:
Headquarters has not yet received

assessrent of the LIHUFF operation whic
1 June 1964.

there has been any progress on the prin

in Buenos Aires.

0&1 - COS, Mexico City

the Station's

h in accordance

with the refereance was expected here not later than

ting of the book

<

Chester D. DAINOLD

Plezge advise when it may be expected and if

J g

QU

{
So-yoytawd |
CROSS REFERENCE TO DISPATCH SYMBOL AND NUMSER DATE :
HMM®-12635 G5 g~‘i$ 1 June 1964
CLASSIFICATION HQS FILE NUMSER
SECRET 50-124-28/1
ORIGINATING

OFFICE

OFEIC
. WH/B/Mexicwz%{l wmﬁﬁ

] EXI.

. 5940

RoyzIPistiingivag :

COORDINATING

OFFICE SYMBOL DATE

OF5:2tR'S NAME

| RID/AN 1- I-E 23%)

RID/MIS \J\fwf

EF.\ -
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1. LILISP-X BEING AMENDED POR ADDITICRAL $30,000 FOR FY64. |

%. STATIOK AUTEORIZATION FOR CHARGES TO LILISP-X FOR LIBUFF

ACYIVITIES FOR BALANCE ¥Y84 LIKITED TO FOLLOEING: |
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LIHUFF SALARY
SOPTCRY FOR SELECTED
_ SYUDRKT ACTIVITIES

Y
$500 PER MONTH )

C. PUBLICATION OF BOOK
Pri REPE B & C $6000

S. DISPATCH FOLLOWS CH FUTURE PROJECT LIFNUFF WHICH NOT
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Chief, WH Division : MICROFILM
suesrct : ] i
KUWOLF/LIHUFF ~ Operational — : 3 2
ACTION REQUIRED - REFERENCES / . L
. REFS: A, HMMW 11780 ( ’ i
' . . _ B. HMMA 22250 ‘
A
\ With the disc 611nuance of the subsidy for the publication E
of the LYHUFF magazi aﬁ’reported in Paragraph 3 of Reference B, i
Headquartky's majorézg%iction to this project has been satisfied. ,é
However, wé, feel compelled to point out to the Station that despite 1 3
a clear disapproval of this subsidy in Reference A, the Station #
continued payment of it for an additional five months. 1In the absencel 1
of any interim\reporting or other attempt to justify this continued
expenditure Station Chief exceeded his fiscal authority. : : )
Although Hea ua rs is prepared to make a concession to the Station [; -
with reg ard t oth r aspects of the project as stated later in this N i
dispat we must adyise you that the prolongation of the LIHUFF-1 - :
magazifie\subsidy for‘five months is viewed here with great seriousnessﬂf :
It is \qpested that Willard C. Curtis prepare a dispatch explaining [ 5
the Staltion's action in\this matter. \ L
. 2, With regard to other facets of the project, we are willing § ! §
to continue for a time even\though we are not fully convinced tha't { ;
the level of LIHUFF-1's compensation or the student activities g : ¢
supported are justifiable. To avoid an arbitrary termination Ofxthe ! 3
entire operation at this time,\you are authorized to proceed forlthe f K
I~ balance of Fiscal Year 1964 on the following basis: i !
A. To continue LIHUFF-1's compensation at $500 per month. 4
A
B. To support selected stydent activities through thef : %
 _LIHUFF complex at a rate not to exceed\3500 a month. i, ; E
i ! _”Z
C. To meet the cost of publication of the book per ! : 4
HMMA 21976 which we estimate should not excdeed a total cost of $6000. N
(contiygued) }
Distribution: ki
[ 0 & 1 - COS, Mexico City 3
- 2 ' :
i ;
CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER DAIE \‘ ¢
. HMMW 12311 28 nuary 1964
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Should you wish to support other specific projects through LIHRUFF
such as the publication of the book, these will be considered by
Headquarters on a case to case basis,

3. The above authorized expenditures are to be charged to
D&TO and under no circumstances are they to exceed the amounts
specified. In this connection, you are advised that Headquarters has
allocated an additional $30,000 to the Station's D&TO funds for the
fiscal year 1964 bringing the total for FY64 to $82,500. It is not M
1ikely that any further increase can be obtained. . . .

4, The Station is also requested to submit to Headquarters,
not later than 1 June 1964, an up-dated assessment of the LIHUFF
operation., If at that time the Station wishes to present a revised
project for fiscal year 1965, your recommendations should be fully 4
submitted in the reassessment. If your recommendations are accepted, 1
then Headquarters will undertake tc rewrite the project outline
forwarded with HMMA 20931 and submit the project for approval.

OLIVER G, GALBOND
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