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U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

 Washington, D.C. 20535 

 
 May 6, 2019 

 
MR. JOHN GREENEWALD JR. 
SUITE 1203 
27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384 
 

FOIPA Request No.: 1352922-000 
Subject: GIACCHETTO, DANA CALOGERO 
 

Dear Mr. Greenewald: 
 

The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5, 
United States Code, Section 552/552a.  Below you will find check boxes under the appropriate statute headings which 
indicate the types of exemptions asserted to protect information which is exempt from disclosure.  The appropriate 
exemptions are noted on the enclosed pages next to redacted information.  In addition, a deleted page information 
sheet was inserted to indicate where pages were withheld entirely and identify which exemptions were applied.  The 
checked exemptions boxes used to withhold information are further explained in the enclosed Explanation of 
Exemptions.   
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 (k)(4)
 

(b)(4)
 

(b)(8)
 

 (k)(5)
 

(b)(5)
 

(b)(9)
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(b)(6)
 

  (k)(7)
 

 
620 pages were reviewed and 577 pages are being released. 
 
Please see the paragraphs below for relevant information specific to your request as well as the enclosed FBI 

FOIPA Addendum for standard responses applicable to all requests.  
 

 Document(s) were located which originated with, or contained information concerning, other Government 
Agency(ies)[OGA].  

 

 This information has been referred to the OGA(s) for review and direct response to you. 

 We are consulting with another agency.  The FBI will correspond with you regarding this information 
when the consultation is completed. 

 
Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to your 

request.  The “Standard Responses to Requests” section of the Addendum applies to all requests.  If the subject of 
your request is a person, the “Standard Responses to Requests for Individuals” section also applies.  The 
“General Information” section includes useful information about FBI records.   

 
   For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  

http://www.fbi.gov/foia


The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request.   

 
You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States Department 

of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you may submit an appeal 
through OIP's FOIA online portal by creating an account on the following 
website:  https://www.foiaonline.gov/foiaonline/action/public/home.  Your appeal must be postmarked or electronically 
transmitted within ninety (90) days from the date of this letter in order to be considered timely.  If you submit your 
appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act Appeal.”  
Please cite the FOIPA Request Number assigned to your request so it may be easily identified. 
 

You may seek dispute resolution services by contacting the Office of Government Information Services 
(OGIS) at 877-684-6448, or by emailing ogis@nara.gov.  Alternatively, you may contact the FBI’s FOIA Public Liaison 
by emailing foipaquestions@fbi.gov.  If you submit your dispute resolution correspondence by email, the subject 
heading should clearly state “Dispute Resolution Services.”  Please also cite the FOIPA Request Number assigned to 
your request so it may be easily identified.   

 

 See additional information which follows. 
 

 The enclosed negotiated documents represent the first interim release of information responsive to your FOIA 
request.  

Duplicate copies of the same document were not processed.  
 
 Inquiries regarding your OGA referral(s) may be directed to the following agency at: 
 
 
  Department of Justice 
                  Executive Office for U.S. Attorneys 

3 CON Building 
175 N Street, NE 
Suite 5400 
Washington, DC 20530 

 
 

  
 
 

Sincerely, 

        
David M. Hardy 
Section Chief 
Record/Information 
   Dissemination Section 
Information Management Division 

 
 
 
 
 
 
Enclosure(s) 
 

https://foiaonline.gov/foiaonline/action/public/home
mailto:ogis@nara.gov
mailto:foipaquestions@ic.fbi.gov


 
 

FBI FOIPA Addendum 
 

As referenced in our letter, the FBI FOIPA Addendum includes information applicable to your request.  Part 1 of the Addendum 
includes standard responses that apply to all requests.  If you submitted a request regarding yourself or another person, Part 2 
includes additional standard responses that apply to requests for individuals.  If you have questions regarding the standard 
responses in Parts 1 or 2, visit the www.fbi.gov/foia website under “Contact Us.”  Previously mentioned appeal and dispute 
resolution services are also available.  Part 3 includes general information about FBI records that you may find useful.   

 
Part 1: Standard Responses to All Requests:  See Below for all Requests 
 

(i) 5 U.S.C. § 552(c).  Congress excluded three categories of law enforcement and national security records from the 
requirements of the Freedom of Information Act (FOIA). See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). FBI responses are 
limited to those records subject to the requirements of the FOIA. Additional information about the FBI and the FOIPA can be 
found on the fbi.gov website.  
 

(ii) National Security/Intelligence Records.  The FBI can neither confirm nor deny the existence of national security and foreign 

intelligence records pursuant to FOIA exemptions (b)(1) and (b)(3) and PA exemption (j)(2) as applicable to requests for 
records about individuals [5 U.S.C. §§ 552/552a (b)(1), (b3), and (j)(2); 50 U.S.C § 3024(i)(1)].  The mere acknowledgment of 
the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption (b)(1) and/or would reveal 
intelligence sources, methods, or activities protected by exemption (b)(3); 50 USC § 3024(i)(1).  This is a standard response 
and should not be read to indicate that national security or foreign intelligence records do or do not exist.   

 
Part 2: Standard Responses to Requests for Individuals:  See Below for all Requests for Individuals 
 

(i) Requests for Records about any Individual—Watch Lists.   The FBI can neither confirm nor deny the existence of 

any individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a 
(b)(7)(E), (j)(2].  This is a standard response and should not be read to indicate that watch list records do or do not exist.  
 

(ii) Requests for Records for Incarcerated Individuals.  The FBI can neither confirm nor deny the existence of records 

which could reasonably be expected to endanger the life or physical safety of any incarcerated individual pursuant to FOIA 
exemptions (b)(7)(E) and (b)(7)(F) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(7)(E), (b)(7)(F), and (j)(2)].  This is 
a standard response and should not be read to indicate that such records do or do not exist.  

 
Part 3: General Information:    

 
(i) Record Searches.  The Record/Information Dissemination Section (RIDS) searches for reasonably described records by 

searching those systems or locations where responsive records would reasonably be found. Most requests are satisfied by 
searching the Central Record System (CRS), an extensive system of records consisting of applicant, investigative, 
intelligence, personnel, administrative, and general files compiled and maintained by the FBI in the course of fulfilling its dual 
law enforcement and intelligence mission as wells as the performance of agency administrative and personnel functions. The 
CRS spans the entire FBI organization and encompasses the records of FBI Headquarters (“FBIHQ”), FBI Field Offices, and 
FBI Legal Attaché Offices (“Legats”) worldwide. A CRS search includes Electronic Surveillance (ELSUR) records.  
 

(ii) FBI Records  

Founded in 1908, the FBI carries out a dual law enforcement and national security mission.  As part of this dual mission, the 
FBI creates and maintains records on various subjects; however, the FBI does not maintain records on every person, subject, 
or entity. 
 

(iii) Requests for Criminal History Records or “Rap Sheets.”  The Criminal Justice Information Services (CJIS) Division 

provides Identity History Summary Checks –often referred to as a criminal history record or “rap sheets.”  These criminal 
history records are not the same as material in an investigative “FBI file.”  An Identity History Summary Check is a listing 
of information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, federal 
employment, naturalization, or military service.  For a fee, individuals can request a copy of their Identity History 
Summary Check.  Forms and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-checks.  
Additionally, requests can be submitted electronically at www.edo.cjis.gov.  For additional information, please contact 
CJIS directly at (304) 625-5590.   
 

(iv) The National Name Check Program (NNCP).  The mission of NNCP is to analyze and report information in response to 

name check requests received from federal agencies, for the purpose of protecting the United States from foreign and 
domestic threats to national security.  Please be advised that this is a service provided to other federal agencies. Private 
citizens cannot request a name check.          

 
 

EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

http://www.fbi.gov/foia
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/


 
(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign policy 

and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers to 

particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with the 

agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal  privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair trial 

or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal  privacy, ( D ) could 

reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 

institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for the 

regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control,  or reduce crime or 

apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 

under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be held 

in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 

the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian employment 

or for access to classified information, the disclosure of which would reveal the identity of the person who furnished information pursuant to a 

promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the 

release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 

furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 03/16/2000 

To: NEW YORK 

From: New York 
Squad C1 
Contact: 

Approved ~\-..!I=====~I 
Drafted By: 1 I 
Case ID #: 196C-NY nding) 

Title: 

II
Dana C. Gia chetto dba 
Cassandra roup Inc.i 
SFAi 

Ext. 2943 

Synopsis: To open New York case file on captioned matter 

4,"" of, 

Details: The captioned matter has been the subject of 
investigation by both the FBI Divisions in Los Angeles and New 
York, in conjunction with their respective United States 
Attorney's Offices. The matter was originally opened by the Los 
Angeles Division on 12/13/99 under case file number 
196C-LA-221242i Dana C. Giacchetto dbai 

The Cassandra Group Inc.i 
Cassandra-Chase Entertainment Partnersi 

The Los Angeles investigation was coordinated with the 
USAO of the Central District of California. The subject maJ::5· of 
the investi ation ertained to alleged criminal conduct by 

The victims of the criminal activl y 
~w-e-r-e--m-o-v-l-e---a~n~~t-e~e~v~l-s~l~o-n~ stars, artists and other forms of 
entertainers. 

Simultaneously to the Los Angeles-based investigation, 
the USAO, SDNY opened their own independent investigation 

") tilizing in-house investigators. During the first week of 
.-~. anuary 2000, SDNY requested NYO to open an active investigation 
\> -into Giacchetto and Cassandra Group. A review of ACS determined 
,.~ hat FBI-LA already had an opened investigation into this matter. 

~~~ s such, NYO advised SDNY of the opened investigation and that 
YO would not open a duplicate investigation at that time. 

\; 

, , 

b6 
b7C 

b6 
b7C 

b5 

j 



To: 
Re: 

NEW YORK 
196C-NY 

1", 

... I "i 
From ""'ew York 
, 03/16/2000 

,It 

b5 

FBI-NYO di~cussed this matter on several occasions with 
FBIHQ SSAI J and FBI-LA SSAI land it was b6 
agreed that NVO walll d be j mrol )Ted ~. n the investigationl b7C 

'T" t for the purpose of ensuring b7D 
L..::F=-=B::-:I==--p-r-e-s-e-n-c-e-1T"n--:-t"!"h-e-c-a-s-e-. --=I.-:"t-w-a-s-...J...a so det ermined that the 
ultimate decision on where the matter would ultimately be 
prosecuted would be matter for the USAOs to resolve. 

In early March 2000, NYO advised LA Division that SDNY 
was contemplating executing a search warrant on the offices of 
Cassandra Group. It was agreed that if such a decision was made 
that NYO should assume responsibility for conducting the search. 
On March 16, 2000 search warrants were executed on the offices of 
Cassandra Group and residence of Giacchetto. The search warrants 
were sworn out in the·SDNY. 

NYO is expending considerable resources to this 
investigation and has made the decision to open a parallel 
investigation. This will allow for the proper documentation of 
investigative effort conducted. The understanding between LA and 
NYO is unchanged and if the decision is made by DOJ that this 
matter should be prosecuted in the Central District of '. 
California, then the NYO case file will be closed. NYO will 
continue to coordinate and share information with the LA case 
agent . 

•• 
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PHoToGRAPHER_J __________ S' ~I ________ _ 
DATE 03 L 10 L Joao 3 -uM~on~th~~D~-L~~-ROLL#-----ay Year 

LOCATION S01 eR ()/J-(Vv4'! I;) 177 PI 

CASE FI LE J 9{o C ~ J f) - 1.:2 / 2 Y < 

AGENCY FB) ----------------------

o 1 2 3 

11111 11111 11111 Ii ,I,i III i 
FBI/OO.J 
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CAMERA '25 gw\. ~ 
FILM: ASA ~ ___ ---' 

r? 
ROLLNo.~>~~~ _____ _ 

LENS - Normal - N 
Wide - W 

Macro - M 
Tele. - T· 

Photo No •. Lens Light SS f - stop Description Photo Log Sketch 
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5 
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REMARKS 

LIGHT - Available - A 
Elec.Strobe - E 
Flashbulb -·F 
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PHOTOGRAPHERJ 
------------~-------

DATE O~ I /0 I JOQO ROLL #Lf-
Month Day Year -----

LOCATION S0i £~O!+OWAi gG 

CASE FILE r1hC -[fJ -2~J:2. c; J -". 

AGENCY F6J 
-------------------------

o 1 2 3 4 5 6 

',I,I,I,I,1,I,I11,1111111 

FBI/COJ 
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CAMERA __________ __ 

FI LM : ASA .,..--_____ ___' 

ROLLNO._~~--------

LENS - Normal - N' 
Wide - W 

Macro - M 
Tele. - T ' 

Photo No. Lens Light SS f - stop Description 
1 
2 
3 
4 
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7 
8 
9 
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14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
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27 
28 
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o 
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Photo Log Sketch 

LIGHT - Available - A 
Elec.Strobe - E 
Flashbulb - F 
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I'· . Receipt Given. 0 Y~J.)~tNo . I :Grand Jury Material - Disseminate Only Pursuant to Rule 6.(e). 
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·DE!scrlption: ',0 Original riot~~ re·intervi~~ of 
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7\¥, i~~¥""- ")A.i,j 
.• : .. , ..... : : .. <::.J 

This is to certify that on t,.J ['J-./ r;-V at U .R--cb~ ?~ ;-..If 
Special Agents of the Federal Bureau of Investigation, u.S .. Department ·o~ 
Justice, conducted a search of ________________________________________ __ 

I certify that nothing was removed from my custody by Special Agents of 
the Federal Bureau of Investigation, u.S. Department of Justice. 

(signed) 

witnessed: 

QPecial .Agent _ _" ._ 
Federal Bureau of Investigation 
u.S. Department of Justice 

Special Agent 
Federal Bureau of Investigation 
u.s. Department of Justice 
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DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

CONSENT TO SEARCH 

1. I have been asked by Special Agents of the Federal Bureau of 
Investigation to permit a complete search of: 

(Describe the person(s), place(s), or thing(s) to be searched.) 

i3f2..I-t?P"c45"§: A-Nt:> ~~L?T-Jf ~1 I N'CA_/.JOI "'"1 
A-i-t.... ~'rJ7~ ~JI 

2. I have been advised of my right to refuse consent. 

3. I give this permission voluntarily. 

~ I authorize these agents to take any items which they determine may 
~be related to their investigation~. __________ ~~~ ______________________ -, 

Dat~' . 

witness 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Recei ved/Returned/Released/Seized 

On(date) ______ b~~\~\~~~l~L~OC~6~ ______________________________ _ item(s) listed below were: o Received From 
.... ~Returned To o Released To 
Q,.-Seized 

(Name) __ · ______ ~~~=I~n~~~~~~;~~~~~~~~~~*~o--------------------------------__________________ _ 
(Street AddreSS)'--_ ..... )i!..!!:{..~I.~%.:c::oc.A:= .... :..:l:"3~-1,1'--...:...~:!..:\-:....:-...:...\:~:2.&~ ___ --:-______________ _ 

(City) ______ --.!.N..:..::a.:..=uI~~~lS'f!....!:kl.....ilf--~tJ!.....'l!,..._---------------______ _ 

Description of Item(s): __ ...:-:C::::~~~~~\!:::J>,J---,kl!!.!ri:.!.!;~~. ~t.""~I...Li!!=!::..ll'--____ ---:-________ --:-___ -:--_______ =--___ _ 

~ . . 

___ ~~-,,-' . ,~" 7 ~,--'. -'-:--' ---=------'--_~~~ 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

On (date) _--=D~~~\.:...:.\2-=-.:..:.\.:::2..D=[)~~~ _____________ .,.--_ item(s) listed below were: 
o Received Fro.m 
o Returned To 
o Released To 
~eized 

(Name) __ · ____ ~~~=~~~~\~~~~~~~~~~o~---------------------______________ __ 
(Street Address),_--,5~C.~l-....:.~o=.t:.;::~.:::. ... A::::;w:::;.' ~""---I,\.JLIAl¥-9~h-..!t2~Ir~ ______ -:--_______________ __ 
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·Rec.ei;'ed By: . -:.,.,..._-:--__ ~--.,=-:-:-____ --'-'-. _.-.. ,j{eceive.d Froll1::,. ,_~ . ....,j. 

(Signature) 
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UNITED STATES DEPARTMENT 'OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

On (date) _--:-' _D....:~:...;:\l:..;.J.::..:1.D=oo~ _______________ _ ite~(s) listed below were: 
o Received Fro~ 
o Returned To 
o Released To 
[B-Seized 

(Na~e) __ '~~~~'~~~~L~'V~~~~~~i~6(~(~b~e~~~~L-~~~~~~~~~~~~~~~~~~~ __ ~~~~_ 

(Street Address)~~~_'5.L.!:.H~, _~.!2:.!r.:.!::c.d.~-")~A,:!;:"'\-.s~-l(,.....r.A.:!:.Ie!.:!:.t.:.:., _\!.!:"2.~A-!:-~~-c:-~~~~_~~~~~~_~--':"_~~ 
(City)~ ______ ~>J~a.w:!!-'lI:!!:.,.(~ko..i\-,JJ:!::::..LY _______________________ _ 

~escription of Ite~~~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

'3>dM- ",r\\INa.s ~h# (o.",m> ~ Oe. (uW'oo"$") - ,:,...I ~'/J'ja.\Me.. A,r\'tu% ·;\(),tk..:t 
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w _ . ;' ". 

~- _ .... ,j{eceived. From: ~ 
~~~~- ~(S~i-gn-a~t~u-re~)-~~ 
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File # 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

On (date) -----=-pp--;r--d-"-, .J.-_(_"2---L-_~ ___________ _ item(s) listed below were: 
D Received From 
D Returned To 
D , Released To 
0' Seized 

(Name)_' _____ ~,~~--------------------------------------------------------

(Street Address), ______ ~-_---,.:----------=----.,....----__ --_------------
(City). ______________________________________________ '--______ _ 

(/I • A " F" . _ A b '/ ~ • v....,..-v.v.L-<\....-..- ...s-, l> Q " . ~ -e' ~c ;:> 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

File # 

(Name) . Wrv A~ (1,. 6- fA Co C h..v4l-o . 
. 't:. '-I f) I Ll t fl (Street Address) ro olf.cJfJ 1/ w,4- 17-(.7 /2 

(City) wi rvi. 
I 

item(s) listed below were: 
o Received From 
o Returned To 
o Released To 
Q}-"'Seized 

Description of Item(s): -1,.1....--+~..e.m-v~~--=-1 ty!...!...::V.1::.~!....!.r1...!..+O~vto...!(~IS-=-!.QL----lI.8~rc..~o...:..n?':""'-'---I:.h~I.~&(,-!:G:::!:/c::=-~S~~:..::....:::::(;t..!....J.:..-/.:..... __ _ 
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. ~;. . " -. ... 
• . _ ". _ . ' . '. " ~ . . . ': .. ::.. ,'~~ "~4 ' 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

On (date) ..;..~~,-",-'~='~----,-,12""",.....--"-a.:....>()<-o;::........::c() ___________ _ item(s) listed below were: 
o Received From 
o Returned To 
o Releas'ed To 
U}--Seized 

(Name) __ ' __ ~~~ __________________________________ ___ 

(Street Address), ______ -:--____ ~----_-----:-_----------------

(City) __________________________________ _ 

~ OP.NPr ("lA[cHf TTO , 

,,,$ 1 .. 
00 S'f J.S 1"710 os-Ci (;2/ 't ' , " r 

~ {'L~.fE.i (q.>1f (19-n.0' , P,41n)LiVlG...r ~ 
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, .v'L+nJ ~o CAn 0 
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" ' : Rec,~l\red Ii;: " -_., jteceive~ Fr~m: _"~ 
(Signature) "" " 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

File # I CZ b (-*!,.. 2 ::-]l/s-S=l 

On (date) _-;",c:.~~~':;;;"'"...L-_'...L)_L..~('-~-=IL=:~"-) ________ _ item(s) listed below were: 
o Rec~ived From 
o Returned To 
o Released To 
~Seized 

(Name)_· ___ ~~~~ _________ ~ ____________________________________ __ 

(Street Address)~ ______ ....,....-______ .....,.:.... ___________ ~ _____________ --,--_______ _ 

(City) ________________________________ _ 

- 5G?-c- v_ 

- '5 e--c. v. 

. .... ~ . 
, . ' 0 ' 

.... ::::=== .' 

" . 

'. 
I . -

: . .. "': .:: . ; .... . .;.. " 

. " 
,~ . .;, 

~ : 

Rec,eived By: __ ,-----,,==--_.,--,,---__ .... )leceived Fro:m: 
'(Signature) 
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f;-r , :, :,.,.:" Onl~ersalCase File Number _-l/,,-. 't.::.=~-"L",-· --:...;oN"'-1·y,....---='2-3;;....rJ .... · -<LfJ-;~ ~==--..)_~+-__ _ 

~.~ . ~ Field Office Acquiring Eviden~e,i-, __ ~O)'-.J:::.rt+.:.J::.1Q~ ________ _ 
-'"=\\ ~. 

, ',' :Serial # of-Originating Document ..,...-______________ _ 
: ',f 
" i 

.! 
,00-- f 
o • :' ! 
c;_ -.1 

i' 
. ·1 

1 
, .. 

_ .... 

Date Received ___ ...,.-________________ _ 

From _________ ~-~~~~---~------
(Name of Contributor) 

(Address of Contributor) 

By = .. _'--__ --==~:;..;:...-~I_=~---(C-;h-t c_nd....l~:t:g.rnl 
To Be Returned 0 Yes ~o 
R~ceipt Given 0 Y~~"gr~o. o. ' 

Grand Jury Material- Disseminate'Only Pursuant to Rule'6'(e) 
Federal Rules of. Criminal Procedure 

Title: 
DYes (]oNo 

I~ {,..,~ .1.(.-1 

-r~,~~$~~~ 
51=4-, . 

Reference: _____ -:=_---:~--=::__:_--,---:-:-:--:-::---------
(Communication Enclosing Material) 

.' 
Description: 0 Original notes·re interview of 

· ""'lbr~J ILk) 1= ~ ~ 

~ 1:0C!" Al ~ "'d1V~' ), 
I~~~~~!~-I-" . 

APR 1 2 rUOO 
. \ 

'---__ ._ .. __ . ___ -£1 
'~~ - "_0--- _ 0 

~.~~~~~.:~~~--
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", 
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LEAVE BLANK CRIMINAL (STAPLE HERE) LEAVE BLANK 

STATE USAGE 

D D D NFFSECOND 

SUBMISSION APPROXIMATE CLASS AMPUTATION SCAR 

STATE USAGE LAST FIRST NAME, MIDDLE NAME, SUFFIX 

SIGNATURE OF PERSON ANGERPRINTED SOCIAL SECURITY NO. 

AUASESIMAIDEN 
LAST NAME, ARST NAME, MIDDLE NAME, SUffiX 

FBI NO. STATE IDENTIFICATION NO. DATE OF BIRTH MM DO YY SEX HEIGHT WEIGHT 

1ft /IS-/ C"2-.. fh ~'I/ JS-r:-

3. R. MIDDLE 4. R. RING 5.R. UTTLE 

6.L lHUMB·~ 8.LMIDDLE 

LEFT FOUR ANGERS TAKEN SIMULTANEOUSLY SIMULTANEOUSLY 



FEDERAL BUREAU OF INVESTIGATION, UNITED STATES DEPARTMENT OF JUSTICE 
WASHINGTON, D.C. 20537 

PRIVACY ACT OF 1974 (P.L. 93-579) REQUIRES THAT FEDERAL, STATE, OR LOCAL AGENCIES INFORM INDIVIDUALS WHOSE SOCIAL SECURITY NUMBER IS REQUESTED WHETHER 
SUCH DISCLOSURE IS MANDATORY OR VOLUNTARY, BASIS OF AUTHORITY FOR SUCH SOLICITATION, AND USES WHICH WILL BE MADE OF IT. I 
JUVENILE FINGERPRINT DATE OF ARREST ORI NYFBINYOO 
SUBMISSION YES D MM DD YY CONTRIBUTOR FBI 

(j L( / Of / O{) 
ADDRESS NEW YORK, NY 

TREAT AS ADULT YES D REPLY YES D 
DESIRED? 

SEND COPY TO: DATE OF OFFENSE PLACE OF BIRTH (STATE OR COUNTRY) COUNTRY OF CITIZENSHIP 

(ENTER ORI) 
MM DD YY 

()3/]1 lao &shY\ ~r;{ U[ ;{J-
MISCELLANEOUS NUMBERS SCARS, MARKS, TATTOOS, AND AMPUTATIONS 

~:O/J j -k< i~,- IZJ-S/~ 
LETE ADDRESS CITY STATE 

)61 &~~_AY -Sv;k /2:/f- ~kfkM IVy 
OFFICIAL TAKING FINGERPRINTS LOCA~ IDENTIFICATION/REFERENCE PHOTO AVAILABLE? YES D (NAME OR NUMBER) 

PALM PRINTS TAKEN? YES b6 
[b7C 

IFIC AGENCY. OCCUPATION 
IF MILITARY, LIST BRANCH OF SERVICE AND SERIAL NO. 

£/s- -IZ~ "'/. §. 1ft- t~p-vwLrtJL CrdVp JVf-G;~~(~ /~VC7sl-jU.~uf, ra-
CHARGE/CITATION " DISPOSITION 
1. 1. 

17}!e I~ S'4;,vr/l-nf J;~vcA. 
2. 2. 

3 3 

ADDITIONAL ADDITIONAL 

I 
I 

I 

ADDITIONAL INFORMATION/BASIS FOR CAUTION STATE BUREAU STAMP 

'I:< U.S. GPO: 1998 432-177/60051 
FD-249 (Rev. 12-1-94) 

---------



LEAVE BLANK CRIMINAL (STAPLE HERE) LEAVE BLANK 

STATE USAGE 

D o o NFFSECOND 

SUBMISSION APPROXIMATE CLASS AMPVTA110N SCAR 

STATE USAGE lAST NAME, ARST NAME, MIDDLE NAME, SUFFIX 

C-r()..cc he hk I /J tl.-/l1\- ) c..j I d.J.d.-N 

SIGNAruRE OF PERSON FINGERPRINTED SOCIAL SECURITY NO. LEAVE BLANK 

() 33-S-V
{-J?3'1 

AUASESIMAIDEN 

LAST NAME, FIRST NAME, MIDDLE NAME, SUFAX 

FBI NO. STATE IDENTIACA110N NO. DATE OF BIRTH MM DO YY SEX 

iCJ //5'/ 12J6~ -M 

1. 2.R.INDEX 4.R.RING 5.R.UTTLE 

6. L mUMS 8.L 

.";i, "'-"'. ' , '. 

LEFT FOUR FlNGERS TAKEN SIMULTANEOUSLY RIGHT FOUR ANGERS TAKEN SI ... ULTANEOUSLY 



· .~ 

FEDERAL BUREAU OF INVESTIGATION, UNITED STATES DEPARTMENT OF JUSTICE 
WASHINGTON, D.C. 20537 

PRIVACY ACT OF 1974 (P.L. 93-579) REQUIRES THAT FEDERAL. STATE. OR LOCAL AGENCIES INFORM INDIVIDUALS WHOSE SOCIAL SECURITY NUMBER IS REQUESTED WHETHER I 
SUCH DISCLOSURE IS MANDATORY OR VOLUNTARY. BASIS OF AUTHORITY FOR SUCH SOLICITATION. AND USES WHICH WILL BE MADE OF IT. 
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Title and Character of Case: 

GIACCHETTO, DANA, C 
CASSANDRA GROUP INC 

03/24/00 
FD-192 • 

Date Property Acquired: Source from which Property Acquired: 
RESIDENCE 

03/16/2000 561 BROADWAY, SUITES 8C, 12A 
NEW YORK NY 10012 

Anticipated Disposition: ACQ)];red 8v' 

I 
Description of Property: 

1B 1 

Case Agent: 

ONE CELLOPHANE CONT., COMPAQ PRESARIO 4660 SERIAL 
#6806BQS6E255 (AREA D), MACINTOSH PERFORMA 6400/180 
SER# XB636165838 (AREA A BY FRONT DOOR), POWER MACINTOSH 
9500/120 SER# XB5260VVZQH (AREA B), STARMAX 3000/180 
SER# ST047301 (AREA A), TRAVAN-4 MINICARTRIDGE 
SER# 0542051888 (AREA B), TRAVAN-4 MINICARTRIDGE 
SER# 0432032598 (AREA B), TRAVAN-4 MINICARTRIDGE 
SER# 0759032498 (AREA B), 35 MISC. 3.5" FLOPPY DISKS (AREA B 
2 MISC. 3.5" FLOPPY DISKS LABELED "BROWN PASSWORDS 1-7-00 & 
BROWN PASSWORD CONTROL LIST" 

Barcode: E1227936 Location: ECR8 

Case Number: 196C-NY-274597 
Owning Office: NEW YORK 

Page 

Date Entered 

03/24/2000 

1 

b6 
b7C 



~ ~-597 (Rev. 3-29-93) eJNITED STATES DEPARTMENT OF JUa 
FEDERAL BUREAU OF INVESTIGATION ;,;.yl, " 

Receipt for Property Received/Returned/Reieased/Seized 

Page of __ _ 

On (date) _________________ _ item(s) listed below were: 
o Received From 
o Returned To 

Time: _________ _ o Released To 
o Seized 

(Name} ________ ~ ______________________ ___ 

(Street Address) _____________________________ _ 

(Ci~)-------------------------------

Description of 
Item(s): 

Received by: -I::~~~~d.;:-,;b/_-(~_-~~"""","mo!'n-_---1L Received lrom _____ -:-=-_~_:__-----~~c ~/', (dlgflatute) (Signature) 

'< 
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U i e e •. ·~.'.: .3/24/00 
FD-192 •• Page 1 

I • 

Titie and Character of Case: 

GIACCHETTO, DANA, C 
CASSANDRA GROUP INC 

Date Property Acquired: Source from which Property Acquired: 
RESIDENCE 

03/16/2000 561 BROADWAY, SUITES 8C, 12A 
NEW YORK NY 10012 

Anticipated Disposition: Acquired By: 

I I 
Case Agent: 

Description of Property: 
IB 1 

ONE CELLOPHANE CONT., COMPAQ PRESARIO 4660 SERIAL 
#6806BQS6E255 (AREA D), MACINTOSH PERFORMA 6400/180 
SER# XB636165838 (AREA A BY FRONT DOOR), POWER MACINTOSH 
9500/120 SER# XB5260VVZQH (AREA B), STARMAX 3000/180 
SER# ST047301 (AREA A), TRAVAN-4 MINICARTRIDGE 
SER# 0542051888 (AREA B), TRAVAN-4 MINICARTRIDGE 
SER# 0432032598 (AREA B), TRAVAN-4 MINICARTRIDGE 
SER# 0759032498 (AREA B), 35 MISC. 3.5" FLOPPY DISKS (AREA B 
2 MISC. 3.5" FLOPPY DISKS LABELED "BROWN PASSWORDS 1-7-00 & 
BROWN PASSWORD CONTROL LIST" 

Barcode: E1227936 Location: ECR8 

Case Number: 196C-NY-274597 
Owning Office: NEW YORK 

Date Entered 

03/24/2000 

b6 
b7C 
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11:03:24 U i e .',' ,/) ".' 3/30/00 FD-192 

Tlt~e ~nd Character of Case: 
t. 

GIACCHETTO, DANA, C 
CASSANDRA GROUP INC 

Date Property Acquired: Source from which Property Acquired: 
RESIDENCE 

03/16/2000 561 BROADWAY, SUITE 8C 
NEW YORK NY 

Anticipated Disposition: Aco)];red 5v' 

I 
Description of Property: 

IB 2 

I 
Case Aoent· 

ONE CELLOPHANE CONT., 12 DISKS IN CLEAR PLASTIC BOX-BOX 13, 
18 DISKS IN PLASTIC ZIPLOCK "AREA A-BOX 13, "DANA PAYMENT" 
DISK-BOX 24, "FIRST 13 AXYS ACCOUNTS" DISK-BOX 24, ONE 
DISK- NO TITLE- BOX 1, ONE DISK-"MMA"- BOX 1 

Barcode: E1639349 Location: ECR8 

Case Number: 196C-NY-274597 
Owning Office: NEW YORK 

Page 1 

Date Entered 

03/30/2000 

APR 1 

'~,_.-....-, ------ " 

b6 
b7C 



(01126/1998) 

" • • •• 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: New York 

From: New York 
Squad C-1 
Contact: SAl 

Approved By: 
""=====::::;-----' 
L....-___ ...... b ho ~o Drafted By: 

Date: 03/30/2000 

Attn: Evidence Control Unit 

ext 3990 

Case ID #: 196C-NY-274597 (Pending) 

Title: DANA GIACCHETTO dba 
THE CASSANDRA GROUP; 
SFA 

Synopsis: To submit an electronic communication relating to 
submission of a FP-192 and chain of custody for general evidence 
into the Evidence Control Unit after ten days of being acquired. 

b6 
b7C 

Details: Evidence was seized pursuant to a search warrant 
executed for the captioned case on March 16, 2000. The seized 
items constituting general evidence, was immediately put into 
storage at the offices of the United States Attorney's Office in 
the Southern District of New York (SDNY). Computer diskettes 
were subsequently turned over to Federal Bureau of Investigation 
(FBI) Special Agentl Ifor submission to FBI's C.A.R.T. b6 
team. b7C 

The timing of the diskettes turnover by the SDNY, did not enable 
submission of the FD-192 and chain of custody forms within the 
ten day requirement by Evidence Control Unit . 

•• 



% 0 % 
10:24:34 

U i e e " ..... "~4/25/00 W. FD-192 

Tit-le and Character of Case: 

GIACCHETTO, DANA, C 
CASSANDRA GROUP INC 

Date Property Acquired: Source from which Property Acquired: 
FBI-CART 

04/18/2000 

Anticipated Disposition: Acguired By: 

I I 
Description of Property: 

1B 3 

Case Agent: 

ONE CELLOPHANE CONT., ZIP 100: FLOPPY DISKS (15-78), M.O 
2Z-DRIVE C VOL. 1 & 2, M.O.: COMPAQ PRESARIO Q79 CODE BLUE 
VOL. 1 OF 2 AND VOL. 1 OF 1 Q6, 2 OF 2 AND VOL 1 OF 1 Q5, 
M.O.: CODE BLUE VOL. 1 SERVER Q1 & UNERASED, M.O.: CODE BLUE 
VOL. 1 DRIVE D: Q2 AND CODE BLUE VOL 1 OF 2 Q7 C DRIVE, 
M.O. CODE BLUE VOL. 1 OF 3 Q3, VOL. 2 OF 3 Q3, VOL. 3 OF 3 
Q3, M.O. Q4 VOL. 1 UNERASED, M.O. Q7 C DRIVE VOL. 2 OF 2, 
M.O. Q7 DRIVE D VOL. 1 

Barcode: E01911097 Location: ECR8 

Page 1 

Date Entered 

04/24/2000 

Case Number: 196C-NY-274597 
Owning Office: NEW YORK 

19~ t" IV\.{ , ~ 1 ti SS7 
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b6 
b7C 
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(01126/1998) • 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

Criminal Investigative 

From: New York 
Squad C1 ~------------~ 
Contact: 

Approved By: ~I ____________ ----' 

D:r:afted By: 

Date: 03/16/2000 

Attention: SSA~I ________________ ~ 

Economic Crimes Unit 
SsAj I 

Ext. 2943 

Case ID #: 196C-NY-274S97 (Pending) 

Title: Dana C. Giacchetto dba 
Cassandra Group Inc.; 
SFA; 

Synopsis: To advise Los Angeles Division that New York opened a 
parallel case file on captioned matter 

Details: The captioned matter has been the subject of 
investigation by both the FBI Divisions in Los Angeles and New 
York, in conjunction with their respective United States 
Attorney's Offices. The matter was originally opened by the Los 
Angeles Division on 12/13/99 under case file number 
196C-LA-221242. 

b6 
b7C 

b6 
b7C 

Simultaneously to the Los Angeles-based investigation, 
the USAO, SDNY opened their own independent investigation ~b5 
utilizing in-house investigators. During the first week of 
January 2000, SDNY requested NYO to open an active investigation 
into Giacchetto and Cassandra Group. A review of ACS determined 
that FBI-LA already had an opened investigation into this matter. 
As such, NYO advised SDNY of the opened investigation and that 
NYO would not open a duplicate investigation at that time. 

1--...... __ -

'. 



To: 
Re: 

Los Angeles Frtll New York 
196C-NY-274597 (Pending) 03/16/2000 

bS 

FBT-NYO disfussed this mat::: on sev:rjl occasions with 
FBIHQ SSAI _and FBI-LA SSAL~_ _ ~ __ and it was b6 
a reed t NYO would be involved in e lnves 19ationl b7C 

for the purpose of ensuring b7D 
~F~B~I~p~r~e~s~e-n-c~e--~l~n~t~e~c~a~s~e-.--I~t~w~a~s~a~so determined that the 

ultimate decision on where the matte.r would ultimately be 
prosecuted would be matter for the USAOs to resolve. 

In early March 2000, NYO advised LA Division that SDNY 
was contemplating executing a search warrant on the offices of 
Cassandra Group. It was agreed that if such a decision was made 
that NYO should assume responsibility for conducting the search. 
On March 16, 2000 search warrants were executed on the offices of 
Cassandra Group and residence of Giacchetto. The search warrants 
were sworn out in the SDNY. 

NYO is expending considerable resources to this 
investigation and has made the decision to open a parallel 
investigation. This will allow for the proper documentation of 
investigative effort conducted. The understanding between LA and 
NYO is unchanged and if the decision is made by DOJ that this 
matter should be prosecuted in the Central District of 
California, then the NYO case file will be closed. NYO will 
continue to coordinate and share information with the LA case 
agent . 

•• 

2 
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From the February 28, 2000 issue of New York Magazine. 

force 

Prophet and Loss 
A manic money manager with a lust for celebrity, Dana Giacchetto 
played with Leo and Ben, Cameron and Courteney, while their 
millions were in safe keeping with his Cassandra Group. But when 
the party spun out of control, Giacchetto was the last to get the' 
message. 

BY KEVIN GRAY WITH NIKKI FINKE 

"Will everyone just shut up!" The Times Square ball had dropped, 
and a minute into the millennium, Dana Giacchetto was struggling 
to quell the pandemonium in his 3,000-square-foot SoHo loft. 
Clutching a microphone in one hand and a paperback anthology of 
Greek plays in the other, the beleaguered money manager had 

planned to mark the occasion by reading a few portentous words to the 50 
guests at his New Year's Eve party. But Giacchetto, who had named his 
Cassandra Group investment fIrm after the unheeded prophet, refused to start 
until his guests were focused on him. 

"Just read and they'll shut up," advised a woman in black. Anxiously tugging at 
his Dolce & Gabbana T-shirt, Giacchetto launched into a passage from 
Aeschylus' Agamemnon, in which Cassandra declares that despite the 
machinations of her enemies, her legend will endure. "I am not like a bird," he 
intoned, "scared at an ~mpty bush, trembling for nothing. Wait: When you shall 
see my death atoned with death ... then witness for me -- these and all my 
prophecies were utter truth. " 

The performance, an observer would later note, was "pure Dana," a melodramatic tour de 

that the 37-year-old Giacchetto intended as a rebuke to his ever-widening circle of 
antagonists. 

But most ofthe revelers, distracted by the televised vision of Dick Clark hugging a blonde, 
missed the analogy. Smiling weakly at the scattered applause, Giacchetto returned to D.J. duty, 

no doubt recalling that at last year's bash, it was rapper Q-Tip who was on hand to oversee the 
music. This time, Giacchetto told a guest, Q-Tip "couldn't make it." Neither could 

Winona Ryder, Matt Damon, Johnny Depp, or Ben Affleck, all of whom had been 
present last year. In fact, the lone celebrity in attendance was Alanis Morissette. 
"You know I'll never leave you," the singer cooed, wrapping her arms around her 
host. "You don't have to worry about me." 

Dana Giacchetto was never the biggest money manager on Wall Street, but by 
the late nineties, the baby-faced broker was certainly among the most visible. 
Operating at the nexus of Wall Street and Hollywood, his SoHo-based 
Cassandra Group claimed to manage $400 million in assets for celebrities on 
both cQasts. At one point, his client list ranged from brat packers like Tim Roth, 
Cameron Diaz, and Tobey Maguire to art-world stars like Ross Bleckner and 
David Salle to musicians like Morissette and Michael Stipe. Uniformed in Prada 
and Helmut Lang, his pet cockatoo perched on his shoulder, the darling of 
CNBC's Squawk Box became a tabloid staple along with his clients. Courteney 
Cox flew him home to meet her parents. Leo DiCaprio took him to Cuba. Michael 
Ovitz whisked him around Italy on his yacht. 

"I thought about it a lot, how all this could happen to me," he 
says. "You know, one day you're on top of the world, and the 

next, everyone's pis sing on you." . 10 ~ -;)...J'--1 '5 ~l 
Then, last autumn, the wunderkind whom GQ named the Rock-and-Roll Jl';'~,,- ~ ?A 

UP LO ADE D found himself in free fall. All summer long, there was growing buzz in New Y Qrk Ie Y '-

WfTHffEXT 
WfTH/OUTT-£-XT-A-;;-k_~~ __ :: 

BY ~~ 1 - /, 

DATE_ . ,,_. -::tL,,!·:;;t{}·,~\ 
~j' -"""'-' 
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• • 
and Hollywood that Giacchetto was in trouble. In early October, he was suddenly 
dumped by two of his closest allies, his partners in a $100 million venture-capital 
fund backed by Chase Manhattan, triggering a wave of defections from his 
money-management fIrm. On December 4, the Los Angeles Times broke the 
news that top clients were defecting because of undefmed fmancial irregularities, 
and the article triggered a stampede: Seventeen clients left during a single week. 

But the worst blow was the suicide of his friend Jay Moloney in November. 
Against the advice of friends, Giacchetto had installed the talented but 
notoriously troubled agent as president of Paradise Music and Entertainment, a 
company Giacchetto funded with millions of his clients' dollars. Unable to 
overcome his addiction, Moloney had quietly stepped down last August; on 
November 16, he hung himself in the shower stall of his home. The night before 
Moloney's death, Giacchetto spent an hour on the phone with a "Page Six" 
reporter tearfully trying to kill an item about the agent's relapse. 

"Jay's death nearly destroyed me," Giacchetto says. In the month after 
Moloney's funeral, he stopped going into the office and taking phone calls. 
Instead, he spent most of his time holed up in his apartment weeping over his 
mounting losses, both personal and professional. Then, just as his friends were 
planning an intervention, Giacchetto suddenly bounced back. "You can only lie 
back and take it for so long," he says. "At some point, you have to fIght fIre with 
fIre." 

Which is why, on a bitterly cold afternoon in January, Giacchetto is entertaining 
a reporter in his loft. Four minimalist couches form a square in the middle of the 
airy living room where his friend Leo once played video games before DiCaprio's 
attorney sent Dana a letter tersely cutting off all contact. 

Keeping Dana company today are his new girlfriend, a pair of hyperactive 
cockatoos, ~d a newly hired publicist, Peter Brown, a sober, white-haired Brit 
who once represented the Beatles. "I thought about it a lot, how all this could . 
happen to me," he says. "You know, one day you're on top of the world, and the 
next, everyone's pis sing on you." 

Even dressed in a conservative blue suit, he comes off like a precocious 
schoolboy, shifting in his seat and pulling on his hair as he makes the case that 
his troubles are a product of a "conspiracy" engineered by his former partners. 
"This was a power play," he tells me. "A campaign of misinformation against me 
by people I trusted. By people I thought were my friends." 

The friends in question are Jeffrey Sachs and Sam Holdsworth, who were joined 
with Giacchetto in Cassandra-Chase Entertainment Partners, a $100 million 
venture-capital fund. 

On December 13, Giacchetto fIled suit against Sachs, Holdsworth, 
Chase, and another Cassandra-Chase associate, Robert Egan, 
charging that they had conspired to eject him from the partnership 
by ruining his reputation. The suit seeks $100 million in.damages 
and the full dissolution of the Cassandra-Chase partnership, plus 

repayment of$600,000 Giacchetto says he laid out in rent ang expenses. 

In his suit, Giacchetto charges that about a year ago, Sachs and Holdsworth 
started "intentionally, willfully and maliciously" spreading false rumors about him 
to Hollywood insiders such as DiCaprio's lawyer Steve Warren. He charges that 
Sachs told Warren and others that Giacchetto "was going to get arrested," that 
he was being investigated by both the SEC and the FBI. As a result, the suit 
cont.inues, DiCaprio terminated his account at Cassandra. 

"I've heard all kinds of slanderous rumors," 
Giacchetto says. "That I'm going to jail. That I'm 
about to be indicted. It's all lies! It's all so dark, I 
don't want to believe it's true." 



• 
Holdsworth and Sachs declined to discuss the 
charges, but their attorney, former governor Mario 

• 
Cuomo, who was once Sachs's boss, filed papers last Friday asking the court to 
dismiss Giacchetto's suit. They claim Giacchetto's allegations are baseless and 
his problems self-created; they also demand repayment of $950,000 loaned to 
Giacchetto when his troubles began. 

In any case, it seems the manic money manager's troubles are far from over. 
New York has learned that the Securities and Exchange Commission recently 
spent six weeks poring over Giacchetto's books. A former vice-president at 
Cassandra was interviewed by the U.S. Attorney's office about alleged criminal 
activity at the Cassandra Group. The government's inquiry, says a source close 
to the situation, centers on charges that Giacchetto misdirected client funds and 
misled clients about the amount of money in their portfolios. Giacchetto angrily 
denies reports of any such investigation. The U.S. Attorney's office declines to 
comment. 

But even his staunchest critics doubt he profited personally from his actions. 
After all, he considered himself an artist, serving creative soulmates. The 
consensus seems to be that a~ some point, Giacchetto, by all accounts a savvy 
and accomplished investor, lost his way, and unwilling to let down his high-profile 
clients, struggled to cover his tracks. "This is a naIve individual with very good 
intentions who simply went out of control," says one associate. "Dana didn't 
know how to put the brakes on, because he only has an accelerator." 

Dana Giacchetto was raised in the Boston suburb of Medford, the oldest son of 
middle-class parents. His first business enterprise was selling magazines 
door-to-door when he was 11. "The very first door he knocked on, the woman 
said no and he ran back home crying," recalls his father, Cosmo, a real-estate 
broker. "I had to tell him, 'They're not rejecting you; they're rejecting what you're 
selling.' Dana is a real hustler, but he feels bad when people say no." 

After showing early promise on the piano, Giacchetto took lessons and faithfully 
practiced on the family's upright thirties Fischer. By the time Dana was in his 
teens, he was staging concerts by his pop band in the family rec room and 
recording their songs on an eight-track. "He should have made it as a rock star," 
sighs his father. It wasn't for lack of trying: At the University of Massachusetts in 
the early eighties, Giacchetto fronted two successive bands that drew a large 
following in Boston. But his rock career never really took off. 

Instead, Giacchetto landed a job as an analyst for the white-shoe Boston Safe & 
Deposit Company, trading by day and playing gigs late into the night. In a 
scathing article last December, the New York Observer reported that the 
company had no record of his employment there. But a spokesman for Boston 
Safe confirms that Giacchetto was employed there full-time from 1980 to 1987; 
his former boss, Donna Wong, now works as a systems analyst at Cassandra. 
The Observer was also unable to fmd any record of the business courses 
Giacchetto claimed he took at Harvard. As it turns out, Harvard does have a 
record of Giacchetto's attendance, but the courses were at Harvard's extension 
school, not its prestigious business school, as he had claimed. 

When Giacchetto left Boston Safe in 1987 to strike out on his own, many of his 
devoted clients followed suit. Cassandra targeted creative types with a simple 
pitch: Since artists, actors, musicians, and filmmakers are paid only 
sporadically for their work, they require specialized investment strategies. 
Giacchetto's approach was long-term, ultraconservative. "I never started 
Cassandra thinking, I want to make tons of money," he says. "I started it 
because I really believe that most of the creative people I knew were ill-advised 
and didn't have any resources. I thought I could help them fmd a safe way to 
grow their money." 

Though he'd given up performing, he still thought of himself as an artist, with 
money his new medium. "When I meet money managers who tell me they're 
technicians, or it's about science, that's bullshit," he says. "You don't know if a 
stock is going up or down tomorrow. It's an art, just like writing a song or doing a 



• 
painting." 

To woo his artsy clients, he and his then girlfriend, Artemis Bradford Willis, held 
dance parties on the rooftop deck of his Back Bay apartment and followed up 
with a monthly newsletter that offered investment tips along with gallery listings 
and art reviews. By the early nineties, he was one of the best-known brokers in 
Boston, but typically, he was restless. Packing up his spreadsheets, client lists, 
and even.the family's Fischer piano, Giacchetto moved to New York, and from 
his loft on Lafayette Street he began his most ambitious assault. 

After relentlessly cold-calling the powerful PaceWildenstein Gallery, he wrangled 
an audience with its influential president, Marc Glimcher. Amused by the quirky 
hustler, Glimcher took Giacchetto under his wing, introducing him to art-world 
players like George Condo and Bleckner, who became his earliest clients. 

It was his personality as much his business acumen that drew people to 
Giacchetto. "He'd stare adoringly into your eyes, loving everything you said," 
notes a former client. "He has this wonderment that disarms people. An 
innocence he exudes." 

By 1995, he had charmed his way to the core of New York's downtown demimonde. "1 met him 
at this birthday dinner for Andre Balazs," says another acquaintance. "There was James Truman, 

Lee Radziwill, and Dana. He was sitting across from this famous 
gossip columnist and telling him all about this money-management 

fund he'd started for musicians and artists who were friends of his." 

On long weekend visits, Giacchetto set his sights on Hollywood, where he 
networked his way through a daisy chain of parties and premieres to the office of 
golden-girl producer Stacey Sher (Pulp Fiction, GetShorty). Sher hung out with 
the under-30 crowd and dated a personal manager named Rick Yom, who soon 
became one of Dana's closest friends. 

Though most of Hollywood was paying Yom little 
attention at the time, Giacchetto sized up the 
young manager's client base and recognized its 
potential. At the time, Yom and his sister-in-law 
Julie Yom had a lock on many young stars, 
including Cameron Diaz, Jennifer Lopez, Ed 
Burns, Matt Dillon, and Leonardo DiCaprio. In the 
face of Giacchetto's charm offensive, says one friend, "Rick didn't have a 
chance. Not only did Yom invest his money with Cassandra, but he also 
encouraged each of his clients to do so as well." 

Helped along by a spirited bull market, Giacchetto promised -- and frequently 
delivered -- returns of 40 percent and more for his clients. "Whatever he'~ doing, 
he's doing well for me," Courteney Cox gushed to the Post. "Every time 
everyone's panicking about the stock market going down, I just say, 'Go, Dana.' 
" 

"When Dana began showing up on 'Page Six' more than I 
did," Ed Burns told a friend, "1 knew it was time to get out of 
there." 

As his clients' portfolios took off, so did Giacchetto's cachet. He earned a 
reputation as someone who could put the right people in the right room -- usually 
his own loft. What he wanted to create more than an investment club, he says, 
was a salon of his generation's most important artists, writers, actors, and 
musicians. It was a "community," Giacchetto says, where ideas could 
cross-pollinate between rock and painting, movies and performance art, and 
Giacchetto would play matchmaker. Indeed, in 1994, he put together a deal that 
would stagger the industry -- and reveal a sharp edge to Giacchetto's laid-back 
demeanor. 
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That year, Seattle's influential Sub Pop record label, which had nurtured such 
seminal grunge acts as Soundgarden and Nirvana, was looking for a major 
distribution deal. Acting as a high-paid auctioneer, Giacchetto frantically worked 
his Rolodex, talking up the label to David Geffen and Microsoft. "He'd have these 
meetings and say, 'If you don't want it, I've got three other people ready to take it 
right now,' " says a source close to the deal. "Then he'd tum around and start 
dialing the phone. He was a great negotiator that way. It's a certain magic and 
balls and timing." 

After igniting a seven-month bidding war, Giacchetto delivered 49 percent of Sub 
Pop to Warner Music for $20 million. "That was just a phenomenal deal," says 
another insider. "The company was worth a couple million. That deal made 
people look at him in a whole new light." As reports of his deal-making abilities 
spread, other labels came calling -- followed by modeling agencies, hoteliers, 
magazine publishers, and movie studios. "I had an incredible amount of power," 
he says. "I could deliver anyone to anyone with one phone call." 

Though she stuck with him throughout his rise, by 1998, the relentless 
networking eventually got to his longtime girlfriend, Artemis Willis. The'couple 
sparred often and loudly over his "need to hang with the right crowd," says one 
pal. "Artemis couldn't stand the people around him. The constant name-dropping 
and social climbing started to wear her out." Finally, she moved out. 

By all accounts, Giacchetto was devastated by the breakup, but his friends 
helped take away some of the sting. Prime among them was DiCaprio, who, by 
early 1998, was practically living in Giacchetto's loft. "Leo would wander down 
around noon, check the Bloomberg, make some calls, and they'd go out to a 
long lunch," recalls one former Cassandra trader. "Or Gwyneth would come by, 
and it was all hugs and kisses and 'Love ya, babe.' He was developing this whole 
cult of personality." 

Though he was a decade older than some of the guys in DiCaprio's posse, at 
night Dana gamely played Pied Piper through the city's downtown club scene, 
from Cafeteria to Moomba to Veruka and back again. "He was out a lot," recalls 
a friend. "He'd always be asking, 'Where do we go next?' This was at two in the 
morning." 

Eventually, however, his frenetic socializing took a toll. Sometimes Giacchetto 
didn't show up to work until 1 p.m., and he became less interested in the 
day-to-day operation of the Cassandra office, which had by then descended into 
comic disarray. He bought two cockatoos, one for himself and another for 
DiCaprio, which he allowed to fly loose through the office. Visitors would find the 
two birds, Tiberius and Angel, perched on the office's Bloomberg machine, 
chewing at the wires. 

Clients complained that their monthly statements arrived chronically late, or not 
at all. After a couple of bad deals, including a disastrous foray into the 
now-bankrupt Iridium, many of them suspected that he was more concerned with 
maintaining his social profile than with monitoring their investments. His blatant 
self-promotion had also become an increasing liability. Sources close to Matt 
Damon and Ben Affleck say the actors decided to pull out because they thought 
Giacchetto was trading on their names for hjs own benefit. Another client, Ed 
Bums, followed them out the door for the same reason. "When Dana began 
showing up on 'Page Six' more than I did, I knew it was time to get out," he told 
a friend. 

By now, Giacchetto was even dropping the names of clients he didn't have. He 
once showed a friend a spreadsheet with Steven Spielberg's name on it and 
claimed to be managing $7 million for the director. A source familiar with 
Spielberg's fmances firmly denies he invested any money with Giacchetto. When 
informed of this, his pal laughs. "I knew that," he says. "Dana never thinks you'll 
like him enough." 

Giacchetto denies he ever talks out of school about his clients and insists that 
complaints about his social life are wildly overblown."Look," he says, "I party, 
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but mostly it was business. I'm not like a drug.addict or anything. Far from it. I 
was here working my balls off every single day to make money for my clients 
and put deals together, and the proof is there. I fmished all these deals. It's not 
like a smoke screen. I mean, I really did them. I'm really good at that." 

Amid the circuslike environment, news that Giacchetto had taken on a new 
associate was greeted with some relief at Cassandra. A soft-spoken 47-year-old 
Richard Gere look-alike with an impressive political pedigree, Jeffrey Sachs was 
suppo$ed to provide the ballast in Cassandra's flighty offices. Born to a 
Conservative Jewish family in the Five Towns and trained as a dentist, Sachs 
instead went into public service, landing high-profile jobs under governors Hugh 
Carey and Mario Cuomo. 

Along the way, he developed a wealth of influential contacts. A close friend of 
John Kennedy Jr.'s (he was supposed to have been a passenger on JFK Jr.'s 
tragic last flight but canceled when he feel ill), he also helped Andrew Cuomo 
found help, the younger Cuomo's affordable-housing initiative. 

At the time he and Giacchetto first discussed teaming up, Sachs was heading 
up a thriving consulting business that offered strategic planning for health-care 
groups, fmancial firms, and entertainment conglomerates, including Time Wamer 
and NBC. "My biggest talent," he says, "was to make this happen or make that 
go away." 

The two had known each other socially for a number of years, but 
by the summer of 1997, tired of conSUlting, Sachs says, he 
decided "to get into more transactional activities." He had heard a 
lot about Giacchetto's deal-making skills during the sale of Sub 
Pop to Warner Music and was impressed by his manic energy. 

For his part, Giacchetto thought that ifhe fused his personal contacts with 
Sachs's institutional ones, they could build a powerhouse. To sweeten the 
arrangement, Giacchetto says, Sachs promised to deliver him a money 
manager's pot of gold, a lucrative pension fund from the state's 
health-and-hospital-workers' union, which was being run by Sachs's friend 
Dennis Rivera. (Sachs denies this.) Though the fund never materialized, in the 
summer of 1997, Giacchetto invited Sachs to move his operation into 
Cassandra's offices, where he joined former Billboard publisher Sam Holdsworth 
-- who would use his connections to look for promising entertainment start-ups -­
and his old boss's son, Chris Cuomo, who would "lawyer" the deals. 

In the beginning, at least, the partnership went as 
planned. Several months after arriving at 
Cassandra, Sachs introduced Giacchetto to his 
friend Mitchell Blutt, a high-powered executive 
partner at Chase Manhattan Corporation's $2 
billion venture-capital unit. Sachs ,knew that Blutt's 
division, Chase Capital Partners, was hungrily looking for alliances to help 
identify potentially explosive start-up companies in the entertainment field. Enter 
Dana. 

In March, Giacchetto began squiring Chase's buttoned-up investment bankers 
around the tables of Moo mba, where between Cosmos he and Blutt talked about 
putting together a partnership. Their first joint venture was a deal to underwrite 
the Standard Hotel in Los Angeles, a project of Giacchetto's friend Andre 
Balazs, who also owned the Chateau Marmont and New York's Mercer. Then, on 
October 9, 1998, Giacchetto, Blutt, Holdsworth, and Sachs formed 
Cassandra-Chase Entertainment Partners, a venture-capital firm backed by $100 
million from Chase. The fund's main objective was to ferret out entertainment 
start-ups and get a first look at the projects conceived by Giacchetto's famous 
clients. The partners stood to earn 15 to 20 percent of each venture. 

Despite the Chase funding, not all was well between the partners. From the 
start, Giacchetto says, Sachs had trouble adjusting to Cassandra's hypercasual 
atmosphere. And to Cassandra's employees, who had prided themselves on 
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their outlaw attitude toward corporate America, Sachs and his buttoned-up team 
seemed suspiciously old guard. Sachs told Giacchetto he needed to hire people 
who were more professional. In November 1997, on his recommendation, 
Giacchetto hired as Cassandra's vice-president Soledad Bastiancich, a 
Yale-educated lawyer who had worked at the conservative Allen & Company. 
She is the girlfriend of John Howard, a multimillionaire Bear Stearns venture 
capitalist and a close friend of Jeff Sachs. 

Though she was charmed by her madcap boss, Bastiancich was alarmed at the 
lax operation he ran. Backed by Sachs, she persuaded Giacchetto to authorize 
a $250,000 audit of Cassandra. Bastiancich later outlined her concerns in a 
confidential four-page letter obtained by New York, which included a list of 
demands that Giacchetto had to meet if he wanted to keep her on. It's a strange 
document, which veers from fawning r~gard for Giacchetto's "vision" to anger over 
his shortcomings. "For all I know," she writes, "you may spit on this letter and 
tell me you never want to see me again (though I pray you don't ever feel that 
way)." She signed it with a smiley face. . 

The letter, which Giacchetto twice denied to me even existed, provides a glimpse 
inside Cassandra's chaotic offices and reveals an internal struggle over its future. 
In it, Bastiancich asks Giacchetto to "promise me that you will check with one of 
us about a client's account value and holdings prior to telling the client. TCG has 
had several hundred thousand dollars worth of trade errors during the past couple 
of years. We simply cannot afford anymore [sic]. It is okay not to always have 
awesome news." -

She also complained that the company was paying Giacchetto's personal travel 
and entertainment expenses and had been making personal loans to clients that 
were not "professionally papered and at market rates." 

Giacchetto denies that he lied about client accounts, and he says that his 
expenses were normal for someone who traveled frequently with clients. How 
about the trade errors? I ask. "Yeah, we had trade errors," he sighs. "There are 
always errors in trading, but I don't think I had any major problems. You call and 
say, 'Buy me 500 shares of Merck,' and somehow they'd buy 400 instead. That's 
a trade error. That's what she's addressing. But I don't think that's bad or 
negative or shocking. Soledad wanted power. All of them wanted power. They 
got in and they thought, I can do this better than you, because Dana's so flighty 
and creative and we're these top management people." 

In fact, Bastiancich was seeking an equity stake in the company and asking to 
be named president, with the power to run daily operations and draw up a 
"conservative" budget to make the company profitable. Giacchetto angrily 
refused. She left Cassandra a few months later to write a novel. 

Bastiancich and Giacchetto's partners in Cassandra-Chase were especially 
troubled by Giacchetto's involvement in a struggling firm called Paradise Music & 
Entertainment. In 1998, the company, which produced music videos, 
commercials, and albums, was about to be de-listed from the nasdaq because 
its assets were so dismally depleted. To Giacchetto, the company, little more 
than a shell operation at the time, presented a tempting opportunity. He agreed 
to pump $6 million of client funds into Paradise to rebuild it into a powerful indie 
force that would serve as a vehicle for his clients' projects. "It was a shell where I 
thought I could bring together the kinds of things I always wanted to bring 
together," Giacchetto says. To run the company, he tapped Jesse Dylan (son of 
music legend Bob Dylan), a respected commercial producer and a Cassandra 
client. As president he chose his old friend Jay Moloney, who had, after several 
attempts at sobriety, been clean for months. 

Skittish because of Moloney's drug relapses and rumors of earlier suicide 
attempts, some clients hesitated to bankroll Paradise, and even Moloney's 
friends worried that the pressure would send the fragile agent over the edge 
again. "He could barely hold ajob," one friend notes, "much less run a public 
company." Equally troubling was Giacchetto's stake in the venture. The money 
manager was given a consultant's title and paid in stock options worth $1.2 
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million. What made the arrangement problematic was that Cassandra traders 
were advising clients to trade shares in a company about which their boss 
possessed inside information. 

Large fmancial fIrms install barriers between investment bankers and traders to 
prevent insider trading, but in Giacchetto's seven-member office the potential for 
abuse is enormous. "There was a potential conflict," Giacchetto says. 
"Absolutely. We were very careful. It's completely disclosed in the [SEC fIlings] 
that I owned stock. Everyone knew I owned it." John Heine, a spokesman for the 
Securities and Exchange Commission, says he can't comment on this case, but 
insists the issue is not clear-cut. "There's a possibility that his being a 
consultant and selling shares is a conflict of interest. Simple disclosure may not 
be enough." Giacchetto denies ever breaking any SEC rules. "If there was 
someone who has proof that I had, my former so-called partners would have 
picked it up during the fIrst six months of this torture and put me in my grave." 

By now the partners were also clashing over the operation of the 
Cassandra-Chase fund. Time and again, Giacchetto complains, Sachs and 
Holdsworth shot down deals he brought them involving major stars -- all of whom 
were Cassandra clients. There was Danny DeVito, looking for funding for an 
Internet start-up. There was Ovitz, wanting to put together a fIlm-distribution 
company. There was DiCaprio, Martin Scorsese, and Q-Tip, who jointly planned 
to set up a fIlm company. Finally, there was Larry Bathgate, the powerful former 
fmance chair of the Republican National Committee, who had agreed to back a 
$20 million merchandising fIrm called Artists Marketing Corp., which would 
market the names and likenesses of such stars as DiCaprio in the lucrative 
overseas markets. (The AMC deal, which was killed when Bathgate was 
informed that Giacchetto had used his clients' funds as collateral, a charge 
Giacchetto denies. It also antagonized Ovitz, whose management company 
handles DiCaprio.) "Why didn't they do those deals?" says Giacchetto. "I don't 
know. It was ridiculous. They wanted the glamour of having me tromp all those 
celebrities through the door of Chase, but they didn't want to work with my 
clients." 

Sachs responds that deals brought in by other partners were 
frequently turned down as well. "For every hundred deals we 
looked at, maybe we'd do one," he says. 

But Giacchetto believes that once they had used him to establish 
the partnership, Sachs and Holdsworth decided they no longer wanted him 
around. In early October, several clients and their attorneys began calling 
Giacchetto, he says, claiming that Sachs had told them disturbing things about 
Cassandra. At fIrst, Giacchetto says, he didn't want to believe that Sachs had 
turned on him. "But people started calling me and saying, 'This guy is not your 
friend. He's trying to destroy you.' And I said, 'Why? Why?' " His face reddens 
perceptibly and his voice grows shrill. "The only answer I have is that he didn't 
understand [my business] and thought there really was bad stuff going on. I don't 
know. But there wasn't. And there isn't." 

On October 21, his partners moved out of the 
office without informing Giacchetto and set up 
shop directly across the street. A few days later, 
Giacchetto received a terse letter informing him 
that he was being removed from the partnership 
and his one-third interest in the venture would be 
reduced to about 8 percent. "Dana went apeshit," a colleague says. "He kept 
crying and yelling that he'd pay them back." 

Giacchetto fIled his lawsuit a month later. "I think they hoped we'd all separate 
and I'd keep my reduced interest and life would go on. I'd be mad for a few days, 
but they'd keep the fund and I'd keep my clients and everything would be . 
wonderful," says Giacchetto. "They were wrong." 

Three weeks ago, Giacchetto hired a Greenwich money-management fIrm to 
shape up his back office but then promptly dismissed it because he feared its 
owners were trying to take advantage of his recent troubles. "They wanted too 
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much control and access to the star clients," he says. "And I'm never going to 
give that away again. " 

In the meantime, Giacchetto says, he's back in the game. He has hired two new 
portfolio managers for his office; one of them, he lets slip, is Chloe Sevigny's 
brother. He says four of the seventeen clients who bolted last fall have returned 
to his firm. Eager to show that he's curbed his penchant for name-dropping, he 
won't say who they are. He also says he's currently in talks with two banks 
about backing a new venture-capital fund. 

Last week, Giacchetto even surfaced at a screening of his old friend DiCaprio's 
movie The Beach, where he wandered the aisles kissing old friends. But when 
the house lights dimmed and he went in search of a seat, none was vacant. He 
wound up sitting cross-legged on the floor, right up against the screen. 

Giacchetto's New Year's performance notwithstanding, the mythological 
character he's often compared to these days is not Cassandra but Icarus, who 
got burned flying too close to the sun. "I just had a suspicion it wouldn't last," 
says one intimate. "He was flying too high, had too many people signing on. You 
knew that if anything ever went wrong, they'd all start jumping ship. He was a 
New York Magazine article waiting to happen." 

From the February 28, 2000 issue of New York Magazine. 



) 

l 

WCC BRANCH pEARCH,PLAN 

SQUAD:C1 

CASE AGENT(s) :1 ~xt. 3990 

CASE TITLE: DANA GIACCHETTO 
THE CASSANDRA GROUP INC; 
SECURITIES FRAUD 

CAUTION STATEMENTS: NONE 

(. 
S'~ 

Date 

~r~ 

SEARCH ADDRESS: 561 Broadway, Suite(s) 8C,8D,12A 
New York, NY 10012 

~ 
03/15/2000 

L:z 

CASE SYNOPSIS: The above captioned case involves securities 
fraud and a possible ponzi scheme committed by Dana Giacchetto 
and The Cassandra Group (TCG), with possible involvement from 
other individuals and entities. Investigation to date has 
revealed that among other things, Giacchetto defrauded clients 
who have entrusted funds to the investment discretion of 
Giacchetto and TCG. In addition to making material 
misrepresentations and omission to clients, funds and assets were 
moved without consent of clients to whom those assets belong. 
Giacchetto and TCG failed to maintain books and records as 
required pursuant to federal securities laws. Giacchetto has 
made false statements to representatives of the Securities and 
Exchange Commission (SEC), and has withheld documents from the 
SEC. 

Meeting Time and Driving Instructions: All agents will meet on 
Thursday "March 16, 2~000 at 8: 45 AM on the 23rd floor of 26 
Federal Plaza, in the C-1 area. 

Search Team: 

b6 
b7C 

b7E 

b6 

CART 

iq ~ \ ~ r- ~'7~ 5f17b7C 

1 t.- 4 



• t ~. 

SDNY Investigator 
SDNY Investigator 

L..-_____ ----I 

Emergency Notification: 
1. New J::Q':~ OPS Center 212-384-3910 . (Emergency: 212-384-2222) 
2. SS~ I Phone 212-384-2943; Cel~ 

Beeper! I 
SAl 3. Phone 212-384-3990; Beeper I 

Celli 
AUSAI 4. Phone 212-637-2416 

5. NYPD (1 Pct. ) Phone 212-334-0611 

Case agent will notify NYPD (1 Pct . ) upon execution of the 
search. 

b6 
b7C 

b6 
b7C 



• 
WCC BRANCH SEARCH P~AN 

SQUAD: C1 

CASE AGENT (s) :L..I ___ ----I ext. 3990 

CASE TITLE: DANA GIACCHETTO 
THE CASSANDRA GROUP INC; 
SECURITIES FRAUD 

CAUTION STATEMENTS: NONE 

• 
Date 03/15/2000 

SEARCH ADDRESS: 561 Broadway, Suite(s) 8C,8D,12A 
New York, NY 10012 

CASE SYNOPSIS: The above captioned case involves securities 
fraud and a possible ponzi scheme committed by Dana Giacchetto 
and The Cassandra Group (TCG), with possible involvement from 
other individuals and entities. Investigation to date has 
revealed that among other things, Giacchetto defrauded clients 
who have entrusted funds to the investment discretion of 
Giacchetto and TCG. In addition to making material 
misrepresentations and omission to clients, funds and assets were 
moved without consent of clients to whom those assets belong. 
Giacchetto and TCG failed to maintain books and records as 
required pursuant to federal securities laws. Giacchetto has 
made false statements to representatives of the Securities and 
Exchange Commission (SEC), and has withheld documents from the 
SEC. 

Meeting Time and Driving Instructions: All agents will meet on 
Thursday March 16, 2000 at 8:45 AM on the 23rd floor of 26 
Federal Plaza, in the C-1 area. 

Search Team: 

b6 
b7C 

b7E 

b6 
b7C 

UPLOADED ~ART 

{ q U (!. ~ ULf~r-Bl) ~5G1J 

1 v-lf-
WITHfTEXT ~ 

:TH/OUTTEX~ ! = 

DATE (5 f81 (O() 



• 
Emergency Notification: 
1. New ~cll:k QErS ceD1er 
2 . SSAI 

3. SAl 

4. AUSAI 
5. NYPD (1 Pct.) 

l • 
SDNY Investigator 
DNY Investigator 

212-384-3910 . (Emergency· 23 2-38~-2222) 

Phone t~:-~::-::::; Jelll I ~~~~:r _ n _ :; ] eeperl ~ 
Phone 212-637-2416 

celli 

Phone 212-334-0611 

Case agent will notify NYPD (1 Pct.) upon execution of the 
search. 

b6 
b7C 

b6 
b7C 



KFBI HINQ DCJS 
05541 FILE 15 TY(ZIE 1 NAME SEARCH TO DCJS (AND NCIC) PUR/C &. F 
• OPERATOR/. LOG/KFBJ. eel~FIl':)EIHI~L LOGIN 
.PUR/C.REASON/CRliORI/NYFBINY01.CASE#/SI 
• NAM/GIACCHEITOeJiANA C • SEX/IYJ. RAC/U. DOB/IZ10JZI01Z11Z1 
• SKIN-TONE/*. HGT./* • SOC/* • FBI/* .IYlNU/* 
· ALIAS:IH 1* I 
• AL I AS:lt21 ~~ I 
.ALIASH3/* 
· AL I AS~*LI' I 7~ 
• ALIAS*~5/~l-
• REQUESTOR'S NAMEI 
• COMtlJENTS/NY FBI L...-_---I 

N 2304-2304 03/13/00 ROSQ# KFBI 49408 RDSQ# 01839225 PART 001 OF 001 
NYSP HINQ DCJS KFBI 2305 
FORWARDED TO DCJS ONLY 

N 2304-2304 03/13/00 ROSQ# KFBI 49409 RDSQ# 01839227 PART 001 OF 001 
NYSP PTST KFBI 2305 
NYFBINY01 
NO RECORD - NYSPIN WANTED PERSONS FILE 
NAM/GIACCHETTO,DANA C 
• SEX 1M. RAC/U 

NOTE:YOUR INQUIRY WAS PROCESSED BY NYSPIN ONLY 
INSUFFICIENT DATA ENTERED FOR DCJS OR NCIC SEARCH 

UPLOADED 
wITHrrEXT __ -----­
WITH/OUTTEXT_-----

BY~--~--~;~~I~\JI~,~)rl ~~ll--
DATE: ______ ---A .::...' .:;;.! /J,..!.)~/_'~_'_-

N 2304-2304 03/13/00 ROSQ# KFBI 49410 RDSQ# 01839235 PART 001 OF 001 
NYSP PARQ KFBI 2305 
NYFBINY01 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACCHETTO~DeNe C 
.SEX/M.RAC/U 

N 2304-2305 03/13/00 ROSQH KFBI 49411 
NYIS HINQ KFBI 2305 
KFBI05541 NO SUSPECTS 

RDSQ~* 01839277 PART f/J0~ ~01 @~ 

b6 
b7C 



I-(FB I HI NQ DCJS 
05542 FILE 15 TYPE 1 NAME SEARCH TO DCJS (AND NCIC) PUR/C & F 
• OPERATOR/. LOG/KFBI. efmrIBOITI~1 LOGIN 
.PUR/C.REASON/CRI.ORI/NYFBINY01.CASE#/SI 
.NAM/GIACCHETTO?DANA C .SEX/M.RAC/U.DOB/101562 
.SKIN TONE/*.HGT/* .SOC/* .FBI/* .MNU/* 
• ALIAS#1/* 
• ALIAS~:J:2/* 
• ALIAS4:J:3/~f 
• ALIAS*~4/* 
• ALIAS4t-5/* 
.REQUESTOR?S NAMEj~ __ ~ 
• COIYIMENTS/NY FBI 

N 2305-2305 03/13/00 ROSQ# KFBI 49412 RDSQ# 01840842 PART 001 OF 001 
NYSP PTST KFBI 2306 
NYFB I NYIZl1 
NO RECORD - NYSPIN WANTED PERSONS FILE 
NAM/GIACCHETTO,DANA C 
• DOB/101562 .SEX/M.RAC/U 

N 2305-2305 03/13/00 ROSQ# KFBI 49413 
NYSP PARQ KFBI 2306 
NYFBINY01 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACCHETTO?DANA C 
.DOB/101562.SEi/M.RAC/U 

r 

• 

RDSQ# 01840853 PART 001 OF 001 

• 
• 

N 2305-2305 03/13/00 ROSQ# KFBI 49414 RDSQ# 01841053 PART 001 OF 001 
Ncrc PTST KFBI 2306 
NYFBINY01 

NO NCIC WANT NAM/GIACCHETT0,DANA C D08/19621015 RAC/U SEX/M 

N 2305-2305 03/13/00 ROSQ# KFBI 49415 RDSQ# 01840985 PART 001 OF 001 
NYIS HINQ KFBI 2306 
KFBI05542 NO SUSPECTS 

b6 
b7C 



N 2305-2305 03/13/00 ROSQ# KFBI 49416 RDSQ# 01841103 PART 001 OF 001 
NCIC HINQ KFBI 
ACK 
NYFBINY01 
NO IDENTIFIABLE RECORD IN THE NCIC INTERSTATE IDENTIFICATION INDEX 
(III) FOR NAM/GIACCHETTO,DANA C.SEX/M.RAC/U.DOB/19621015.PUR/C. 
END 

I"-FB I HI NQ DCJS 
05543 FILE 15 TYPE 1 NAME SEARCH TO DCJS (AND NCIC) PUR/C & F 
.OPERATOR/.LOG/KFBI.80NFIBENTI~L LOGIN 
.PUR/C.REASON/CRI.ORI/NYFBINY01.CASE#/SI 
.NAM/GIACETITTO?DANA .SEX/M.RAC/U.DOB/000000 
.SKIN TONE/*.HGT/* .SOC/* .FBI/* .IYINU/* 
• ALIAS:IH/* 
• ALIAS~t-2/* 
" ALIAS~*3/* 
• ALIAS~*4·1* 
• ALIAS4f.5/* 
" REG1UESTOR' S NAMEI 
"CClIYIIYIENTS/NY FB-! L...-_ ......... 

N 2306-2306 03/13/00 ROSQ# KFBI 49417 RDSQ# 01843307 PART 001 OF 001 
NYSP HINQ DCJS KFBI 2307 
FORWARDED TO DCJS ONLY 

N 2306-2306 03/13/00 ROSQ# KFBI 49418 RDSQ# 01843309 PART 001 OF 001 
NYSP PTST KFBI 2307 
NYFBINY01 
NO RECORD - NYSPIN WANTED PERSONS FILE 
NAM/GIACETITTO,DANA 
• SEX/M. RAC/U 

NOTE:YOUR INQUIRY WAS PROCESSED BY NYSPIN ONLY 
INSUFFICIENT DATA ENTERED FOR DCJS OR NCIC SEARCH 

N 2306-2306 03/13/00 ROSQ# KFBI 49419 RDSQ# 01~43319 PART 001 OF 001 
NYSP PARQ KFBI 2307 
NYFBINY01 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACETITTO, DANA 
• SEX/M. RAC/U 

N 2306-2307 03/13/00 ROSQ# KFBI 49420 RDSQ# 01843344 PART 001 OF 001 
NYIS HINQ KFBI 2307 
KFBI05543 NO SUSPECTS 

• 
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*** MULTIPLE RECORDS FIT YOUR SEARCH ARGUMENTCS). *** 
YOUR GEARCH ~PClli'if-NT I ... IAS GTACCHFTTO. Of)f\.IA 

flECORD 1 ' ., 1 . 

RECOI~D 2 GIACCHETTO.DANA.C 
715 BOYLSTON 8T 4FL 

r
ATE OF BIRTHI 

··EXI I L.... ___ ----I 

**LKUb~ REFERENCE** 

DATE OF BIRTH 10/15/62 

BOSTON MA 
m~xl I 

02116 L...-__ .....I 

~------------------------~ 

)1~TE OF BIRTHI 
3EXI I 

I~ECORlJ 3 

J~i;::(~OJ~D ·4 jfiTf 
3EXI 

!iF 13T li'iT11 

] 
NUMBER TO EXPAND, OR NEXT FUNCTION EXPI 
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TODAY'S DATE: 3/13/2000 TIME: 22:40:00 
*RECORD EXPANSION FOR: GIACCHETTO,DANA,C 

CLIENT 10.: 514909659 
GIACCHETTO,DANA,C 
715 BOYLSTON ST 4FL 
BOSTON MA 02116 

DOB: 10/15/1962 SEX: M 

COUNTY: OUTS 
MI.: G09018 84837 746608-62 

NO NY LICENSE 

CONVICTIONS/BAIL FORFEITURES 
CONVICTION: DISOBEYED TRAF DEV 

VIOLATION: 06/21/1998 CONVICTED ON: 08/31/1998 
LOCATION: CLINTON COUNTY, TOWN OF BEEKMANTOWN 
PENALTY: FINE- $50 POINTS: 2 
COMM VEH: UNKNOWN HAZMAT: UNKNOWN 

*** END OF RECORD *** 
*** ENTER NEXT FUNCTION CODE MENU *** 
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*** MULTIPLE RECORDS FIT YOUR SEARCH ARGUMENT(S), *** 
YOUR SEARCH ARGUMENT WAS GIACCHETTO,DANA 

RECORD 1 b6 
b7C 

RECORD 2 

RECORD 3 

RECORD 4 

RECORD 5 

NUMBER TO EXPAND, OR NEXT FUNCTION EXP* ( MORE RECORDS IN RANGE AVAILABLE ) 



*** MULTIPLE RECORDS FIT YOUR SEARCH ARGUMENTCS), 

RECORD 1 

RECORD 2 

RECORD 3 

RECORD 4 

RECORD 5 

NUMBER TO EXPAND/ OR NEXT FUNCTION EXP* ( MORE RECORDS IN RANGE AVAILABLE ) 

• 
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*** MULTIPLE RECORDS FIT YOUR SEARCH ARGUMENTCS). *** 
YDUP BEfiRCH MWUMENT l,I?~!3 f?If~CCl·IETTO Of.~NA 

RECORD 1 b6 
b7C 

NUMBER TO EXPAND, OR NEXT FUNCTION EXr+ 



.' 

YOUR SEARCH RESULTED IN A "NO-HIT" CONDITION. 
YOUR SEARCH ARGUMENT WAS GIACETITTO,DANA 

PRESS ENTER TO RETU'RN TO THE MENU. 



.' . • • 

YOUR SEARCH RESULTED IN A "NO-HIT" CONDITION. 
YOUR SEARCH ARGUMENT WAS GIACETITT0/DANA 

PRESS ENTER TO RETURN TO THE MENU. 
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CERTIFICATION " . 
. : .. ~:-." 

I swear that this inventory is a true and detailed account of the person or property taken by me on the . 
warrant. 

-""',rr. ~$. 
_""'it 

~ .. 
. ,. ,. 

Subscribed, sworn to, and returned before me this date. 

U.S. Judge or Magistrate Judge 

.;..... "'T."'"\- ~."/" ..... 1. '9 : .;_. 1 { .. l~ ,y ~ 
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UNITED STATES DISTRICT COURT 

. In the Matter of the Search of 
DISTRI,O MAG. 0 5 2 3 

(Name, address or brief description of person or property to be searched) 

(1) THE OFFICES OF THE CASSANDRA GROUP, SEARCH WARRANT 
INC., 561 BROADWAY, SUITES BC & BD, 
NEW YORK, NEW YORK, AND ANY CLOSED CASE NUMBER: 

- -CABINETS OR CONTAINERS 'FOUND THEREIN; 
_ ' A~D (2) THE RESIDENCE OF DANA C. GIACCHETTO, 

561--BR,()"A:DWkY:-; SUITE 12A, NEW YORK, NEW YORK, - -.-. ------.. . .. 
AND ANy'CLOSED CABINETS OR CONTAINERS 
FOUND THEREIN -

TO: JL ________ r ------ and any Authorized Officer of the United States 

Affidavit(s) having been made Qefore·me by -J-L. _______ ........ .,tl--;--------~ who has reason to 
Affiant 

belie~e that 0 on the person of or ~ on the . pr~~ises known as (name, description and/or location) 

(1) THE OFFICES OF THE CASSANDRA GROUP, INC., 561 BROADWAY, SUITES BC & 8D, 
NEW YORK, NEW YORK,AND' ANY CLOSED CABINETS OR CONTAINERS FOUND THEREIN; 
AND (2) THE R~SIDENGE OF DANA C. GIACCHETTO, 561 BROADWAY, SUITE-12A, 
NEW YORK, NEW YORK, AND ANY CLOSED CABINETS OR CONTAINERS FOUND THEREIN 

in the SO If THE R N .. District of -IlNw:E:..lIJ\l.-V.L-Ou....n.RAK __________ there is now 
concealed a certain person or property, namely (describe the person or property) 

SEE ATTACHED RI~ER 

am satisfied that the affidavit(s) and any record testimony establish probable cause to believe that the person 
or property so described is now concealed on the person or premises above-described and establish grounds for 
the issuance of this warrant. 

YOU ARE HEREBY COMMANDED to search on or before 
? Date 

(not to exceed 10 days) the person or place named above for the person or property specified, serving this warrant 
and making the search (in the daytime -- 6:00 A.M. to 10:00 P.M.) (at any' time in the .. day or~S I find 
~Qnable Gause lias beell establiSl'iBci)and if the person or property be found there to seize same, leaving a copy 
of this warrant and receipt for the person or property taken, and prepare·a written inventory of the person or property 
seized and promptly return this warrant to 
as required by law. U.S. Judge or Magistrate Judge 

tUAR 15 ~ 

-=-:---:-7-=rt~/"::::,,,,'~f-:-/~""":""--:>_: /_S""_r:--=.::_rl __ at~ ;JoJ 7cY'~, //<0~ 
Date and Tilne Issu~d . < .. .' City and State .......... 

410N. MIGHAEt-lt DOLINGER 

THEODOR' E H "l1!ti.ted Stat.es ~agistrate Judge 
• tv$bijthern Dlstnct of New York 

U~1Wa~!"'~I~~DGE 
SOUTHFRN nI~TRIr.T m: NI=W VORl( 

b6 
b7C 



. 1 , 

~. , . 
• J 

Rider 

Evidence of the commission of crimes, including fraud 
under the Investment Advisers Act, securities fraud, mail fraud, 
wire fraud, and conspiracies to commit those offen$es, in violation 
of Title 15, United states Code, §§ 77q(a), 77x, 78j (b), 78ff, 80b-
6, and 80b-17, and Title 18 United States Code, §§ 371, 1341, 1343, 
and 2, specifically as follows. 

a. . ... :Ein.oers_._ .k-tt6J;Jn·-::as ·_ ~h~ ·"W.ire:..· : BCiO~-S;"· for . the 
curren·t -· year and-·all· prioi:-· years- since .1997., .. inclusive, containing 
or reflecting., among other":: diIngs,···· recorClso·i-t"I:-an$fers···i"i1to our. 
out of client· accounts and private placements. 1 

b. Client files for both current and past 
CASSANDRA clients, containing, among other things, statements of 
Client Accounts and Client Portfolios, correspondence, order 
tickets, confirmations, and other routine paperwork related to 
individual clients, for all clients who have had investments under 
CASSANDRA's mana.gement since 1997 . 

c. Files pertaining to private placements in wh,ich 
CASSANDRA's clients' funds have been invested or purportedly 
investecl, including issuers called Global Sourc~, Ford Models; 
Paper Magazine, Standard Hotels, Great Southern Wate~works, U~S. 
Utilities, and Good Machine.· . . 

d. Account statements from 1997 to date for t~e 
Brown CASSANDRA account and· · for accounts held by CASSANDRA 
elsewhere, as well as correspondence with the institutions at which 
CASSANDRA maintains such accounts. 

1 As used herein, the terms "books," "records," and 
"documents" means any and all tangible forms of expression, in any 
lang~age or format, including drafts or finished versions, 
originals, copies, or annotated copies, however created, produced, 
or stored (manually, mechanically, electronically, 
electromagnetically, or otherwise), including, but not limited to: 
books, papers, files, writings, handwritten notes, typewritten 
note~, letters, correspondence, memoranda, notebooks, ledgers, term 
sheets, telexes, telefaxes, telephone message slips, tape 
recordings, magnetic tapes, electronic recordings, computerized 
records stored on computer hard-drives, computer disks, disk packs 
or in any other form, other· electronic media, electronic mail 
messages, voice mail messages, microform, microfilm, microfiches, 
and storage devices, 0+ any similar item, electromagnetic 
recordings, optical or di~ital recordings, and photographs. 



.: 
.J 

f 

e.' Computers, laptop computers, hand-held 
computers, hard drives, diskettes and other magnetic storage media, 
and files, data and information contained thereon, used to store 
names, telephone numbers and addresses of co-conspirators, victims 
and potential witnesses, as well as drafts -and final versions of 
documents and correspondence prepared in furtherance of such 
wrongdoing since 1997, including. such items for the Bloomberg 
system, the AXYS system, -and other systems, and including word 
processing files and ' spread sheets. 

f. Banking and brokerage-f.irm· account statements;·· :-. """ -_ . 
checks, and transaction records, wire transfer instructions and _ .. _.-. -- ... 
similar documents concerning or reflecting movements. of funds, 
account and account holde+" information, check numbers, account 
numbers and Federal Reserve routing numbers, used in collecting, 
transferring and secreting the proceeds of such wrongdoing, from 
1997 to the present; 

g. Correspondence, and other documents reflecting 
communications with co-c~nspirators and victims of such wrongdoing, 
and the location of funds and ~roceeds of such wron~doing, from 
1997 to the present; 

h. Marketing and offering materia~s and brochures, 
investment agreements, financial statements, new account forms, and 
other documents ' concerning, relating to, or describing purported 
investments, or used to entice potential clients~ from 1997 to the 
present. 

-ii-
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~----------------------------cuuentissue 
features 
Prophet and Loss 
A manic money manager with a lust for celebrity, Dana 
Giacchetto played with Leo and Ben, Cameron and Courteney, 
while their millions were in safe keeping with his Cassandra 
Group. But when the party spun out of control, Giacchetto was 
the last to get the message. 

BY KEVIN GRAY WITH NIKKI FINKE 

"Will everyone just shut up!" The Times Square ball had dropped, 
and a minute into the millennium, Dana Giacchetto was struggling 
to quell the pandemonium in his 3,OOO-square-foot SoHo loft. 
Clutching a microphone in one hand and a paperback anthology 
of Greek plays in the other, the beleaguered money manager had 
planned to mark the occasion by reading a few portentous words 

to the 50 guests at his New Year's Eve party. But Giacchetto, who had named 
his Cassandra Group investment firm after the unheeded prophet, refused to 
start until his guests were focused on him. 

"Just read and they'll shut up," advised a woman in black. Anxiously tugging at 
his Dolce & Gabbana T-shirt, Giacchetto launched into a passage from 
Aeschylus' Agamemnon, in which Cassandra declares that despite the 
machinations of her enemies, her legend will en,dure. "I am not like a bird," he 
intoned, "scared at an empty bush, trembling for nothing. Wait: When you shall 
see my death atoned with death ... then witness for me - these and all my 
prophecies were utter truth." 

The performance, an observer would later note, 
was "pure Dana," a melodramatic tour de force 
that the 37-year-old Giacchetto intended as a 
reb\.lke to his ever-widening circle of antagonists. 
But most of the revelers, distracted by the 
televised vision of Dick Clark hugging a blonde, 
missed the analogy. Smiling weakly at the 
scattered applause,.Giacchetto returned to D.J. duty, no doubtrecalling,that at 
last year's bash, it was rapper Q-Tip who was on hand to oversee the music. 
This time, Giacchetto told a guest, Q-Tip "couldn't make it." Neither could 
Winona Ryder, Matt Damon, Johnny Depp, or Ben Affleck, all of whom had 
been present last year. In fact, the lone celebrity in attendance was Alanis 
Morissette. "You know I'll never leave you," the singer cooed, wrapping her 
arms around her host. "You don't have to worry about me." 

Dana Giacchetto was never the biggest money manager on Wall Street, but by 
the late nineties, the baby-faced broker was certainly among the most visible. 
Operating at the nexus of Wall Street and Hollywood, his SoHo-based 
Cassandra Group claimed to manage $400 million in assets for celebrities on 
both coasts. At one point, his client list ranged from brat packers like Tim Roth, 
Cameron Diaz, and Tobey Maguire to art-world stars like Ross Bleckner and 
David Salle to musicians like Morissette and Michael·Stipe. Uniformed in Prada 
and Helmut Lang, his pet cO,ckatoo perched on hi& shoulder, the darling of. 
CNBC's Squawk Box became a tabloid staple along with his clients. Courteney 
Cox flew him home to meet her parents. Leo DiCaprio took him to Cuba. 

03/02/2000 12:06 PM 
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Michael Ovitz whisked him around Italy on his yacht. 

"I thought about it a lot, how all this could happen to me," he 
says. "You know, one day you're on top'ofthe world, and the 
next, everyone's pissing on you." 

Then, last autumn, the wunderkind whom GQ named the Rock-and-Roll Broker 
found himself in free fall. All summer long, there was growing buzz in New York 
and Hollywood that Giacchetto was in trouble. In early October, he was 
suddenly dumped by two of his closest allies, his partners in a $100 million 
venture-capital fund backed by Chase Manhattan, triggering a wave of 
defections from his money-management firm. On December 4, the Los Angeles 
Times broke the news that top clients were defecting because of undefined 
financial irregularities, and the .article triggered a stampede: Seventeen clients 
left during a single week. . 

But the worst blow was the suicide of his friend Jay Moloney in November. 
Against the advice of friends, Giacchetto had installed the talented but 
notoriously troubled agent as president of Paradise Music and Entertainment, a 
company Giacchetto funded with millions of his clients' dollars. Unable to 
overcome his addiction, Molohey had quietly stepped down last August; on 
November 16, he hung himself in the shower stall of his home. The night 
before Moloney's death, Giacchetto spent an hour on the phone with a "Page 
Six" reporter tearfully trying to kill an item about the agent's relapse. 

"Jay's death nearly destroyed me," Giacchetto says. In the month after 
Moloney's funeral, he stopped going into the office and taking phone calls. 
Instead, he spent most of his time holed up in his apartment weeping over his 
mounting losses, both personal and professional. Then, just as his friends were 
planning an intervention, Giacchetto suddenly bounc'ed back. "You can only lie 
back and take it for so long," he says. "At some point, you have to fight fire with 
fire." 

Which is why, on a bitterly cold afternoon in January, Giacchetto is 
entertaining a reporter in his loft. Four minimalist couches form a square in the 
middle of the airy living room where his friend Leo once played video games 
before DiCaprio's attorney sent Dana a letter tersely cutting off all contact. 

Keeping Dana company today are his new girlfriend, a pair of hyperactive 
cockatoos, and a newly hired publiCist, Peter Brown, a sober, white-haired Brit 
who onge represented the Beatles. "I thought about it a lot, how all this could 
happen to me," he says. "You know, one day you're on top of the world, and 
the next, everyone's pissing on you." 

Even dressed in a conservative blue suit, he comes off like a precocious 
schoolboy, shifting in his seat and pulling on his hair as he makes the case that 
his troubles are a product of a "conspiracy" engineered 'by his former partners. 
"This was a power play," he tells me.·"A campaign of misinformation against 
me by people I trusted. By people I thought were my friends." 

The friends in question are Jeffrey Sachs and Sam Holdsworth, who were 
joined with Giacchetto in Cassandra-Chase Entertainment Partners, a $100 
million venture-capital fund. . 

("Prophet and Loss" 1 1 ~ 1 ~ 1.11 § ) 

From the February 28, 2000 issue of New York Magazine. 
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features 
("Prophet and Loss" 11 2 1 ~ 111 § ) 

On December 13, Giacchetto filed suit against Sachs, 
Holdsworth, Chase, and another Cassandra-Chase associate, 
Robert Egan, charging that they had conspired to eject him from 

IIIII the partnership by ruining his reputation. The suit seeks $100 
million in damages and the full dissolution of the 
Cassandra-Chase partnership, plus repayment of $600,000 

Giacchetto says he laid out in rent and expenses. 

In his suit, Giacchetto charges that about a year ago, Sachs and Holdsworth 
started "intentionally, willfully and maliciously" spreading false rumors about 
him to Hollywood insid~rs such as DiCaprio's lawyer Steve Warren. He 
charges that Sachs told Warren and others that Giacchetto "was going to get 
arrested," that he was being investigated by both the SEC and the FBI. As a 
result, the suit continues, DiCaprio terminated his account at Cassandra. 

"I've heard all kinds of slanderous rumors," 
Giacchetto says. "That I'm going to jail. That I'm 
about to be indicted. It's all lies! It's all so dark, I 
don't want to believe it's true." 

Holdsworth and Sachs declined to discuss the 
charges, but their attorney, former governor 
Mario Cuomo, who was'once Sachs's boss, filed papers last Friday asking the 
court to dismiss Giacchetto's suit. They claim Giacchetto's allegations are 
baseless and his problems self-created; they also demand repayment of 
$950,000 loaned to Giacchetto when his troubles began. 

In any case, it seems the manic money manager's troubles are far from over. 
New York has learned that the Securities and Exchange Commission recently 
spent six weeks poring over Giacchetto's books. A former vice-president at 
Cassandra was interviewed by the U.S. Attorney's office about alleged criminal 
activity at the Cassandra Group. The government's inquiry, says a source 
close to the situation, centers on charges that Giacchetto misdirected client 
funds and misled clients about the amount of money in their portfolios. 
Giacchetto angrily denies reports of any such investigation; The U.S. Attorney's 
office declines to comment. 

But even his staunchest critics doubt he profited personally from his actions, 
After all, he considered himself an artist, serving creative soulmates. The 
consensus seems to be that at some point, Giacchetto, by all accounts a savvy 
and accomplished investor, lost his way, and unwilling to let down his 
high-profile clients, struggled to cover his tracks. "This is a naiVe individual with 
very good intentions who simply went out of control," says one as~ociate. 
"Dana didn't know how to put the brakes on, because he only has an 
accelerator." 

Dana Giacchetto was raised in the Boston suburb of Medford, the oldest son 
of middle-class parents. His first business enterprise was selling magazines 
door-to-door when he was 11. "The very first door he knocked on, the woman 
said no and he ran back home crying," recalls hisJather, Cosmo, a real-estate 
broker. "I had to tell him, 'They're not rejecting you; they're rejecting what 

03/02/2000 12:06 PM 
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you're selling.' Dana is a real hustler,.but he feels bad when people say no." 

After showing early promise on the piano, Giacchetto took lessons and 
faithfully practiced on the family's upright thirties Fischer. By the time Dana was 
in his teens, he was staging concerts by his ~op band in the family rec room 
and recording their songs on an eight-track. 'He should have made it as a rock 
star," sighs his father. It wasn't for lack of trying: At the University of 
Massachusetts in the early eighties, Giacchetto fronted two successive bands 
that drew a large following in Boston. But his rock career never really took off. 

Instead, Giacchetto landed a job as an analyst for the white-shoe Boston Safe 
& Deposit Company, trading by day and playing gigs late into the night. In a 
scathing article last December, the New York Observer reported that the 
company had no record of his employment there. But a spokesman for Boston 
Safe confirms that Giacchetto was employed there full-time from 1980 to 1987; 
his former boss, Donna Wong, now works as a systems analyst at Cassandra. 
The Observer was also unable to find any record of the business courses 
Giacchetto claimed he took at Harvard. As it turns out, Harvard does have a 
record of Giacchetto's attendance, but the courses were at Harvard's extension 
school, not its prestigious business school, as he had claimed. 

When Giacchetto left Boston Safe in 1987 to strike out on his own, many of his 
devoted clients followed suit. Cassandra targeted creative types with a simple 
pitch: Since artists, actors, musicians, and filmmakers are paid only 
sporadically for their work, they require specialized investment strategies. 
Giacchetto's approach was long-term, ultraconservative. "I never started 
Cassandra thinking, I want to make tons of money," he says. "I started it 
because I really believe that most of the creative people I knew were ill-advised 
and didn't have any resources. I thought I could help them find a safe way to 
grow their money." 

Though he'd given up performing, he still thought of himself as an artist, with 
money his new medium. ''When I meet money managers who tell me they're 
technicians, or it's about science, that's bullshit," he says. "You don't know if a 
stock is going up or down tomorrow. It's an art, just like writing a song or doing 
a painting." 

To woo his artsy clients, he and his then girlfriend, Artemis Bradford Willis, held 
dance parties on the rooftop deck of his Back Bay apartment and followed up 
with a monthly newsletter that offered investment tips along with gallery 1istings 
and art reviews. By the early nineties, he was one of the best-known brokers in 
Boston, but typically, he was restless. Packing up his spreadsheets, client lists, 
and even the family's Fischer piano, Giacchetto moved to New York, and from 
his loft on Lafayette Street he began his most ambitious assault. 

After relentlessly cold-calling the powerful PaceWildenstein Gallery, he 
wrangled an audience with its influential president, Marc Glimcher. Amused by 
the quirky hustler, Glimcher took Giacchetto under his wing, introducing him to 
art-world players like George Condo and Bleckner, who became his earliest 
clients. 

It was his personality as much his business acumen that drew people to 
Giacchetto. "He'd stare adoringly into your eyes, loving everything you said," 
notes a former client. "He has this wonderment that disarms people. An 
innocence he exudes." 

("Prophet and Loss" 11 2 1 .9. 111 §. ) 

From the February 28, 2000 issue of New York Magazine. 
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By 1995, he had charmed his way to the core of New York's 
downtown demimonde. "I met him at this birthday dinner for 
Andre Balazs," says another acquaintance. "There was James 

II;lil Truman, Lee Radziwill, and Dana. He was sitting across from this 
famous gossip columnist and telling him all about this 
moner-management fund he'd started for musicians and artists 

who were friends 0 his." 

On long weekend visits, Giacchetto set his sights on Hollywood, where he 
networked his way through a daisy chain of parties and premieres to the office 
of golden-girl producer Stacey Sher (Pulp Fiction, Get Shorty). Sher hung out 
with the under-30 crowd and dated a personal manager named Rick Yom, who 
soon became one of Dana's closest friends. 

Though most of Hollywood was paying Yom little 
attention at the time, Giacchetto sized up the 
young manager's client base and recognized its 
potential. At the time, Yom and his sister-in-law 
Julie Yom had a lock on many young stars, 
including Cameron Diaz, Jennifer Lopez, Ed 
Burns, Matt Dillon, and Leonardo DiCaprio. In the 
face of Giacchetto's charm offensive, says one friend, "Rick didn't have a 
chance. Not only did Yom invest his money with Cassandra, but he also 
encouraged each of his clients to do so as welL" 

Helped along by a spirited bull market, Giacchetto promised -- and frequently 
delivered - returns of 40 percent and more for his clients. "Whatever he's 
doing, he's doing well for me," Courteney Cox gushed to the Post. "Every time 
everyone's panicking about the stock market going down, I just say, 'Go, Dana.' 
" 

"When Dana began showing up on 'Page Six' more than I 
did," Ed Burns told a friend, "I knew it was time to get out of 
there." 

As his clients' portfolios took off, so did Giacchetto's cachet. He earned a 
reputation as someone who could put the right people in the right room -
usually his own loft. What he wanted to create more than an investment club, 
he says, was a salon of his generation's most important artists, writers, actors, 
and musicians. It was a "community," Giacchetto says, where ideas could 
cross-pollinate between rock and p~inting, movies and performance art, and 
Giacchetto would play matchmaker. Indeed, in 1994, he put together a deal 
that would stagger the industry - and reveal a sharp edge to Giacchetto's 
laid-back demeanor. 

That year, Seattle's influential Sub Pop record label, which had nurtured such 
seminal grunge acts as Soundgarden and Nirvana, was looking for a major 
distribution deal. Acting as a high-paid auctioneer, Giacchetto frantically 
worked his Rolodex; talking up the label to David Geffen and Microsoft. "He'd 
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have these meetings and say, 'If you don't want it, I've got three other people 
ready to take it right now,' "says a source close to the deal. "Then he'd tum 
around and start dialing the phone. He was a great negotiator that way. It's a 
certain magic and balls and timing." 

After igniting a seven-month bidding war, Giacchetto delivered 49 percent of 
Sub Pop to Warner Music for $20 million. "That was just a phenomenal deal," 
says another insider. "The company was worth a couple million. That deal 
made people look at him in a whole new light." As reports of his deal-making 
abilities spread, other labels came calling - followed by modeling agencies, 
hoteliers, magazine publishers, and movie studios. "I had an incredible amount 
of power," he says. "I could deliver anyone to anyone with one phone calL" ' 

Though she stuck with him throughout his rise, by 1998, the relentless 
networking eventually got to his longtime girlfriend, Artemis Willis. The couple 
sparred often and' loudly over his "need to hang with the right crowd," says one 
pal. "Artemis couldn't stand the people around him. The constant 
name-dropping and social climbing started to wear her out." Finally, she moved, 
out. 

By all accounts, Giacchetto was devastated by the breakup, but his friends 
helped take away some of the sting. Prime among them was DiCaprio, who, by 
early 1998, was practically living in Giacchetto's loft. "Leo would wander down 
around noon, check the Bloomberg, make some calls, and they'd go out to a 
long lunch," recalls one former Cassandra trader. "Or Gwyneth would come by, 
and it was all hugs and kisses and 'Love ya, babe.' He was developing this 
whole cult of personality." 

Though he was a decade older than some of the guys in DiCaprio's posse, at 
night Dana gamely playe.d Pied Piper through the city's downtown club scene, 
from Cafeteria to-Mciomba to Veruka and back again. "He was out a lot," recalls 
a friend. "He'd always be asking, 'Where do we go next?' This was at two in the 
morning." 

Eventually, however, his frenetic socializing took a toll. Sometimes Giacchetto 
didn't show up to work until 1 p.m., and he became less interested in the ' 
day-to-day operation of the Cassandra office, which had by then descended 
into comic disarray. He bought two cockatoos, one for himself and another for 
DiCaprio, which he allowed to fly loose through the office. Visitors would find 
the two birds, Tiberius and Angel, perched Qn the office's Bloomberg machine, 
chewing at the wires. 

Clients complained that their monthly statements arrived chronically late, or not 
at all. After a couple of bad deals, including a disastrous foray into the 
now-bankrupt Iridium, many of them suspected that he was more concerned 
with maintaining his social profile than with monitoring their investments!. His 
blatant self-promotion had also become an increasing liability. Sources close to 
Matt Damon and Ben Affleck say the actors decided to pull out because they 
thought Giacchetto was trading on their names for his own benefit. Another 
client, Ed Bums, followed them out the door for the same reason. "When Dana 
began showing up on 'Page Six' more than I did, I knew it was time to get out," 
he told a friend. 

By now, Giacchetto was even dropping the names of clients he didn't have. He 
once showed a friend a spreadsheet with Steven Spielberg's name on it and 
claimed ,to be managing $7 million for the director. A source familiar with 
Spielberg's finances firmly denies he invested any money with Giacchetto. 
When informed of this, his pal laughs. ,"I knew that," he says. "Dana never 
thinks you'll like him enough." 

Giacchetto denies he ever talks out of school about his clients and insists that 
complaints about his social life are wildly overblown."Look," he says, "I party, 
but mostly it was business. I'm not like a drug addict or anything. Far from it. I 
was here working my balls off every single day to make money for my clients 
and put deals together, and the proof is there. I finished all these deals. It's not 
like a smoke screen. I mean, I really did ~hem. I'm really good at that." 
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Amid ttie circuslike environment, news that Giacchetto had taken on a new 
associate was greeted with some relief at Cassandra. A soft-spoken 
47-year-old Richard Gere look-alike with an impressive political pedigree, 
Jeffrey Sachs was supposed to provide the ballast in Cassandra's flighty 
offices. Born to a Conservative Jewish family in the Five Towns and trained as 
a dentist, Sachs instead went into public service, landing high-profile jobs 
under governors Hugh Carey and Mario Cuomo. 

Along the way, he developed a wealth of influential contacts. A close friend of 
John Kennedy Jr.'s (he was supposed to have been a passenger on JFK Jr.'s 
tragic last flight but canceled when he feel ill), he also helped Andrew Cuomo 
found help, the younger Cuomo's affordable-housing initiative. 

At the time he and Giacchetto first discussed teaming up, Sachs was heading 
up a thriving consulting business that offered strategic planning for health-care 
groups, financial firms, and entertainment conglomerates, including Time 
Warner and NBC. "My biggest talent," he says, "was to make this happen or 
make that go away." 

("Prophet and Loss" 11 ~ 1 3 111 .§ ) 

From the February 28, 2000 issue of New York Magazine. 
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The two had known each other socially for a number of years, but 
by the summer of 1997, tired of consulting, Sachs says, he 
decided "to get into more transactional activities." He had heard a 

Ilmiliot about Giacchetto's deal-making skills during the sale of Sub 
Pop to Warner Music and was impressed by his manic energy. 

For his part, Giacchetto thought that if he fused his personal contacts with 
Sachs's institutional ones, they coold build a powerhouse. To sweeten the 
arrangement, Giacchetto says, Sachs promised to deliver him a money 
manager's pot of gold, a lucrative pension fund from the state's 
health-and-hospital-workers' union, which was being run by Sachs's friend 
Dennis Rivera. (Sachs denies this.) Though the fund never materialized, in the 
summer of 1997, Giacchetto invited Sachs to move his operation into 
Cassandra's offices, where he joined former Billboard publisher Sam 
Holdsworth - who would use his connections to look for promising 
entertainment start-ups - 'and his old boss's son, Chris Cuomo, who would 
"lawyer" the deals. 

In the beginning, at least, the partnership went as 
planned. Several months after arriving at 
Cassandra, Sachs introduced Giacchetto to his 
friend Mitchell Blutt, a high-powered executive . 
partner at Chase Manhattan Corporation's $2 
billion venture-capital unit. Sachs knew that 
Blutt's division, Chase Capital Partners, was hungrily to 
help identify potentially explosive start-up companies in the entertainment field. 
Enter Dana. 

In March, Giacchetto began squiring Chase's buttoned-up investment bankers 
around the tables of Moomba, where between Cosmos he and Blutt talked 
about putting together a partnership. Their first joint venture was a deal to 
underwrite the Standard Hotel in Los Angeles, a project of Giacchetto's friend 
Andre Balazs, who also owned the Chateau Marmont and New York's Mercer. 
Then, on October 9, 1998, Giacchetto, Blutt, Holdsworth, and Sachs formed 
Cassandra-Chase Entertainment Partners, a venture-capital firm backed by 
$100 million from Chase. The fund's main objective was to ferret out 
entertainment start-ups and get a first look at the projects conceived by 
Giacchetto's famous clients. The partners stood to earn 15 to 20 percent of 
each venture. 

pespite the Chase funding, not all was well between the partners. From the 
start, Giacchetto says, Sachs had trouble adjusting to Cassandra's 
hypercasual atmosphere. And to Cassandra s employees, who had prided 
themselves on their outlaw attitude toward corporate America, Sachs and his 
buttoned-up team seemed suspiciously old guard. Sachs told Giacchetto he 
needed to hire people who were more professional, In November 1997, on his 
recommendation, Giacchetto hired as Cassandra's vice-president Soledad 
Bastiancich, a Yale-educated lawyer who had worked at the conservative Allen 
& Company. She is the girlfriend of John Howard, a multimillionaire Bear 
Stearns venture capitalist and a close friend of Jeff Sachs. 
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Though she was charmed by her madcap boss, Bastiancich was alarmed at 
the lax operation he ran. Backed by Sachs, she persuaded Giacchetto to 
authorize a $250,000 audit of Cassandra. Bastiancich later outlined her 
concerns in a confidential four-page letter obtained by New York, which 
included a list of demands that Giacchetto had to meet if he wanted to keep her 
on. It's a strange document, which veers from fawning regard for Giacchetto's 
"vision" to anger over his shortcomings. "For aliI know," she writes, "you may 
spit on this letter and tell me y,0u never want to see me again (though I pray 
you don't ever feel that way). ' She signed it with a smiley face. 

The letter, which Giacchetto twice denied to me even existed, provides a 
glimpse inside Cassandra's chaotic offices and reveals an internal struggle 
over its future. In it, Bastiancich asks Giacchetto to "promise me that you will 
check with one of us about a client's account value and holdings prior to telling 
the client. TCG has had several hundred thousand dollars worth of trade errors 
during the past couple of years. We simply cannot afford anymore [sic]. It is 
okay not to always have awesome news." 

She also complained that the company was paying Giacchetto's personal travel 
and entertainment expenses and had been making personal loans to clients 
that were not "professiqnally papered and at market rates." 

Giacchetto denies that he lied about client accounts, and he says that his 
expenses were normal for someone who traveled frequently with clients. How 
about the trade errors? I ask. "Yeah, we had trade errors," he sighs. "There are 
always errors in trading, but I don't think I had any major problems. You call 
and say, 'Buy me 500 shares of -Merck,' and somehow they'd buy 400 instead. 
That's a trade error. That's what she's addressing. But I don't think,that's bad or 
negative or shocking. Soledad wanted power. All of them wanted power. They 
got in and they thought, / can do this better than you, because Dana's so flighty 
and creative and we're these top management peop/e." 

In fact, Basti.ancich was seeking an equity stake in the company and askiOg to 
be named president, with the power to run daily operations and draw up a 
"conservative" budget to make the company profitable. Giacchetto angrily 
refused. She left Cassandra a few months later to write a novel. 

Bastiancich and Giacchetto's partners in Cassandra-Chase were especially 
troubled by Giacchetto's involvement in a struggling firm called Paradise Music 
& Entertainment. In 1998, the company, which produced music videos, 
commercials, and albums, was about to be de-listed from the nasdaq because 
its assets were so dismally depleted. To Giacchetto, the company, little more 
than a shell operation at the time, presented a tempting opportunity. He agreed 
to pump $6 million of client funds into Paradise to rebuild it into a powerful indie 
force that would serve as avehicle for his clients' projects. "It was a shell 
where I thought I could bring together the kinds of things I always wanted to 
bring together," Giacchetto says. To run the company, he tapped Jesse Dylan 
(son of music legend Bob Dylan), a respected commercial producer and a 
Cassandra client. As president he chose his old friend Jay Moloney, who had, 
after several attempts at sobriety, been clean for months. 

Skittish because of Moloney's drug relapses and rumors of earlier suicide 
attempts, some clients hesitated to bankroll Paradise, and even Moloney's 
friends worried that the pressure would send the fragile agent over the edge 
again. "He could barely hold a job," one friend notes, "much less run a public 
company." Equally troubling was Giacchetto's stake in the venture. The money 
manager was given a consultant's title and paid in stock options worth $1.2 
million. What made the arrangement problematic was that Cassandra traders 
were advising clients to trade shares in a company about which their boss 
possessed inside information. 

Large financial firms install barriers between investment bankers and traders to 
prevent insider trading, but in Giacchetto's seven-member office the potential 
for abuse is enormous. "There was a potential conflict," Giacchetto says. 
"Absolutely. We were very careful. It's completely disclosed in the [SEC filings] 
that I owned stock. Everyone knew I owned it." John Heine, a spokesman for 
the Securities and Exchan~e Commission, says he can't comment on this 
case, but insists the issue IS not clear-cut. "There's.a possibility that his being a 
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consultant and selling shares is a conflict of interest. Simple disclosure may not 
be enough." Giacchetto denies ever breaking any SEC rules. "If there was 
someone who has proof that I had, my former so-called partners would have 
picked it up during the first six months ofthis torture and put me in my grave." 

By now the partners were also clashing over the operation of the 
Cassandra-Chase fund. Time and again, Giacchetto complains, Sachs and 
Holdsworth shot down deals he brought them involving major stars - all of 
whom were Cassandra clients. There was Danny DeVito, looking for funding 
for an Internet start-up. There was Ovitz, wanting to put together a 
film-distribution company. There was DiCaprio, Martin Scorsese, and Q-Tip, 
who jointly planned to set up a film company. Finally, there was Larry Bathgate, 
the powerful former finance chair of the Republican National Committee, who 
had agreed to back a $20 million merchandising firm called Artists Marketing 
Corp., which would market the names and likenesses of such stars as DiCaprio 
in the lucrative overseas markets. (The AMC deal, which was killed when 
Bathgate was informed trat Giacchetto had used his clients' funds as collateral; 
a charge Giacchetto denies. It also antagonized Ovitz, whose management 
company handles DiCaprio.) "Why didn't they do those deals?" says 
Giacchetto. "I don't know. It was ridiculous. They wanted the glamour of having 
me tromp all those celebrities through the door of Chase, but they didn't want to 
work with my clients." 

("Prophet and Loss" 11 2. 1 } 1 4 1 § ) 

From the February 28,2000 issue of New York Magazine. 
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Sachs responds that deals brought in by other partners were 
frequently turned down as well. "For every hundred deals we 
looked at, maybe we'd do one, " he says. 

IIII But Giacchetto believes that once they had used him to establish 
the partnership, Sachs and Holdsworth-decided they no longer 

wanted him around. In early October, several clients and their attorneys began 
calling Giacchetto, he says, claiming that Sachs had told them disturbing things 
about Cassandra. At first, Giacchetto says, he didn't want to believe that Sachs 
had tur.ned on him. "But people started calling me and saying, 'This guy is not 
your friend. He's trying to destroy you.' And I said, 'Why? Why?' " His face 
reddens perceptibly and his voice grows shrill. "The only answer I have is that 
he didn't understand [my business] and thought there really was bad stuff going' 
on. I don't know. But there wasn't. And there isn't." 

On October 21, his partners moved out of the 
office without informing Giacchetto and set up 
shop directly across the street. A few days later, 
Giacchetto received a terse letter informing him 
that he was being removed from the partnership 
and his one-third interest in the venture would be 
reduced to about 8 percent. "Dana went apeshit," a colleague says. "He kept 
crying and yelling that he'd pay them back." 

Giacchetto filed his lawsuit a month later. "I think they hoped we'd all separate 
and I'd keep my reduced interest and life would go on. I'd be mad for a few 
days, but they'd keep the fund and .I'd keep my clients and everything would be 
wonderful," says Giacchetto. "They were wrong." 

Three weeks ago, Giacch!3tto hired a Gre~nwich money-management firm to 
shape up his back office but then promptly dismissed it because he feared its 
owners were trying to take advantage of his recent troubles. "They wanted too 
much control and access to the star plients," he says. "And I'm never gOing to 
give that away again. " 

In the meantime, Giacchetto says, he's back in the game. He has hired two 
new portfolio managers for his office; one of them, he lets slip, is Chlo~ 
Sevigny's brother. He says four of the seventeen clients who bolted last fall 
have returned to his firm. Eager to show that he's curbed his penchant for 
name-dropping, he won't say who they are. He also says- he's currently in talks 
with two banks about backing a new venture-capital fund. 

Last week, Giacchetto even surfaced at a screening of his old friend DiCaprio's 
movie The Beach, where he wandered the aisles kissing old friends. But when 
the hous~ lights dimmed and he went in sea~ch of a seat, none was vacant. He 
wound up sitting cross-legged on the floor, right up against the screen. 

Giacchetto's New Year's performance notwithstanding, the mythological 
character he's often compared to these days is not Cassandra but Icarus, who 
got burned flying too close to the sun. "I just had a suspicion it wouldn't last," 
says one intimate. "He was flying too high, had too many people signing on. 
You knew that if anything ever went wrong, they'd all start jumping ship. He 
was a New Y00 Magazine article waiting to happen." 
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,The Talented Mr. Giacchetto 
CON TIN U ED FRO M P AGE 1 has said that he worked for the now-defunct 
. "No, no," said Mr. Giacchetto. "We'll go Boston Safe Deposit & Trust Company, 

someplace else." which was a division of Shearson until it 
The implication: someplace hotter, bet- was sold with its corporate parent, to Mel-

'. . ter than the Lava Lounge, where the rest of Jon Bank. . 
'" the audience was headed. But 20 minutes No one at Mellon Bank in Boston con-

. later, a comedown: Mr. Giacchetto had tacted by.!he'Observer, inclu<;ling those 
" , ' , ' , . been forCed to go to the Lava Lounge, since" ~ho. worked iri personal banking during the 

, '¥C.,Roth was obligated to go there .. : : . , Boston Safe Deposi~ d;lYS, had apy memo-
: '''I'~ only staying a few minu\es;" Mr. 'ry or"record of Mr. Giacchetto. Mr.:Giac-
Giacc~etto said, giving no in~ication that chet~o also 'told GQ magaZine that he was a 
.he was.in any way bothered by the exodus few credits shv of a Harvard M.B.A. The 
of his dients;the press attention, or the sui- Harvard Busi~ess School has no record of 

, ,cide of 'his friend a,nd colleague, Jay him:however. ' ' 
Moloriey; the Creative Artists Agency , ""Dana likes to embeilish," said one 

. agent with a drug problem. iawyer who has ~orked ~ith him. . 
Mr. Giacchetto's run of bad luck can According to Nasdaq records, Mr. Giac-

partly be'traced back to investments he.' chettofailedtheonlytestheevertook,for . 
made for his clients in three companies: aBeries 2 license t<imaKe interstate deals, in 
Digital·Entertainment Network Inc., still 19~6. N~daq also has,noemploymenthis-
thought to be a potential 
leader in Internet videos; 
ParadiSe Music & Entertain­
ment~~nc.; a wobbly amal­
gariJ,'ofvjdeo and music pro­
duction; and Iridium L.L.C., 
a Motorola-backed global 
satellite sy'stem. ' ' 

But ,perhaps the hipster 
money manager's recent 

, woes have more to do with 
the knotted business and per - , 
sonal relationships he has 
with Mr. Ovitz, Mr. Ovitz's 
Artists Management Group 
p~ner Rick Yom and the 
hunk of TItanic himself, Mr. ' 
DiCaprio. First off, Mr. Gi-

. acchetto introduced , Mr: 
, Ov#~;t()Mr; YQrn,.thereby' ' I 

helpiilg to bring along the 
partnership that would be­
come' Artists Management 
Group. 'Among Mr. Yom's 
client .'fo~~r was Mr. Di­
Caprio~",whose star power 
gav~ le~t!rriacy to the fledg- , 
ling management company 

-and attracted others to the 
O~itZ:~~lci: $.~ all was happy 

·~ong M~~~rs. Giacchetto, 
Ovitz:'Yorn~and DiCaprio 

. for a:time- until that Far 
° East c;leal, according to in­
dUstry'sources. 

o :~Lasi s)lmmer, Mr. Giac­

Mr. Sachs introduced Mr. Giacchetto to 
Mitchell Blutt, of Chase Partners. "Dana 
started involving himself in transactions," 
said S011leone who witnessed the begin­
nings of the short-lived Chase-Cassandra 
partnership. . , 

The investment in Digiral Entertainment 
NetWork was tl)e partnership's first unlucky: 
turn .. Digital Entertainment Network 
founder Marc Collins-Rector left the com­
pany after a lawsuit filed against Digitai En­
tertaimnent Network accuseo him of mo­
lesting a teenage 9oy . .:\ planned initial pu~ 
lie offering was sidelined. 

While trouble was brewing betv,:een Mr . 
Giacchetto and Mr. Sachs et al.;he was fac­
ing a challenge'within Cassandra Group; 
Soledad,Bastiancich, a graduate of YalG 
Law School who joined the SoHo compa~ 
ny in '97, convinced him to conduct an out-

° cneitQ"9P~ped,negot(ations 
to me':C~ari?ise th~.piCaprio 
name ~d lIkeness in the Far 
East;'where°the matinee idol 
'ha4 ~n making Tne

o 
Beach. 

"He was making a deal that 
w?uld have paid Leo $25 Celebrity money manager Dana Giacchetto, right, in better times. ~:: !'l:?r t!::s Ve:l r. with L-___________________________________________________________________________ ! .' 



and- takinv',.w.,v· h;<'-~Iipnt .. 

teach him a said a source. 
Mr. Ovitt had nocommentori the matter 

of the'Far East deal. Neither did 'Artists 
Management GrQup spokesman Howard 
Rubinstein .. Mr. Yom was In!veling and 
could not be reached for comment. Mr. Gi­
acchetto did not return phone calls leffat 
his office orwith any of his representatives, 
including fonn~r Beaties publicist Peter 
Brown am! attorney Kent Karlsson: . 

If the anemoted Far East dear delivered 
the knOCkout blow to the Giacchetto-Ovitt 
relationship, 'then that May 9 New 'York ' 
Tunes Magazine profile ofMr. Ovittsoftened 
it up: Mr. Giacchetto made an amazing 
C:lIlleo appearance in'the piece, written by 
Lynn Hirschberg, in which he gave unwise­
seeming quotes, such as: "You lVant to 
know about Michael. Well, everyone wants . 
to know about Michael. Everyone wants to 
know about his money. The whole worid is 
interested in this moronic little manage­
ment company. All I can say is that it makes 
me realize that Michael Ovitz is the best 
agent that ever lived. I don't think he even 

· knows what his company is going to be, and 
yet the whole world is interested." In the 
presence of the writer, he also barked out 
thinos to an assistant: "Get me Leo " waS· 
one~chjewel; "Get me Michael!" ~aS an-' .' 
other. 

Apparently, "Leo" is no longer taking 
Mr. Giacchetto:s calls: "He hung out ihere 
all the time," said one former Cassandra 
Group staffmemberofMr. DiCaprio. "And 
he literally livedin Dana's apartment." And 
as recently as two months ago, Mr. Di­
Caprio was seen with Mr. Giacchetto at the 
Mercer Kitchen restaurant Now, however, 
their friendship has been ruptured,sources 
said: . 
. Mf. Giacchetto, until recently, was also 

: handling investments for ivlr. Ovitt and Mr. 
, Yom. An industry source said Mr. Ovitz did 
not lose money because of Mr. Giacchet-

· to's investiilg. . . . 
· - As recently as July, Mr.-Yom was a be, . 
. liever in Mr. Giacchetto; tellingCNN-FN ca-

ble network that he was "an incredible 
. _ money manager ... He's prob.ably one of 

the few guys that! know that cali analyie a 
spreaClsheet as well as run A&R [artists and 
repertory] at a record company.'" . 

Which brings us to asimple but baffling 
question: Who is Dana Giacchetto? His 
friends say he was reared in the lower-mid­
dle-class town of Medford, MaSs:Forthree 
years, from 1980 to 1983, he attended the 
University of Massachusetts in Boston) ' . 
What Mr_ Giacchetto has omitted from in­
terviews with fawning reporters is that he 
droppedoutofschooJin 1983,ayearshyof 
graduation. This is where his past becomes 

- somewliatmurky.Ina 1992BastonHerald 
interview, he said that he'd gone to work at 
age 21 for-Shearson American Express in 
Boston. To the New York Post and others. he 

¥r., Gi:acclhett,o, ",·M'·~;n,o.'; frielias, start-
investing WiIlises' n)oney. Ms:' 

WiIJis, whoalsodeclined to be interviewed 
for this article. was apparently his girifiiend 
for several years. .' 

In 1990. Mr. Giacchettocirculated a fli­
er for a roommate in Boston's Back Bay 
neighborhood and «<nded up-rnovinginwith 
Craig Kanarick, a student at the Massachu­
setts Institute of Technology's labs with am- . 
bitions of his own. Withinacoupleofyears, 
Mr. Kanarick himself would move to New 
York and start Razorfish Inc.;' the hugely 
[successful Web site design finn. 
! "He used to. have meetings on our di.n­
(ing room table," Mr. Kanaricksaid. "From 
:the beginning, Cassandra was like an.in-· 
vesting club." . . - -: • 

In 1991" Mr. Giacchetto started cold­
calling art gall~es in New York, looking for . 
someone who would cotton to his idea of 
helping artists with their cash. His charms 
worked on the Pace Gallery. Soon he was 
meeting the artists who sold their work to the 
stars through Pace. Some of his earliest 
clients were Pace artists George Condo and 
David Salle. Soon he was fervently net­
working the artists and stars and making 
regular trips to Los AngeleS.' . 

I3Y 1993, he was organizing Sweet Relief 
Musicians Fund, a charity for musicians in 
need of health insurance. \Tictoria Williams, 
the popular aliernative countty'-singer 

-who! d. been diagnosed with multiple scle~ 
rosis, became one of his clients through 
Sweet Relief. 

"He's,' been very helpful soliciting 
pledges from people," said Ms. Williams. 
"He was very caring. too. And maybe in a' 
strange way; he was star struck." , . 

Along the way he built up- hi~ sl¥-stud­
ded client roster. In 1995, he moved to New 
York. In 1998, he merged elements of Cas­
sandra Group with a Ch~se Manhilttan 
Bank investment division called Chase 
Capital Partners. The result? The short­
lived Cassandra-Chase Entertainment Part­
ners L.L.C. The group had its toots in the 
fiiendship beTWeen Mr. Giacchetto and Jef­
frey Sachs, a 48-year-old Democratic P;u-­
ty operative and friend of the Kennedy clan 
with a D.D.S. Mr. Sachs was supposed to 
be on that fatal flight withlohn F. Kennedy 
and the Bessette sisters, but canceled at the 
last minute; according to friends. . 

fund held a 
y~a,~braticJn at the Holly­

invitation read in 
Giacchetto, 

Art Alexakis of 
-,,~",~.,,-'~-- ... - General Public 

wereamolili!tliase who lleriomled Mr.Oi-

.~-"."J_'~~~t~~~:~~:~ while Mr. Giuc-
:.. in a black suit. 

Oy:e~·t6-~1~~~:t,·i.i seemed thai·Mr. Gi­
acch.euo , fact supplanted magician 

· David Blaine lis Mr. OiCapiio's most pho­
[ogrnph"d' comj;anion. Medford, .\1a5s .• 

· where his parents Cosmo and Alma Giac­
·.chetto live dose to a cemetery. must have 
see_m~ very far alYay.- ... 
· '- "I :i'tist.IioI;e -the people who pledged 
moIiey·stick.to:th'eir promises now," said 
M~ .. \YiIJi~s,lIiesingeri~volved in Sweet 
Rehef.. : S · :. - - . 
:. All aiori'ifMrl 'Giaccheuo had hoped to 

.turn ParndiseafOUiJd by investing 52 million 
for hiiil's~Ir;md'for clients like Mr. Oi­
CaWio, wii(~g6t50,000 shares. He installed 

. Jay.M9!9~~,1iief6rmerC.A.A. agent with 
,adrug,e(Obh!lf(lmdMiReOvilZ'S onetime 
as~strujt)':!Sp~identforSI million a year. 
In May,~Paf.idise's stock peaked at 8 on 
Nasdaq:Bufby Nov. I, it had fallen to 3. 
After a sjJ;irp ~se fora week. Paradise then 
feU to 2; where it has remained. Everyone lost 
·money. oii~it~ from Mr. DiCaprio to Ms. 
Williams. : 

On Nov. 16, Moloney hanged himself. 
ThalS:lIlle week. Mr. DiCaprio bailed out of 
Cassandra, and the exodus began. Mr. Gi­
acchetto gave itioney baek to any client 
who asked forit.· _ 

By'Jbanksgiving, Mr_ Giacchetto-w~o 
stilI had the Cassandra Group- got hiS 
walldn" papers' from the joi!lt Cassandra­
Chase Bank veniure,acc6rding to !lis legal 
complaint. On!= friend of Mr. Giacchetto's 
said, dryly, "Dl!na had a bad month in No-
vember."· :'. . 
. Mr. Gi~cchettdscomplainr, in which he 
claims that the Chase-Cassandra partners 
"slandered [his] professional name and rep­
utation." waS filed this month in State 
Supre~e Court in Manhattan, Itasks for $50 
million to $)OO'miIlio~ in damages from 
Mr. Sachs aild Chase's Samuel Holdswonh 
and RobenEgllJJ. 'fgenew~ <?iacchello-Iess 
version of the 'Venture finn IS called Chase 
Capital-I:nterta'inment Partners. 

"It's like a lovers' spat." said one em­
ployee \vho has worked with both Mr. Gi· 
acchetto'and'Mr. Sachs. 

''They'll probably make a movie out ofit." 
said Ms. Williams. But what will she do 
with her money now that she's no longer 
one ofMr. Giacchetto'sclients? "I'm mo,,­
ing it into lmlil/ ' she said. "Real estate!" 

__ _ • • • r ' ______ ~-~ _ _ ----...... -----_...,,....,.~.,..... 
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, (01126/1998) • 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: New York 

From: New York 
Squad C-l 
Contact: SA~I __________ ~lx3990 

Approved By: ~I ____________ ~ 

Drafted By: ~I ________ ...... hho 
Case ID #: 196C-NY-274S97 (Pending) 

Title: Dana C. Giacchetto dba 
The Cassandra Group Inc .. i 
SFA; 

Date: 03/24/2000 

Synopsis: To open subfile (Sub 302) for FD-302's. 

Details: Open subfile, 196C-NY-271947 Sub 302, to hold FD-302's . 

•• 

'UPLOADED 
WITHfTEXT~l/I!:.-_-'lM __ '" 
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( 12131/1995) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY 

To: New York 

From: New York 
Squad C-1 
Contact: 'sAI 

Approved By: .... 1 ______ ----1 

Drafted By: L...-___ ----Ib ho JoaJ. 

Attn: CART 

x3990 

Case ID #: 196C-LA-221242 (Pending) 

Title: DANA GIACCHETTO 
THE CASSANDRA GROUP; 
SECURITIES FRAUD 

Date: 03/15/2000 

Synopsis: To request CART assistance on a search taking place on 
Thursday, March 16, 2000 relating to the captioned case. 

Details: The above captioned case involves securities fraud and 
a possible ponzi scheme committed by Dana Giacchetto and The 
Cassandra Group (TCG) , with possible involvement from other 
individuals and entities. Investigation to date has revealed 
that among other things, Giacchetto defrauded clients who have 
entrusted funds to the investment discretion of Giacchetto and 
TCG. In addition to making material misrepresentations and 
omission to clients, funds and assets were moved without consent 
of clients to whom those assets belong. Giacchetto and TCG 
failed to maintain books and records as required pursuant to 
federal securities laws. Giacchetto has made false statements to 
representatives of the Securities and Exchange Commission (SEC), 
and has withheld documents from the SEC. 

The premises of Dana Giacchetto's residence and offices of The 
Cassandra Group located at 561 Broadway Suite 12A, 8C & 8D, New 
York, will be searched for items not limited to but including any 
books, business records, bank account records, financial and/or 
legal documents, and computer files pertaining to the crimes 
listed above . 

•• 
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(01126/1998) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 03/30/2000 

To: New York Attn: Evidence Control Unit 

From: New York 
Squad C-1 
Contact: SAl 

Approved By: .... 1 ______ ----1 

Drafted By: L-I ___ ----Ih ho ~ 

ext 3990 

Case ID #: 196C-NY-274597 (Pending) 

Title: DANA GIACCHETTO dba 
THE CASSANDRA GROUPi 
SFA 

Synopsis: To s.ubmit an electronic communication relating to 
submission of/~ FD-192 and chain of custody for general evidence 
into the Evidence Control Unit after ten days of being acquired. 

Details: Evidence was seized pursuant to a search warrant 
executed for the captioned case on March 16, 2000. The seized 
items constituting general evidence, was immediately put into 
storage at the offices of the United States Attorney's Office in 
the Southern District of New York (SDNY). Computer diskettes 
were subsequently trrned oyer tf Federal Bureau of Investigation 
(FBI) Special Agent. _for submission to FBI's C.A.R.T. 
team. 

The timing of the diskettes turnover by the SDNY, did not enable 
submission of the FD-192 and chain of custody forms within the 
ten day requirement by Evidence Control Unit . 

•• 

UPLOADED 
WITHITEXT II" 
WITH/QUTT=·EJR---..... ~---
BY ~.-----
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(01126/1998) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY Date: 04/11/2000 

To: Denver 
Honolulu Attn: SSAI 
Las Vegas 
Los Angeles Attn: SSAI 

New Y~ 
--Sq~ C1 .... ---------, 
Contact: I Ext. 2943 

Approved B~ I 
;"=::=======:;-' 

Drafted By: 1L....-____ ----I1' 

Case ID #: 196C-NY-274597 (Pending) 

Title: DANA GIACCHETTO - Fugitive; 
dba CASSANDRA GROUP; 
SFA; 

ESCAPE RISK 

I 
I 

Synopsis: To advise receiving offices of fugitive status of 
captioned individual and set leads for Los Angeles and Honolulu 
Divisions. 

Details: On April 4, 2000; DANA GIACCHETTO was arrested in New 
York on a complaint charging mUltiple counts of fraud. 
GIACCHETTO, doing business as CASSANDRA GROUP acted as an 
investment advisor to the "Hollywood and music" crowd. His 
clients included such individuals asl ~ 
~ ____________________ ~ __________ ~The ~c~r~l~m~l~n~a~I~c~o~m~p~I~a~l~n~t~f~l~I~e~d~--~ 

'fa' ~~ a~~~~~im~~:~~h~~~~m~~i~~nP~~~~~~:~ ~~~e~~~~s~~~:~~o~fiS 
Q~.ontinuing in the efforts to determine what monies were stolen by <t\ ~~ iacchetto and what losses are attributed to poor investments. 9 ~I- "'t •. iacchetto was heavily engrossed in the fast paced lifestyle of 
fl., . '1' rich and the famous" and was often seen traveling and vacation 
~ ~ '., ith some of his clients. When his famous client's account began 

~ 0 0 lose money, he would provide false information to the clients 
I I make it appear that the accounts were profitable. 
1-1-

~~fu Giacchetto was·arrested and processed in the Southern 
District of New York on Tuesday, April 4, 2000. He was released 
on bond with specific travel restrictions. The restricted him to 

b6 
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b7C 

the Eastern and :~~:~ern .Districts of N rk, travel to, ~ 
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To: • Denver From: New Yor~ • Re: 196C-NY-274597, 04/11/2000 

Massachusetts to visit family and other travel only with the 
approval of the government. 

On April 10, 2000; it came to the attention of the 
gbve~nment and the receiver put in place over Giacchetto's 
business that he had moved monies around and had apparently fled 
the Districts of New York. Information had been obtained that 
Giacchetto transferred funds from his bank account to his 
American Express account. These funds were then used to purchase 
an a series of airline tickets on United Airlines. According to 
information provided b~ I Giacchetto p~rchased a ticket b7D 
from LaGuadia Airport in New York departing Monday, April 10 at 
6:05 A.M. to Denver, Colorado. He then had a connecting flight to 
Las Vegas and then on to Los Angeles. From Los Angeles he was to 
continue on to Honolulu with a final destination of Narita, 
Japan. 

At the present timeJ I had confirmed that b7D 
Giacchetto had used the tickets taken him as far as Las Vegas. It 
was uncertain if he was on the connecting flight to LAX. The 
flight would had been a smaller commuter plane and at this time 

I I has been unable to de,ermine lith any certainty that he 
was on or not on the flight.. _urther advised that the 
tickets purchased were First Class and this would make it more 
difficult to track. According t9 l Giacchetto could use his 
UNITED First Class ticket with any ot - Ehe major airlines if he 
were to attempt to changes flights. It is of the understanding 
that while he could switch carriers that he would not be able to 
change the destinations. 

As part of his conditions of bail, Giacchetto did 
surrender his Passport (#154614767) and it was confirmed with the 
State Department that was the only (U.S.) passport issued to 
Giacchetto. Based on this information, it is unclear on how 
Giacchetto plans. to exit Honolulu on a flight to Japan. 

While many of his victims reside in the Los Angeles, 
California area and that it would be unclear as to how certain of 
his ex-clients and prior associates would react if Giacchetto was 
to contact them. It is feasible that he would still have a few 
friends that would be sympathetic and might offer assistance to 
Giacchetto. 

NYO will provide any future updates as to Giacchetto's 
location. 

2 



To: • Denver From: New York 
Re: 196C-NY-274597, 04/11/2000 

Descriptive Data: 

Main Subject 
Name -

Last: 
First: 
Middle: 
DDN: 

Race: 
Sex: 
DOB: 
POB: 
FBI: 
PNO: 
SOC: 
NCIC: 

3 

• 
GIACCHETTO 
DANA 
CALOGERO 

W 
M 
10/15/1962 
Boston, MA 
12799NB5 
154614767 
033-54-3639 
W360638545 



To: 
Re: 

Denver From:~ew York 
196C-NY-274597, 04/11/2000 

LEAD (8): 

Set Lead 1.: 

DENVER 

AT DENVER, COLORADO 

• 

For informational purposes only. Read and ·Clear. 

Set Lead 2: 
HONOLULU 

AT HONOLULU, HAWAII 

Make contact withl lat 
the Honolulu Airport and attempt to determine if Giacchetto's 
name appears on any manifests for any UNITED flights since 
Monday, April 10. 

Set Lead 3: 
AT HONOLULU, HAWAII 
Through appropoate means ensure that all airline 

carriers at Honolulu International Airport are aware of the 
fugitive status of Dana Giacchetto and that a stop placed in 
their computer systems for Giacchetto if he attempts to purchase 
a ticket or board a flight. 

Set Lead 4: 

AT HONOLULU, HAWAII 

Conduct logical investigation to determine if 
Giacchetto is presently staying at a Honolulu hotel, while 
keeping in mind that he most frequently stays at "five' star" 
establishments. 

Set Lead 5: 

LAS vEGAS 

AT LAS VEGAS, NEVADA 

Make contact With~ lat 
the Las Vegas Airport and at empt to determ1ne 1£ G1acchetto was 
on the Monday, April 10th flight from Las Vegas to LAX. The 
scheduled departing time of the flight was 11:00AM. 

4 
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To: • Denver From: New York • Re: 196C-NY-274597, 04/11/2000 

Set Lead 6: 

LOS ANGELES 

AT LOS ANGELES, CALIFORNIA 

contactl lat LAX and b7D 
attempt to determine if Giacchetto's name appears on any incoming 
or outgoing manifests for United flights since April 10, 2000. 

Set Lead 7: 

AT LOS ANGELE~, CA 

Through appropoate means ensure that all airline 
carriers at LAX International Airport are aware of the fugitive 
status of Dana Giacchetto and that a stop placed in their 
computer systems for Giacchetto if he attempts to purchase a 
ticket or board a flight. 

Set Lead 8: 

AT LOS ANGELES, CA 

Conduct logical investigation to ascertain if 
Giacchetto has traveled and presently residing in Los Angeles. 

ESCAPE RISK 

•• 

5 
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• • (01126/1998) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: Routine Date: 04/12/2000 

To: Denver 
Honolulu 
Las Vegas 
Los Angeles 

Newark' 
From: New York 

Squad C1 
Contact: 

At tn: SSA 1-1 _____ ----1 

At tn: SSA .... I ____ ===1..,1 

SAl "(LAX 
Attn: ssAI-I ____ ..... r 

L...-______ .... I Ext. 2943 

Approved By: IL...-____________ ~ 

Drafted By: 

Case ID #: 196C-NY-274597 (Pending) 

Title: DANA GIACCHETTO - Fugitive; 
dba CASSANDRA GROUP; 
SFA; 

ESCAPE RISK 

Synopsis: To advise receiving offices of arrest of captioned 
individual and to clear leads previously set for receiving 
offices. 

RA) 

Details: On April 11, 2000; a bench warrant was issued for DANA 
GIACCHETTO for violating his conditions of release as set by the 
Federal court in the Southern District of New York, Giacchetto 
had been arrested on April 4, 2000 on fraud related charges and 
as a condition of his release his travel was'restricted to the 
Eastern and Southern Districts of New·York. All other travel 
needed prior approval of the courts. 

~ Giacchetto violated these terms by purchasing airline 
~ ~ tickets departing the New York area with the ultimate destination 
o ~ being Frankfort, Germany. Leads had previously been set for 
..,! ~'i receiving offices to conduct logical investigation to ascertain 
~~-- if Giacchetto had traveled into the respective territories. On 

W ~ j-I-I..u:::.~..c:I...Joj"--l;~=.u...I..UJo.I.....Q.I,.u...J...I........I....r" after agents attempted to interview 
~ ~ defense co~nsel for Giacchetto contacted 
I- I- ..... P:c:c!-:-t ........ e---,U::O:::-n .... l-:-t-e ......... ~S=rt!""'a~t~e~s~r'="l!""'o~r~ney's Office and was advised of the 
5>~O 
~ ~ ~ issuance of the bench warrant and the government's knowledge of 

b6 
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b6 
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b6 I 
b7C 

Giacchetto's travel. Defense counsel then advised that giacchetto 
was in Las Vegas and would arrange for. his return to New. York. 
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• • 
SAl INewark Division was able to verify 

that Giacchetto was in transit on a Continental flight from Las 
Vegas to Newark, New Jersey. Arrangements were made with Port 
Authority Police to assist NYO agents in the arrest ·of Giacchetto 
as he deplaned in Newark. At approximately 2:00AM, Giacchetto was 
placed under arrest and transported back to New York. 

All leads set forth in prior EC pertaining to the 
locating and arrest of Giacchetto are to be discontinued . 

•• 
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L. _ '. ~ .. 

(Rev. 10-01·1999) • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 04/17/2000 /-
To: .1Jew York Attn: Squad C~l=-______ ~ 

SSA~I ____________ ~ 

From: ~*lUIU 
Squad 5 
Contact: SAL..I _________ ....... 

Approved By: I 
~=====~ 

Drafted By: 1L..--_____ ----I1: jV1ll~ ) 

Case ID #: 196C-NY -274597 (Pending) - \S 

Title: DANA GIACCHETTO - Fugitive; 
dba CASSANDRA GROUP; 
SFA 

Synopsis: To report results of lead. 

(808) 566 -4449 

Details: On 4/11/00 Honolulu received three leads in the 
captioned case. Upon receiving the leads, the following 
investigation was conducted: 

I Supervispr wa s 
contacteL..d-a-t-a-p-p-r-o-x~i-m-a-t-e-l~y--1-:-3-0-·-p-m-.-A-t ....... that timeL 
confirmed that Dana Giacchetto had flown from New~Y~o-r~k~-t-o~Denver 
the day before and had boarded United flight 2703 from Denver to 
Las Vegas, arriving in Las Vegas at 10:05 am. Giacchetto failed 
to show for his flight to Los Angeles, however, and did not 
appear on any United outbound flight at that time. Giacchetto's 
name also did not appear on any manifest of any United flight 
coming into Honolulu on 4/11/00. 

I Inoted that, in addition to the New York, Denver, 
Las Vegas, Los Angeles, Honolulu, and Narita legs of his ticket, 
Giacchetto had also purchased an open ticket from Narita to 

b6 
b7C 

Singapore on Singapore Airlines and an open ticket from Sing a poreJ9 
to Frankfurt, Germany on Lufthansa Airlines. Both airlines have 
a code-sharing arrangement with United. The ticket had been 
Pllrc:ased u:~~g an American Express cr7di~ card, a~c~unt ~umber I _ _ ~ __ tnote: account may be mlsslng one dlglt); ln 
purc aSlng e ficket, Giacchetto had given an address of "The 
Cassandra Group, 561 Broadway Apartment 8C, New York, New York 
10012. II 

.: ~e .. l\J \( -c97 LJ 5"'77 ... IS 
SEARCHED IlIllfltED::::.s::::: 
SERIALIZE:) mt(l~. __ ~ 

APR 2 I 2000 

i 
/ 
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To: 
Re: 

New York Fr4lt: Honolulu 
196C-NY-274597, 04/17/2000 • 

I I also advised that United Airlines' two outbound 
flights from Honolulu to Tokyo--flight 8225 to Narita and flight 
8237 to Nagoya--were done through code sharing with ANA. 

I Istated that she would mark Giacchetto's name in 
United's computer system and call the investigating agents if it 
appeared on any inbound flight's manifest.1 lalso suggested 
that the investigating agents check with Hawaiian Airlines, as 
they have a daily direct flight from Las Vegas to Honolulu. 

On 4/11/001 Isecurity, 
Hawaiian Airlines, was contacted regardlng Glacchetto. I I 
stated that he would review all manifests of incoming flights 
from Las Vegas to Honolulu and alert the investigating agents if 
Giacchetto's name appeared. 

On 4/11/00 the United States Customs Service in 
Honolulu was also advised that a federal arrest warrant existed 
for Dana Giacchetto, date of birth 10/15/62, SSAN 154-61-4767. 
Customs agents in Honolulu subsequently agreed to place a 
detainer on Giacchetto if he arrived in Honolulu on a foreign 
carrier. At that time Customs also advised that Giacchetto had 
flown from Narita to Los Angeles on 4/3/00. 

On 4/12/00 Honolulu was advised that Giacchetto had 
surrendered earlier that morning; as such, Honolulu considers the 
three referenced leads covered . 

•• 
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PRIORITY "All and IIBII Fugitives - Synopsis of Crime. 

INSTRUCTIONS 

1. Caution (MICE) - Check applicable caution type block(s) indicated. The caution statement must also appear in 
Miscellaneous block, e.g., "armed and dangerous". 

2. Name (NAM) - Place name in this block. Aliases are not to be entered in this block but are to be placed in Aliases 
block. 

8. Sex (SEX) - Sex will be designated by one letter, M (male) or F (female). 
4. Race (RAC) - Race will be described by one letter, A (Asian or Pacific Islander), I (American Indian or Alaskan Native), 

B (Black), W (White), U (Unknown). 
6. Place of Birth (POB) - Indicate city and state or, if foreign born, city and country. Where mUltiple birthplaces are 

reported, list verified birthplace or that which appears most logical in this block. 
6. Birth Date (DOB) - Enter as month, day and year. Where multiple birth dates are reported, enter verified birth date or 

that which appears most logical in this block. Place other dates of birth in Additional Identifiers block. 
7. Date of Emancipation (DOE) - Must be filled in if individual is a juvenile. Otherwise leave blank. 
8. Height (HGT) - Express in feet and inches, e.g., 6'0". Round off fractions to nearest inch. 
9. Weight (WGT) - Express in pounds. Omit fractions. 
10. Eye Color (EYE) - Use appropriate three-character symbol. 

11. Hair Color (BAI) - Use appropriate three-character symbol. 

12. Skin Tone (SKN) - Use appropriate three-character symbol. 

18. Scan, Marks, Tattoos, (SMT) , and Other Characteristics - Place in this block only approp,iate NCIC coding for scars, 
marks, tattoos, birthmarks, deformities, missing body parts and artificial body parts as defined in NCIC Code Manual. 

If more than one SMT is to be entered, use Additionai Identifiers block for additional appropriately coded items. Use 
Miscellaneous block to describe all scars, marks, tattoos, and other characteristics, which are not defined in the NCIC 
Code Manual and to more fully describe SMT's which have been entered in SMT block. For example, an appendectomy scar, 
not being readily visible, would be described in the Miscellaneous block. A tattoo on right arm, shown as TAT R ARM 
in block, might be further described in Miscellaneous block as a. rose tattoo on inside of lower right arm. 

14. NCIC Fingerprint Classification (FPC) - Enter NCIC fingerprint classification. 
16. Other Identifying Number (MNU) - Miscellaneous numbers may be entered with appropriate identifiers (prefixes). For first 

miscellaneous identifying number, use MNU block. When military service number is in fact Social Security Account Number, 

the number should be entered in both MNU and SOC blocks. Additional Identifying numbers are placed in Additional 
Identifiers block. The identifier (prefix) should precede the number and be separated from the number by use of a hyphen. 

16. Social Security Number (SOC) - Place subject's Social Security Account Number in this block. 

17. Operator'1I License Number - Place subject's operator's license number in OLN block. Also show licensing state (OLS) and 
year license expires (OLY). 

18. Warrant Issued By-On-(DOW) - Enter date warrant issued in DOW block. For juvenile offenders, enter the date of violation. 
19. MiscellaneoUII (MIS) - Enter additional pertinent information in this block. If caution statement used, basis for 

statement must be set forth as first item in this block. 

20. License Plate and Vehicle Information - Place information concerning license plate and/or vehicle known to be in the 
possession of subject in appropriate blocks under License Plate and Vehicle Information heading. 

21. Additional Identifiers - Enter information concerning additiona.l license plates (number, state, year expires, and where 
applicable, type); Social Sec~rity Numbers; operator's license number, state and year expires; vehicle information (VIN, 
VYR, VMA, VMO, VST, VCO); MNU's (see list in item 14 above); visible scars, marks, tattoos, and ~ther characteristics; 
and dates of birth. Clearly identify what data is being set forth; e.g., Social Security # 423-66-8294; Michigan 
operator's license 284667, expires 1999; DOB's 4/6/82, 6/8/82; etc. 

22. By making an III inquiry, the entering agency may become knowledgeable of additional DOBs, AKAs, and other 
significant information which may aid in the location and/or apprehension of wanted persons. 

23. Changes and deletions should be 80 indicated in the appropriate blocks. 

\ 



FD-65 (Ro\lv .. ~-22-94) .,.,. , F.d.,.' Bureau of Investigation 

'1\):" 

From: 

Di rector, FBI 
Att: Criminal Investigative Division 

Violent Crime/Fugitive Unit 
~t:>\.L 
~ New 'fo1:Llc-

SUbjDO\r'(X. G:,.t~cc..I"'Q.:++b) ~ ~ 

C ClsSo 0~~ G-rouf 

AIRTEL 

Date: 
INSTRUCTIONS - Reverse Side 
NOTE: Priority "A" and "B" Fugitives - With initial 

submission, set forth a synopsis of crime on reverse side_ 

I I I I nqui ry 
Initial Submission 
Initial Submission - Parental Kidnaping 
Supplements FD-65 dated ______ _ 

C 
D (Parental Kidnaping) 

Suicidal Tendencies D Known to Abuse Alcohol 
. "1 Known to Use Narcotics 

E 

Offense Charged 

U. S. Code, Title and se~ 

Other 
NAM Sex SEX Race 

M VV 
Date of DOE Hei ght HGT Weight 
Emancipation S) , I I~s' 

Skit:I0ne 
A1 '<-

Social Security #3' r.<. 
0'3 "Sl[.-- IO...J 

OLS Year Expires 

SKN 

SMT 

OFF 

. ~ DOY F.O. File# OCA 

I--wa_r_r_an_t_I_s_su_e_d_B_y_U_S_tvI_O-_&_l_st:_-:fl3 __ I-c.. __ ~ ___ ~ ___ o_n_ -_ -_-_ -_ -_-_ -_..;.._.:..._ .... _ -_ =_ ;:;""_..>._ -_ L._ -_ -_ -_ -_ -i-l..,-l_q..:.....::s....::=:......~:::..r.=...:~-...:..;~ 7 
Miscellaneous Including Bond Recommended 

no P00 d ... ~ ll9h+ 0t~1~ 
(MIS) 

License Plate Number 

Vehicle Identification # 

A lases 

NCIC # 

2 - FBIHQ ( 1 - VC/FU) 
- Savannah ITC 

LICENSE PLATE AND VEHICLE INFORMATION 
LIS Year Expires 

VYR Make VMA Model 

Additional Identifiers 

NIC 

LIY License Plate Type LIT 

VMO Style VST Color veo 

. rj~. ~~ . ~~-~--,.' ':-=-~. 1 

.>;¥~.I::~;~}r. 
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• 
KFBD H r NGl DCJ'S 
00167 FIL~ 15 TYPE 1 NAME SEARCH TO DCJS (AND NCIC) PUR/C & F 
.OPERATOR/.LOG/KFBD.CONFIBENTIAL LOGIN 
.PUR/C.REASON/CRI.ORI/NYFBINY03.CASE#/I196CNY274 
.NAM/GIACCHETTO,DANA CALOGERO .SEX/M.RAC/W.DOB/101562 
.SKIN TONE/*.HGT/* .SOC/* .FBI/* .MNU/* 
• ALIAS:jU/* 
• ALI AS:fI:2/* 
• AL!AS#3/-k~ 
• AL I ~lS:fI:4 I * 
.ALIAS#5/* 
.REQUESTOR~S NAME~ I 
.COMMENTS/196CNY2 4597 SECGRITIES COMMODITIES FRAUD 

N 1649-1649 04/11/00 ROSQ# KFBD 020Ti RDSQ# 03459006 PAR-!" 001 OF 12)01 
NYSP PTST KFBD 1650 
NYFBINY03 
NO RECORD - NYSPIN WANTED PERSONS FILE 
NAM/GIACCHETTO,DANA CALOGERO 
.DOB/101562 .SEX/M.RAC/W 

N 1649-1649 04/11/00 ROSQ# KFBD 02078 RDSQ# 03459014 PART 001 OF 001 
NYSP PARQ KFBD 1650 
NYfBlNY03 
NO RECORD - NYSPlN PAROLE FlLE 
NAM/GIACCH£TTO,DANA CALOGERO 
.DOB/10i562.SEX/M.RAC/W 

N 1649-1650 04/11/00 ROSQ# KFBD 02079 RDSQ# W345~250 PART 001 OF 001 
NCIC PTST KFBD 1650 
NYFBINY03 

NO NCIC WANT NAM/GIACCHETT0,DANA CAL0GER0 D0B/19621015 RAC/W SEX/M 
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N 1649-1650 04/11/00 ROSQ# KFBD 02080 RDSQ# 03459066 PART 001 OF 001 
NYIS HINQ KFBD 1650 
KFBD00167 NO SUSPECTS 

N 1651-1651 04/11/00 ROSQ# KFBD 02081 RDSQ# 03464387 PART 001 OF 001 
NCIC HINQ KFBD 
ACK 
NYFBINY03 
THIS NCIC INTERSTATE IDENTIFICATION INDEX RESPONSE IS THE RESULT OF YOUR 
INQUIRY ON NAM/GIACCHETTO, DANA CALOGERO SEX/M RAC/W DOB/19621015 PUR/C 

NAME 
GIACCHETTO,DANA CALOGERO 

FBI NO. 
12799NB5 

SEX RACE BIRTH DATE HEIGHT WEIGHT EYES HAIR 
W 1962/10/15 511 155 BLU BLN 

FINGERPRINT CLASS PATTERN CLASS 

I NG!U I RY DATE 
2000/04/11 

BIRTH PLACE 
MASSACHUSETTS 

WU WU RS WU WU WU LS LS WU LS 
RS 

SCARS-MARKS-
TATTOOS SOCIAL SECURITY 
SC RBDOM 033-54-3639 

IDENTIFICATION DATA UPDATED 2000/04/07 

THE CRIMINAL HISTORY RECORD IS MAINTAINED AND AVAILABLE FROM THE 
FOLLOWING: 

FBI - FBI/12799NB5 

THE RECORD(S) CAN BE OBTAINED THROUGH THE INTERSTATE IDENTIFICATION 
IND~X BY USING ~~E APPROPRIATE NCIC TRANSACTION. 

\\ 
...... 

END ~ .. 
) 

PHOTO 
N 



'. 

\ 

" 

l-(FBD WENT 
1210168 FILE 5 
TO APB 

• • 
FBI NEW YORK OFFICE NYBFINY03 APR 11-0121 

:MKE/C :URI/NYFBINY03:NAM/GIACCHETTO,DANA CALOGERO :SEX/M 
gRAC/W:DOB/10151962:SID/* :CCH/*:SOC/033543639 
:POB/MA:HGT/511:WGT/155:EYE/BLU:HAI/BLN:SKN/LGT 
:LCDI :LCT/F:OFF/5013:EXT/Z:RCV/*:PFL/*:VIC/*:RSP/* 
:OCA/KFBD00168 :WTP/l:WAR/* : Dl-(T/* :DOW/0L~i"-1_10"",,!LI .... -' ___ ..., 
:MIS/ESCAPE RISK/WILL EXTR/NO BOND/196CNY274597/CONTACT SSAI ISQD Cl 

AT 212384100121 
:FBI/12799NB5 :MNU/* : Stlj-i/* 

: OLS/-t(- : OLY 1* 
:LIY/->t- :LIT/* 

:OLN/* 
:LIC/* 
:VIN/* 

:LIS/* 

ADDITIONAL COMMENTS 
: VYR/-l:- : VMA/* 

:FPC/* 

:VMO/-x- : V~:H/* : VCO/* 

AUTH sSAL-1 ____ ...... L...-_----I~ 4-56 P 

N 1659-1659 04/11/00 ROSQ# KFBD 02082 
NYSP KFBD 
ACK SEQ NUM 00168 
WENT NAM/GIACCHETTO~DANA CALOGERO 
\.AJPR/6970511 

PART 1211211 OF 001 

OCA/KFBD00168 

N 1700-1700 04/11/00 ROSQ# KFBD 02083 RDSQ# 03495316 PART 001 OF 001 
NY .t: S [...JEN-e KFBD 
ACK 00168 
NYFB ! NYIZl3 

DCJS & NCIC ENTRY RESULTS 

ENTERED ON BOTH FILES 
NAM/GIACCHETTO,DANA CALOGERO OCA/KFBD00168 WPR/6970511 NIC/W360638545 
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......,.---------------------------------------~-- ~. ---
'\ • • 

KFBD IATST 
ORI/.* .NAM/GXACCHE::rrO,DANA CALOGERO 
.SEX/M.RAC/W.DOB/101519&2. 

I INQ/*.MIS/SSAI IC1 

N 1701-1701 04/11/00 ROSQ# KFBD 02084 RDSQ# 034996&6 PART 001 OF 001 
NYSP WTST KFBD 1701 
NYFB1NY03 
NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/W.DOB/1015&2 

! ** CAUTION ADVISED ** 
CONFIRM RECORD WITH ORIGINATOR 

MKE/WANTED PERSON 
ORI/NYFBINY03 - NY FIELD OFFICE US FBI 212-384-1000 
NAM/G1ACCH£TTO,DANA CALOGERO SEX/M RAC/W DOB/1015&2 
SID/. CCH/. SOC/033543639 POB/MA 
HGT/511 WGT/155 EYE/BLU HAI/BLN SKN/LGT 
LCDI LCT/F OFF/5013 CONDIT RELEASE VIOLATION-
WST/1 - ACTIVE 
WTP/1 - ARREST WARRANT 
EXTIL- WiTHIN AND OUTSIDE NEW YORK STATE 
NRCV/. PFL/. VIC/. RSP/. 
OCA/KFBD00168 WAR/. DKT/. DOW/041100 
M I S/ESCAPE R I SK/W I LL EXTR/NO BONDI 196CNY27 4597 ICONTACT SSA L.I ____ ----II SQD C 1 

AT 2.123841000 
FBI/12799NB5 MNU/. 
OLN/. OLS/. OLY/. 
LIC/. LIS/. LIY/. 
V IN/. VYR/. VMA/. 
ARl/. ACA/. DOA/. 
WPR/69-/0511 

SMT/. 

LIT I. 
VMO/. 
RES/. 

FPC/. 

VST/. VCO/. 

N 1701-1701 04/11/00 ROSQ# KFBD 02085 RDSQ# 03499682 PART 001 OF 001 
NYSP PARQ KFBD 1701 
NYFBINY03 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/W.DOB/101562 
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• • 
N 1702-1702 04/11/00 ROSQ# KFBD 02086 RDSQ# 03502914 PART 001 OF 001 
NCIC WTST KFBD 1701 
NYFBINY03 

MKE/WANTED PERSON - CAUTION 
ORI/NYFBINY03 NAM/GIACCHETT0,DANA CAL0GER0 SEX/M RAC/W POB/MA DOB/19621015 
HGT/~11 WGT/155 EYE/BLU HAI/BLN FBI/12799NB5 SKN/LGT 

OFF/CONDIT RELEASE VIOLATION 
DOW/20000411 OCA/KFBD00168 
MIS/ESCAPE RISK/WILL EXTR/N0 B0ND/196CNY274597/C0NTACT SSAI ISQD C1 
IViISI 212384101210 .1....-____ ....1. 

NIC/W360638545 DTE/20000411 1659 EDT 



• 
KFBD WMOD 
00169 FILE 5 FBI NEW YORK OFFICE NYBFINY03 
TO COMPUTER 

REF 

WANTED PERSON MODIFICATION 
:MK~/*:URI/NYF~INY03 
:NAM/GIACCHETTO,DANA CALOGERO 
. SMT ISC ABDOM. 

ADDITIONAL COMMENTS 

AUTH SSA L..I ____ .....I 

: OCA/KFBDIZ10168 

L...-_----I~ 5-05P 

- ~ 

• 
APR 11-121121 ADDED INFO 

N 1708-1708 04/11/00 ROSQ# KFBD 02087 
NYSP KFBD 

RDSQ~,* JLi3523381 PART 001 OF 001 

ACK SEQ NUM 00169 
WMOD NAM/GIACCHETTO,DANA CALOGERO 
WPR/6970511 

OCA/KFBDIL10168 

N 1708-1708 04/11/00 ROSQ#KFBD 02088 RDSQ# 03524725 PART 001 OF 001 
NYIS WMOD KFBD 
ACK 00169 
NYFBINY03 

DCJS & NCIC MODIFY RESULTS 

MODIFIED ON DCJS FILE ONLY 
NAM/GIACCHETTO,DANA CALOGERO 
DATA MODIFIED: SMT 

OCA/KFBD00168 

NCIC UNAVAILABLE. MODIFY WILL BE MADE WHEN NCIC BECOMES AVAILABLE. 

YOUR RECORD AS IT NOW APPEARS ON FILE WILL FOLLOW. 
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N 1708-1708 04/11/00 ROSQ# KFBD 02089 RDSQ# 03~24792 PAR1 ~01 OF 001 
NY IS "'IMOD KFBD 
ACK 00169 
NYFBINY03 

DCJS & NCIC MODIFY RESULTS 

* * CAUTION ADVISED * * 
WANTED PERSON 

ORI/NYFBINY03 FBI - NYC FIELD OFF 
NAM/GIACCHETTO,DANA CALOGERO SEX/M RAC/W DOB/101562 
SOC/033543639 POB/MA HGT/51i WGT/i55 EYE/BLU HAI/BLN SKN/LGT SMT/SC ABDOM 
LAW CAT/F NCIC OFF/5013 CONDIT RELEASE VIOLATION 
OCA/KFBD00168 WARRANT TYPE/ARREST WARRANT 
WARRANT STATUS/ACTIVE 
DOW/041100 EXT/Z 
FBI/12799NB5 
MIS/ESCAPE RISK/WILL EXTR/NO BOND/196CNY274597/CONTACT SSAI 

SQD C1 AT 2123841000 ~--------~ 

WPR/6970511 NIC/W360638545 

THE WANTING AGENCY HAS INDICATED IT WILL EXTRADITE THROUGHOUT 
NEW YORK STATE AND OUTSIDE THE STATE. 
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---~--------~--~---~- --------------------------.~----~------~-

• • 
KFBD WTST 
OR I I. * . NAIYl/B X ACCHE'",fO, DANA CALOGE1~0 
.SEX/M.RAC/W·10B/10151962, 
INQ/*ftMIS/SSA. I 

N 1710-1710 04/11/00 ROSQ# KFBD 02090 RDSQ# 0~532124 PART 001 OF 001 
NYSP WTST KFBD 1711 
NYFBI N'r<03 / '\ 
NAM/GIA~CHETTO,DANA CALOGERO 1 
.SEX/M. RAC/W.DOB/101562 

** CAUTION ADVISED ** 
CONFIRM RECORD WITH ORIGINATOR 

MKE/WANTED PERSON 
ORI/NYFBINY03 - NY FXELD OFFICE US FBI 212-384-1000 
NAM/GiA~CHETTO,DANA CALOGERO SEX 1M RAC/W DOB/101562 
SID/. CCH/. SOC/033543639 POB/MA 
HGT/~ll WGT/155 EYE/BLU HAi/BLN SKN/LGT 
LCDI LCT/F OFF/5013 CONDIT RELEASE V10LAT10N-
WST/1 - ACTIVE 
WTP/1 - ARREST WARRANT 
EXT/Z- WITHIN AND OUTSIDE NEW YORK STATE 
RCV I • PFL/. V I CI • RSP I. 
OCA/KFBD00168 WAR/. DKT/. DOW/041100 
MIS/ESCAPE RISK/WILL EXTR/NO BOND/ 19&CNY274597 /(;ONTAC-f SSA IL....-____ ...JI scm C1 

AT 212384·1000 
FB 1/12799NB5 MNU/. 
OLN/. OLS/. OLY/. 
LIe/. LIS/. LIY/. 
V IN/. VYR/. V'YlA/. 
ARI/. ACR/. DOA/. 
WPR/69 "t0511 

SMT/se 

LIT/. 
VMO/ • 
RES/. 

A.I:;\l>OM FPC/. 

VST/. veo/. 
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N 1710-1710 04/11/00 ROSQ# KFBD 02091 RDSQ# 03532142 PART 001 OF 001 
NYSP PARQ KFBD 1711 
NYFBINY03 
NO RECORD - NYSPIN PAROLE FILE 
NAM/~l~CCHETTO~DANA CALOGERO 
.SEX/M.RAC/W.DOB/101562 

N 1710-1711 04/11/00 ROSQ# KFBD 02092 RDSQ#,03532348 PART 001 O~ 001 
NCIC WfST KFBD 1711 
NYFB1NY03 

MKE/WANTED PERSON - CAUTION 
ORI/NYFBINY03 NAM/GIACCHET10,DANA CAL0GER0 SEX/M RAC/W POB/MA DOB/19621015 
HGT/511 WGT/155 EYE/BLU HAIIBLN FBI/12799NB5 SKN/LGT 
SOC I QI335436 39 
OFF/CONDIT RELEASE VIOLATION 
DOW/20000411 OCA/KFBD00168 
MIS/ESCAPE RISK/WILL EXTR/N0 
iY!ISI 21238L}11ZltZilZl 

BQ)NDI 1 96CNY27 4597 IC0NTACT SSA L.I ____ ----JI SQD C 1 

NIC/W360638545 DTE/20000411 1659 EDT 



• • 
KFBD WTST 
ORI/.* .NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/U.DOB/10151962. 
INQ/*.MI~ lC1 

N 1439-1439 04/12/00 ROSQ# KFBD 025% RDSQ# 00962058 PART 001 OF 001 
NYSP WTST KFBD 1439 
NYFBINY03 
NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/U.DOB/101562 

** CAUTION ADVISED ** 
CONFIRM RECORD WITH ORIGINATOR 

MKE/WANTED PERSON 
ORI/NYFBINY03 - NY FIELD OFFICE US FBI 212-384-1000 
NAM/GIACCHETTO,DANA CALOGERO SEX/M RAC/W DOB/101562 
SID/. CCH/. SOC/033543639 POB/MA 
HGT/511 WGT/155 EYE/BLU HAI/BLN SKN/LGT 
LCDI LCT/F OFF/5013 CONDIT RELEASE VIOLATION-
WST 11 - ACTIVE 
WTP/1 - ARREST WARRANT 
EXT/Z- WITHIN AND OUTSIDE NEW YORK STATE 
• RCV/. PFL/. VIC/. RSP/. 
OCA/KFBD00168 WAR/. DKT/. DOW/041100 
MIS/ESCAPE RISK/WILL EXTR/NO BOND/196CNY274597/CONTACT SSAI ~QD Cl 

AT 2123841000 L...-___ ..... 

FBI/12799NB5 MNU/. SMT/SC ABDOM FPC/. 
OLN/. OLS/. OLY/. 
LIC/. LIS/. LIY I. 
VIN/. VYR/. VMA/. 
ARI/. ACA/. DOA/. 
WPR/6970511 

LIT/. 
VMO/. 
RES/. 

VST/. VCO/. 
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N 1439-1439 04/12/00 ROSQ# KFBD 02597 RDSQ# 00962083 PART 001 OF 001 
NYSP PARQ KFBD 1439 
NYFBINY03 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/U.DOB/101562 

N 1439-1439 04/12/00 ROSQ# KFBD 02598 RDSQ# 00962117 PART 001 OF 001 
NCIC WTST KFBD 1439 
NYFBINY03 

KE/WANTED PERSON - CAUTION 
~. RI/NYFBINY03 NAM/GIACCHETT0,DANA CAL0GER0 SEX/M RAC/W POB/MA DOB/19621015 
lM T/511 WGT/155 EYE/BLU HAI/BLN FBI/12799NB5 SKN/LGT SMT/SC ABD0M 
SOC/033543639 
OFF/CONDIT RELEASE VIOLATION 
DOW/20000411 OCA/KFBD00168 
MI~/ESCAPE RISK/WILL EXTR/N0 B0ND/196CNY274597/C0NTACT SSA I ~QD C1 AT 
MiSI 2123841000 
NIC/W360638545 DTE/20000411 1659 EDT 

------~---------~.-~----~---~~~~~~ - - -- . -.~ 
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KFBD WTST ~ 
ORIf.* ~ .NAM/GIACCHETTO,DANA CALOGERO 
.S~X/M.RA~/10151962. 
INQ/*.MIS~C1 

• 
N 1440-1440 04/12/00 ROSQ# KFBD 02601 RDSQ# 0096&765 PART 001 OF 001 
NYSP WTST KFBD 1441 
NYFBINY03 
NO RECORD - NYSPIN WANTED PERSONS FILE 
NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/U.DOB/101562 

N 1440-1440 04/12/00 ROSQ# KFBD 02602 RDSQ# 00%6773 PART 001 OF 001 
NYSP PARQ KFBD 1441 
NYFBINY03 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACCHETTO,DANA CALOGERO 
.SEX/M.RAC/U.DOB/101562 

N 1440-1440 04/12/00 ROSQ# KFBD 02603 RDSQ# 00966783 PART 001 OF 001 
NCIC WTST KFBD 1441 
NYFBINY03 

NO NCIC WANT NAM/GIACCHETT0,DANA CAL0GER0 D0B/19621015 RAC/U SEX/M 
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KFBD WCAN 
00198 FILE 5 FBI NEW YORK OFFICE NYBFINY03 
TO APB 

VOID 

WANTED PERSON CANCELLATION 
:MKE/*:ORI/NYFBINY03:NAM/GIACCHETTO, DANA CALOGERO 
:OCA/KFBD00168 :RSN/Z. 

ADDITIONAL COMMENTS 

AUTHL-' __ ----I 

APR 12-00 

N 1440-1440 04/12/00 ROSQ# KF-BD 02599 
NYSP KFBD 

RDSQ# 00966083 PART 001 OF 001 

ACK SEQ NUM 00198 
WCAN NAM/GIACCHETTO,DANA CALOGERO 
WPR/6970511 

OCA/KFBD00168 

N 1440-1440 04/12/00 ROSQ# KFBD 02600 RDSQ# 00966290 PART 001 OF 001 
NYIS WCAN KFBD 
ACK 00198 
NYFBINY03 

DCJS & NCIC CANCEL RESULTS 

CANCELLED FROM BOTH FILES 
NAM/GIACCHETTO,DANA CALOGERO OCA/KFBD00168 WPR/6970511 

CANCEL \ 
\ 
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NE REAK 

DANA'S FLIGHT CANCELED 

T
HE FALL OF CELEBRITY BROKER DANA 

Giacchetto has gone from Greek tragedy 
to Hollywood comedy. On April 12, the 

mop-topped money manager - who stands ac­
cused oflooting at least $6 million from such 

celeb investors as Leonardo DiCaprio, Ma;t Dam~n and 
Coi.uteney Cox Arquette (see us weekly, April 24) - w~ 
thrown in jail after jetting to Las Vegas with $44,000 in first­
class airline tickets, $4,000 in cash and an altered passport. 

Giacchetto, 37, had been released,April4 on $1 million 
bail; his parents had put up th~ir $500,000 Medford, Mas­
sachusetts, home as bond collateral. At a hearing after his 
April 12 arrest, Giacchetto's attorney, Andrew Levander, 
insisted his clien~ wasn't fleeing, just taking his girlfriend, 
Allegra Brasco, to Italy. "He wanted to propose and thought 
Rome would be a great place," Levander said in court. 

Federal authorities were nQt buying it "That's patently 
absurd," said Assistant U.S. Attorney David Lewis. Ac­
cording to the terms ofhis bail, Giacchetto was allowed to 
travel to Los Angeles to start a career as a talent agent but 
was ordered not to leave the country: and to surrender his 
passport. He was apprehended carrying an old passport with 
a doctored expiration date, 80 plane tickets to destinations 
such as Tokyo and Frankfurt and a bag stuffed with $5 
and $10 bills. After hearing this, U.S. MagistrateJarp.es C. 
Francis ~V called Giacchetto "a substantial flight I:isk" and 
sent him to Manhattan's Metropolitan Correctional 
Center. If convicted on multiple countS offraud, Giacchetto 
could,be sentenced to up to 20 years in prison. JD HEYMAN 

THE RECORD 

In the Courts 
Heather Mills, Paul McCart­
ney's girlfriend, an ex-model 
and activist for the disabled, 
announced April 13 that she'd 
been awarded $318,700 in an 
out-of-court settlement with 
London's police department, 
stemming from the 1993 po­
lice motorcycle accident in 
which she lost her left leg. 

Robert Urich, 53, has filed a 
lawsuit against Castle Rock 
T,elevision, alleging that the 
company canceled his 1996 
NBC TV series, Lazarus Man, 
and refused to pay him after 
he was diagnosed with syn­
ovial cell sarcoma, a rare joint 
cancer, now in remission. 
Urich is seeking the S147 mil­
lion that his contract would 
have paid. Castle Rock re­
sponds, "We worked closely 
with him and with reluctance 

c<;mcluded that we were un­
able to continue" the show. 

80 Diddley, 71, filed a law­
suit in Manhattan Federal 
Court, April 12, against Nike, 
claiming the sneaker maker 
used the legendary guitar 
player's name and image with­
out permission. Diddley says 
a 1989 T-shirt deal featuring 
the phrase YOU DON'T KNOW 

DIDDLEY expired in 1991. Nike 
began negotiating in 1999 to 
reissue the shirts but, Diddley 
alleges, started selling them be­
fore finalizing an agreement. 
He is seeking $500,000 in 
punitive damages. 

Recoveripg 
Gavin Rossdale, 32, lead singer 
of the band Bush, after re­
portedly collapsing for un­
known reasons at a concert 
in Mount Pleasant, Michi­
gan, on April '13. . 

. US Weekly 137 
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CR 12 (Rev, 5199) WARRANT FOR ARREST ,-. , 

United States District Cou~t SOUTHERN DISTRICT OF NEW YORK 

UNITED STATES OF AMERICA DOCI(E'j" NO, 
IW: , ClSE NO. 00 Ma2'. 649 , 

v. NlIME AND ADDRESS OF INDIVIDUAL TO BE ARRESTED 

Dana C. Giacchetto Dana C. Giacchetto 
561 Broam'lay, Apartment 12A 
Net ... X'ork., ,New York 

WARRANT ISSOED ON THE BASIS OF: 
J t 

Ec Order ~of Court 0 Indictment DIS'i'RICl' Of' i\lUU:ST ~","+-ho ... n.JU <:: .... .; ..... "l= 1\T" ... v"' .... !? ,-, 

IJ Information o Complaint CITY New York~ New York 

TO: UNITED STATES MARSHAL OR ANY OTHER AUTHORIZED DFFICER 

YOU ARE HEREBY COMMANDED to arrest the above-named person 
and bring that person before the nearest available magistrate to 
answer to the charge(s} below. 

DESCRIPTION OF CHARGES 

, .. @ Violation of bail conditions . , 

IN VIOLATION OF ONITED STATES CODe TITLE SECTION 

18 3148 
" 

" BAIL FIXED BY COURT OTHER CONDITIONS OF RELEASE 

ORDERED BY SIGNATURE (JUDGEI/MAGISTRATE) DATE 
James C. ,Jf'ancis IV, ~.l1 ~-l\\ /00 U.S. Magistrate Jugge ~ 

rT :1;'1) U" f'I h" 'l'>lk' rf'lTl'Q'l' , {By)l.6EPUTY CLERK DATE ISSUED 

I ' \.r It( /60 
RETURN 

This warrant was received and executed with the arrest of the above-named person. 

DATE RECEIVED NAME AND TITLE OF ARRESTING OFFICER SIGNATURE OF ARRESTING OFFICER 

DATE ~PUC:~A bED 
," .IJ6C -N'4~2-:ZI-l~~ 
~E.~~CfJI.Dn ~ ____ 1::" :::~9~ 
SERIf- 117m en: " ~ J 

WITHITEXT ~ •.. ~ 
r-' -rc-: -~ I 

APR I 7 (083 I :lW~UTT~, ~~~i ~ , 
I . ' 

N DATE lunit~ Slates ],udl.J.~:;al=lIrt.:Record 
~ -

1-- --'; 

too IfI 3~IddO ·~vw ·s·n 090t SOg ZtZ XVd 6Z:9t OO/lt/to 
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Investor to 
stars ind'icted 
in $9rl1 theft \'> 

i'1 
By DEVLIN BARREn ~ 

A high-flying investor to the ~ 
stars stole from famous clients ~p 
to bankroll a lifestyle of lavish "­
parties, .hotel suites, and heli- ~ W' 
copter ndes - and even loan~) I 
millions to his glitterati i' I 
friends, prosecutors sa~d yester-: ' 
~~. . 

Dana Giacchetto, 37, was for­
'maHy indicted yesterday in: 
Manhattan federal court on , 
charges he stole a total of $9 : 
million and then jumped bail ' 
after he was caught. 

Giacchetto allegedly swiped 
money from investment ac- ' 
counts of Ben Sti'ller, Courte­
ney Cox, Matt Damon, and oth­
ers - including a $4.8 million ; 
chunk from the rock band' 
Phish. 

The indictment charges Giac­
chetto blew over $120,000 of 
the money on hotel bills, ' 
$55,000 on restaurant tabs, 
$8,000 for helicopter trips, and 
$30,000 on high-tech stereo and 
computer equipment, artwork 
and clothes. 

He also "loaned" huge sums of 
money to friends and associ­
ates, the indictment charges. 

Giacchetto had been out on $1 
million bond, but was re-ar­
rested Apnl 4 at Newark Air­
port because prosecutors feared 
he was about to flee the coun-
try. 

UPLOADED 
W\lH!TEXT~ . 
W\TH/OUTTEXT~ 
BY~\~ 
DATE - \ 

" 

--Iq 

iJ!~~ Nl~ J 71/317-
~ii.G:~' ... ~~ 
.::~l - ; . . , 
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Targeted traffic is a good thing. 
Targeted traffic is a good thing. 
Targeted traffic is a good thing., 

--------- BUSINESS - --------­
DEN EXECS QUIT ON EVE OF IPO 

By JESSE ANGELO 

The three co-founders of an Internet start-up 
about to go public hastily resigned yesterday 
amid questions about their extravagant 
compensation and lifestyle. 

The creators of the Digital Entertainment 
Network - who still own over 70 percent of the 
company - announed they were leaving the 
fledgling operation early yesterday evening, 
after the company was asked about their status 
by The Post. 

Marc Collins-Rector, chairman of the board, 
stepped d0wn along with Executive 
Vice-President and co-founder Chad Shackley. 

Eighteen-year-old Brock Pierce - a director 
and executive vice president who helped 
develop the idea of the company - also left the 
company. 

As The Post reported earlier this month, 
Hollywood insiders were buzzing about the 
high salaries at the start-up when SEC filings 
revealed the top four execs at the company 
paid themselves a combined $3.7 million a 
year, not including bonuses, warrants, stock 
options and advances. 

The 146-employee company - which makes 
TV -style shows for its own website - has lost 
$27 million since its inception and has not 
pulled in a single dollar of revenue, the filing 
said. 

Chase Manhattan's Chase Capital Partners and 
the Cassandra Group - run by Dana 
Giacchetto, the financial adviser to stars like 
Leonardo DiCaprio - have put significant 
investments into the company through an 
entertainment venture capital partnership. 

Cassandra and Chase each own 8.09 percent of 
the company and have representation on the 

04/05/2000 12:37 PM 
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the company and have representation on the 
board. ' 

Sources have told The Post the buttoned-down 
types on the board were less than pleased with 
the free-spending ways and Hollywood 
lifestyle of Shackley, 24, and Collins-Rector, 
39. 

The pair live together in a mansion in Encino 
that used to belong to notorious Death Row 
records exec Suge Knight, who is now in jail. 

"I've spent some time at the Playboy mansion 
and this place makes it look like a trailer," said 
one insider. 

A spokesman for DEN said she had not heard 
of any dissatisfaction with the three departed 
execs on the part of the board. 

Jim Ritts, formerly head honcho of the Ladies 
Professional Golf Association and now CEO 
of DEN, will replace Collins-Rector as 
chairman of the board. 

In a statement, the company said 
Collins-Rector - who also started Concentric 
Networks - had left to pursue another start-up. 

A spokesman for the company did not know if 
the departing trio would receive severance pay. 

Pierce - who hooked up with Shackley and 
Collins-Rector when he was 17 - was on a 
yearly salary of $250,000 and had signed an 
agreement with the company to stay until 
2002. 
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Get a tax b,reak 

Hollywood or bust 
Dana Giacchetto <:t Cassandra shoots tc 
profit for his A-lis. clients 

By Staff VVriter Alex Frew McMihan 
July 17,1999: 9:11 a.m. ET 

NEW YORK (CNNfn) - On a sunny 
midsummer morning, Sandra Bullock is 
shooting 28 Days on Broadway outside 
Dana Giacchetto's SoHo loft. It could be a 
perfect time for Giacchetto -- money 
manager to the stars and Leonan;:lo 
DiCaprio's lad about town when he comes 
to the Big Apple -- to troll for clients. 

But he's blase about the bustle on his 
doorstep. Giacchetto is holed up in the 
eighth floor office of his investment 
boutique, The Cassandra Group Inc., 
flitting from phone to laptop, keeping tabs 
on his trades and the stock market. 

Though he isn't out scouring the set, 
you might think you've stumbled onto 
another performance as you settle in and 
eavesdrop on a conversation you can't 
quite help but overhear. . 

With a rattle of ice, Giacchetto sets 
down his iced Starbucks and stands up, a 
cool-meets-conservative blur of navy blue 
,suit, steel-rimmed glasses and feathered 
blond hair. A clip-boarded assistant enters 
stage left. 
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Money manager Dana Giacchetto at 
Cassandra 

"You've got $12 million here, we've got 
400,000 shares. How much did we send 
them, $4 million? So we need more," 
Giacchetto rapid fires as he studies the 
spreadsheet. "So we put in Ben Affleck, 
Courteney Cox, Matt Damon ... if we took 
500,000 shares, maybe that would be 
right." 

"That sounds safer," the assistant says 
on cue. They're done, end of scene, and 
Giacchetto strides over to his computer. It's 
the perfect opening shot of his fast-lane 
life. It races from Wall Street, through the 
worlds of art and music, right out to Sunset 
Boulevard and Mulholland Drive. 

Giacchetto, 36, is president and founder 
of 1 O-year old Cassandra, an investment 
advisory firm that he says manages or 
advises on some $430 million for 305 
clients. They're mostly artists and 
entertainers, with a smattering of athletes 
and entertainment executives, not least of 
them Artists Management Group (AMG) 
founders Michael Ovitz' and Rick Yom. 

"He's an incredible money manager" 
and a savvy assessor of artistic talent, said 
Yorn, a former Wall Street executive. "He's 
probably one of the few guys that I know 
that can analyze a spreadsheet as well as 
run A&R [artists and repertory] at a record 
company." , 

Giacchetto is a charmer and a shaker 
whose laid-back bicoastal drawl slips off a 
silver tongue. His clients, som,e of them 
breaking the big time and coming to him 
with their first $100,000, praise him for 
patiently breaking down the basics of 
stocks and bonds. 

"Demystifying the capital markets," is 
how he describes his mission. As a bonus, 
through his parties, vacation trips and 
connections, some hope he can boost their 
careers. 

"It's a salon," Giacchetto said. "I put 
together artists, filmmakers, directors, 
agents, screenwriters." He introduced 
Yom, a top movie-star manager, to former 
Creative Artists Agency head Ovitz, sowing 
the seeds of AMG after Ovitz left Disney. 
Yom returned the favor, hooking him up 

Online 

When your 
money manage: 

, leaves - April 
23, 1999 

Merck 

AT&T 

American 
Express 

Abbott 
Laboratories 

Pfizer 

Chase 
Manhattan 

Walt Disney 

Coca-Cola 

America Online 

sites " ::pi:. ,i 

Chase Capital 

.. 
>.'"; 

Partners .. 

A==rt=is=t =D=ir=e=ct==",,' •• ""i.~:;::,~~i~~ 
Digital 
Entertainment 
Network 

, . 
, ~. ' ~ . h .. :.:,. - ',,: •• :;. 

. ." ~. 

. : 

". 

, "~" . " 

'. " .'.~ {~. ' ~':',~'d't~~i' 
. , 

.. " , >:~ ~ ':~~~;~>:I 

04/05/2000 12:34 PM 



HGllywoop. or bust - luI. 17, 1999 

30f7 

;. 

with DiCaprio, Cameron Diaz and Claire 
Danes, all now Cassandra Group clients. 

From a list that started in the '80s art 
world with painters such as David Salle 
and George Condo, Giacchetto has 
networked his way through record labels 
like Matador and Nirvana's Sub Pop to 
movies, giving him a roster divided among 
the visual arts, music and film. 

He has two or three meetings with 
prospective clients a day and takes on 
those he thinks have potential. It's an 
impressive Rolodex of top-bill or 
top-bill-potential young talent. So . 
impressive that it attracted Chase Capital 
Partners to bankroll an entertainment 
venture-capital fund with Giacchetto, 
Cassandra Chase Entertainment Partners, 
with Chase investing up to $100 million. 
Chase is hoping not just for returns on its 
investment but entree, through Giacchetto, 
to Ovitz and other entertainment industry 
power-brokers, people familiar with the 
investment said. 

The fund IS distinct from Giacchetto's 
investment advisory business. It has cut six 
deals so far, funding music marketer 
Artistdirect, recapitalizing Paradise Music & . 
Entertainment (PDSE), a music production 
company, and splitting a $26 million stake 
in Digital Entertainment Network, an 
interactive TV company, with Dell, 
Microsoft and Lazard Freres. Giacchetto 
says other deals are pending, the biggest 
of them forming a production company with 
a director ,and actor he declined to name. 

Giacchetto wants, through the 
investment banking role, to give artists 
more control of their product. 
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"I'm encouraging artists to take equity 
instead of cash in things, because often 
artists end up with no equity. They get 
exploited and they get a paycheck and 
they think it's great because they need the 
money, and they realize they don't own 
anything." 

Giacchetto says his desire to give 
artists more control over their finances -­
through their investments and equity 
stakes in entertainment companies - does 
not win him many friends on Wall Street. 

It's too early to tell how the 
venture-capital fund's investments are 
performing, and Giacchetto is little-known 
among bankers on Wall Street. One 
investment banker at Lazard, for example, 
said he didn't know Giacchetto and dealt 
with Chase investment bankers on the 
Digital Entertainment deal. 

"But they're going to hear about him 
right now," Yom said. 

Giacchetto, the son of a novelist-radio 
script writer and a registered nurse, was 
born near Boston and grew up in a 
pleasantly middle-class Italian family 
before he studied English and economics 
at the University of Massachusetts. After 
he graduated, he cut his investing teeth at 
Boston Safe Oeposit & Trust, a respected 
money mc;lnagement firm that moved him 
to New York. 

He left after it sold out and the market 
crashed in 1987, when he says "by force. 
and sheer luck" he was short the market 
and made enough money to start his own 
company. He had been playing in punk 
bands by night and hanging out at art 
galleries. 

Though his musical career was 
short-lived, he saw a way to mesh his 
training and his passions . 

. "I had this wacky idea that I would start 
an investment bank for artists," he recalls. 

GQ magazine paints a picture of him 
cold calling galleries and band managers, 
"peeling off his suit and donning hipster 
mufti for late-:night sit-downs with rockers." 

Through his early contacts in art and an . 
interest in collecting, Giacchetto met Jay 
Moloney, then a top agent who helped 
ensure his palm met the right hands in 
Hollywood. Giacchetto filled a void for his 
clients. . 

"He introduces them to a whole new 
world they're not in," Yom saiq, noting 
even entertainment-world figures .with 
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finance training don't have the time to 
manage their money. "It's madness over 
here. Without Dana I don't know what 
would happen with my finances." 

Giacchetto's strategies are simple. He's 
stuck with 20 or so blue-chip stocks over 
10 years and typically puts his clients, 
whose accounts Cassandra manages 
individually, into 10 at anyone time. Right 
now he's split 50-50 between bonds and 
stocks, with around 10 percent of his 
equity stakes in each of nine U.S. 
companies, including his partner Chase 
(CMB), his only entertainment holding 
Disney (DIS), and 4 percent of his portfolio 
in America Online (AOL). 

Other than AOL, he thinks the Internet 
is too risky for his clients, who often invest 
for income and have unpredictable 
earnings and career trajectories. He tries to 
be politically correct and won't invest in 
defense, oil or tobacco stocks, but he 
doesn't really push that angle. Most 
socially conscious funds are just marketing 
gimmicks, he thinks. 

To pick stocks, he looks at three things 
-- technical charts of the stock's historical 
movement, the company's record on hitting 
earnings projections and the "beta," which 
measures how volatile a stock is. 

"And then there's the intangible or the 
ephemeral element, which is how do you 
feel about this?" 

He sets price targets and sticks to them. 
His favorite stock right now is Merck, which 
he plans to sell when it hits 1 00. The Dow 
will hit 12,500 in the near term and by next 
July, it'll crash to 9,500, he predicts. 

"But first we're going to 12,500. And 
then I'll move to about 1 0, 15 percent in 
cash. On the downside, if we break 11,000 
I'll move to about 25 to 35 percent cash. 
And I will increase my fixed-income 
position and decrease my stock position. 
Probably if you come in here in December, 
I will be 25 percent cash, 50 percent 
corporate debt and 25 percent stock. 
Which will be my most conservative 
weighting since 1995." . 

Giacchetto is an endearing blend of 
frankness and ego, and old money slash 
New Age. 

"I'm a Libra. Balance," he said. He talks 
freely and at length; albeit with a slightly 
,rehearsed air of a salesman. He gets most 
animated and, well, real when he talks 
about his extensive art collection, which he 
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Still, despite the glitz, he's often frank 
and solicitous. ' 

"I don't know, what do you think?" he 
sometimes asks, and he wants to know. It 
helps set besieged new stars at ease. Yes, 
his investment strategies are simple; he 
admits. Yes, his clients could do this on 
their own. "I think they could. But most ' 
people don't know about it." 

Either they're daunted by investing or 
they throw money at mutual or hedge 
funds they don't understand. 

"I say, 'Why are you doing all these 
things? Why do you need to be invested in 
short options in Turkey, when you can just 
buy AT&T stock in the U.S. and get a 15 or 
20 percent return?' " 

Cassandra takes 1.5 percent a year of 
the assets under management. It's had just 
one down year, 1992, but has been around 
only during the current bull market. Several 
clients ~uch as Yom and Moloney are 
happy with his performance. 

"First and foremost they come to me to 
make money. And if they're not making 
money, they fire me and get another 
money manager," Giacchetto said. Only 
after his stock picking, he said, is it that he 
"adds value" with his connections and 
social links. 

Later this year, he and his "Cassandra 
team," with DiCaprio likely a part of it, will 
vacation in Africa, maybe Zimbabwe. And 
that won't be the last of those candid photo 
ops with an arm around Leo's shoulder. 
They went to Cuba last year. 

But if Giacchetto thrives on that image, 
at least it's a symbiotic relationship. He. 
provides the one thing entertainment 
industry bows to. 

"My primary focus is making money, 
and I think I've done a good job of that. 
Hah!" And he giggles and looks up." 
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.Jobs Hollywood Advisor Surrenders to 
.;: '. FBI In Alleged Fraud Case 

By JAMES BATES. PAUL LIEBERMAN. Times SlaffWrilers 

I; 'Fr:au,a~Gase •... . . 
; • :AS.c"Urges Diversity in hi~d Wh.Y?RKD--A stoG~kinghcap pulleddto hid's nose 

:' .. Programmmg . . . " : to e IS ~ace, an~ laCC etto s~en ere to· 
~ .. :. .,:' .... '.' ..,:: ... MORE' . :. ',c :.,;:~~' . FBI agents Tuesday In New York CIty to face 
:', 't -:. ::,.>.~" •. : ':',"" ,.~ .. ~:,- ... ~, ·,:,....:::~i ... ;;;~-. ~6:,·:'~ " :;:--.... J federal fraud charges while his lawyers argued that 

CLASSIF.,EQS: ", ',. :" ,'. - '. 1 the Gen-X Hollywood money manager should-be 
,A.li¢.tiQhs, allowed to continue to use his "schmooze factor" as 
A~JQs:, . i a "finder" of deals for entertainment clients. 
'Ttilii.sP,Qlil;lti.on' . Giacchetto, 37, charged with three criminal 

; . .f,.:~:~~lO.~S.~: .'~:~, .. :,;; counts for allegedly looting more than $6 million of 
(:. . "9~~~~~tirii,ties.. his clients' funds, gave himself up shortly before 

noon. News photographers captured the bizarre 
sight of Giacchetto in the stretched-out stocking cap 
being led by FBI agents. According to reporters on 
the scene, Giacchetto made an obscene hand gesture 
at photographers trying to take his picture. 

At an afternoon hearing, Giacchetto was released 
on a $ I-million personal bond secured by his 
parents' signatures and their $500,000 home in 
Medford, Mass. 

A onetime money manager to such stars as Ben 
Mfleck, Matt Damon, Ben Stiller, Leonardo 

.~~~~.~ DiCaprio and Courteney Cox Arquette as well as 
entertainment power broker Michael Ovitz, 
Giacchetto was named in a criminal complaint 
Monday that alleged he funneled some $20 million 
of client funds through his own account as part of 
an elaborate fund-kiting scheme. Hy also is being 
accused oflying to the U.S. Securities and 
Exchange Commission. 

Aqthorities allege he used the money to finance 
a posh lifestyle that often involved traveling the 
world to hang out with DiCaprio and other 
celebrities. They also claim he used the funds to 
cover the tracks of his failed investments and even 
what authorities allege was outright theft by paying 
off one group of defrauded clients with funds from 
other clients. Giacchetto was out of the country at 
an undisclosed location Monday when the 
complaint was filed. 

Dressed in a brown sport coat, the boyish 
Giacchetto appeared nervous at the hearing, 
frequently glancing back at his parents who were 
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sitting in the packed courtroom. Giacchetto spoke 
only to confirm to U.S. Magistrate Andrew Peck 
that he understood his rights. 

Giacchetto's lawyer, Andrew Levander, argued 
at Monday's hearing that Giacchetto should be 
allowed to travel and earn money through "finder's 
fees" in a vaguely described business of introducing 
his Hollywood contacts to people. Giacchetto 
needed to be able to travel to Los Angeles to use 
"the schmooze factor" to personally introduce his 
contacts to each other. "He has made lots of 
contacts over the years with people who still have 
confidence in him," Levander said. 

The work, said his attorney, would not involve 
giving investment advice or handling money. 
Levander also argued that Giacchetto is not a flight 
risk, citing his voluntary return to the U.S. to face 
the charges. 

Assistant U.S. Atty. David Raymond Lewis 
expressed skepticism, citing "a pattern of 
extraordinary brazenness by Mr. Giacchetto with 
other people's money" and Giacchetto's alleged use 
of forged documents. 

Peck, who expressed skepticism that anyone 
would do business with Giacchetto at this point, 
said a court order freezing Giacchetto's assets would 
prevent him from escaping. 

"Assuming Mr. Giacchetto can get on a 
Greyhound bus and stay in a Motel 6 with the last 
suit he owns on his back, to go schmooze with 
someone in California in the business, why should 
we all care?" Peck said. 

Lieberman reported from New York. Bates 
reported from Los Angeles. 

~ Copyright 2000 Los Angeles Times W: .. Click for permission to reprint. (PRC# 1.528.000031775) 
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Financial Adviser Accused of Theft 

By LARRY NEUMEISTER 
Associated Press Writer 

NEW YORK (AP) -- Dana Giacchetto, who was hauled into' court this 
week to answer federal swindling charges, wants a new career as an 
entertainment agent. 

At a hearing Tuesday where Giacchetto was released on $1 million bail, 
U.S. Magistrate Judge Andrew J. Peck suggested that no one "in their 
right mind will make a deal with him with the current charges." 

However, Peck agreed to let Giacchetto travel around the country ifhe first obtains permission from the 
government, observing that "a lot of the business is based on the schmooze factor." 

Giacchetto, 37, allegedly stole as much as $5 million from the band Phish and $1 million more from 
others while misappropriating as much as $20 million entrusted to him. 

Some of the money allegedly went to support a lavish lifestyle that Assistant U.S. Attorney David Lewis 
said demonstrated" a pattern of extraordinary brazenness by Mr. Giacchetto with other people's money." 

He is charged with securities fraud and with making false statements to the Securities and Exchange 
Commission. If convicted, he could face a decade in prison and $12 million in fines. 

He allegedly committed-the crimes while serving celebrities including Matt Damon, Cameron Diaz and 
singer Alanis Morrisette with an investment business, The Cassandra Group, run from a SoHo loft. He 
explained to reporters last year that he founded the business to help "friends" in the entertainment 
business who were unfamiliar with investing. 

Lewis said it was an "alarming proposition" that Giacchetto could make his living as an entertainment 
agent charging substantial fees. . 

But Andrew Levander, Giacchetto's lawyer, said his client was trying "to put his life back together" by 
using contacts in the entertainment business to help actors and actresses get movie deals or other 
business. 

Noting that Giacchetto's assets have been frozen, the judge was reluctant to interfere. 

He added: "Assuming Mr. Giacchetto can get on a Greyhound bus, stay in a Motel 6 with the last suit he 
owns on his back, go schmooze with someone in California in the business, why should we all care?" 

4/5/2000 10:37 Al\ 
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Money Man Charged in Celeb Scam 

Hey Matt Damon, can I buy you a drink? Don't worry, it's on you ... 

Such is the alleged M.O. for Dana Giacchetto, the hipster fmancial guru for celebs like Damon, Ben 
Stiller, Cameron Diaz and Hollywood power broker Michael Ovitz who has been charged with stealing 
at least $6 million from his own people . 

• 
In yet another case of "my investment broker has a bigger house than me," authorities say the 
hard-partying, name-dropping Friend of Leo shuffled some $20 million from clients' accounts into his 
own, while his New York investment company, the Cassandra Group, has been bleeding red ink since 
1997. 

In charges filed Monday in U.S. District Court in Manhattan, the feds accused Giacchetto of running 
his own Ponzi scheme to keep his company afloat, while supporting a very un-bean-counter-like 
lifestyle. Authorities say he routinely pulled money from celebrities' accounts to payoff other account 
debts--all while telling people their cash was being invested conservatively. 

But his business began falling apart at the end of last year, when clients like Damon and Ben Mfleck 
grew skeptical of his dealings and couldn't get straight answers about where their money went. Others 
grew'wary of his rock In' roll ways. "I want a button-down financial adviser who's always watching the 
ticker tape," one agent told Time magazine. "Not someone who's flying off to hang with Leo in 
Thailand." • 

Discuss this story with 
other people. 

[Start a Conversation] 
(Requires Yahool Messenger) 

The biggest victims in his alleged pilfering could be the Vermont hippie 
rockers, Phish. Court papers ·reportedly show that Giacchetto took some 
$3 million from the band's account. (He later promised to pay them $4.7 
millionafter admitting his mishandling.) 

The criminal complaint alleges securities fraud, investment advisory 
fraud and lying to the U.S. Securities and Exchange Commission. 

Giacchetto's lawyer, Andrew Levander, did not immediately return a call for comment. 

Giacchetto's expected to surrender to the FBI today, and he could face 20 years in prison and millions 
of dollars in fines if convicted. . 

E-mail this story I Printer-friendly format 
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Giacchetto ReleaSed, Plans New 'Finders' Business 

By Gail Appleson, Law Correspondent 

NEW YORK (Reuters) -Money manager Dana Giacchetto, charged with allegedly stealing $6 million 
from his celebrity clients, waS released on a $1 million bond Tuesday ,after announcing plans to start a 
new business "finding" actors for producers and studios. 

Gia~chetto, owner ofthe Cassandra Group investment firm that once touted a star.:.studded clientele of 
rock bands, actors and artists, surrendered to authorities late Tuesday morning. He later appeared at a 
bond hearing in Manhattan federal court looking disheveled in a brown pinstriped suit and pastel 
checkered shirt. 

At the hearing, his lawyer Andrew Levander said Giacchetto would agree ~o post a $1 million personal 
recognizance bond ifhe could travel within the United States to promote his new business as a 
"finder" in the entertainment industry. 

, ~ Speak your mind 

Discuss this story with 
other people. 

[Start a Conversation] 
(Requires Yahoo! Messenger) 

"He has lots of contacts over the years with people who still have 
confidence in him," Levander said. 

Giacchetto's bond was secured by his parents' $500,000 home in 
Massachusetts. He will be allowed to travel only after getting permission 
from the court's pretrial services department and submitting his txavel 
plans to prosecutors. 

Although the government argued that Giacchetto could flee if allowed to travel, U.S. Magistrate Judge 
Andrew Peck said that a court order issued on Monday freezing'his assets except for living expenses 
would prevent him from escaping. 

"Assuming Mr. Giacchetto can get on a Greyhound bus and stay in a Motel 6 with the last suit he 
owns on his back to go schmooze with someone in California in the business, why should we all care?" 
Peck said. 

On Monday, Giacchetto, 37, wcis charged in a criminal complaint filed by the federal prosecutors and a 
civil suit filed by the U.S. Securities and Exchange Commission with orchestrating a scheme in which 
he allegedly siphoned off clients' funds to pay for everything from loft space in New York's trendy 
Soho district for Cassandra's operations, to his own personal expenses for travel, dining and 
entertainment. 

The charges allege that Giacchetto also used money to make unauthorized donations, including 
$90,000 to the New York Arts Academy and $12,000 to a law enforcement officer for a down payment 
on.a Mercedes Benz. 

4/4/2000 8:52 PW 
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Once, Giacchetto was a top financial adviser to the Hollywood and New York jet set. His client list had 
included superagent Michael Ovitz, the rock group Phish and actors Matt Damon, Leonardo DiCaprio, 
Ben Affleck and Cameron Diaz. 

But the list began to dwindle when allegations surfaced last fall that he was mishandling money and 
was under investigation by federal authorities. 

Assistant U.S. Attorney David Lewis told Peck that the government was also concerned that provisions 
ofthe bond would allow Giacchetto to commit new crimes by starting the "fmders fee" business. 

He said that evidence against the money manager shows a "pattern of extraordinary brazenness by Mr. 
Giacchettp with other people's nioney." Lewis said that Giacchetto allegedly continued to break the law 
even after his home was searched by authorities last month. 

Defense lawyer Levander argued that the business Giacchetto proposes would involve taking finder's 
fees for his services, not managing other people's money. 

Peck questioned why Giacchetto would need to travel saying he thought that much of the entertainment 
business is "based on the schmooze factor" and could be accomplished on the phone. 

But Levander said personal contact"is essential in that field. "The schmooze factor is the business .. .it is 
the essence of that business." . 

E-mail this story I Printer-friendly format 
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Dana Giacchetio, the 
boyish New Yprk City money 
manager renowhed'for his 

to ingratiate himself with 
stars as Leonardo ' 

Damon and 
and Hollywood 

Michael Ovitz, 
Monday with 

"rirnin<:>1 counts for 
allegedly st~aljng _atl~ast $6 
million of his' clients' funds. 

> '''Wholesale -lopting'' is how 
authorities dt:3scribed the way 
Giacchetto 'allege,dly shuffled 
more than $20 million 
pelonging to such clients as 
Damon, Affleck, Ovitz, actors 
j3en Stiller and Courteney Cox 
Arquette and the rock group 
Phish into his own account. 
(';I~ll"l"ln"'ttf'l, who is expected 
surrender to the FBI in New 
York today; faces a maximum 
of20 years in prison,as well 
millions of dollars in finE?s, if 
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,1Ilt::H21UI '" ,.1",irTt~"'I that he did 
not have custody of any of his 
clients' money ''for maximum 
safety" which "assures the 
client security of his or her 
account." 

Giacchetto allegedly had 
checks sent to him 

no,r",nl"",III\I via Federal 
""vnr.",,,, endorsing them 

authorization. As an 
example, Giacchetto allegedly 
had $100,000 taken out of the 
account of Damon, star of 

films as ''The Talented 
. Ripley" and "Good Will 

Hunting." 
Giacchetto told authorities 
m the SEC who later 

QUE~SUonE~d him that Damon 
endorsed the checks, and ' . :; 
the money went into an . ; . 

InVlestlnel:lt But the check 
Giacchetto's 
and was deposited 
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Financial Adviser Accused of Theft 

A.P. INDEXES: TOP STORIES I NEWS I SPORTS I BUSINESS I TECHNOLOGY I ENTERTAINMENT 

Filed at 9:02 p.m. EDT 

By The Associated Press 

NEW YORK. CAP) -- Actors Leonardo DiCaprio, Matt Damon, Ben 
Affleck and singer Alanis Morrisette are among the rich and' famous 
clients of an investment adviser accused of stealing millions to 
support a lavish lifestyle. 

Dana C. Giacchetto, a 37-year-old New Yorker, allegedly diverted 
$20 million from clients. The band Phish -- along with their 
manager -- may have lost as much as $5 million. 

Giacchetto is also accused of failing to return at least $4 million in 
money maneuvered through the accounts in his investment business, 
The Cassandra Group, which he ran from a 10ft in the city's chic 
Soho section. 

Federal prosecutors brought criminal securities charges against 
Giacchetto in U.S. District Court in Manhattan while the Securities 
and Exchange Commission charged him in a' civil lawsuit and 
obtained a freeze of his assets. 

In court papers unsealed Monday, prosecutors and the SEC said 
Giacchetto stole from clients to pay for his apartment, hotels, travel, 
dining and entertainment. Giacchetto is also accused of using money 
belonging to entertainment's A-list to make unauthorized donations 
such as $90,000 to the New York Arts Academy and $5,000 to the 
New York Police Scholarship Fund. 

For at least the last three years, he "sought to attract clients from the 
arts and entertainment industry, many of whom lacked financial 
sophistication,"'the SEC said. 

Company literature promised a "conservative investment strategy" 
focused on large companies but he "knowingly or recklessly" 
deposited more than $20 million of his clients' money in bank 
accounts permitting him to pay the expenses of his business and 
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himself, the SEC said. 

The SEC accused him of issuing fake portfolio statements or other 
false documents to clients who wanted proof of their purchases .. 

Giacchetto's lawyer, Andrew Levander, told Judge Lawrence 
McKenna on Monday that his client was returning from a trip 
abroad. Outside court, Levander said he couldn't comment further 
because he had not yet had a chance to read the court papers or talk 
to his client. 

He said his client was expected back in New York on Tuesday and 
that Giacchetto sent a letter to his customers a week ago telling them 
he was getting out of the investment business. 

As for his client's next move, Levander said to "stay tuned." 

U.S. Attorney Mary Jo White said the case demonstrated that "no 
one is immune from any kind of scheme, securities or otherwise." 

Giacchetto was the sole owner, president, chief investment officer 
and treasurer of his company, Cassandra Group, since the time he 
registered with the SEC in April 1991. 

Federal prosecutors charged Giacchetto with securities fraud, fraud 
and making false sta,tements to the SEC. They said in court papers 
that he signed an affidavit in December admitting that he 
misappropriated $3.9 million from the band Phish and its members 
and another $968,900 from accounts held by the band's manager. 
They said he pocketed more than $6 million illegally. 

If convicted, Giacchetto faces a maximum of 10 years in prison on 
the most serious charge and $1 million or twice the gross gain or 
loss resulting from the crime. 
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Adviser to the stars charged with theft 

By Gail Appleson, Law Correspondent 

NEW YORK (Reuters) - High-flying money manager Dana Giacchetto, whose Cassandra Group 
advised such entertainers as rock group Phish and actor Matt Damon, was charged Monday with 
illegally transferring $20 million out of celebrity clients' accounts and stealing at least $6 million of it. 

Giacchetto, 37, was charged in a criminal complaint filed by the Manhattan U.S. Attorneys Office and 
a civil suit filed by the U.S. Securities and Exchange Commission with orchestratrating a scheme in 
which he siphoned off clients' funds to pay for everything from 10ft space in New York's trendy Soho 
district for Cassandra's operations, to his own personal expenses for travel, dining and entertainment. 

The charges allege that Giacchetto also used money to make unauthorized donations, including 
$90,000 to the New York Arts Academy and $12,000 to a law enforcement officer for a down payment 
on a Mercedes Benz. 

r---=--------, When clients began complaining about activity in their .accounts, 
I-=Gt'.,.-" _s_p_ea-:-;k-;,y_o--:u_r_m_in-;-:' d:---; Giacchetto paid them offwith other investors' funds in a Ponzi-type 

Discuss this story with scheme, authorities alleged. 
other people. 

[Start a Conversation] The criminal complaint charges him with three counts of securities fraud 
(Requires Yahool Messenger) and lying to the SEC. If convicted of all counts, Giacchetto would face a 

possible maximum prison term of20 years and fines of$I.5 m~llion. 

During a court hearing later Monday, a federal judge granted a request by the SEC to freeze accounts 
belonging to both Giacchetto and Cassandra. He also appointed a receiver to oversee the funds. 

Andrew Levander; Giacchetto's lawyer, told the judge that his client notified investors in a March 23 
letter that "He's getting out of the business of being an investment advisor." 

He told the court that his client was out of the country but was on his way back to the United States. 
Levander would not comment further to reporters. . 

The criminal complaint did not identify investors who were allegedly defrauded by Giacchetto and 
Cassandra, which specializes in clients from the arts and entertainment industry. However, papers filed 
along with the SEC suit named at least three: Phish, Damon aD:d actor ~en Stiller. 

Once, Giacchetto was a dazzling financial star with the Hollywood and New York jet set who bragged 
he managed up to $1 billion belonging to hundreds of elite clients. His client list had included 
superagent Michael Ovitz and actors Leonardo DiCaprio, Ben Mfleck and Cameron Diaz. 

But the list began to dwindle when allegations surfaced last fall that he was mishandling money and 
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was under investigation by federal authorities. 

SEC papers allege that Giacchetto had overstated the amounts Cassandra managed in its 1998 filings 
with the commission. In those filings the defendant allegedly said the firm managed 351 portfolios 
containing assets with a market value of $315 million. However the SEC said that based on 
commissions reported in Cassandra's tax returns, the firm would have managed assets of about $110 
million. 

The suits allege that Giacchetto promoted his services by claiming Cassandra followed a conservative 
investment strategy. He claimed that Cassandra never took custody of client assets but left them 
instead in the hands of an independent custodian. 

From September 1997 until the present, Giacchetto unlawfully gained possession of $20 million of 
investors' funds by transferring them from clients accounts to brokerage accounts held by Cassandra, 
authorities alleged. The SEC documented at least 100 such wrongful transfers from dozens of client 
accounts, including those held by Ovitz. 

While he used some of the money to make investments for clients, Giacchetto diverted at least $6 
million for his own personal expenses and his firm's operating costs, law enforcement agencies 
charged. 

Authorities alleged that Giacchetto stole money by diverting checks issued from his clients' individual 
accounts at Brown & Co., which served as the independent custodian for most of Cassandra's clients . 

• 

He allegedly directed Brown to issue checks payable to particular Cassandra clients, drawing on those 
funds held in clients' accounts at Brown. 

Rather than having those checks sent to the unsuspecting clients who were the named payees, 
Giacchetto caused Brown to deliver the checks to Cassandra, authorities alleged. Giacchetto then 
allegeldy endorsed the checks himself, in his own name,and deposited the funds in Cassandra's 
corporate banks accounts. 

In recent months as some clients began to question activity in their accounts, Cassandra allegedly paid 
complaining clients with funds stolen from other clients. 

ReutersN ariety 
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Broker to Stars Busted on Fraud Charges 

NEW YORK. (APBnews.com) -- The former money manager for A-list celebrities such as Leonardo 
DiCaprio, Matt Damon and Ben Stiller was charged today with securities fraud and other financial 
crimes, officials said. 

DaI}a C. Giacchetto, 37, of Manhattan, allegedly misused more tl),an $6 million of his clients' money to 
pay personal and company expenses, then tried to cover up his deeds when investigators from the 
Securities and Exchange Commission (SEC) came calling. 

Mary 10 White, the U.S. attorney for the Southern District of New York, announced the charges in a 
statement today. 

As of this afternoon, however, Giacchetto was still a free man. 

"He has not been taken into custody yet," said Marvin Smilon, a spokesman for the U.S. attorney's 
office. "Possibly tomorrow." 

Boutique for celebrity investors 

Giacchetto is the president and owner ofthe Cassandra Group Inc., a boutique personal investment 
firm that caters to a long list of celebrity clients, including the band Phish and the actor Ben Affleck. 

While representing himself as a conservative investment strategist, Giacchetto allegedly endorsed 
checks drawn on client accounts and used the money to pay for his company's SoHo loft, payroll 
expenses and entertainment costs. 

The criminal complaint against the money manager contends that at least 15 Cassandra clients have 
confirmed that they were victims of unauthorized transfers from their accounts. In total, investigators 
say, there were more than 100 unapproved transfers from dozens of client accounts, totaling more than 
$20 million. 

Not all the money went to Giacchetto, but he allegedly used some client funds to pay his own 10ft rent, 
take out cash advances and pay his personal credit card bills, which included travel and entertainment· 
costs. 

Hobnobbed in hot spots 

A self-employed financial consultant since 1989, the young, blond Giacchetto spent the late 1990s 
hobnobbing with his celebrity clientele in Manhattan hot spots. But as the fui.ancial manipulati(;ms went 
deeper, prosecutors charge that Giacchetto often used the money of one client to repay the pillaged 
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account of another. 

Some of Giacchetto's other alleged finan~ial hijinks included giving more than $12,000 to a law 
enforcement officer to furnish the down payment for a new Mercedes-Benz and loaning millions of 
dollars in client funds to his. own friends and associates. 

Indicted for securities fraud, giving fraudulent investment advice and lying to the SEC, Giacchetto 
faces up to 20 years in prison and maximum possible fines of either $1 million or double the amount 
he's accused of swindling -- theoretically a fine of more than $12 million. 

Maintained his innocence 

Giacchettp maintained his innocence when SEC investigators visited Cassandra's offices in December 
and January. He showed the SEC a balance sheet that showed the company owed no money when in 
fact the company was insolvent by more than $2.2 million, prosecutors charge. 

At the time of the SEC visit, Giacchetto also hid the fact that his company owed millions to the rock 
band Phish, its members and associates. After the band discovered unauthorized transfers in its 
accounts, it threatened legal action against Giacchetto. The money manager relented and signed a 
confession of wrongdoing, making him liable for the full $4.7 million. 

Despite the legal agreement, however, "Giacchetto and Cassandra have repaid to the Phish clients only 
a small fraction of those misappropriated funds," according to a legal memo the SEC has filed in the 

• case. '. 

Kent Karlsson, an attorney for Giacchetto, did not return a call for comment. The Cassandra Group 
also did not return· a call for comment. 

By Joe Beaird, an APBnews.com staff writer. 

• Related Story: Leonardo DiCaprio Named in Slander Suit 
• APBnews.com Celebrity News: Van Damme Pushes Police Misconduct Claim 
• APBnews.com Celebrity News: Da Brat Wasn't Shot at, Police Say 
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Financial Adviser Accused of Theft 
By LARRY NEUMEISTER, Associated Press Writer 

NEW YORK CAP) - Dana Giacchetto, who was hauled into court this 
week to answer federal swindling charges, wants a new career as an 
entertainment agent. 

At a hearing Tuesday where Giacchetto was released on $1 million bail, 
U.S. Magistrate Judge Andrew J. Peck suggested that no one "in their 
right mind will make a deal with him with the current charges." 

However, Peck agreed to let Giacchetto travel around the country ifhe 
first obtains permission from the government, observing that "a lot of 
the business is based on the schmooze factor." 

~ Speak your mind 

Discuss this story with 
other people. 

[Start a Conversation] 
(Requires Yahool Messenger) 

Giacchetto, 37, allegedly stole as much as 
$5 million from the band Phish and $1 
million more from others while 
misappropriating as much as $20 million 
entrusted to him. 

Some of the money allegedly went to 
support a lavish lifestyle that Assistant U.S. Attorney David Lewis said 
demonstrated "a pattern of extraordinary brazenness by Mr. Giacchetto 
with other people's money." 

He is charged with securities fraud and with making false statements to 
the Securities and Exchange Commission. If convicted, he could face a 
decade in pri~on and $12 million in fines. 

He allegedly committed the crimes while serving celebrities including 
Matt Damon, Cameron Diaz and singer Alanis Morrisette with an 
investment business, The Cassandra Group, run from a SoHo 10ft. He 
explained to reporters last year ·that he founded the business to help 
"friends" in the entertainment business who were unfamiliar with 
investing. 

Lewis said it was an "alarming proposition" that Giacchetto could 
make his living as an entertainment agent charging substantial fees. 

But Andrew Levander, Giacchetto's lawyer, said his client was trying 
"to put his life back together" by using contacts in the entertainment 
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• ~ ~ • 
"to put his life back together" by using contacts in the entertainment 
business to help actors and actresses get movie deals or other business. 

Noting that Giacchetto's assets have been frozen, the judge was 
reluctant to interfere. 

He added: "Assuming Mr. Giacchetto can get on a Greyhound bus, stay 
in a Motel 6 with the last suit he owns on his back, go schmooze with 
someone in California in the business, why should we all care?" 
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Off to a fresh start? 

NEW YORK - Money manager Dana 
Giacchetto, charged with allegedly stealing 
$6 million from his celebrity clients, was 
released on a $1 million bond Tuesday and 
announced plans to start a new business of 
"finding" actors for producers and studios. 

Giacchetto, owner of the Cassandra Group 
investment firm that once touted a 
star-studded clientele of rock bands, actors 
and artists, surrendered to authorities 
Tuesday morning. He later appeared at a 
bond hearing in Manhattan Federal Court 
looking disheveled in a brown pinstriped 
suit and pastel checkered shirt. 

At the hearing, his lawyer, Andrew 
Levander, said Giacchetto would agree to 
post a $1 million personal recognizance 
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bond ifhe could travel within the United 
States to promote his new business as a 
"finder" in the entertainment industry. 

"He has lots of contacts over the years with 
people who still have confidence in him," 
Levander said. 

Parents bailed him out 

Giacchetto's bond was secured by his 
parents' $500,000 home in Massachusetts. 
He will be allowed to travel only after 
getting permission from the court's pretrial 
services department and submitting his 
travel plans to prosecutors. 

Although the government argued that 
Giacchetto could flee if allowed to travel, 
U.S. Magistrate Judge Andrew Peck said 
that a court order issued Monday freezing 
his assets except for living expenses would 
prevent him from escaping. 

"Assuming Mr. Giacchetto can get on a 
Greyhound bus and stay in a Motel 6 with 
the last suit he owns on his back to go 
schmooze with someone in California in the 
business, why should we all care?" Peck 
said. 

On Monday, Giacchetto, 37, was charged­
in a criminal complaint filed by the federal 
prosecutors and a civil suit filed by the U.S. 
Securities and Exchange Commission -
with orchestrating a scheme in which he 
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~ • 
allegedly siphoned off clients' funds to pay 
for everything from loft space in New 
York's trendy Soho district for Cassandra's 
operations to his own personal expenses for 
travel, dining and entertainment. 

The charges allege that Giacchetto also used 
money to make unauthorized donations, . 
including $90,000 to the New York Arts 
Academy and $12,000 to a law enforcement 
officer for a down payment on a 
Mercedes-Benz. 

Once, Giacchetto was a top financial adviser 
to the Hollywood and New York jet set. His 
client list had included superagent Michael 
Ovitz, the rock group Phish and thesps Matt 
Damon, Leonardo DiCaprio, Ben Affleck 
and Cameron Diaz. 

But the list began to dwindle when 
allegations surfaced last fall that he was 
mishandling money and was under 
investigation by federal authorities. 

Fear of more crimes 

Assistant U.S. Attorney David Lewis told 
Peck that the government was also 
concerned that provisions of the bond wpuld 
allow Giacchetto to commit fresh crimes by 
starting the "finder's fee" business. 

He said evidence against the money 
manager shows a "pattern of extraordinary 
brazenness by Mr. Giacchetto with other 
people's money." Lewis said Giacchetto 
allegedly continued to break the law even 
after his home was searched by authorities 
last month. 

Defense lawyer Levander argued that the 
business Giacchetto proposes would involve 
taking finder's fees for his services, not 
managing other people's money. 

Peck questioned why Giacchetto would 
need to travel, saying he thought that much 
of the entertainment business is "based on 
the schmooze factor" and could be 
accomplished on the phone. 

But Levander said personal contact is 
essential in that field. "The sclmlooze factor 
is the business ... it is the essence of that 
business." 
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Stars' finance guru charge~ with fraud 

f}Y~~~f~~~i~~~2H~~PQ"7.~:;C:;._J 

NEW YORK. - Dana Giacchetto, the 
37-year-old high-profile Gotham-based 
financier who invested funds for movie stars 
and Hollywood dealmakers, has been 
charged with securities fraud in a federal 
criminal complaint that alleges a scheme in 
which he misappropriated at least $6 million 
in c1ielJ,t funds. 

The three-count complaint, unsealed 
Monday in Manhattan Federal Court, also 
charges Giacchetto with fraud under the 
Investment Advisers Act as well as lying to 
the U.S. Securities and Exchange 
Commission. 

If convicted on all charges, Giacchetto faces 
up to 20 years in prison and a fine of$1.5 
million. 
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Separately, in a civil action unveiled by the 
SEC Monday, the commission charged 
Giacchetto with diverting $20 million from 
the accounts of his clients and stealing more 
than $4 million of it. 

Giacchetto was out of the country Monday 
and is expected to fly back to New York as 
early as today to turn himself in, at which 
time he will be arrested and formally 
charged, the U.S. Attorney's Office said. 

, Meanwhile, a U.S. District Court judge 
granted an SEC request to freeze assets of 
Giacchetto and his financial firm the 
Cassandra Group Inc., and appointed a 
receiver to manage the accounts of any 
clients with money still controlled by 
Cassandra. Another hearing is scheduled for 
April 12. A spokesman for Giacchetto said 
he had no comment. 

The federal complaint is the latest blow in a 
downward spiral for Giacchetto that began 
last year (Daily Variety, Dec. 6) when he 
abruptly lost as many as 17 high-profile 
clients from a list that once included Matt 
Damon, Ben, Affleck, Leonardo DiCaprio, 
Tobey M~guire, Edward Burns, Cameron 
Diaz, J:Ieather Graham, directors like Brian 
Gibson, dealmakers like Mike Ovitz and 
Rick Yom and a host of other managers, 
producers and studio executives. 

According to the charges unveiled Monday 
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, .. 
by the SEC, Giacchetto and his Cassandra 
Group unlawfully gained possession of at 
least $20 million in client funds, diverting 
more than $4 million to pay Cassandra's 
operating expenses as well as Giacchetto' s 
own living expenses. The SEC charged 
Giacchetto with using those funds to repay 
other clients who had been defrauded 
earlier. 

Much ofthe contents ofthe criminal and 
civil complaints is similar, but the criminal 
complaint goes into explicit detail on how 
Giacchetto allegedly misappropriated 
millions in client funds. 

The particulars 

While the identities of specific clients were 
kept secret, the complaint provides details 
on eight out of 15 instances of 
misappropriation, plus another one after a 
search warrant was executed at Cassandra 
offices and Giacchetto' s apartment on 
March 16. In that instance, Giacchetto is 
alleged to have div~rted $121,850 from an 
unsuspecting client to Cassandra's account 
to pay for Cassandra's operating expenses. 

The feds also charged Giacchetto with lying 
to SEC examiners by fraudulently providing 
a portion of Cassandra's balance sheet 
altered to appear as an entire balance sheet. 
It falsely represented no liabilities for 
Cassandra and more than $1 million in 
capital~ when Cassandra actually had more 
than $9.3 million in liabilities and was 
insolvent by more than $2.2 million, per the 
federal complaint. 

Giacchetto also used more than $12,000 in 
client funds for a downpayment on a 
Mercedes-Benz provided for a law 
enforcement officer, according to the SEC 
and the U.S. Attorney's Office. Lead federal 
prosecutor Assistant U.S. Attorney David 
Raymond Lewis said he was "not in a 
position to elaborate" on the relationship 
between Giacchetto and the law 
enforcement official. 

Unauthorized 

This kind of direct, unauthorized access to 
client money was entirely inappropriate, per 
the charges, sirice Cassandra touted itself as 
never taking custody of client assets, but 

4/5/2000 10:58 Pl-. 



r . VARIETY.COM 
;.. 

40f6 

• . , ' . http://www. var.OmlSea[chIarticle.asP?artiCleID~ 1117780177 

rather bestowing them on an independent 
entity to safeguard against the very 
improprieties of which Giacchetto is 
accused. 

Giacchetto is charged with stealing money 
by diverting checks issued from client 
accounts at Brown & Co., the independent 
custodian. He is alleged to have gotten 
Brown to issue checks payable to particular 
Cassandra clients that went into the coffers 
of the firm instead. Giacchetto endorsed the 
checks in his own name, and deposited them 
in Cassandra's corporate bank accounts at 
U.S. Trust Co., per the federal .complaint: 

Both the SEC and the U.S. attorney 
essentially charge that Giacchetto engaged 
in an "asset-kiting'" scheme, with 
Giacchetto using one unwitting client's 
funds to pay another who complained about 
inconsistent investment reports. 

While reports were rife about sloppy and 
inconsistent accounting practices back when 
Daily Variety and the Los Angeles Times 
published the first articles, Alex Vasilescu, 
senior trial counsel for the SEC, indicated 
there was more at issue than undisciplined 
bookkeeping. 

"An investment adviser who advertises 
himself by touting that he does nQt have 
custody of their funds to emphasize how 
safe it is to invest with him, should not be 
signing his own name to checks," Vasilescu 
said. "This is not a situation where maybe 
somebody cut a comer for an innocent 
purpose. This is an extensive scheme that 
goes back to 1997 to steal people's money." 

False representations 

Advisers, said Vasilescu, who want direct' 
access to client funds must meet strict 
criteria to ensure money is protected. "He 
represented to the SEC and to his clients that 
he wasn't going down that road because he 
didn't want to have to do all those things." 

The investigation Uncovered that Giacchetto 
allegedly concealed this diversion of funds 
by telling clients Cassandra had invested 
their monies in securities transactions that 
never took place; and that monies had been 
put in "private placements" when they 
actually were held by Cassandra. 
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Giacchetto also allegedly provided false 
order tickets and portfolio statements to 
some clients who asked pointed questions 
about where their money was going. He 
also, according to the indictment, falsely 
stated that client funds were held in "trust" 
or "escrow" accounts that didn't exist. 

Musician's notes 

Giacchetto is a fonner musician who learned 
the investment ropes at an old-money 
Boston bank and ascended in Hollywood by 
applying conservative investment tactics to 
the portfolios of young stars and dealmakers 
who found themselves flush with cash with 
little idea of how to grow that money. 

As his reputation for picking winning 
investments grew, Giacchetto's client list 
swelled - and so did his glamorous 
reputation. He became a staple of gossip 
columns for his hard-partying travails with 
the Damons and DiCaprios, was oft 
photographed for magazine articles with a 
bird perched on his shoulder and made 
ill-advised mogul-in-the-making comments 
in a New York Times Magazine article 
about Mike Ovitz. 

Last year, Giacchetto was profiled in GQ 
magazine as the coolest money cat on the 
block, "donning hipster mufti for late-night 
sit-downs with rockers." CNNfu's rhapsodic 
portrait of Giacchetto described him as "an 
endearing blend of frankness and ego and 
old money / New Age," wrapping up with 
his plans for a Zimbabwe vacation, certain 
to provide "candid photo ops with an arm 
around Leo's shoulder. They went to Cuba 
last year." 

Speculative investments 

While clients tired of those antics, many 
grew particularly wary when Giacchetto 
strayed from blue-chip investments and put 
many of his customers into speculative 
investments like a telecommunications 
satellite venture tl).at went banlaupt. Worse, 
according to the SEC, he put them into 
speCUlative investments in which he had a 
personal stake. 

According to the SEC and U.S. Attorney's 
Office, Giacchetto led clients into such 

4/5/2000 10:58 Pl\ 
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.. ",' At' 9 ..... • high-risk securities as Paradise Music & 
Entertaimnent, engaging in a blatant conflict 
of interest because he had a personal stake 
in stock and warrants in the troubled 
enterprise that briefly was headed by former 
CAA agent Jay Moloney, who committed 
suicide last year. 

Giacchetto is alleged to have bought 
Paradise securities at escalated market prices 
for clients who had told him they did not 
want a stake in the company even at the 
substantially lower prices that had been 
available in a private placement. 

The SEC investigation, Vasilescu said, was 
completed despite Giacchetto's 
unwillingness to be cooperative. "One thing 
that developed in the course of the 
investigation was that it was clear that Mr. 
Giacchetto was not maintaining or refused 
to provide financial records that advisers are 
required to maintain." 

Asked if the rumors were true that 
high-profile clients lost large amounts of 
money and that Giacchetto might have 
engaged in cherry-picking winning 
iIJ.vestments to show high returns to bigger 
clients while lesser investors were stuck 
with the bad bets, Vasilescu replied only 
that they will exhibit in court exactly what 
momes were taken in, how th~y were 
invested and what funds were ultimately 
paid out. . 

"Various of his clients are likely to figure 
out that they lost money, and they'll take 
whatever course they want to take," he said. 
"The exhibits speak for themselves, in terms 
of who was getting money back." 
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Feds: Financial Adviser to Celebs Stole $9M 
THE ~SOCIATED PRESS 

A financial adviser to young celebri­
ties cheated his clients out of more 
than $9 mi11ion, giving mi11ions to 
friends and associates and splurging 
on hotels and helicopters, federal 
prosecutors charged yesterday. 

In an indictment, the prosecutors 
said 'Dana ·C. Gi_\lc;c~etto, 37, misap­
propriated the money through Cas­
sandra, a company he ·ran from a 
SoHo loft. Federal prosecutors hod 
earlier put the amount stolen at $6 
million. 

In the last yeor alonel' ,9.i_a~~~~to 

allegedly sp-~t at least $8,000 on he­
licopters, '~3,400 on limousines, 
$12,000 to lease a new Mercedes 
Benz and more than $30,000 on stere­
os, computers, art and clothing, ac­
cording to the. indictment filed in 
U.S. District Court in Manhattan. 

He allegedly rang up more than 
$120,OOO.in hotel bills, including one 
stint at a Hollywood hotel that cost 
more than $80,000 for 10 suites, the 
indictment said. Restaurant bills 
added another $55,000. 

The comforts allegedly supported 
pi~ ~bili.ty to fla~h the pee,r!~ o~ !l':!c-

. ~ 

cess at Hollywood parties where he 
could pad a client list that included 
Leonardo DiCaprio, Ben Stiller and 
Courteney Cox Arquette. 

The indictment said Giacchetto 
promised clients he employed a con­
servatjve investment strategy and 
did not take custody of their money 
although he actually was looting the 
accounts. 

When federal authorities noticed, 
he allegedly lied to them, altering. a 
crucial portion of' a Cassandra bal­
ance sheet from examiners for the Se­
C~?,~11 !!I!d .;I!:xchange ,Commission, 

which has alleged he misappropriat­
ed as much as $20 million. 

Giacchetto surrendered and was re­
leased on bail last month, only to be 
later ordered held without bail after 
prosecutors said he was caught at an 
airport with an expired passport, a 
bag of cash and $44,000 in airplane 
tickets. 

If convicted, he faces a maximum 
sentence 'on a securities fraud count 
of 10 years in prison and a fine of up 
to $18 million. 

Andrew Levander, Giacchetto's 
lawyer, did not immediately return a 
.telephone m!l~sage for commel}t.. . .' 

L-________________ ______________________________________________________________________________________________________________________________________________ ~ 
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Financial Adviser to St'dr~, 
1> 

~s Charged With Securities Fraud, Lying 
1\ By -FRANCES A. McMoRRIS singer of the B-52s, and two members of the 

sJpff Reporter of TUE WAL~ STREET JO~I!NAL Smashing Pumpkins rock group. 
'lI NEW !ORK - Dana Glacc~etto, a fln,an- In their court papers, federal pros'ecu-

eral adVISe! and club-hoppmg crony to tors painted a different ·portrait. The gov­
y~ng mOVIe stars such as ~att I?amon, ernment alleged that from June 1997 until 
~n Affleck and Leonardo DICapno, was last month Mr Giacchetto or his finn 

It with cF.!minal and civil ch~r?es that ~e made "ove~ 10!i wrongful t;/l-nsfers fro~ 
I . gall! transferred $20 mIllIon. o! hIS dozens of client accounts, totaling. more 

• ~nts money and stole abo~t $6 mIllIon of than $20 million." He called Boston .based 
t~t amou~t. _ Brown & Co.; where clients had cUlltodial ltMr: .. GI!lcchetto, 37. years old, ~as. accounts, and had client checks sent. to 
~!I.r~e~ by federalpr?secutors here ~th him, the government alleged. Mr. Giac­
se~untIes fraud a!ld l~n? to the Sec~.tIes chetto then allegedly endorsed those 
~'tl Exchange ~ommlsslOn, both cnmmal checks and depos'ted them' to Cassand 
~fenses. ' , . I . III ra t: In addition to his star-studded client Gr~~ s mam account. _ 
list, Mr. Giacchetto. was known for an en- 'countsr ex?-mple,.12 checks f!om the .ac 
~rtainment-investni.ent venture he fonned of t~e. rock band. PhISh, totalmg 
ih 1998 with Chase Manhattan Corp.'s pri- a~out $3 mIllIon, were Issued from the 
~ate-equity arm. The joint venture, Cas- clIe~t accounts ~nd endor~ed and de­
s-andra .Chase Entertainment Partners pOSIted by Mr. Glacchetto m Noyember 
Fund, at first added greatly to Mr. Giac- and December 1999, 'p~osecutors con-

i
· etto's credibility, but Chase soon began tended. But, the band s acc?untant al­

.. 1 have worries'abOut.its parmer and sev- legedly t~lq law-enf?~cement .agents that 
ed its i:elation~hlp wi~q.:him "in Septem- . th~se transfers were!l t. authonzed. ~ fact, 

Jj~r. During roughly the same period, Phish had sue~ .Mr .. ~Iacchetto. last year, 
~~ny of ~is celebrity clients began to dis- and he had .qUle~ly SIgned two Judgmen~ 
uifice themselves from him. ~cknowledgmg he unlawfully took $3.9 mII­
--Neither Chase Manhattan nor its re- lIon from the band members and· an addi­
structured Chase Capital Entertainment tional $968,900 f~om the. band's man~ger. 

, . ·~ner.~ . .fund wer~ named in either the He unJawfu1l~ fa~eq to ~sclose tnose Judg- , 

,

:! ~4iaJ: or :civil, .g9vernment actions, ments.to oijler c~ents and to the SEC, the \~ 
:1, ~chdian:t refer.'tt):the:activities of the g<.>v~rnmentalleged. ,,":. . ~ 
,j.: .. silOrt-liv~d CI).S~a:ndra.Chase.fund~ A Cha~e:· ··. .: ~inC~,l~~·1.'.t~~, . ·G!a~chiltto~~ 'finn :"~e- ~ 

. I .;' :' ,sR6ke~wo~af14ecIjlled t6:comment, cititlg came :lltf;le m?r.: ::t4an 'an .. asset-kit~g ~ 

I ~ .', tne pen<Ung·qtig&tipn~ '. ,'. : . ~che~e,a~·Mf·,.~~ac~h~tto paId complam-' , 
r . A federal'-judge here froze the assets'of mg cli~nts W1Ui.fun~s stolen from pther 
f i ~ .. diacchetto' and his finn, cassandra Clients," the SEC alleg-ed'in its suit. 

qfoup Inc., which also is named as a de- Mr. Giacchetto faces 10 years in prison 

1

; I! ~dant in the SEC's separate civil lawsuit. o~ t~e s~c~itie~ fraud C?~t and at least $1 
A&-eceiver wa.s appointed as well. More mIllIon m fmes m the cnmlllal case. 
tp,an $4 milliomlf client money remains un- U.S •. A~tQrney Mary JO'White called the 

: ~~counted for, the SEC ~aid. . . . case. "a stark. re~in9.erto. ~:ore~s~?nal. ~- ; . '" . 
' . '. l~ \-i, 1"\'\';1::"" .~~'~ia,c~h~tt!>'l~Q1.ll~~t.be. f~acIJed t9~: >' Y·~~4n..:~ut~~VIs?~~tpa~;th~~ WjIH);·~~I~;t6 j' .. :.:' :: .. :.::::.=:::<:':::: ::: . '. ::.' '" !I.! ;>"' 0<; '9l.ll1Pent·y~s~erday,,·ftis lav&~r, J\Iidrew· ijl~\Stiicp~guG~arY>~ta~4ilfd,.ap.p1I~~bJ.e·~9, r '.,.. .... : ... :: ....... " 

. . . . :; ~?:ft.· ;', .':,.: ,,' vander."saii},fn: a' 'court hearing Qn: the ';. ~ssl.J.er$,;:btQke~ila¢~dunta)Its.~Cl otMts$- '. ,' .. ,:.: . ::., .; .; .... '.:':: .. : ;: . 
• ~ ••• , f~' ,." ... ,: , .... ~l.. ..' ,'" L .~~ ... ,' I., •• ~, '1· M •• ~ ~ • ~.l ""~ ... -',1), ,. ~.' ~' " ., •• • • ' . 

. " ...... ':." ... :; . . : ... ,,: ..... ~:.: :,\: ?!..i '.'1(' \!f,iVU;iS~ue,,~f.~sJ'e,t fre~~g: '~anijs.!!u~Ii.t .,~~1}flti~&.lp.rO.f~:ssIo,na)~;'.i'~;:·'· ~",.::".: ,:~ :,'; .. ;;;: i·: : .. /. :. :'. ',: ': :.;:.:::.;; 
' .. ' ' .. : , " "'~" ',,,'. :'lV~otit'ofthecotirttrY"butnyingback:Mr:: .' ·ASof'I~.stye41\,Ga:s·san9r!l·Gf9.ilp·.rna~J .. i' . . .' ';.: .... ',: .:' 
. , .' . ' '~~vander didn't directly address in ~~0W't. ;.' ~g~~:~2~~ £~~~t'ii~,~4911~Pi~~i1Q}\O~.with ~ . i , 

, t <' 'N~ client'~ cq1pab,m~;'and ~eJay.:yer did- ' : .a~~~~at~ pHir~~l 'Yll:IJl~;9f,~qr.e;thatt$100 f· 
." ,f !.,'. ~:t{I;'~ttirnl'a telephone ,call .~eekfug 'COQ1- milIio~;~lr~Ui~FftMH,·~~,~_oQ~~on ~at .. 
; ;,. >- , ,~ent,~~! ~y.~nde~. f;!~i~ in;cqt~~ttha!;he . :.~~ q:l!i~~~~~Q,.;<)!I$J.~~,.~~.~&G:s~!g.· . 
:;i • "" ';0 '~<~<4l!t;hatl·a':ch9-.Il~e . tQ talkt~.1i1s:~lient . ... , In·.'1j.4cljtiqW:~o."the:,~~ he: l).ad !is 

. tj :':" ,., ,Ll},otf.!.m~·w4tc~ept@d·~.WU'i@~g{itiQns.:· ,:~ueJl~,:·M~IGiaGG1.ietto;:$o .. ~~dl~.iIk. ' 
" ". '.: '~'I :;':-',' ',; ~ '~\ij¢~nd{if~ "~~;,~¢~ !o,~IO~~)IP\Y.l!;,~ . v~)~el1f$)~.t;lfqIOOVow.~~~~'4M:~~~V .' ._'.';.: ~;:<:: 
.. -.::, {: !.}. -: (.::~~~.6o/;(!.IW;ti,\~Sf>i·~·t:.u~:a,tt~ii!.~~:~:~d~d;.; ,~~~rS~: Wgha~J1.~~: O!'~Ft$ ,~a~ag~ ." 
. .:. ~ ': . ·cg!Ift ... :. ';" '. ~: ' . .•.. .. ," ! " '. ment· qrou'p 'at ·one ...... pomt had nearly' 

'. Mr. 'qiacchetto, the 'sole owner and $300,000 invested with Mr. Giacchetto's ad-
'.; ··l«;!s.id~~t of ,Cas~andfaGro~p, built hi$·viGe,·althougl1.:~~:witlidrew'tAe money in 

~ :.' . ~J~~!1~ .c~e!it~le~y,p~rtrar.mg,himseIf.as '. it~~~l!mIP~r.(Mr'i: Q~tz::(i~~Jine4 to ~9ni­
:' " '~': 'i Jl1eon.~'V(l1O,sp~~eJl}e~an~l!~eQf,~e·eIJ<:·lll~~~}~\tl(e.:~li~rg~s; ~~~ .~,~.;Gi~C.-· 
:(,,:, .;, ',,'.: ~~ent.:communIo/' butJavo,red··;si!fe .. ·· 'Cli~tto. ' . ~; . .' 'c': .; ':.,. :',:. " , ~ ... ~" \''::~''' .. ' . 
.. . ';::' ;'. ". )·.e~®~A~. ,4mqng·,tti~;omet;g~amor.9~\ .. ~;~;;;.~~ifuil!Wly,;;:r~pre$~t8;tives!,1:it~~f~12. 
'., '. ,.1 ... ¥eit~iWl,I6~e·tiMIa.~ss'·~I!~·'fii¢~~p.p.p,uf .' ,p~~e ~~t~flt~.P.l:~:·Gia~c~~tt6 ~~tl1.er. 
': I·,' '\' 'l·.-· ·~~U1e.'gpsslP:)colum~· .were·:ac~or:t, ,(~~!~1'~~I~lls·orh~~·Iio·~mment. 
'\ .. ~uqI!e~.C{>x 'an~ Ben Stiller .~nd mUSI" ~ " :"Y';;: .. . ,<::-~roceOrwelltnLosAngeles 

, J1 .. ; Ci~ns' SilC~ as".~~d .:ST~e~~~:r; '~he lean . ' ... , . contrilnUed to this article. 
. . 
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Investment Adviser to Stars 
Faces Stock Fraud Charge~ 

, 
By JOHN SULLIVAN some of the money to pay Ca~san­

dra's business expens~s, a.nd 9t~er 
As recently as a year ago, Dana C. money to pay his own bIlI.s, illcl~dillg 

Giacchetto was an investment advis- travel, dining and rent at :his WoHo 
er to the stars, counting actors, rock loft, the prose~utors s~d .. Other Knon- _ 
bands and artists among his clients. ey was used to repay chents w;'hose 
He moved in a world of high-powered money had previously been t~en, 
entertainment deals, and his boyish they said. " , "J' 
face stared from the pages of nation- Prosecutors also charged th _ Mr. 
al magazines. Giacchetto made hUIidreds of :t:P0u-

But his small investment company . sands of dollars in unauthorized 
began losing a string of clients dur- loans to friends. They said he~:also 
ing the winter, and in March.fed~ral donated $90,000 to the New Yorki~Arts 
agents searched his home and offlc~. Academy and $5,000 to the New !york 
Yesterday, federal prosecutors. m Police Scholarship Fund. Mr. Giac­
Manhattan charged that Mr. Glac- chetto also took $12,000 to m$e a 
chetto 37 looted more than $6 mil- down payment for a leased Mercedes 
lion f;om' clients and lied to securi- Benz, prosecutors said. I.. . 
ties investigators about financial Examiners from the Secuptles 
problems at his company, ·the Cas- .and ExchangeJ;;ommissipp be~~.to 
sandra Group. . uncover .probl~ms at ~e :S~~~dra 

Although 'prosecutors wl;>uld not Group during an examma~IQ~IIf?- D~­
identify which clients lost money, cember., said Wayne :C;a:I~.f;,osa~socI­
Mr. Giacchetto, who was charged ate regional director fqr .ffi~,~<E .. C. 
with stock fraud, has listed Matt Officials would not say w.hy t'they 
Damon, Ben Stiller and the rock conducted the examination, but sev­
group Phish among.his ~lientele, ac- ~r~ n~wsp~pers puq!ish~9-.;i!dic!es 

i cording to recordll:filed ill:court. Mr. " about the 'comp~y ,at > •• ~~ .the 
: Giacchetto~!>co~pany .. .,mat1~ged . ~S@l~,tiIl).e, I?Jll'in~ th.~l.t:lyj~!¥gn-
I : .more.thap·~lQO.I~1llij.0~fori3Q~,c!~~p.ts :·A~l.~rs,Ay~r~.lstIilck ;"J~y;~:th~~:: ~{{ !of 

I in 1999, aCCQr~g:~t9',f.~!;9r$!s f!led .. \t¥l.~cial~rS'lcQrd~,,: ,;r.~~·y.}:,.,:, ~.'t ' : 
with the' SecurltlesanQ. , ;E~c:pange ., "A .lot "o~.,tije. IP~S!C: jl,Il, .. !!!al 

f Commission.:, ... "', ~.:. !~ ".', .:. . 'records: Mr.. Giac¢hetttL . .'ithS'lr 
: Yesterday, ~ .federal J~pge .grant- claimed he did not ha~e orff ed to 
. ed it request by securities officials to make available," Mr. Carlin s1ud . 

. freeze his company's assets. He said that· the S.E.C. " .. _,. .. ~~., 
S.E.C. lawyers say that Mr. Giac- obtained the recorcJs 

chetto billed himself as a safe and from a search )Vaq'aI).t .... "'''.!:;'i.,':l 
conservative money' mlWager to ~p- :executed, on Gia~i'chE~tt()~I.holme 
peal to artists and entertainers who and office 

~",.M~J~qn~j4.EW~pl~I"w,~~th-"p.l!t~~P.-c~~~"'~'~"'l\r1rJ.:i'GlarJl~""s~w'walJ;~'!' 
I. '(,financIal sophist~~a,tiPIl"'} , ;., 

. t:!~.: :fhe~:·:co~p~y!s".;broc!lu.r~W: ... ' 
. .. :.. : ';', :thai:;ihe'Gassandra:G~01jp:AE;~~r ,,;~~~.:fr~~~;~~~~~~~t:;~ . '.-" . ". : ,.'.-.. ',::::::'. "'-.:;.' eli . :"t ' usto' a:";,,of...:itsl,clientS!itfu,6ney, 

" - . ~ '~··1""rc, re,c~,c t: .. . ,:.l.!r,J~I"'·",v'-'(,."l~ ..... "\'.tjy""~_.r. 
.. . . . ;th";~)' d··'X.;:."-,·····'f' ' .... ,~~ ' .. ·s~ur"es;llie''C1ieIit,se- ' . \ ,an ·~ere or~· ,as,. " .. ", . 'J' -F," !':e~lrCltlea 

f', .curity of his ·or.·her :ac<ili.Ihf.~'~\f~r;·:';; ~:u':"'.~,l~v •• V, r·f~).,. " >,.'" .......... -.;»'-.'r, ~~ ,,,./~,, .. _ •. 'i" .J>'4,1{ited 
tf;:·i )ristlil~4;::;:'t\1~'(f;P~.P~ .. I?R~,~.:\ 
r .. : :;fue.nioneY'W1thl~ts~p~ P-lPal1Y. ,. ' .... "','" ,.,' . ed' to 
• i ( ,: ~:JI4~~~ ,ql~~~~$1!9' ilVj,'tli"'1' th"' ,' .. '.::1, '~J; : 
;i:mak~'S"$t9CK·,t):'~aes;:Wi, .. ~;, EfW,~l].~Y, 

~. 

-" 

:;i~,btit:he! ~ilS;.' 'J, ,·PPQ~~}"w,~.\~e·· '~~~'~~Ittf.:r~~~l IJi,~tuStOl:iy. of;' . ::i":'i, . . ~({:!F'~' ',01" 
('. :,;', l3iiPMri:i1 o,:llid ,!'ablae: ' , 
~ . .' ~y:the~fe-/~~~1if :ihe,Vai-~~~':i~~i:al 

. ' ?,;, :".::. 
'WtLr.:lllS 

prosecutors 'fron:t'the Southem:D,Is­
;trict of New York,said .... ' " '. ~ "" . . :_ 
'. :Th~y '!?~d ,iji~t. ,fi9Il:~~~~9~7~~,~til federal prl$oq: ~ ... :~: 

: ",March '20;, ~OOO. ,~r~,~¥.!~£cJ~~ttq ,t,m- ',,( .. d ,'" 'i' ri. \1, .\. f 
~·(~Pr..9AAtJy:, ):r~~fe~r~w:~$~O:. ,;iit~~n, .;'"~~---;-~~~T:t#i:'f.l7t:*~;:-­
. "jfom::his~cnents' :b~ .. accb!4i~ 'Wto Hl'~' • 
, :i"iil~~C6~p~y,~\~C~Quq~t·.I. :~~~;;'~~t . ',~r(i1!f''' 
l' ' Once'·;W :W'~ 'i,th~ref, ·:prgs,~l~rs . J:,.!,; i ~:,;' 
I "'charg¢;, .Mi'. "~!~ccfi~ttb t90~"~uuut '. .' , ""'" .. r. ,":;tV" 

$6 million"j,n various ~a'ys; He'used The'New 
. " 

.'~." 
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in fraud 
By GREG): SMITH 
DAIlY, NEWS srm WR!lER 

A high-living Wall Street broker to the stars was 
charged'yesterday with stealing $6 million from. his 
celebrity ,clients to pay for an intoxi<;ating intema­
tiol1a~ lifestyle . 
. ' .Dana Giacchetto, 37, once the regulators said he turned to 
hottest financial guru to young high-risk investments and began 
Hollywood, was scheduled to lOSing big bucks. 
appear·.in Manhattan Federal According to the charges, he 
Court today to face securities then tried to hide losses by us­
fraud charges that could net him ing the funds of one client to 
10 years in prison. payoff others - akin to a Ponzi 

The Prada-suit-wearing fund scheme. As more clients grew 
manager allegedly took up to - suspicio\ls'al)~ Rulljl\tout, .his 
$20 million from accounts with- glittering empire crumbled, in-
out telling clients such as actors vestigators said. _ . 
Matt Damon, Ben Affleck, Ben Late yesterday, the SEC asked 
Stiller and Tobey Maguire, ac- a federal judge to appoint a re­
tre,Sses Gourteney Cox Arquette ceiver, saying Giacchetto's Cas­
and Lauren Holly, artist David sandra Group has $6'million in 
S'anEl.!aiid,disgraced Wall Street assets and $9 million in liabili­
tYtiibii"Iwh Boesky's daughter, ties. Judge'Lawrence Mcl\enna 
MiUiaIihe. said he would rule soon. 
'. The',oI)e-time rO,ck musician According. to SEC docul)len\s, 

iIlSQ;tbok riearly $5 million from Salle lost all his money, but it 
. tli~i ~,cc1)ints of the rocl' band was not clear how much, if any, 

PlUSh ,and smaller amounts from the other victims recovered. The 
Fred'ScliIleider of the B-52's, complaint dates to '1997, but 
Smashing Pumpkins' guitarist court papers include only a sam­
Jame.s.n\a·and bass player. D'Ar- piing of transfers in 1999. 
cy. WretZky-Brown, according to Giacchetto's lawyer, Andrew 
docunierit~ filed by the Securi- Levander, said his client was 
ties'and.Exchange Commission, overseas when the charges were 

In~estigators said that unsealed by Assistant U.S. At­
, ,$825,000 of Cox Arquette's mon- torney David Lewis. 
" ey, werlt.'iIito a general fund, op- Levander declined to coin­

erat~g py,'Giacchetto, where .it me nt, except to tell McKenna 
waslUSed to pay bills and cover that Giacchetto last week noti­
losses.,in,the accounts of other' fied his clients he woula ho 

." 

Giacch~fto,;fuvestors. longer be investing their mO!ley. 
'Salle saw $200,000 of "his The criminal and civil com-

furids used'to pay bills or trans-' plaints filed by the SEC, and 
-ferreci:iri~ther'investors' ac~: Manhattan U:S.,Attorney Mary 

cOuntS; ,including those of singer Jo White rn'!lfk Ii. draStic turning 
Aliuiis ;MOrissette, according, t6,: point for a man whose 1).ame 
tlie SE<::". Nearly $200,000 ·of' . was often iIi the gossip .columns 
Maiiaime'Boesky's money al;· mote than hiS Clients'., 
l,egedly Was used to pay billS 'or: Giacchetto was photographed 
wa,s tr.ansferred to other in;' nightclubb.ing with clients like 
vestors' accounts. _ , actor Leonardo PiCaprio, actress 

Claiming he was two credits Cameron Diaz and Morissette. 
shY.!>f a Harvard MBA when in But court.papers·filed by the 
fact ne had only graduated with. SEC charge that while Giaochetto 
a bachel()r's degree from the was dropping the celebs', names, 
UniverSitY of Massachusetts, Gi- he was looting their accounts. 
acchetto' charmed his way into It appears the 'rock band 
the fast-paced world of movies, ,Phish suffered the niost --'-$4.7 
musi'c'iII!\:f'iIr! celebrity. million, all'of which Giacchetto 

'He- promised high'profile paid back in a confession of 
clients', he would invest their judgment last fall, when the 
Illoney oj!ly conservatively, but band inquired about its money, 

pals 
pears trom time to-time with his pet 
cockat06,perched on',his shoulder. 

From others, says the' SEC 
complaint, he made secret six­
figure withdfawals to payoff 
Casandra FUnd's bills ani!· ruel 
an opulent'lifestyle, which in­
cluded a penthouse loft in·SoHo, 
dinners, hotels and American 
Express bills incurred around 
the wotld .. But his world' began to Crumble seven 

months ago, ~ben word spread that he 
- was the ·subject'of a 'feaeral investigation. 

:eSir~oulrtel~e)r9oxNCN'~E~;~~Cl·t!t" , Giacchetto lost more than a dozen of 
. his glitzY .clients' and hired a publicist to 

polish, his tarnislfed image as part of an ef­
fort to reclairii business. 

Before forming the New York-based 
Cassanlli-a Group ·in ,1987, the native of 
Medfor~';, Mas~., wO/ked as a rock key-
board,p~~yer. :"" "_. 

Morissette - who was listed 
only as receiving money into her 
account in 1999, Boesky, Cox 
Arquette, Phish, Damon, Affleck 
and the members of Smashing 
Pumpkins had no comment. 

RepresenfativeS for Sane, Hol­
ly, Stiller, Schneider .and 
Maguire could not be iin'I'riedi­
ately reached for coinmerit. 
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.. _ HAT TRICK: Dana 

;;;, ' ,~iacchetto wears a knit 
, cap to shield his face as 

FBI agents lead him-to 
federal court (right) yes­
t~rday but later (above) 

'he was ready to face the 
press. The disgraced 

money manager, who al­
legedly stole more than 

. $6'million from his celeb 
clients, now wants to be 

, a Hollywood agent. 

N.Y, Post: WA Funches Jr. (right); 
Joey Newfield (above) 

',Oourt uphol~~ ,~~Inn.1,ute 
-The city will haVe'tO refund'$105 

k>:!~SerdtlY ,upheld repeakof the' mi)lion·to Neyr. Jersey, and Con­
City commuter-,tax: . '. ;necticut cOnuriute.s since the t!lx 

~Q'In: a unanimous 'dcci8fon~ the ~,as·repealed,.for.~.~tate resideI!ts 
, Court of Appeals also r;uled ,~hat ~nT~~y~ity is' I),-;{~xpe~ted to lp-

li::':ma:kiI1lg commuters from New Jer- , ' . r ' M' ' '0' Ii" , itki 
lilly Connecticut· pay' the . city pel! . " ay~r, ·~H \ll).l" sp~ ng 
tax while exempting New York after a <:smpal~"S~I?on Long ts-

'd ' I h USC '. 'land, said he haa expected to lose 
, ..-res! ents VlO ates t e . .' ,. onstl-•. . ·the' battle, bUt"defended 'the citY's 
,,:;t~tlOn, .: ' . t position; " ':, :: .. ',' "." 
c'The decision affects more than "I'm.hppeful at some point when " . 

800,000 daily commuters - and everybody settles their l?olitical . , sure 
means a loss of $360 million annu-. . differences, llieylCrestore,' some-' ,th,ei'i-·· ;vI{1;i{11x~~,iV'il,-f~r~lds! 

, ally for the,city, " t~i~g,~ Giuli~ !!~d. , • • 
• 0"" • " • 'A¥ 
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By Patricia Hurtado ' < ._ . • ~r • ' " 

- .. , : , ~~~ .'-. 
STAFF WRITER \ ~" .~ ., 1;: _ a. 4: ~ .. • .... .... ... . 

A high-flJin:g monei. ~~~er ~cf;psE;ld ofr;ipPing . 
off actors, artists and"musicians was 'released on 
$l-million bond yesterday atter announciIig he 
wants to reinvent himself as a "finder" for the 

.: .. ' . 
stars, \ :;.,.. .--: " 

Dana Giacchetto, 37, surrendered at the FBI's 
lower Manhattan headquarters Yesterd.ay morning 
after returning' home from a "vacation in ~!illce, 
His parents agreed, to p~~ up their $500,000 home 
in Medford, Mass, and cp-signe~ Giacchetto~s 'per-
sonal-recogniz!J.Ilce bop.d::' , , : . '. ' .; , . 

Giacchetto, a boyish~lpo~g. -io,an who b~~s ' a 
striking resemblance to 'Mi«~os9~s Bill Gate~;, was 
arraigned before U,S. : ¥a"gi~t~~e , Judge Andrew 
P k ' ~ . '" . ...:Tr·~, ' . ec . .... . ' .-~ - ,.~: _ . . ~!\ . o.:i _. 

Assistant U.S. Attor'n~Y· :Pa,~9 Lewis charged,iI) 
a federal complaint uns~al~d . Monday thal · Gi­
acchetto and The Cass~dra, G;~ouP, an investIp.ent 
firm he ran from a Soho lo~"looted 'more than '$~ . 
million from the accounts of his, ,celebrity clients 
and illegally transferreil ' at' least $20 'milll6n of 
their funds between va:r;io~/' a,ccoUnts to cOv.er up 
his crimes. ': ;-" : . :,', : . ,; , 

A debate erupted yesterd~y w4en Giacc:Qetto's 
lawyer, Andrew Levander, told Peck that his client 
was seeking a new kind· of employment as a jfud­
er," or agent and wanted to "travel :freely .in the 
U.S, and abroad. ; : .,,~ ... .. ; .. '; ' . . 

"The nature of.th~ b~~E;l~E;-woUId entail a ~eat 
deal of travel in the U.$:,~d,·~ven .. futernationally," 
Levander said. "There m:,e,t1till people in the';busi­
ness that have faith in"him. n. , . . 

Levander said his, clieilt; asa finder, would 
meet with celebrity A aA4 celebpty B to put them 
together in an enterf;~~ent deal for' a fee. 
Lewis objected, S!lying Giacchettp~s trave! shoi.l,ld 
be limited to New Yor~! ~e ~.so objected to Gi­
acchetto's proposed.1ineofwork"given the ,accusa-

. tions of fraudulent p:@!)ticeB~ ·.Lewis note4 that 
the criminal complaint· ~ga41st;Giacchetto charg­
es that' he illegally DiisappU.ed..@d spent cli~nt's 
fi d " ... ... . '. . . 
un S" I:. · ,· .. . ~': . . i 

::- e ' . 
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LOS ANGELES, Apri14 ~ A.New York City 
lTIOney Inanager, whose clients include actor 
Leonardo DiCaprio and Hollywood power 
broker Michael Ovitz. has been charged with 
stealing at least $6 Inillion of his clients' funds. 

, -
, l1d~;;tCUp 

!lS{;ltA 

Select your 
connection speed 

(\i1;m1F:-<~rij., 1 -- ~",~-.......... :.. 
f. Free Windot'~s 

Media PI'l)''''! 

Rubbing shO!k!CI~ w.:t: 
the stars, Gi;:c,:l:e~o 
gained their t, ,;:.,!. ::" .:, 
how he cheated stars of 
millions of dollars. 

Dana Giacchetto, 37, was charged Monday in New 
York with three criminal counts and is expected to 
slmendcr to the FBI today, a local newspaper reported. 
His lav.:ver wu:-. ll,~t ;J,\. •• iIable for comment. 

"Wholesale looting." is how authoritIes de~crihed the 
way Giacchetto allegedly shuffled more than $20 
million belonging to clients that also included actors 
Matt Damon, Ben Stiller and Courteney Cox Arquette 
into his own account, the paper reported. 

And the rock group Phish's account appears to be one 
of the largest allegedly tapped by Giacchetto, according 
to court papers. 

/\. BostOl) nutivt::. Giacchetto is president of the 
investment firm the Cassandra Group. based in his 
trf!ndy loft in Nevl York's S0Ho district. 

DiCaprio and other A-list clients often stayed in the 
loft, and Giacchetto allegedly sold himself to 
Hollywood as a savvy, conservative investor, becoming 
"Hollywood's Gen-X money manager," the newspaper 
reported. 

rt:2000 Associated Press, All 1'i[;I:.IS rcsclTcd. This material may not 
be published, broadcast, rewritten or redistributed. 
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Celebrity money manager ChWd 
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Tech,stocks"Pluhlmet 7.1 Percent 
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Accused bfjluriping bond,' caSh in hand 

',' 

relnajin~'d,; ,divided on whether' he was 
~U",Q t1;~11'1"'.rri'';'" ,pnft~ 1"4-,,': " " :." ' .. 

has come, as 
the Army of North err. 
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S~'·MoneyMtui.Grotiriq~gr .-
GIAC9HE',VTQ .fioln.~5 zen.'.nnder CoUl;{~~~~~ .Using an ATM' at ~~HJaidi~ . 
$44,000. H~·~;d~ tli~·~ost significant item recover~d ~~r:u~:d~:~~'~·l~wyer· uri~~:~£~~~r 
from Gia~cp.etto 'Yas an exp,ireq.passport that h~d ent be allo\~e~q91J.:e~~ free, ~a~~;/I)biW(~~" 
been mu?lated, Wlth the explration date·altered and. goy~rnme:p.t,h~:~~~:rr~acted." . .: - ··:.~·t·~",.il :'J 
a page. npped out. , . . ." .~van~er sa:c;l~;c~~nt was usmg the.~141Ptm~RQ1'1f 

LeWls ch.ar~ed tha~ Glacche~.o had also Vlolated. for ~dent~~ation I!~oses on1~ and ha<\::9~~%:<p. ~. 
travel re~tri~tions, noting that GlI'~cchetto had ,been qr-, ', b1f>l,Iless trip ·f?!Ju,s::.J?~~ ·VOC~tlOIl as a; t~~~_~~e~ti 
dered to nqtify federal court officlals about his travel . Glacchetto ~~turn~.d;·:voluntari1y, 4e s~d.~~~,:#ie 
outside New York and obtain prior approval from pros- pro.~ecutor, re&Po~d¢a·bfrioting that'Giap,c}i~®.1iiid 
ecutors. Giacch~tto ha4 l?erely left messa/?ies on ·the been previously q~4~red to sun:ender ~ ~~t~l:~c,:\it .. 
agency's answermg maChine that he was gomg to Las' ments as part of*~ terms of his rele8,E?e .. ". ;;,,~" ;.& .. ;<;, ., 
Vegas, Los Angeles and possibly Washington, D.C., 'fClearly, Mr/Qiacchetto violated the co~d).~o~~of... _ 
and mad: no menti071 offoreign travel, Le~s said. . , t~s bail," Le~ IHrl,41 "TJ;ris ~~ ofbe~~QP;:~,@;i9.~~ -' 

He sald that Glacchetto had also vlOlated :aJ .. strates thE;~ t~~J;'e::w.e<~1.o,ConditlOns·:whi<?h,@.U1Ji~.en­
$100-a-day spe~ding cap a federal judge imposed. iIi " sure his r¢t~?,/::~\~ .{.,': .' ;:;'{;~::Jy " : 
a civil case-brought by the Securities and Exchange' Magistrate : F:fanC1s agreed, saying'~ ' t141tq "th¢ 
Commission. ' )1 . amount of .cash Giacchetto was carrying waS: tto\i~ 

And, the prosecutor continued, Giacchetto tried un- bling, addjng, "sroall.bi1,ls in a bag in~ca.~lb~viQr 
successfully: to withdraw money from accounts fro- that is not c0IU!i!'l~~~:~~h a business:~1!~~f{;J~:k.;·: · ~, '-

S. C.Senate vote: Take DoWn li11~; ~ --
FLAG fromA5 

, , .. ' •• " ..•. :, ... ~" W 

Not all senatorf!,were.on board. .. ~;;:·lf~J-/. ~: 
"Race r~latiQ~~.qot be the s!llIle in ~EI'~~ate in ~. I' 

20 feet. That elem,eri.t was added to satisfy bla~ law- my-lifetime if;Ypi.i',:(~~, that flag do~;~ saiQ~:pupli- E' .. 
thmake flear. gS m~.~.'p09thsl~ti~qflnapgroO£1~ennetI.l:ttso pWahsOsedir'sd_br;,.o. t 'w~t canU"S.efnth· Harv.fl' .eyt.~.eeler ~ lIe dSalb' d '!tnus·" e ~the~e~12IatWo.opln· 0.1 :Dow::.' I . 

.,. .J' ye '} . e ag nas ·remoye eca .. e", .,. J,J. .. .,."., .. _"<;~~>;, ! 
The bil,l: iilso wou!,d remove the Confederate flags want to be .told:wliat to do. .. ~.': }·,{,.,h~lY{ :'.;: .• ~.:.~ I' 

hanging ~ the House and Senate chambers, ~d it Hundr~Ps .0f.peopl~Wit1l Confeder~tef~gal!.li.~lif~ ~, . 
would protect all monuments, memorials and build- up to get ln814~-~~~~~AA~ gaUe~ ~~~,th~~.9~~; ~. ';;g •. 
ings erected or t;le,meg. in honor of the Confederacy or "We need . a: ';qQI!part~san bu.lClliig: t:,~fel'eIi~1l!1lI11 \~ . , .! ... 
civil-rights' move~ent. Steven Ro~K;!jaid:;;~e .people ;wh&losF~~jt .li.v~s ~ , . 'j. • 

'. Oppo~ep.ts of the :flag say it is a racist symbol, fo~ t~at .~g :c:l!#'t. :know'.~ything a~Qy.~:.pgp.tj,~~ .~\ .. ' ". 
while supporters say it represents Southern heritage fhey Justknew:·\~~}~~d t~ Pl*:UPlth~:~~~J'~ ~ . . '\ 

___ u_,~~.~o~~f~ ~onfederate war deaJi. ;.>, ~d figh~J~:;:~~:J~~~~: , ; I::",;A~~;;$;';;:' ~- . .. I 
, , ',.. , -j; l. 
- ..... '., •.. ~.p. 
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Celebrity 
broker has 

~ • .,I' " • • 

bail yanked 
By GREG B. SMITH 
DAI~ NEWS. STAfF WRITER , 

,A broker to th~ st¥S c}1arge!i 
with cheating hiS 'gh~enng ch­
ents was in Jail last night after 
he was busted for skippmg tov.:n 
with 80 airline tickets, $4;000 10 
small bills and an altered pass­
port in hand. ' . ' 

Dana Giacchetto, 37, allegedly 
bought nine of the tickets to plac­
es like Tokvo, Sin­
gapore and nome af­
ter he was charged 
last week in Manfiat­

with stealing $6 
from clients 

an~e, that ,didn't sto~ hi~ ,froll). . , 
several:, unsuccessfUl !pes .. to 
make automated-teller machII!-e 
withdrawals, ' last · weeken1 I~ 
amounts ranging from $300 to 
$1,000: " hil t 

About 8 p.m. ~unday. w e a 
laGuardia Ai!,!,ort, he all~gedly 
bought $8,500 worth o~ tickets 
for a round-tha-world trip: from 
Denver to Las Vegas to Los An­
geles to Honolulu to Tokyo to 

Singapore to Frank­
furt. 

An hour later, he­
charged a $7,622 
trip from Los Ange­
les through New 
York to Rome for a 
.fligqt :l~aviIJg , Tues-. 
"da~ '~:" 'Prose<;!ltors 
,imi'clte<I:hifu to-a 110-: 
,:teNnUis Ve~; 'a!J,d 
: ':on:;;hi5'dawye~s'. 10- , 
strtictions, lie quIck-

. :~o~w ;b~Ck toNew 
'; ,When.he ar-

Uf ;:~; " ,.' ", '''1'11Vi~,' 

--.-......... ........ __ ~ .. ___ .............. _. K. ~ ... ~ .. . ~ ~ ... . .. .&-_ ........ -.v_ .. .. 

nl~I!!.lllilll ~ l P 

takes di:v~ 
and ~rags 
down Dow 

• By MONIQUE El:FAIZY 
DAILY NEWS BUSINESS WRITER 

The bleeding on the Nasdaq ac­
celerated yesterday" putting it 
deep iIi bear market territory and 
ruso pulling down the Dow Jones 
industrial averag~, ,I I r, C d~9t2 :t­

Investors deserte<1 ,AIi~l onf.e 
highfiying, tech-Ileayy lIIii$'aaqt\fl 
ter a key analyst"CUt'tliS ~veh!Ie 
foreCast for Microsoft . .i( I .7)01i.l: 
, That set off a s.tal}lpj!~e'IV&~1). 
the dust settled, the ~~.~!l ~~'iI 
plummet~d 28!l(27; . P'Q!Rtsr.."Rf 
about 7.1'y., t?~!'76~;.!!,3, i~'lieg 
ond-biggest pomt 'ilfOp-evej:sa 
. Things weren'hnuchbette!&:lli 

the Old-economy Dow, which.be­
gan bleeding itself. AfteJ;' ,beipg 
up by more than 170 poi,l'!1:§ ~y 
in the day the Dow fell '1'61.95 
points, off ~bout 1.4%, to Close at 
11,125.13. , : ,," 

~It was .a continua~o 
, 'corr@ingthatwe'V;e;ljii' 
, daq,':and ~f fiillilly ~ci?,K"._ 
. 'oilt of ,the 'Dow,becaus~ ", ' .,. 

h-;"-'''''"'it-,.,.-f'-:-'i':,;', ' reany"big decJine,~s3id 9!~~ 
Pnidilla, chi~f investment strate­
gist at S.G. Cowen. . '",', · ~cl .... '1 

: "TIle drop left the N~dfiq 
25.3% lower than its March 10 
peak of 5,048.62 - well beyond 
the 20% decline that Wall Street 



What a Total 
Psychopath 
BretEaston Ellis's state­
of-the-artkiller lives on 

By DAVID ANSEN 

I
N THE WORLD OF THE NARCIS­
sistic lady-killer Patrick Bateman 
(Christian Bale), appearance is 
everything, whether it's the perfectly 

designed nouvelle cuisine he consumes at 
the chic Yuppie restaurant du jour or his 
own sculpted and pampered body, as 
gleaming and flawless as a Calvin Klein 
ad. In Mary Harron's bold, coolly satiric 
adaptation of Bret Easton Ellis's infa­
mous novel ''American Psycho," we are 
wittily plunged back into the soulless ex­
cesses of Reagan-era Wall Street, where 
the reigning emotions are greed and dis­
gust, and the "inside no longer matters." 

Our tour guide is Bateman himself, a 
white-collar serial killer who flies into a 
panic when a colleague produces a busi­
ness card with better lettering than his own 
but is curiously unrufiled when he must 

American Psycho 
LwnsGate 

OpensApril14 

carve up his latest victim 
with a chain saw. Harron 
("I Shot Andy Warhol"), 
who adapted the book 
with Guinevere Thmer, is 

smart to tone down the book's violence and 
play up the dark humor. Her stylish movie 
has the sleek, chilly design of those mini­
malist offices favored by the masters of the 
universe. Bale plays the blankly beautiful 
Bateman with just the right tone of vapid 
menace. But after an·hour of dissecting the 
'80s culture of m~terialism, ')larcjssism and, 
greed, the movie begms to repeat itseI£ It 
becQtnes , more ,gri$ly 'Md surr~,: but not , 
mQre interestillg .. Con~ptually, this savage 
cartoon ends up as trapped in surfaces as 
its shallow antihero: it's all dressed up with 
nowhere to go. . ,: ,. 

HOLLYWOOD 

Take the Money and Run 
An alleged con man to the stars surrenders to the FBI 

By TARA WEINGARTEN AND 
JEFF GILES 

L
EONARDO DICAPRIO USED TO 
hang out at Dana Giacchetto's loft. 
Courteney Cox took him on vaca­
tion. Everyone-Ben Aftleck, Gaql­

eron Diaz, Alanis Morissette-gave the hip 
investment adviser money. Giacchetto 
promised to invest it conservatively. «J:.. lot 
of numbers make me nervous," Cox said 
once, "but Dan~ really cares about helping 
me understand how it works." According to 
the Securities and Exchange Commission, 
Giacchetto borrowed $825,000 from Cox's 
portfolio, apparently to pay office bills and 
cover losses on other accounts. He proba­
bly never explained that part to Cox~that 

J 
would have made her really nervou,s. . 

,Last week ,Giacchetto, 37, surrendered' 
to authoritieS at ·the FBI ,office in 
hattan. , Th~ Feds !say . that the 

.m~ager, who ran an ,inveStment' ~o~pa­
ny called the Cassandra Group, illegally 
took control of about $20 million in 

. client funds. At least some people got ' 
their money . back, but Giacchetto still 
faces ,a $1.25 million fine and 15 years. in ' 

. ,prison., G~acchettp's ,laYl)'ei:, decli,neg to . 
comment. The, SEC says ,the · im:es.~eij.t 
guru 'managed a Ponzi, scheme in which,' 
celebrities he deemed unportant enough 
were paid with money stolen from less fa­
mous clients. "Dana was someone who'd 
do anything to salvage his relationships 
with his clients," says ~ source f~~liar 
with Giacchetto • . ~f[e .saw 13rad Pi~ ' ~ 
~or~ important than thcwr~ident." " 

In 1998 Giacchetto formed a $100 million 
partnership with Chase Manhattan, and 
allegedly began funneling his clients' money 
into risky investments. Clients began asking 
questions about inconsi~encies in their finan­
cial stateme~ts. Late last year at least 17 of 
themdroppedhim.Accordingtocourtpapers, 
the Cassandra Group is $2'.2 million in the 
red. Giacchetto is believed to be penniless. "'fie 
is ;tIl ',inveStlnent adviser with no long-term 
planning for himseJP,' says the·source. Not to 
worry. Thegovernmenthasplansfor him. • 

Cash He 'Borrowed' 
P~sh recouped their money. The others? 
Unclear. SOIne of~vhat's ,reIlq!fedlyats~e: 

• " " . -.~ I ' ':. ..... " ~ " ! _ 
~~~~:t"_~ 
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_,in 'jai,~,; ,feds say 
'/'s;~y~i;i':~k~',: ,-" :'" , : 

AccuiIed ,celebrity-swin­
dlel."Dana Gia~etto:was , 

, Caught tlYirig' ,to flee' the· 
- coUn~~ with::,$44,OOO :Ui. 
: airliiie "tiCkefs 'yesMriiay, : , 
proseCutors ' Charged.: .;... 
but his lawyer' ~sisted 
he was just looking for 
love in all ' the wrong 
places. , 

"He wanted to propose 
to his ,' girlfriend' and 
thought, ROme would be a 
~at placet Giacchetto' 
l!iwyet "Andrew LeVander 
smd ,in Manhattan" fed-
eral cotiit. ' ,- " , , 

GiacchettO, ,', a former 
money inanager to the 
stars, is awaiting trial on 
charges he stole at least 
$4 million from his'movie 
idol and rocker clients, 
including 'actors Matt 
Damon, Ben Stiller and 
the band'Phish.' ' 

He has been out on bail 
for the past week --, on 
condition that he get per­
mission from authorities 
before he travels any­

',wbere in ' , the United 
States and does not leave 
the country, ' 

He was arrested'around 
2 a,m. at Newark ' Air-

' port, cariying $44,000 
worth of firs,t-class air­
line tickets """'" 80 .. in ,all, 
'to airports ranging from 

, Tokyo to Germany to ' 
Rome, officials said. 
, He' even had an old 

passport tliat had' been 
"mutilated" to look like it 
,was still valid, s8.id, As-
sistant' U,S. Attorney 
David Le,wis. . 

The passport had a 
puge missing and some­
one had added a bogus 

Vegas, !:.os' Arigel!ls .. 
nolulu, Tokyo, Singapore, 
and Frankfurt. 
,He also bought a ,ticket " 

for l;wo to Rome .for him-" _, 
self and his girlfriend. Al~ .~ 
legra ·Broscio. 'nult flight 
was to,.leave. last night" 
,but Gia:i:ChettO~':ended: up", ': 
,illstead ill The Cold em":' , 
brace of the, FBI. ' . ' _ , ': ., 

The ' feds became 
alarmed over the week: 
end when Giacchetto left 
a message' on bail offi­
cers' voice mail saying he 
would be, out of town for 
several days. 

Levander 'told 
James ' the 
tigators were Mov'err'ea(~~,;~ 
ing." " 

But Francis quic;kly 
clipped , Giacchetto's 
wings' and.' oroel1id him 
straight 'to 'jail;/iaYing lie 
hail obviously ' \'jolated 
his bail and 'could' not be ,. 
trusted, ' ", ,-

At one 'point aurjng tl~e' .­
he!lring, Lewis haa to sti-, , ' 
fle a laugh'at defenSe ar: 
'guinents, thilt Giacchetto' , 
needed the old ' passport', 

,~U,se, he, didn't have' a"' " 
driver's license. ': • 

, "That's just' a patently' 
absurd' pOsition," Lewis 
said. "His cOnduct is ab­
solutelyextraordinary." 

I;evander' declined to 
comment outside court. 

expiration date cif Octo-
ber . 2002, Lewis said. More on 
Giacchetto . had been GiacchettO / 
forced to surrender his 
current passpOrt wlien he 

'" 

• 

~~~~~~~~!~~~~~~~1~1s~~re~~ d" allegationS iJ 
two chiatr 

~~~~rif.~±f.:!:~~~" " 'con~e .!lhc "= woman - ar 
desperate , Ill 
attempt'" '~ 
ready~, 

, She 's8ia 
"inted ) ~iIity ~i 

has fotind th, 
tions to be "u 

The first W'. 

called to the " 
mer Perehna 
Duman, who 
saw Perehna 
did see th~ sl 
ite sock, it tc. 
tycoon on thn 

Duman. a 
.: IWnal!l ' .'~ R> 
:"woi'ked ' fOr 
, "Seven, Ye8rS. 

DuffhitPere' 
vate plane in 

He Said the 
an argument 
upset Perel 
away from 
the back of 1 
ii£n.yeIling 
. "He wasn't 
tion to her, & 
himiIitheb< 
daughter ea: 
said. ' . 

Perelman' d 
he was cari:l 
·"Ouch! Don't 
nan recalled, 

On anothe, 
the plane, ' 
Perelman hill 
and another 
they, were ' 
each other v 
just slapped } 
face," DW:nar 

Duman also 
as a' foul-mOl 
who\Wuld be 
and a Wicke 
who would 
man's ~~ 
whom he ha 
maven Clauc" 
former wife. 

Duff lawye 
"man said I; 
many "was t 
sideI-able f~ 
noted that 
paid $700,OC 
Perelman an 
million seve) 
last year. 
. The testirn 
first in the 
ground to II! 
cemberl998 
sleD ordered 
port hearing 
trial. ' 

Hillman 82 
,Duff'as a Ii 
today.!:" "'! 

. ' .: . ' ' .. ,'! .. . : '1.. to · , , 
-------~- .. -----..... ----.-----.-.. --.. ----- ...... 



SPENDlt~G O]}BER :. 
'PEOPLE'S' MONEY :',; 

, ~ .. ' :, ." ;' 

Broker to ~he s~~S' D~nJ 
Glacchetto allegedly used 
his celebrity clients' 
money to f~el his jet-set 
life. The feds yesterday 

,provided some examples 
of ~/s largess: 

.·;~·:$·80~Ob~···~;;;·~~·;·"··· 
10 hotel suites in a 

, , luxurious 1i911yy.tood 
,: hotel,,' '" ~' , ,:; ~ , " ..... :; ...... ;~"::.,.; .... " ... /: ... ~, .............. : .A $15,000 -t~b for 'a 

party at the Flamingo 
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KFBI HINQ DCJS 
121&11211 FILE 15 TYPE 1 NAME SEARCH TO DCJS (AND NCIC) PUR/C & F 
• OPERATOR/. LOG/KFBI. eBI4FIBEtHIFlL LOGIN 
.PUR/C.REASON/CRI.ORI/NYFBINYI2I1.CASE#/I19&C 
.NAM/GIACCHETIO.DANA .SEX/M.RAC/U.DOB/112115&2 
• SKIN TONE/*. HGT 1* • SOC/* • FBII* • MNU/* 
• ALI AS# 11* 
• ALIAS#2/* 
• ALI AS#3/* 
• ALIAS#4/* 
• ALIAS#5/* 
• REQUESTOR'S NAME/SAI I 
.COMMENTS/192C-NY-274597 SECURITIES/COMMODITIES FRAUD 

N 1553-1553 1214/27/121121 ROSQri KFBI 1&333 RDSQ# 121294&121&9 PART 1211211 OF 001 
NYSP PTST KFBI 1553 
NYFBINY01 
NO RECORD - NYSPIN WANTED PERSONS FILE 
NAM/GIACCHETIO,DANA 
.DOB/101562 .SEX/M.RAC/U 

N 1553-1553 0.4/27/1210. ROSQ# KFBI 16334 RDSQ# 0.29460.77 . PART 0.1211 OF 00.1 
NYSP PARQ KFBI 1553 
NYFBINY01 
NO RECORD - NYSPIN PAROLE FILE 
NAM/GIACCHETIO,DANA 
.DOB/101562.SEX/M.RAC/U 

N 1553-1553 1214/27/121121 ROSQ# KFBI 16335 RDSQ# 02946241 PART 001 OF 001 
NCIC PTST KFBI 1553 
NYFBINY01 

NO NCIC WANT NAM/GIACCHETI0,DANA DIZIB/19&21015 RAC/U SEX/M 
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N 1553-1553 04/27/00 ROSQ# KFBI 16336 RDSQ# 02946186 PART 001 OF 001 
NVIS HINQ KFBI i553 
KFBI06101 NO SUSPECTS 

N 1553-1553 04/27/00 ROSQ:\t KFBI 16337 RDSQ:jJ: 02946420 PART 001 OF 00i 
NCIC HINQ KFBI 
ACK 
NVFBINV01 
THIS NCIC INTERSTATE IDENTIFICATION INDEX RESPONSE IS THE RESULT OF YOUR 
INQUIRV ON NAi'r1/G I ACCHETI 0, DANA SEX/M RAC/U DOB/19621015 PUR/C 

NAME 
GIACCHETTO,DANA CALOGERO 

FBI NO. 
12799NB5 

INQUIRV DATE 
2000/04/27 

SEX RACE BIRTH DATE HEIGHT WEIGHT EYES HAIR BIRTH PLACE 
M W 1962/10/15 511 155 BLU BLN MASSACHUSETTS 

FINGERPRINT CLASS 

ALIAS NAMES 
GIACCHETTO,DANA C 

SCARS-MARKS-

PATTERN CLASS 
WU WU RS WU RS WU LS LS WU LS 

WU 

TATTOOS SOCIAL SECURITY 
SC ABDOM . 033-54-3639 

IDENTIFICATION DATA UPDATED 2000/04/20 

THE CRIMINAL HISTORY RECORD IS MAINTAINED AND AVAILABLE FROM THE 
FOLLOWING: 

FBI - FBI/12799NB5 

PHOTO 
N 

THE RECORD(S) CAN BE OBTAINED THROUGH THE INTERSTATE IDENTIFICATION 
INDEX BY USING THE APPROPRIATE Ni TRANSACTION. • 

END 

• • 



KFBI HIQR NCIC 
06101 FILE 15 TYPE 4 RAP REQUEST NCIC III PUR/C, F & J 
• OPERATOR 1 • LOG/KFBI. eBt~FIB04TI~L LOGIN 
.PUR/C.REASON/CRI.ORI/NYFBINY01.CASE#/I19&C 
• NAN/GI ACCHETI 0, DANA 
.FBI/12799NB5 .SID/* 
.AGENCY/* • BUILDING/* 
.ADDRESS/* 
.CITY-STATE/* .2IP/* 
· REQUESTOR'S NAME/Ss:tL-_----J 
• CO~1MENTS/19&C-NY-274597 SECURITES/COMMODITIES FRAUD 

E 1555-1555 04/27/00 ROSQ# KFBI 1&338 RDSQ# 02954379 PART 001 OF 001 
NYSP HIQR KFBI 
INPUT SEQUENCE NUMBER 0&101 HAS BEEN CORRECTED TO 06102 

N 1555-1555 04/27/00 ROSQ# KFBI 1&339 RDSQ=H= 02954520 PART 001 OF 001 
NCIC HIQR KFBI 
ACK 
NYFBINY01 
THIS INTERSTATE IDENTIFICATION INDEX RESPONSE IS THE RESULT OF YOUR 
RECORD REQUEST FOR FBI/12799NB5. THE FOLLOWING WILL RESPOND TO YOUR 
AGENCY: 

FBI - FBI/12799NB5 
END 
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----------------------------.... 
N 1555-1555 04/27/00 ROSQ# KFBI 1&340 RDSQ# 0295519& PART 001 OF 001 
NCIC HIQR KFBI 
ACK 
NYFBIN~ 
ATN/SAL-j 
THIS RECORD IS BASED ONLY ON THE FBI NUMBER IN YOUR REQUEST-12799NB5. 
BECAUSE ADDITIONS OR DELETIONS ~lAY BE MADE AT ANY TIME, A NEW COPY 
SHOULD BE REQUESTED WHEN NEEDED FOR SUBSEQUENT USE. 

- FBI IDENTIFICATION RECORD -

WHEN EXPLANATION OF A CHARGE OR DISPOSITION IS NEEDED, CO~lMUNICATE 
DIRECTLY WITH THE AGENCY THAT FURNISHED THE DATA TO THE FBI. 

NAME 
GIACCHETTO,DANA CALOGERO 

FBI NO. 
12799NB5 

DATE REQUESTED 
2000/04/27 

SEX RACE B1RTH DATE HEIGHT WEIGHT EYES HAIR BIRTH PLACE 
M W 1 %2/10/15 51.1 155 BLU BLN MASSACHUSETTS 

PATTERN CLASS 
WU WU RS WU RS WU LS LS WU LS 

WU 

CITIZENSHIP 
UN ITED STATES 

i-ARRESTED OR RECEIVED 2000/04/04 
AGENCY-FBI NEW YORK (NYFBINY00) 

CHARGE 1-TITLE 1B SECURITIES FRAUD 

2-ARRESTED OR RECEIVED 2000/04/12 
AGENCY-FBI NEW YORK (NYFBINY00) 

NAME USED-GIACCHETTO,DANA C 
CHARGE 1-1B USC 314B - VIOLATION OF A RELEASE CONDITION 

ALL ARREST ENTRIES CONTAINED IN TH~S FBI RECORD ARE BASED ON 
FINGERPRINT COMPARISONS AND PERTAIN TO THE SAME INDIVIDUAL. 

THE USE OF THIS RECORD IS REGULATED BY LAW. IT IS PROVIDED ~ 
OFF IcmL U~E etqLY AND MAY BE USED ONLY FOR THE PURPOSE REQUESTED. 

END OF RECORD 
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NYFBINYOO 

•• • • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 
CRIMINAL JUSTICE INFORMATION SERVICES DIVISION 

CLARKSBURG, WV 26306 

1 ••• 1111 ••••• 1.11 ••• 11 •• 1.11 ••• 11 ••• 11 •••• 1 •• 11 •• 1.1 
NYFBINYOO 
SPECIAL AGENT IN CHARGE 
FEDERAL BUREAU INVEST 
23RD FLOOR 
26 FEDERAL PLAZA 

ICN IFCS0003000002900616 

'U 6~gO {\ n""'D \l..J. b .·HJ:c. 
NEW YORK,NY 10278-0004 

WiTHrrEXT __ ---.t--~ __ 

;;P~jdd r 
IIII I 
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•• • • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 
CRIMINAL JUSTICE INFORMATION SERVICES DIVISION 

CLARKSBURG, WV 26306 

NYFBINYOO ICN IFCS0003000002900616 

BECAUSE ADDITIONS OR DELETIONS MAY BE MADE AT ANY TIME, A NEW COPY 
SHOULD BE REQUESTED WHEN NEEDED FOR SUBSEQUENT USE. 

- FBI IDENTIFICATION RECORD -

WHEN EXPLANATION OF A CHARGE OR DISPOSITION IS NEEDED, COMMUNICATE 
DIRECTLY WITH THE AGENCY THAT FURNISHED THE DATA TO THE FBI. 

NAME 
GIACCHETTO,DANA CALOGERO 

FBI NO. 
12799NB5 

DATE REQUESTED 
2000/04/20 

SEX RACE BIRTH DATE HEIGHT WEIGHT EYES HAIR BIRTH PLACE 
M W 1962/10/15 511 155 BLU BLN MASSACHUSETTS 

PATTERN CLASS 
WU WU RS WU WU WU LS LS WU LS 

RS 

CITIZENSHIP 
UNITED STATES 

i-ARRESTED OR RECEIVED 2000/04/04 
AGENCY-FBI NEW YORK (NYFBINYOO) 

CHARGE i-TITLE 18 SECURITIES FRAUD 

2-ARRESTED OR RECEIVED 2000/04/12 
AGENCY-FBI NEW YORK (NYFBINYOO) 

NAME USED-GIACCHETTO,DANA C 
CHARGE 1-18 USC 3148 - VIOLATION OF A RELEASE CONDITION 

RECORD UPDATED 2000/04/20 

ALL ARREST ENTRIES CONTAINED IN THIS FBI RECORD ARE BASED ON 
FINGERPRINT COMPARISONS AND PERTAIN TO THE SAME INDIVIDUAL. 

THE USE OF THIS RECORD IS REGULATED BY LAW. IT IS PROVIDED FOR OFFIClhL~\ 
OS:!!: eiqLY AND MAY BE USED ONLY FOR THE PURPOSE REQUESTED. \9 



(Rev. 10-01-1999) ,. 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 05/03/2000 

k tn: SSA L..I ______ ----I 
To: New York 

From: Los Angeles 
WCC-4 
Contact: 

Approved 

Drafted B 

Case ID #: 196C-LA-22124'2 

:lle 

(Closed) 

Title: Dana C. Giacchetto dba 
Cassandra Group Inc.; 
FBW; MF; SF 

Ext 3912 

Synopsis: Request the closure of the above referenced file 
number and to advise New York of action. 

Details: It is requested that the above referenced file number 
be closed due to the pending investigation being conducted by the 
New York Division which has resulted in the arrest of captioned 
subject on April 4, 2000. All further documentation concerning 
captioned subject will be forwarded to file number 196C-NY-
274597 . 

•• 
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W1TH/OUTTEJ .,...-4------
BY _____ ~~~~~~~--
DATE~ ______ ~~~~----

A- ~ ~I bff 
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L...------.....I~ 
"UPLOADED 
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oi-' ..... 
(12/3111995) •• 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 02/25/2000 

To: New York Attn:/SSAI 
Squa .... d-::--C'='---::""l------' 

From: Los Angeles 
WCC-4 
Contact: SAl (310) 996-3912 

Approved By: I '-------\-niK.~~21------~ 
Z U\ 

Drafted B~~ {tIe 

Case ID #: 196C-LA-221242~ (Pending) 

Title: Dana C. Giacchetto; 
dba The Cassandra Group Inc.; 
Cassandra-Chase Entertainment Partners; 
FBW; MF; Securities Fraud 

synopsis; set lead tr attend~I ________________________________ ----, 

Reference: Tel call from SSA .... I ______ ...... lto SSA ... I ____ ---'I on 
02/23/00. 

Details: Captioned subject is a New York based investment and 
financial advisor doing business as The Cassandra Group Inc. 
(Cassandra). Giacchetto claimed to have over 600 clients and 
$300 million to $400 million under management. At one point, 
Giacchetto's client list included numerous high-profile clients. 

Investor complaints have surfaced which include 
Giacchetto's speculative investment practices and the possible 
misappropriation of customer funds. 

The New York office of the Securities and Exchange 
Commission (SEC) commenced an examination of the office of 
Giacchetto/Cassandra in mid-December 1999. The audit is on oing 
and numerous witness interviews are be in conducted. 

b6 
b7C 

b6 
b7C 
b7D 

b6 
b7C 

b7D 

e offlces of the Unlted b7D 
states A orney, Southern Dlstrlct of New York. Also present ~ I 
will bel lof the SEC. It is requested that an b6 
Agent from the New York offlce of the Federal Burea\l/l9!/. I r; n'lLI L"tb7C 
Investigation be present for this interview. lvtlvL-~4'".(~-"'\ ot / J J J 

UPlO~DED ~ k> 
WITHrrEXT v '. 

:TH/OUT~. 

DATE ----fJ/IQZi('j;- oi-i :§ 



To: •• New York From: ~os Angeles •• Re: 196C-LA-221242, 02/25/2000 

LEAD (s): 

set Lead 1: 

NEW YORK 

AT NEW YORK CITY 

Attend I 

contact Aus~~ __________ ~lfor details. 

•• 
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• • i llndlcate page. name of 
!newspaper. City and state .) 

~----------____________ ~{M~O~u~n~tC~liP~p~inl~g~;n~s~pa~c~e~B~e~b~w~) ________________________ : 

: Date: 
'Edition: 

1/~/~ 

• < • 

IF', you're tired · :of .giving· 
money to· breast cancer' 'ot · 
AIDS reflearch, we'v~ got. a 
real· charity ·.case for yoq. Dis-. 
graced ~nvestmerit guru. D~na' 
Giacchett9 is soliciting dona- ' 
·tions · f~)l', his legal: defense 
fund. The acc~ed &windler. 
lists instr.uctions for would~be 
. ben.efactoJ;'s ' .. on .. ,his website, 
www.giacchet1;.o.cq~, repo.r.ts .. 
Inside.com . . Those :who' give': 
more .than $100 to Giacchetto's . 
caUse. v6Ifreceive a copy of ei­
ther Dana's .father's book, 
"When the .Act' Accuses Him," 
or D<;lna's rocK 5i1b\:4n, '''Aus­
traliap Coffee;~' . ". . ~ 

I 
I 

l...s~ ? rrs/:-
Title' /),t;.,.J{J- '. 4-,./. d 7 ~r.l 

Character: 
or 

. Classification: 
: Submitting Office: 

j,ndexing: 

I q,l. t.- 0,- 7-1,L-J'547 

@ 
J~ 

I 
L 

J1h_C-- to/,..c? 
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• 1 

4tndicate page, name of 
!newspaper, City and state .) 
I 

r ----------__________ ~(M~0~u~nt~C~Ii~pp~in~~g~i~nsp~a=C~e8e=b:~w~) __ ~----------------: 
: Date: 
' Edition: 

-. 
-rl'-q~ 
Nj puS, 

Title' ~~,~ £{~~ 
BvAS t-

Character: 
or 

Classification: 
; Submitting Office: 

;rndexing: I'ctle. C - Ny ~ z. 'l y ~1 

.S!, 

UPLOADED 

"'9, OOJ ' 



46, * NEW YORK POST BU$INESS TUESDAY, JULY 25, ·2000 . , 

Cassandra· Gmu,jgoes;,~ti ; 
~ - ' . - . . . . 

'By TRACY CON~OR 
.The .ulvestment fund run by a.c· 

i!ilSei:l swindler-to-the-stars Dana , 
. Giacchetto has filed for' bank­
··ruptcy-:. and na¢ed.a slew ofA~ 
,Jist-celebs as potep.tiai:credit9rs: 
.. t.!l~ ·Cassandra. 9ro~p said in 

.cP\i:rl papers filed in Manhattan 
~~ptcy Cow1 that it has as- . 
sets' ofl~ss than $25,000. . 

, . .The .filing included' a 16-page 
~t, of unsecured creditors - the 
ijch and 'famous clients of the 

. fi.!"ni, which allegedly looted mil­
" lions from acco~ts, Variety re-
p6rt~d,tod~y . 

. : ''!!hose named .include movie 
:Stars" Leonardo 'DiCaprio, Ben 
. .Affleck; .Cameron Diaz, Courtney 
. ' ~9i. Al-quetteaiid' Matt Damon. 
. ,Directors Kat4ryn Bigelow'and 
:Ed Burns are on the list, along 
With two' of Bob Dylan's 'Iuds, 
~aker Jesse Dylan . and 
s~g~r Jakob'DylaI),. . 

. 0iher creditors include Chris­
topher Cuomo, son of former­
~y . . Mario Cuomo, artist ~OE!S ' 

Bl#kner, ·hotelier Andre ' Balazs 
'··arid:: ·rockers from the Afghan 
V{higs and phish. 
. 'S(fllle of Cassandra:.s pro.riiinent 
clients were not listed - includ­
iI!g.act;ors Ben Stiller, Tobey ~-. 
guire and Lauren HolJ-y, artist 
Bavid Salle and Hqllywood exec 
Mike Ovitz. . ~ 
, It was uncl~ar if they were left 

9ff because they recovered the 
mo~ey *ey invested with Giaq-. 
chetto. If ~hey did lose mo~ey, 

GOING DOWN: . '·Ca~sandra 
Group, run by accused 'swiri­
·dler Dana Giacchetto listed "Ti­
tanic" star Leonardo DiCaprio 
(above) among its creditors. 
GiaccheltQ . - Michael NElrcia, DiCaprio -

WA·Funches Jr , both, N Y .Post 

they can make a claim against 
the firm. , 

The filing did not list . the· 
· amounts owed' to the creditors, · 

but at his height, Gia~chetto 
· managed $100 million for about 

30Q Clients. 
He was indicted in Manhattan 

federal court jI). April o'n charges 
he E!wiped $9 million from the 

· accounts to finance a lavish life-

style and 
pals. 
Prosecl1tor~ say' he. was . h1n~ 

ning an ~labcix:a~ shell g~me,. . 
moving money. out of some ac; 
countE! to. 'C<OV~I; deficits jn oth~r~: 
while his firm heniqrrhaged ' , " .... \''!~il~''''-.. ~~'?''',~~':\''l'.!-~~~l''*' 
cash. . , . . 

lfor. examplEl~ he allegedly, took 
$500,090 from sInger Al~nis Mo­
risette's Junas to pay back Phish;. 
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Gets you back where you belong:-

Dana Giacclletto .l Cassand! 
profit for his A-lis clients 

By StCltf v'.Jriter Ak i'::rew McM: dr; 

Juiy 17.1999: 9:1~ 3.m. ET 

NEW YORK (CNNfn) - On a sunny 
midsummer morning, Sandra Bullock is 
shooting 28 Days on Broadway outside 
Dana Giacchetto's SoHo loft. It could be a 
perfect time for Giacchetto -- money 
manager to the stars and Leonardo 
DiCaprio's lad about town when he comes 
to the Big Apple .-- to troll for clients. 

But he's blase about the bustle on his 
doorstep. Giacchetto is holed up in the 
eighth floor office of his investment 
boutique, The Cassandra Group Inc., 
flitting from phone to laptop, keeping tabs 
on his trades and the stock market. 

Though he isn't out scouring the set, 
you might think you've stumbled onto 
another performance as you settle in and 
eavesdrop on a conversation you can't 
quite help but overhear. 

With a rattle of ice, Giacchetto sets 
down his iced Starbucks and stands up, a 
cool-meets-conservative blur of navy blue 
suit, steel-rimmed glasses and feathered 
blond hair. A clip-boarded assistant enters 
stage left. 
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Money manager Dana Giacchetto at 
Cassandra 

"You've got $12 million here, we've got 
400,000 shares. How much did we send 
them, $4 million? So we need more," 
Giacchetto rapid fires as he studies the 
spreadsheet. "So we put in Ben Affleck, 
Courteney Cox, Matt Damon ... if we took 
500,000 shares, maybe that would be 
right." 

"That sounds safer," the assistant says 
on cue. They're done, end of scene, and 
Giacchetto strides over to his computer. It's 
the perfect opening shot of his fast-lane 
life. It races from Wall Street, through the 
worlds of art and music, right out to Sunset 
Boulevard and Mulholland Drive. 

Giacchetto, 36, is president and founder 
of 1 O-year old Cassandra, an investment 
advisory firm that he says manages or 
advises on some $430 million for 305 
clients. They're mostly artists and 
entertainers, with a smattering of athletes 
and entertainment executives, not least of 
them Artists Management Group (AMG) 
founders Michael Ovitz and Rick Yom. 

"He's an incredible money manager" 
and a savvy assessor of artistic talent, said 
Yom, a former Wall Street executive. "He's 
probably one of the few guys that I know 
that can analyze a spreadsheet as well as 
run A&R [artists and repertory] at a record 
company." 

Giacchetto is a charmer and a shaker 
whose laid-back bicoastal drawl slips off a 
silver tongue. His clients, some of them 
breaking the big time and coming to him 
with their first $100,000, praise him for 
patiently breaking down the basics of 
stocks and bonds. 

"Demystifying the capital markets," is 
how he describes his mission. As a bonus, 
through his parties, VacatiOn trips and 
connections, some hope he can boost their 
careers. 

"It's a salon," Giacchetto said. "I put 
together artists, filmmakers, directors, 
agents, screenwriters." He introduced 
Yom, a top movie-star manager, to former 
Creative Artists Agency head Oyitz, sQwing. 
the seeds of AMG <;lfter Ovi~ I~ft Disney. 
Yom returned the favor, hooking him up 

Online Schilling 
Braves, 
Maddux 

money manager Pedro to 
leaves - April improves 
23, 1999 road. 

American 
Express 

Abbott 
Laboratories 

Chase 
Manhattan 

Walt Disney 

Coca-Cola 

America Online 

Chase Capital 
Partners 

Artist Direct 

Digital 
Entertainment 
Network 
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with DiCaprio, Cameron Giaz')arit! Claire 
Danes, all now Cassandra Group clients. 

From a list that started in the '80s art 
world with painters such as David Salle 
and George Condo, Giacchetto has 
networked his way through rec;ord labels 
like Matador and Nirvana's Sub Pop to 
movies, giving him a roster divided among 
the visual arts, music and film. 

He has two or three meetings with 
prospective clients a day and takes on 
those he thinks have potential. It's an 
impressive Rolodex of top-bill or 
top-bill-potential young talent. So 
impressive that it attracted Chase Capital 
Partners to bankroll an entertainment 
venture-capital fund with Giacchetto, 
Cassandra Chase Entertainment Partners, 
with Chase investing up to $100 million. 
Chase is hoping not just for returns on its 
investment but entree, through Giacchetto, 
to Ovitz and other entertainment industry 
power-brokers, people familiar with the 
investment said. 

The fund is distinct from Giacchetto's 
investment advisory business. It has cut six 
deals so far, funding music marketer 
Artistdirect, recapitalizing Paradise Music & 
Entertainment (POSE), a music production 
company, and splitting a $26 million stake 
in Digital Entertainment Network, an 
interactive TV company, with Dell, 
Microsoft and Lazard Freres. Giacchetto 
says other deals are pending, the biggest 
of them forming a production company with 
a director and actof he declined to name. 

Giacchetto wants, through the 
investment banking role, to give artists 
more control of their prodl!ct. 

08/03/2000 10:43 AM 
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• "I'm encouraging artisfs 10 1aRe equity 
instead of cash in things, because often 
artists end up with no equity. They get 
exploited and they get a paycheck and 
they think it's great because they need the 
money, and they realize they don't own 
anything." 

Giacchetto says his desire to give 
artists more control over their finances -­
through their investments and equity 
stakes in entertainment companies - does 
not win him many friends on Wall Street. 

It's too early to tell how the 
venture-capital fund's investments are 
performing, and Giacchetto is little-known 
among bankers on Wall Street. One 
investment banker at Lazard, for example, 
said he didn't know Giacchetto and dealt 
with Chase investment bankers on the 
Digital Entertainment deal. 

"But they're going to hear about him 
right now," Yorn said. 

Giacchetto, the son of a novelist-radio 
script writer and a registered nurse, was 
born near Boston and grew up in a 
pleasantly middle-class Italian family 
before he studied English and economics 
at the University of Massachusetts. After 
he graduated, he cut his investing teeth at 
Boston Safe Deposit & Trust, a respected 
money management firm that moved him 
to New York. 

He left after it sold out and the market 
crashed in 1987, when he says "by force 
and sheer luck" he was short the market 
and made enough money to start his own 
company. He had been playing in punk 
bands by night and hanging out at art 
galleries. 

Though his musical career was 
short-lived, he saw a way to mesh his 
training and his passions. 

"I had this wacky idea that I would start 
an investment bank for artists," he recalls. 

GQ magazine paints a picture of him 
cold calling galleries and band managers, 
"peeling off his suit and donning hipster 
mufti for late-night sit-downs with rockers." 

Through his early contacts in art and an 
interest in collecting, Giacchetto met Jay 
Moloney, then a top agent who helped 
ensure his palm met the right hands in 
Hollywood. Giacchetto filled a void for his 
clients. 

"He introduces them to awhole- new 
world they're not In," Yorn said, noting 
even entertainment.:.world figures with 

http://cnnfn.cnn.comI1999/07117/investing/'Lstars/ • 
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manage their money. "It's madness over 
here. Without Dana I don't know what 
would happen with my finances." 

Giacchetto's strategies are simple. He's 
stuck with 20 or so blue-chip stocks over 
10 years and typically puts his clients, 
whose accounts Cassandra manages 
individually, into 10 at anyone time. Right 
now he's split 50-50 between bonds and 
stocks, with around 10 percent of his 
equity stakes in each of nine U.S. 
companies, including his partner Chase 
(CMB), his only entertainment holding 
Disney (DIS), and 4 percent of his portfolio 
in America Online (AOL). 

Other than AOL, he thinks the Internet 
is too risky for his clients, who often invest 
for income and have unpredictable 
earnings and career trajectories. He tries to 
be politically correct and won't invest in 
defense, oil or tobacco stocks, but he 
doesn't really push that angle. Most 
socially conscious funds are just marketing 
gimmicks, he thinks. 

To pick stocks, he looks at three things 
-- technical charts of the stock's historical 
movement, the company's record on hitting 
earnings projections and the "beta," which 
measures how volatile a stock is. 

"And then there's the intangible or the 
ephemeral element, which is how do you 
feel about this?" 

He sets price targets and sticks to them. 
His favorite stock right now is Merck, which 
he plans to sell when it hits 100. The Dow 
will hit 12,500 in the near term and by next 
July, it'll crash to 9,500, he predicts. 

"But first we're going to 12,500. And 
then I'll move to about 10, 15 percent in 
cash. On the downside, if we break 11,000 
I'll move to about 25 to 35 percent cash. 
And I will increase my fixed-income 
position and decrease my stock position. 
Probably if you come in here in December, 
I will be 25 percent cash, 50 percent 
corporate debt and 25 percent stock. 
Which will be my most conservative 
weighting since 1995." 

Giacchetto is an endearing blend of 
frankness and ego, and old money slash 
New Age. 
. "I'm a Libra. Balance," he said. He talks 

freely and at length, albeit with a slightly 
rehearsed air of a salesman. He gets most 
animated and, well, real when he-talks 
about his extensive art collection, whiGh he 

08/03/2000 10:43 AM 
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Still, despite the glitz, he's often frank 
and solicitous. 

"I don't know, what do you think?" he 
sometimes asks, and he wants to know. It 
helps set besieged new stars at ease. Yes, 
his investment strategies are simple, he 
admits. Yes, his clients could do this on 
their own. "I think they could. But most 
people don't know about it." 

Either they're daunted by investing or 
they throw money at mutual or hedge 
funds they don't understand. 

"I say, 'Why are you doing all these 
things? Why do you need to be invested in 
short options in Turkey, when you can just 
buy AT&T stock in the U.S. and get a 15 or 
20 percent return?' II 

Cassandra takes 1.5 percent a year of 
the assets under management. It's had just 
one down year, 1992, but has been around 
only during the current bull market. SE;veral 
clients such as Y orn and Moloney are 
happy with his performance. 

"First and foremost they come to me to 
make money. And if they're not making 
money, they fire me and get another 
money manager," Giacchetto said. Only 
after his stock picking, he said, is it thai he 
"adds value" with his connections and 
social links. 

Later this year, he and his "Cassandra 
team," with DiCaprio likely a part of it, will 
vacation in Africa, maybe Zimbabwe. And 
that won't be the last of those candid photo 
ops with an arm around Leo's shoulder. 
They went to Cuba last year. 

But if Giacchetto thrives on that image, 
at least it's a symbiotic relationship. He 
provides the one thing entertainm~nt 
industry bows to. 

"My primary focus is making money, 
and I think I've done a good job of that. 
Hah!" And he giggles and looks up.lt ... 

08/03/200010:43 AM 
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Ex-Adviser to 
DiCaprio, Diaz, 

Pleads 

NEWYORK--A 
rmer financial 

""'-""*Wo ... >tllaluviser to 
Related ~ Hollywood stars 

such as 
Leonardo 
DiCaprio and 
Cameron C:<:i.Z 
admitted that he 
skimmed off $10 

r--"'-"':"'million of his 
clients' money to 
support his own 
avish lifestyie. 

Mon"ey 
anager Dana 

Giacchetto, 37, 
"<'~,"r"./r,ar of the 

Cassandra 
Group 
investment firm, 
broke down in 

rs several 
es before U.S. 

, District Judge 
. Robert Patterson 

".,,_.~ ... he pleaded 
guilty to one 
count of 
defrauding his 
clients under the 

",'" ",,,,',:l\III Imiestment 
Fraud 
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http://www.calendarlive.com/wentl20000802/tCBOOaOO l8.html • the plea 
reement, he 
get between 
and 57 

months in prison ',,:· 
en sentenced 
Nov. 3. 
Giacchetto 

. -:. romised . 
. '. '. '1 everyone would 

':.: ,:. {!get paid back." 
""" ~' , "This is a 

Ie day in my 
life," he said, his 

ce cracking 
emotion. 

"Ever since I 
a little boy I 

ught I was put 
this planet to 
good things," 

he added before 
itting using 

ome of his 
ients funds to 

pay his bills. 
"We wilf 

make 
repatriations, 
and no one will 
ose any money . 
... I knew I was 
iolating the 

laws. I did it 
knowingly and 

lIy," he said. 

Besides 
DiCaprio and 
Diaz, his A-list 
roster of clients 
included actors 

Damon and 
n Affleck and 

e.,rock group 
Phish. 

Giacchetto· 
Iso admitted 

using his clients' 
money to donate 
$90,000 to the 
New York Arts 
,,... •. '''1".-,rpy, make 

$12,000 down 
ent on a 

rcedes Benz 
lid buy more. 

'" 

~'~ 
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Cassandra group 
because "often 
artists are taken 
advantage of, 
and often they 
are exploited. I 

dream of 
ng this 

vestment bank 
.. . and spent the 

12 y.ears of 
life helping 

ne around 
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http://www.calendarlive.com/wentl20000802/tCBOOaOO l8.html •• been in jail 
ince April 12, 
hen he violated 

bail terms by 
ng to Las 

egas with 
$44,000 in first 
class airline 
ickets, $4,000 in 

small bills and an 
altered passport 
made to appear 

lid. 
Giacchetto's 

awyer, Ron 
Fischetti, said 

at his client 
Ian ned to work 

ely with the 
Securities and 
Exchange 
Commission and 

Bankruptcy 
Court to 
determine the 
amount of 
money that was 
misappropriated. 

"My client 
ans to work as 

as he can 
undo the 
ng," the 

r said. 

Search the 
archives of the 
Los Angeles 

for similar 
stories. 

ou will not be 
charged to look 

r stories, only 
retrieve one. 
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Financial Adviser to the St 

By JEANNE KING, Reuters 

NEW YORK--A former fin 
Hollywood stars such as Leo 
and Cameron Diaz admitted 
he skimmed off $10 million 0 
money to support his own la 

Money manager Dana G 
owner of the Cassandra Gro 

, broke down in tears sev 
.S. District Judge Robert P 

Related ~ pleaded guilty to one count 
clients under the Investment 
act. 

According to the plea ag 
get between 46 and 57 mont 
sentenced on Nov. 3. 

Giacchetto promised "ev 
paid back." 

'This is a t~rrible day in 
his voice cracking with emoti 

"Ever since I was a little 
put on this planet to do 

added before admitting usin 
clients funds to pay his bills. 

"We will make repatriatio 
II lose any money .... I kne 

laws. I did it knowingly a 

Besides DiCaprio and Di 
clients included actors Ma 

and the rock group P 
Giacchetto also admitted 

money to donate $90,000 to 
emy, make a $12,000 d 

a Mercedes Benz and buy m 
$100,000 in airline tickets to 
Singapore and Germany. 

When clients began com 
in their accounts, he 

nvestors' funds. 
The money manager us 

~~~mil§l~~~~8l~~~i ney to pay for everything ~!iii1ie1fiiJm~~~dmmtJil his New York operation in th 

lof2 08/03/2000 II :04 AM 
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is New York operation in th 
istrict, to his own personal t 
ntertainment expenses. He 

lavish dining, hotel bills totali 
175,000 and stereo and co 

rth $30,000. . 
Giacchetto apologized Itt 

caused harm." He said he st 
~:;:::;.;::~.;:..:;:.=~.;::..;::~~~~~~;:;::;..=-~~~..,...;;;-,,..,,.....~~ .......... ...,..,....,.,..,..-..,: roup because "often artists 
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vantage of, and often they 
ad a dream of starting this i 

d spent the last 12 years 
ryone around me." 
Giacchetto has been in j 
n he violated bail terms 

gas with $44,000 in first cI 
,000 in small bills and an 

ade to appear valid. 
Giacchetto's lawyer, Ron 

at his client planned to wor 
ecurities and Exchange Co 

Bankruptcy Court to determi 
money that was misappropri 

"My client plans to work 
undo the wrong," the lawy 
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~uyers Beware! New NASD Rule Stars' Brokei 
~quire Warning on Account Risk Plays Out .. 

Tell It to the SEC . GUllty Plea::.: 

~ET JOURNAL 

:hborrowed 
laIl Street's 
~alth warn-

oe required 
)ll account 
:s oHhe ex­
:in. Among 
.rage] finn 

Ten most frequent complaints to the SEC about brokerage-firm operations, Jan. I-June 30, 2000 

Transfer of account problems _~ 

Failures to process/delays in executing orders &iB~~1'E 

Margin-position sellouts/margin disclosure ~~ 

Errors in processing orders ~~425 

Errors/omissions in account records/documents ~_ 360 

Difficulty in accessing account ~ 318 

Receipt/delivery of funds ~ 273 contacting 
d to choose 
account is Best-execution problems .~ 268 

lUsh to rein Problems with depositingjwithdr~wing fund~ ~~ 207:" 
)unts: Last " '.' .... ". ," , ... 
,'of SecUii-' Receipt/delivery of se~urities certifica.tes ~195' 

.. ~e ;)ji~t. . . ' . .' Source: 'Securitles and Exchange Commission 
) give hold-: . . . . ' . 
,sUre--s{a{e-'" . .'The move i~ i~ some ways symbolic: :\ ~timd the risks of puying stock' With bor-

Many brokerage finns already ~pe- .rowed funds: . 
.~clQ~ures to margin . . ~ .. \:~: 'Bl!-Ymg ~tock on ,m.argin can magilify' 

~.~~ig~.:)l~t:i~.N(!Iieltli~I(l~s, .of playing tlJ,e mar~ 

By COLLEEN DE BAISE 
DolO Jones Newswires 

NEW YORK-It could be the script for·a 
Hollywood movie: High-profile broker With 
big-name acting clieI).ts swindles them.out 
of S9 million after adopting their gla'm" 
orous, club-hopping lifestyle. . .. '<1:;,' 

In this case, some actors wouldn't ,have 
to read the script. They already know the 
story by heart, becaus!l it happcnEid~·.to 
them -and it doesn't have a happy ena~ng; 

The real-life drama played out inlfed­
eral court here when celebrity financial!3.do 
viser Dana Giacchetto-who at one time 
went nightclubbing with his HollywoodlA~ 
list clients, including Leonardo DjCap~Q, 
Courteney Cox Arquette and Ben Afflec~ 
pleaded guilty to criminal securities-fraud 
charges. . Ilrr;f',-

At a heaiing, Mr. Giacchetto, ,37 yearS 
old, admitted stealing the cllents' money 
held by~s New York firm, Cassandra. 
Group. "This'is a terrible day of my \Qe~\'1 
Mr. Giacchett!? . told' U.S. :District .J!.l.QgC-

.. ~obert · P. "p?tt.~n>on; choking 'back 
"'~Eversin~e I was a 

:'!houghf'I iwas::1>D this 
:;thingS:?" · -" --~:":~'< .. ::~ 
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585 .6692 Portugal (Escudo) ........ .004557 .004568 219.45 218.90 
574 .6680 RussIa (Ruble)-a .......... .03600 .03587 27.780 27.880 
809 1.4877 Saudi Arabia (Riyal) ••.• .2666 .2666 3.7S08 3.7509 
79B 1.4866 Singapere (Dollar) ••••••. .5792 .5778 1.7265 1.7306 m 1.4845 Slovak Rep. (Koruna) '" .02153 .02156 40.456 40.390 
741 1.4810 South Africa (Rand) ••••. .1431 .1423 6.9875 7.0275 
'.25 553.15 South Korea (Won) •••..•• .0008963 .OOOS963 1115.70 1115.75 
791 8.2788 SpaIn (Peseta) ............. .005491 .005504 182.13 181.67 
'.SO 2180.50 Sweden (Krona) ........... .1081 .1077 9.2548 9.2832 

648 38.512 Switzerland (Franc) ••••. .5920 .5942 1.6892 1.6830 
619 8.1425 l·month forward ....... .5938 .5961 1.6841 1.6m 

3-months forward .•.... .5970 .5991 1.6751 1.6692 
).00 25000.00 6-monlhs forward ..•••• .6013 .6035 1.6631 1.6569 
;oS4 6.4920 Taiwan (Dollar) ........... .03221 .03218 31.050 31.075 
'803 7.1623 Thailand (Baht) ........... .02448 .02435 40.855 41.060 

'666 7.1479 Turkey (Lira) .•.•.•...•.•... 00000156 .00000157639925.00636500.00 
.425 7.1250 United Arab (Dirham) .. .2723 .2723 3.6730 3.6728 
il03 7.0908 Uruguay (New Peso) .... 
',409 2.1355 Financial ................... .08163 .08163 12.250 12.250 
:368 2.1312 Venezuela (Bolivar) ..... .001453 .001455 688.00 687.25 
:297 2.1244 
1200 2.1142 SDR ............................. 1.3096 1.3132 .7636 .7615 
9.02 368.13 Euro ............................ .9136 .9159 1.0946 1.0918 
7990 7.7987 Special Drawing Rights (SDR) are based on exchange rates 
4.72 284.41 for the U.S., German, British, French, and Japanese curren· 
.325 45.100 eles. Source: International Monelary Fund. 
0.00 8950.00 a·Russian Central Bank rate. Trading band lowered on 
3621 .8599 8/17/98. b-Government rate. d·Floating rate; ,trading band sus· 
0770 4.0820 pended on 4/11/00. ForeIgn exchange rales are available from 
>.SO 2114.18 Readers' Reference Service (413) 592·3600. 

- OPTIONS Calls Puts 
Vol. Last Vol. Last 

HILADELPHIA EXCHANGE Japanese Yen 91.77 

Calls Puts 
6,250,OOOJ.Yen·looths of a cent per unit. 

90 Dec ... 0.01 3 1.27 Vol. Last Vol. Last 
91.99 91 Dec ... 0.01 2 1.64 

92 Dec 0.01 1 1.93 Euro·European style. 
Call Vol ...... 21 Open Int ••• 10,946 Aug ... 0.01 8 0.24 

Aug 8 2.49 Put Vol ••••••• 74 Open Int ••• 10,577 
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4-00 9-20 
1-00 8-16 
1-00 8-18 
5-00 8-31 
5-00 8-31 
1-00 8-31 
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8-00 8- 7 
9-00 9- 8 
1-00 8-11' 
'1-00 8-15 
8-00 8-11 
0-00. 10- 6 
5-00 8-2a 
1-00 8-10 
1-00 '8-10 
1-00 .• 8"'J~ 
5-00 "9':" 1 
5-00 .8-21 
-00 8-16 
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Payable Record 
Company Period Ami. dale dale 

Nuv InsdCA Premlnc .......... M .0695 9 - 1-00 8-15 
NuvlnsdCAPrem2 ............ M .0645 9- 1-00 8-15 
NuvlnsdCASelecf ............. M .066 9- 1-00 8-15 
Nuv Insd FL Prem .............. M .064 9 - 1-00 8-15 
Nuv Insd Muni Opp ............. M .0715 9 - 1-00 8-15 
Nuv NY Insd Prem ............. M .0665 9 - 1-00 8-15 
Nuv Insd NY Selecl ............. M .065 9 - 1-00 8-15 
NuvlnsdPremlnC2 ............ M .058 9- 1-00 8-15 
NuvlnsQlfVMunl .............. M .073 9- 1-00 8-15 
Nuv InvQlfVMunl ................ M .0715 9 - 1-00 8-15 
NuvMD Prem Inco ............. M .065 9 - 1-00 8-15 
Nuv MA Prem Inco ............. M .068 9 - 1-00 8-15 
Nuv MI prem Inco .............. M .069 9 - 1-00 8-15 
NuvMI QlfV Inco ................ M .0735 9 - 1-00 8-15 
Nuv MO Prem Inco ............. M .0615 9 - 1-00 8-15 
Nuv Muni Advant.. ............. M .072 9 - 1-00 8-15 
~tiv Munllnco ................... M .0585 9 - 1-00 8-15 
NuvMunIMktOpp •••••••••••••• M .075 9- 1-00 8-15 
Nuv Muni Value ................. M .0425 9 - 1-00 8-15 
NuvNJlnvQlfV ................. M .0765 9- 1-00 8-15 
Nuv NJ Prem Inco •••••••••••••• M .0675 9 - 1-00 8-15 
Nuv '.065 9 - 1-00 8-15 
Nuv .072 9.,.. 1-00 8-15 
Nuv .• 0425 9 - 1-00 8-15 
Nuv .074 . 9 - 1-00 8~ 15 
Nuv .071 9 - 1-00 8-'-15 
Nuv 9-1-00 

9-1-00 
9'- 1-00 

Broker Admits 
Continued From Page Cl 

chetto in April on charges he pilfered as 
much as $9 million from client accounts, al­
legedly using the cash to cover the rent on 
his Manhattan loft, pay restaurant bills 
and otherwise finance a lavish lifestyle. 

Mr. Giacchetto has been detained since 
April, when his bail was revoked after fed­
eral prosecutors said he purchased airline 
tickets and altered his passport in an ap~ 
parent attempt to leave the U.S. 

Mr. Giacchetto, the sole owner and 
president of Cassandra Group, had built 
his celebrity clientele by portraying him­
self as a conservative investor who could 
speak the language of the e!1tertainment 
community. But his reputation as Holly­
wood's financial guru crashed earlier this 
year as news br:oke that many of his star 
clients had deserted him and that the Secu­
rities and Exchange Commission, as well 
as the Manhattan U.S. Attorney's Office, 
had begun investigating his activities. 

The SEC has filed its own civil charges 
against Mr. Giacchetto, alleging the 
money manager made $20 million worth of 
unauthorized transfers from clients' ac­
counts. The agency said Cassandra Group 
turned into "a giant asset-kiting scheme," 
as Mr. Giacchetto allegedly began to pay 
complaining clients with funds stolen from 
other clients. The SEC case, filed in New 
York federal court in April, is pending. 

Federal authorities allege Mr. Giac­
chetto tried to conceal the fraud by telling 
clients that he had invested their money in 
securities or in private placements, when 
in reality such investments were never 
made. He allegedly provided false order 
tickets and portfoliO statements to some 
clients who inquired about investments. 

Cassandra Group last month voluntar­
ily filed for Chapter 7 banlrruptcy protec-

. tion in New York bankruptcy court. Ac­
cording to court papers, the firm lists as­
sets of less than $50,000. A I6-page list of 
unsecured creditors reads. like credits at 

uding s 
of a movie, with names' such as 

Cameron Diaz and Matt Damon populating 
the roster: 

The SEC estimated that during the past 
year, Cassandra Group managed 305 client 
securities portfoliOS with an aggregate 
market value of more thlm $100 million . 

Mr. Giacchetto's success in luring Hol­
lywood stars was attributed to. his ability to 
schmooze with clients, often at the hottest 
nightspots. In addition, other business re­
lationships lent Mr. Giacchetto an air of 
credibility. In 1998, he formed a separate 
jOint venture with Chase .Manhattan 
Corp.'s private-equity arm. 

But Chase soon began to have worries 
about its partner and ended its relation­
ship with Mr. Giacchetto in September. 
Many of the broker's ~elebrity clients be­
gan to distance themselves from him dur­
ing the same period. Chase wasn't named 
in either the criminal or civil actions. A 
spokeswoman ,for Chase declined to com­
ment. 

Mr. Giacchetto told Judge Patterson he 
named his firm after the prophetess Cas-' 
sandra, who foretold the fall of Troy. Mr. 
Giacchetto explained that he thought the 
name was appropriate for an investment­
advisory firm. Now, however, he said he 
sees it as "perhaps even more fitting for 
someone who's contemplating a long time, 
in prison." 

AXA Financial Posts " 
24% Earnings Drop 
For Latest Quarter 

-. 
By a WALL STREET JOURNAL Staff Reporter "-" 

NEW YORK-AXA Financial Inc .• a di-\:. 
versified fi~ancial-services company and. :; 
separately traded subsidiary of Paris": ,:c 

Fl· rst Amerl· can' JOl· ns based AXA group, said its'net nlcome fell.\-
24%, though operating earnings rose I9% c

::; 

Transame' rl·Ca t' 0" Mak'e' largely because of strong growth in its W:,: 
- . nancial~ad~sorr, insurance. and l",J<",t."" 

·R~al~Est·ate:D~tabaSe . 
. - •• r,,'\. '. 



Adviser to Some Hollywood Stars Pleads Guilty to Fraud. 
By DANNY HAKIM 

'The money manager who prom­
sed Hollywood stars l¥ld other art­
.s,~ a,safe'lnvestD;lent haven pleaded 
~iJ.ty; yesterday to frau9 and admit­
:ir<fto misappropriating some of his 
cii~nfsl funds. 
~'~What i built became so big that I 

lost control," said Dana C. Giac­
,*,etto: whose Cassandra Group in­
v~stment' advisory firm counted 
s4ch stars a~· Leonardo DiCaprio, 

Damon and Cameron Diaz 
clients. 

GiaLcctletto, a 37-year-old Man­
was charged with 

,\,;lJllUllli:U counts in federal court 
this year and pleaded guilty 
of them, fraud under the In­

ve"sitIh1ent,A,dviso:pr Act. Under terms 
u.~!i~~"::'1"''''''' agree~ent, he faces 46 to 
ti7i.lP.lClntlls in prison and restitution 

payments to fraud victims as weli as . 
. ,a possible fine. He is to be sentenced 

on Nov. 3 by Judge Robert P. Patter­
son Jr. of the Federal District Court 
in Manhattan. Under the agreement, 
the other four counts will be dis­
missed, but Mr. Giacchetto still faces 
continuing litigation with the Securi­
ties and Exchange Commission. 

Mr. Giacchetto managc:;d more 
than $100 million for Il)Ore than 300 
clients. The Cassandra Group, which 
he founded, billed itself as a provider 
of conservative investments for cli­
ents who might be na'ive about mon­
ey. 

But according to court documents, 
Mr. Giacchetto misappropriated 
more than $9 million of Cassandra 
clients' money by moving it from a 
custodial account to bank accounts 
controlled by Cassandra. He ' also 
misled some of his clients about why 
money was being withdrawn from 

their accounts, telling them that it 
was being used to buy bonds or other 
investments when it was not. 

Instead, Mr. Giacchetto used the 
money to cover a variety of ex­
penses, according to, court docu­
ments. Some of the money was used 
to pay rent on the Cassandra Group's 
Manhattan loft, to cover more than 
$100,000 of airline' tickets and heli­
copter rides, to pay individual res­
taurant bills that in some cases ex­
ceeded $15,000, and to donate $5,000 
to the New York Police Scholarship 
Foundation. 

Dressed in light blue prison 
scrubs, the studious-looking Mr. 

. Giacchetto smiled and chatted ami­
ably with his attorney, Ronald P. 
Fischetti, until it was time for him to 
rise and address the court. At that 
pOint, he began to weep, pausing sev­
eral times to regain his composure. 

"When I sta~ted Cassandra Group 

I had the idea that art,ists 
advantage of and eX~lloilted, 
"I'd like to apologize to AU~'rVl'n 
caused harm to." " 

He continued: "I pray "'''\~:\'~'l'l';' 
will make reparations·'j;U,y.'~;Hl:J"~\ilW . 
one will lose money: I 'ihl:e~I~~(~fP'la.t. 
everyone would' get paiq 

Exactly how many:.' 
money is not yet clear, but ",ttnr.-i .. ,,,, 

on bpth sides said they. woul\:l·work to ' 
determine that over' ther next several' 
months. Mr. Fischetti said,'that re-, 
ports of HollyWood stars losing mono:; 
ey were exaggerated. ". 

"None of these stars have lost a 
dime," he said, mentioning Mr •. DiCa-,. 
prio and ,the actress Courtney ,C9?f.' 
Arquette. He added that some Clierits 
that claimed to have had money tak-
en from them actually lost . 
because of poor investments. !' 

"In Hollywood, when a 
from grace, all his fr!,eri(ISi~:~!;'~f.~;I~~~~~~ 
pear,'" Mr. Fischetti 
, But at least a dozen of Callsru[}dx::a~s';,11 iic:olTlpal(li6ll,:' 

clients. lost ""E,IlIl.,,,,U" 
,accordirig to 
. silescu~ a senior trial cO\lps:e.!l:fo"~lt.J1l~:1f.I: 
S.E.C.:.'!' ' ". 

,) "Some'have, lost 
sands," he added. The 

t 
;: .... 
;".J" ",,-.--- ~~ -~~ ~ ... - I, j 

lnWi\\ RiCn\\tlS .. cnm· 
, '. 

Phish, ,he said, lost 
million. ' 

Mr. Giacchetto was: ar~:E).sl:,f:ld"iJ 
April 4 and released on >,W+lll.2Jg~,I;il:~!ta~dl~ .. ",;;;(,i.!i;'';''';';'\'':''''i'' 
bond the same day,' 
pleaded not guilty to 

Five days later, ·he obl:alr~$<l,!)t.i( 
ets from New York 

, . Angeles; Honolulu; 
.. Germany and -Italy" 

court documents. lie wa~t!~i~n;;:Jl!t~; 

custody at Newark [~'~ ~~~i~i~fm~i~~~~I!j!~~~~!~~i;~' port on April 12 after: 
terms 'of his patole by 
Vegas. When he w~s an~es1ted:::he:\v~i.s 
carrying 80 
$4,000 in 

In court VP'<TPlrn"V 

explained that hi¢'. 
for "a prophetess 
fall .0fT.roy,.". v,UIIli)""";;;~ 
dra, he"said .the 
"fitting for someone cofltell1P'! 
long term in prison." 
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Dana Giacchetto Pleads Guilty in Frau 
Case 
• Comis: Financial advisor to stars makes de 
prosecutors, admitting he took up to $10 mill 
He faces a prison term and a fine. 

By JAMES BATES, Times Staff Writer 

Dana Giacchetto, the boyish investment a 
to the stars entrusted with the money of such 
young actors as Leonardo DiCaprio, Camero 
and Ben Affleck, pleaded guilty Wednesday t 
count of investment fraud for misappropriati 
much as $10 million from his clients' account 

Under his plea agreement with federal 
authorities, Giacchetto's prison sentence will 
from 46 to 57 months. 

That means his actual sentence will proba 
come to more than three years in prison beca 
federal laws require felons to serve at least 8 
their sentences. Giacchetto's lawyer, Ronald 
Fischetti, said that Giacchetto will receive cr 
the time he has spent injail since his arrest A 
12. 

Headquartered in a trendy New York SoH 
Giacchetto, 37, once counted as close friends 
Hollywood heavyweights ranging from DiCa 
manager Michael Ovitz. He forged close ties 
Hollywood, especially with young stars who 
included Courteney Cox Arquette, and he inv 
money for agents and clients of the powerful 
Creative Artists Agency in Beverly Hills. He 
enjoyed close relationships with artists such a 
George Condo and Ross Bleckner. 

Ironically, his selling point was a reputati 
conservative investor. 

But in signing his. plea agreement, Giacch 
acknowledged that he looted $5 million to $1 
million from the accounts, although Fischetti 
predicted that number will be revised downw 
once the losses are tallied. 

Fischetti added that Giacchetto's entertain 
industry friends have all abandoned him, eve 
who made money investing through Giacchet 

"l guess that's Hollywood," he ~aid. 
Separately, sources confirmed that two 

instit~tions thl:!.t handled client money for 
Giacch~tto""-Boston-based U.S. Trust and Ch 

OS/03/2000 11 :02 AM 
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Manhatt,!-n Bank's Brown & Co. brokerage--h 
been quietly settling claims from Giacchetto 
investors to head off lawsuits in the wake of 
criticism that they were overly lax in handlin 
funds. 

Lawyers for both institutions declined to 
comment. But David Comarow, who represe 
Giacchetto clients, artists Robert Ginder and 
Wood Ginder, confirmed that the Ginder~ rea 
confidential settlement with both companies t 
described as "fair and equitable. II 

In a tearful speech in U.S. District Court i 
Manhattan, Giacchetto said he started his ope 
to empower artists financially, but that it gre 
large and out of control. He also-:noted that h 
active in charitable causes. 

But he also acknowledged that he improp 
used client money to pay bills for his compan 
Cassandra Group, to replenish funds from cli 
whose accounts he had previously tapped int 
to pay his own bills and expenses. 

Authorities had alleged that Giacchetto en 
in an elaborate check-kiting scheme in which 
would improperly tap into client accounts, or 
checks from Brown & Co. made out to his cli 
but delivered to him. He was then able to cas 
at Citizens Bank, which has since been boug 
U.S. Trust, even though they were made out t 
others, including such well-known celebrities 
Matt Damon, Ben Stiller and the rock group 

Authorities allege that Giacchetto spent m 
on a wide variety of expenses including loft s 
payroll, public relations fees and credit card 
previous court filings, authorities accused 
Giacchetto of squandering client money on s 
things as $120,000 in hotel bills, including $ 
for 10 suites at the Chateau Marmont in West 

_ Hollywood. Giacchetto also allegedly spent 
$100,000 on airline tickets, $55,000 in restau 
tabs and $8,000 in helicopter flights, court pa 
allege. 

Giacchetto is scheduled to ·be sentenced N 
He also faces a fine of $1 0,000 to $100,000. 

Giacchetto had been facing five criminal c 
as well as a civil lawsuit filed by the Securiti 
Exchange Commission. Sources said the SE 
charges will likely be settled as well, now tha 
criminal plea has been entered . .. 
Il:M ef1'ffi'm€RRIUi8A {MlM!fiftt!~ 
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'[TIll: Celebrity Investment Adviser 
:~~~~~CJfGiacchetto Pleads Guilty to Fraud 
[M!~DIA], By Leslie Marable 

lSODKs]: 
[DIGItAL] Wednesday, August 02 08:~1 p.m. 

• f .'; , ...... ]'" Money-manager to the stars Dana Giacchetto once 
· . . FILM " rarely left his Soho loft without a posse of 
l .IN~IDE -Q0PE : celebrities, but no famous face was visible Thursday 
: DAi:LY'DI~E$T ;afternoon in a Manhattan courtroom, where 
I LA:'TE5T [l~A.LS:' .j Giacchetto agreed to plead g'uilty to one of five 
1~::Jg~·CHP;NG~; icounts against him in a federal indictment. 
~ I CRI:rICAL 
· REACTION 'The 37-year-old Giacchetto pleaded guilty to fraud in 
t BOX'OFFICE '1 connection with his misappropriation of funds and I ~EEKEN.O REAQS ; assets belonging to clients of his wholly owned 

I 
SOURCE SALES. i company The Cassandra Group. According to the 
BOOK TRA<;:KER. : agreement, the amount of loss attributable to 
NEW BOOK SALES ,I Giacchetto's actions ranges from $5 million to $10 
.RELEAsE SCHED~L1H million. 

,." " _ ~ . ~ 

-MPAA RAtINGS . .) 

J:NSI~E STO·CK$·.. ·i . 
J ':.' ...•..•. ,. " !The maximum sentence under 

~ . :.'. :.S~~~~h·:i:n~idel ~he ~tatute is five years' I .. ..-. .... ' '. .' ." 'f~ ImpriSOnment, but a 
•• '.:" .••. ..... ,. ? defendant such Giacchetto . I' stlbli1iF·; ·1· .. . " ; . ... ',. '. with no prevIous crlmmal 

.' ..... :.:. ,.·.ll· record is likely to receive a 
.. . '. term closer to four years. The 

.! t t t ' . f" FREE i . . .... , ........... ,.]S a u e s maximum me IS 

t·~~~t:~ ... v~~u."'f>.'~'Y;:,:;:· $250,000, although precedent 
(;9SS' ..... :,_.,;~ .< suggests the court will in 

. h Televislo '''~ G' h tt ' f' h' MorinIRg.Talk::: :".:'~>:. lacc e 0 s case me 1m 
T.l1e"~~1.0s~l.e~~;;.~:\.:;.,::·~t.3; $100,000 or less (Last month, 
, :;~'(~::'::;'';:~:;~''.:;:~;: .. ~i<i''':.:~~ ;;.." Giacchetto's wholly owned 
~~i~iV.5~~:{~(,'··[j,::-:; company, The Cassandra 
cr:'~~e<iI}{e~~i~~:.1::;I:Y:~\:;·Jl Group, was placed into 

i~~&;r~Sii~~,-i?:~;~' ~h bankruptcy. by a . 

., 

" d·, ·~E;.in~ir;:<"':.·;';~:> -i'j court-appointed receiver. 
'r: us:",.:j~. ;:: .. /;·,::i':~ Giacchetto himself appears to have few financial 
. ;;'~1",::,~·.:;:;!;:,r~::·~~';i:.r ~ resources to fall back on). The fallen investment 
~P~;}t;·.f(.::'~;:f,sr.~f:] adviser may also be subjected to a maximum of 
PI'1~r~Sff)Om'Nt~e}~test~ three years of supervised probation. 
even ,I' q . .; 
be'" ' ''' 
Y The end is not in sight for Dana Giacchetto's legal 

troubles. He must still contend with four other 
federal counts against him, whi'ch include cbarges 
ttaA~Ej)lated Securities Exchange Commission 

RELATED STORIES 

So Many Worthy 
Causes: AIDS 
Research. Hunger 
Relief, Dana Giacchetto 

08/03/2000 10:30 AM 
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.J~'l:il/steio"apsw~rs~yout;"" ' . , • . 
;~rgE;!ntt9reer C!!.lestIOI1?; regulations. A representative from the S.E.C said the 
,-<·rrlOre> , '1 feds will pursue their case against Mr. Giacchetto . 
. '. ""," iThe bankruptcy proceedings are also unaffected by 
::rHI~:~Y'~N'~A~Y!-:QN!;~ itoday's plea. 
!A(J~US:rr~: M?Jtin" . 
ISheen, b'Qrn; n$urfer. 
1$irl",releaSe9;L?nny ,! Before U.S. District Judge Robert P. Patterson Jr, the 
I Brl,lce' dies. iattorneys and 30 on-lookers, the bespectacled 
i <more>, ' Giacchetto, dressed in light-blue jail togs, read from 
:,MOGUl:.ASTRQLOGY . j a prepared statement. "This is a terrible day in my 
;With,her: '~oon:i~' , 1 life," he began, before breaking down in tears. "As I 
i<;:anGer" th~'R¢cdrdiitg: (stand here I know I committed a crime," he 
:Indp$t;!¥,As$QCi~tion i continued after several seconds. "I'd like to 
. of America~s Libra in,' I' t th tId h t I . ",.' .. ~ H"I '''''R'' '" apo oglze 0 everyone a cause arm 0... pray 
,'GlJle",' I ary, 9S!'!", . 
r!=inpathiies, with her'foe" we make reparations and that no one loses any 
:-- even while queling it., money." He also admitted that funds from some 
~ <!IlQ!1P , clients had been used to pay the expenses and 
. '.. ' ,employees of Cassandra Group, as well as his 

, PORTABLE, ' 
k1et Insiqe'~)O.your P(llml personal expenses. 
i 017 Windows CE «more>; 
, ' ... -.-, - ,:Afterthe hearing, defense attorney Ronald P. 

I Fischetti vigorously denied that his client swindled 
i,'" ,,, ,, ' , '" .. ' ; famous clients like Leonardo DiCaprio, Courtney Cox; 
r, l Cameron Diaz and Mike Ovitz out of millions. He 
I, ~()k pere"fbr advk:~ 'j added that he had talked to legal and financial 
I from Industry ,experts .. t t' f h th I b ·t· h f 

" 

arid $Ei~rGfi, , ;, , j represen a Ives 0 eac ese ce e n les, eac 0 
.. :hundreqs, of job, ' : ,! whom, according to Fischetti, confirmed that their 
!'PQstih,!ji!s,,,in " " 'jl respective clients had lost no money at Giacchetto's 
I ente!"l:(llnment (lnd. :. hands "None of these stars lost a dime" 

i 
'medla~ " '! . . 
, ' , ~"" ',,", I Giacchetto was arrested in early April and charged 
I" , t by both criminal and civil federal authorities with a 

'I host of securities violations going back to at least 
. , , 1997, including the misappropriation of at least $9 

, " million of his clients' funds and lying to Securities 
" "', , ,." and Exchange Commission investigators in late 1999 
, .' " , ' ': " ~".",' 1 and early 2000. About a week later, after he was 

I ".' ",'; '.' apprehended at Newark airport with an altered 
I, ' :,;, ~": ',' , ", . passport and $44,000 worth of airline tickets to, such 

" . , ' ,.,'::', destinations as Tokyo, Singapore, Frankurt and 
, ::<;"'" '", " " ,~ 'Rome, his $1 million bail was revoked and he was 

,',' ,,'" , ..... .,j charged with additional counts relating to Violating 
'r)~ ,1:': .. ; .':::' '':'':~'~::l the conditions of his original bail. 

" >' ":'<' ... -;. ':i, ,,........ ',I 

. ,;~::():~}:~:::.; ~<':~;';';IThe judge in today's hearing set the sentencing for 
'::': '.' ,,:::/"::"::/?:)" November 3. Minutes before endir:lg the hearing, 
·,:;:;~:':.:'~;<.',~'fF'" '.0 ," '?{Judge Patterson could be heard saying to the 
':~;~~!f;~i: ~ defendant: "I know it wa,~ very hard, Mr. Giacchetto. 

;,t!t%;~:'~W~;:t~~;te you on November 3. 
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Giacchetto: No Plea Deal, 
And All-Star Bankruptcy Is Filed 

Dana Giacchetto's 
Cassandra Group filed for 
Chapter 7 on Friday. The 
list of creditors reads like 
the guest list for the best 
Hollywood party ever. It 
includes big players: 
Leonardo Di Caprio; 
Matt Damon and Ben 
Affleck (as well as their 
former financial adviser, 
Jerry Chapnick and 

;:.,r:: ',,' .••• \ 'low: members of his family); 

Dana Giacchetto 
There IS Something About 
Mary star Cameron Diaz; 

Benicio del Toro, of The Usual Suspects; Friends star Courteney 
Cox Arquette; TV actor Dan Cortese; Brothers McMullen director 
Edward Burns; magazine editor Gabe Doppelt; and artists George 
Condo and Ross Bleckner. Bob Dylan's family: Jakob, of the 
Wallflowers (as well as brothers Jesse and Sam and sister Anna); 
two Leonardo Di Caprio posse members: magician DavId Blaine 
and Evening Shade actor Jay Ferguson; 20120 correspondent and 
former Di Caprio adviser Christopher Cuomo; the rock groups 
Phish and The Afghan Whigs; Swingers star Jon Favreau; 
director Kathryn Bigelow; hotelier Andre Balazs and wife Katie 
Ford, whose family owns Ford Models; singer Peter Himmelman; 
and Marianne Boesky (former wife ofIvan, whose family once 
owned the Beverly Hills Hotel). 

According to the receiver, Cassandra has $50,000 in debts and an 
equal amount in assets, so good luck to all those above. 

Now word comes to me that Dana has turned down an ofrer from 
the U.S. Attorney's office to spend four years injail rather than 
stand trial. According to my sources, Giacchetto could easily get a 
prison term of eight years if convicted on various counts of fraud. 

Remember that Giacchetto is currently in jail awaiting his trial after 
trying to flee the country. Prosecutors say he either mismanaged or 
stole anywhere from $10-$20 million from clients like best friend 
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Leonardo DiCaprio and superagent Michael Ovitz, as well as lots of 
lesser known hard working people. 

The receiver for Cassandra, attorney Steven Cohen of the highly 
conservative New York law firm Kronish and Lieb, has also had his 
own troubles. When he filed with the court to get his fees paid - a 
paltry $24,000 considering that he's had to go through 60 boxes of 
papers - the bank that has Cassandra's account turned him down. 
First Citizen's Bank, formerly known as US Trust (not the big 
international US Trust, but another bank with a similar name), 
refused to fork over the funds. A court ruling overruled them and 
now Cohen has his money. 

But back to Giacchetto, who's launched a Web site in his own 
defense (of course) and seems glued to the idea of going to trial. 
"He's living in his own reality," says a source. "There have been 
man attempts by those close to him to make him see what's going 
on, but so far nothing has shaken him. He keeps saying there's art in 
his apartment that's worth millions, and bearer bonds, too. But 
there's nothing there. It's a fantasy." 

Other sources tell me that "plea negotiations are ongoing." 
Giacchetto's trial is set to begin September 6 at the federal court in 
Lower Manhattan. 

Aida Star's Botched Jrip Upsets Understudy's Plans 

I guess Tony Award-winning actress 
Heather Headley had heard the old 
story about Shirley MacLaine. The 
now-famous star got her big break on 
Broadway when the actress she 
understudied in Pajama Game, Carol 
Haney, was out one night. Critics saw 
MacLaine and cheered. Haney was 
never ~eard from again. 

Headley had planned to take a few 
days off from Elton John and Tim 
Rice's musical Aida, around June 27. 
She was I)upposed to fly home and see 
family and friends in Fort Wayne, Ind. 
And she deserved it, having won the 
Tony on June 4. 

Heather Headley 

Her understudy, Thursday Farrar, was very excited too. Since 
she's been with Aida, Farrar has had only one chance to fill in for 
Headley since the show debuted. 

"I invited all of New York," Farrar said when I called her yesterday. 
"I invited a lot of people." 

Alas, it was not to be. According to people close to the show, 
Headley ca.nceled her plans and decided not to take a vacation. The 
reason? "When she heard her flight was canceled, ~he changed her 
mind and decided to stay in New York. Then she wanted to do the 
performances she would have missed :;m.yway." 

08/03/2000 10:53 AM 



Fox4.1J by Roger Friedman: July 25, ... ana Giacchetto, 'Aida' Understudy, 
• .:- '.' 'iJ • 

http://www.foxnews.com/entertainmentlfox4111072500.sml • 

30f3 

Headley's Chicago-based manager, Janet Louel\ said when I called 
her: "I'm not commenting on this." 

For her part, Farrar was forced to scramble at the last minute and 
wave off her fans. "I was calling people at 10 p.m. the night before I 
was supposed to go on and telling them not to come." 

~ 
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Financial adviser to stars accused of living off backs 
of clients 

NEW YORK - A financial adviser to some of Rollywood's young stars 
has been indicted on charges of spending their money on helicopters, 
hotels, limousines and rent for his SoRo loft. 

The cost of living in a world that included clients Leonardo DiCaprio, Ben 
Stiller and Courtney Cox caused Dana C. Giacchetto to reach into their 
accounts and grab at least $9 million, said the indictment issued Tuesday. 

Giacchetto, 37, allegedly misappropriated the money through Cassandra, a 
company he ran from Manhattan. 

The federal indictment gives new details on allegations announced when 
Giacchetto was arrested last month. It accuses him of taking the money to 
benefit himself, his company, third parties to which he lent money or to 
pay other clients and conceal the fraud. 

In the last year alone, Gi~cchetto allegedly spent at least $8,000 on 
helicopters, $3,400 on limousines, $12,000 to lease a new Mercedes-Benz 
and more than $30,000 on stereos, computers, art and clothing. 

He allegedly rang up more than $120,000 in hotel bills, including a stint at 
a Hollywood hotel that cost more than $80,000 for 10 suites, the 
indictment said. Restaurant bills added another $55,000. 

Meanwhile, he gave millions of dollars belonging to his clients to friends· 
and associates, the government said. 

The comforts allegedly supported his ability to flash the pearls of success 
at Hollywood parties where he could pad a client list so valuable that, after 
his arrest, he announced through his lawyer that he wanted to become an 
agent. 

The indictment said Giacchetto promised clients he used a conservative 
investment strategy and did not take custody of their money when he 
actually was looting their accounts. 

When federal authorities noticed, he allegedly lied to them and altered a 
crucial portion of a Cassandra balance sheet. 

The altered portion of the balance sheet falsely represented that the 
company had no liabilities and net capital of more than $1 million when it 
actually had more than $9.3 million in liabilities and was insolvent by 8~ 

more than $2.2 million, the indictment said. (:;:./f-.~-=~j~--.Q?JtfI ~-4 
- .""".. ---, 
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Giacchetto surrendered and was released on bail last month. Later, he was 
ordered held without bail after prosecutors said he was caught at an airport 
with an expired passport, a bag of cash and $44,000 in airplane tickets. 

If convicted, Giacchetto faces a maximum 10 years in prison and a fine of 
up to $18 million on a securities fraud count. 

Andrew Levander, Giacchetto's lawyer, did not immediately return a 
telephone message for comment. 
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Money guru to the stars says he didn't do it.(financial advisor Dana 
Giacchetto accused of stealing from celebrity clients)(Brief Article) 
Authorls: Dan Cox 

Hollywood couldn't have done it better: A charismatic young man, lulled into a 
false sense that he doesn't have to play by the rules, is brought down through 
his abuse of those very rules. 

That's what appears to be happening to money manager Dana Giacchetto, who 
was arrested in connection with allegedly fleecing some of Hollywood's best 
and brightest. 

"I haven't done anything." the 37-year-old Giacchetto told Variety just two days 
before he was nabbed and put in jail last week for attempting to jump bail. 

"I haven't stolen anything, and I haven't taken anyone else's money. I'm 
innocent of all these charges," Giacchetto insists. 

He will have to do more than just insist, however. Giacchetto is up against a 
mountain of evidence compiled by the Securi~ies & Exchange Commission. As 
chairman of the Cassandra Group, he is charged with fraud and attempting to 
funnel nearly $20 million of clients' money into a fund-kiting scheme. 

Worst-case scenario if convicted: He could end up behind bars for the next 20 
years. 

Ignoring the evidence, the boy wonder with a pet cockatoo comes off as a 
boyish, naive wannabe. He adored schmoozing with stars and seeing his name 
in print and spent nine years conservatively investing his clients' cash. Then, 
the SEC alleges, for a period of three years, he routinely dipped into clients' 
accounts -- the agency has a list of more than 58 checks illegally drawn for his 
use - all to maintain a lavish, jet-setting, clubbing-until-dawn lifestyle. 

Giacchetto ingratiated himself with New York's elite. AMG partner Rick Yorn 
regularly partied with Giacchetto and steered his prized clients Leonardo 
DiCaprio -- a regular at Giacchetto's loft -- and Cameron Diaz to him. 

Dozens of other Hollywood names crop up among the ranks of Giacchetto's 
investor clients: Courteney Cox, Ben Affleck, Matt Damon, Tobey Maguire, Ben 
Stiller, Lauren Holly and Tim Roth, to name a few. 

Regardless, Giacchetto has left a trail of irate clients and artists who would 
prefer never hear the name Cassandra again. 

Good Machine's James Schamus says Giacchetto's account for Good 
Machine's employee profit-sharing plan was immaculately and conservatively 
run for the first eight years. Flags weren't raised until November 1999, when 
Schamus came across a deposit of $150,000 of Good Machine's money into a 
Giacchetto personal account at U.S. Trust. 

Giacchetto claimed ~J11IlE@)~OO®to buy AT&T stock for the indie. 
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But according to the SEC, Giacchetto had in fact used the Good Machine 
money -- along with checks drawn from accounts of the rock band Phish, 
screenwriter Stephen Schiff and artist David $alle, among others -- to pull 
himself out of debt in the wake of payments of nearly $900,000 to screenwriter 
Akiva Goldsman, $357,000 to Maguire and $212,500 to New York artist Ross 
Bleckner. In the SEC ledgers, Giacchetto was found to be cutting and pasting 
with accounts on numerous occasions. 

Good Machine got its money back. Phish and Schiff didn't. 
Screenwriter Schiff ("Lolita") lost $200,000 on investments he'll never see 
again. B52s lead singer Fred Schneider was rock lobstered to the tune of 
$350,000. Phish lost nearly $4 million but ultimately received a judgment 
against Giacchetto. 

On the other hand, many on Giacchetto's celeb roster earned sizable returns 
on their initial investments. 

Yom invested $556,521 with Giacchetto on March 17, 1999, to buy up shares 
of Paradise Music and Entertainment stock. In September, Yorn sold his stake 
in Paradise for $737,467.08, realizing a 25% profit in six months. 

Brown & Co., the securities investment firm that held many of Cassandra's 
accounts, will ultimately be liable for some of the alleged malfeasance. 
According to the charges, Brown would routinely issue checks from clients' 
accounts and send them not to the clients but to Giacchetto, who technically 
was never supposed to touch that cash. 

Through it all, Giacchetto maintains his innocence. 

He explains himself as a former rock musician who fell into the investment 
world almost by accident. 

"I'm an artist. I got into this business because I wanted to help other artists. 
They are the ones who need me," he says. 

But Alexander Vasilescu, the lead attorney on the SEC's case says: "He lied. 
He lied back in '97. He lied consistently." 

COPYRIGHT 2000 Cahners Publishing Company 
in association with The Gale Group and LookSmart. COPYRIGHT 2000 Gale 
Group 
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Giacchetto's Former Colleagues Could 8e SEC Targc.: :> 

Dana Giacchetto has 
finally wised up. Openly 
sobbing in federal court 
Wednesday, the former 
celebrity money manager 
pled guilty to fraud. He has 
accepted an offer from the 
U.S. Attorney's office to 
spend the next three to 
four years injail, rather 
than stand trial. 

i\PN-':i~:r; Work: Giacchetto, as reported in 
this column, had 
previously turned down an 

offer from the U.S. Attorney's office to serve four years time in 
prison in lieu of a trial. This new plea bargain officially calls for a 
sentence of 47 to 56 months. But in federal court prisoners can get a 
15 percent reduction off the lower number - meaning that 
Giacchetto will likely spend three years and three months in jail. 

Dana Giacchetto 

While fighting back tears, Giacchetto told Judge Ronald Patterson, 
"I always intended that everyone would get paid back." Giacchetto 
admitted to the judge that he knew he was violating the law when he 
misappropriated funds from client accounts. "I did it knowingly and 
willfully," he said. 

Giacchetto, who had his girlfriend but no family members or 
celebrity friends present at the hearing, said, "This is a terrible day 
in my life. Ever since I was a little boy I thought I was on this planet 
to do good things." 

The result is that Giacchetto's many former celebrity clients such as 
Leonardo DiCaprio, Matt Damon and super agent Michael Ovitz 
will not be in the embarrassing position of having to testify in open 
court. Their financial and personal secrets are safe with Giacchetto 
silenced. 

Sources knowledgeable about similar previous cases involving the 
Securities and Exchange Commission tell me that just because 
Giacchetto'scase will be concluded, that doesn't mean his former 
em,ployees 'and colleagues from the Cassandra Group are suddenly 
off the hook. "Very often the SEC waits until a criminal case is over 
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before they begin their own civil case. It will deIfend on who knew 
what Dana was doing at Cassandra, when they knew it and why they 
didn't report it." 

Giacchetto would also likely not be permitted by the Securities and 
Exchange Commission ever to handle other people's money as a 
manager or broker. Of course, that would not necessarily stop him. 
"I've rarely seen a con man completely rehabilitated," a federal 
source quipped to me before today's court session began. 

Giacchetto has been in prison since he was re-arrested by the FBI in 
April when there was sufficient belief that he was about to jump 
bail. He was picked up at Newark International Airport with a fake 
passport, $4,000 in cash, and $80,000 worth of first class airline 
tickets. 

In the stipulation which Giacchetto is expected to sign with the 
court, he allows that his clients lo'st between $5 and $10 million -
and that he will be responsible for complete restitution. This might 
not be so easy. Giacchetto's highly touted art collection is much 
depleted - and the rock group Phish, which got him to sign a $3.9 
million lien agreement last December, has already backed up their 
van to Giacchetto's rented loft and taken much of the art away. 

And it's not likely Giacchetto will be able to write a book or have a 
movie based on his experiences for his own profit - sources inside 
the U.S. Attorney's office say that Dana would have to give a 
portion of any money received to his victims under federal law. 

His company, the Cassandra Group, filed for ban1 '1"1"'!CY last week 
and named among its creditors a slew ofbold-fa,-cl. nCimes including 
DiCaprio, Damon, Ben Affleck, Cameron Diaz anJ Courteney 
Cox Arquette. 
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IN THIS CASE, some actors wouldn't have to read 
the script. They already know the story by heart, 
because it happened to them - and it doesn't have a 
happy ending. 

The real-life drama played out in federal court here 
when celebrity financial adviser Dana Giacchetto -
who at one time went nightclubbing with his 
Hollywood A-li~t clients, including Leonardo DiCaprio, 
Courteney Cox Arquette and Ben Affleck - pleaded 
guilty to criminal securities-fraud charges. 

At a hearing, Mr. Giacchetto, 37 years old, I' foe, -tu~- a. "1 ilS~ 
admitted stealing the clients' money held by his New SEAllcaLO !::1J"XED 
York firm, Cassandra Group. "This is a terrible day of SEfllt.ll7.ED ,.. HlC:l_C::~l--11 
my life," Mr. Giacch~jto ~old U.S. Dil?trict hldge Robert [ 
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lof'bATE <{!""j/I)() 1_~8LO~~01UO~~A.=--:J 
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little boy, I always1houghh was on this planet to do 
good things." 

Mr. Giacchetto is being held in a New York jail 
pending sentencing, scheduled'for Nov. 3. He faces as 
many as five years in prison, plus fines totaling at least 
$250,000 and restitution. 

A federal grand jury 
indicted Mr. Giacchetto 
in April on charges he 

Wall Street Journal pilfered as much as $9 
stories on MSNBC million from client 
• Click here to bookmark accounts, allegedly 

'. ----------.. ' using the cash to cover 
the rent on his 

Manhattan loft, pay restaurant bills and otherwise 
finance a lavish lifestyle. 

Mr. Giacchetto has been detained since April, when 
his bail was revoked after federal prosecutors said he 
purchased airline tickets and altered his passport in an 
apparent attempt to leave the U.S. 

Mr. Giacchetto, the sole owner and president of 
Cassandra Group, had built his celebrity clientele by 
portraying himself as a conservative investor who could 
speak the language of the entertainment community. 
But his reputation as Hollywood's financial guru 
crashed earlier this year as news broke that many of his 
star clients had deserted him and that the Securities and 
Exchange Commission, as well as the Manhattan U.S. 
Attorney's Office, had begun investigating his 
activities. 

The SEC has filed its own civil charges against Mr. 
Giacchetto, alleging the money manager made $20 
million worth of unauthorized transfers from clients' 
accounts. The agency said Cassandra Group turned into 
"a giant asset-kiting scheme," as Mr. Giacchetto 
allegedly began to pay complaining clients with funds 
stolen from other clients. The SEC case, filed in New 
York federal court in April, is pending. 

Federal authorities allege Mr. Giacchetto tried to 
conceal the fraud by telling cli~nts that he had invested 
their money in securities or in private placements, when 
in reality such investments were never made. He 
allegedly provided false order tickets and ,portfolio 
statements to some clients who inquired about 
investments. 

Cassandra Group last month voluntarily filed for 
Chapter 7 bankruptcy protection in New York 
bankruptcy court. According to court papers, the firm 
lists assets ofless than $50,000. A 16-page list of 
unsecured creditors reads like credits at the end of a 
movie, with names such as Cameron Diaz and Matt 
Damon populating the roster. 

The SEC estimated that during the past year, 
Cassandra Group managed 305 client securities 
portfolios with an aggregate market value of more than 
$100 million. 

Mr. Giacchetto's success in luring Hgllywood stars 
was attributed to his ability to schmooze with clients, 

08/03/200010:58 AM 
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often at the hottestCnightsPbts. In addition, other 
business relationships lent Mr. Giacchetto an air of 
credibility. In 1998, he formed a separate joint venture 
with Chase Manhattan Corp.' s private-equity ann. 

But Chase soon began to have worries about its 
partner and ended its relationship with Mr. Giacchetto 
in September. Many of the broker's celebrity clients 
began to distance themselves from him during the same 
period. Chase wasn't named in either the criminal or 
civil actions. A spokeswoman for Chase declined to 
comment. 

Mr. Giacchetto told Judge Patterson he named his 
firm after the prophetess Cassandra, who foretold the 
fall of Troy. Mr. Giacchetto explained that he thought 
the name was appropriate for an investment-advisory 
firm. Now, however, he said he sees it as "perhaps even 
more fitting for someone who's contemplating a long 
time in prison." 

Copyright © 2000 Dow Jones & Company, Inc . 
All Rights Reserved. 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: Date: 08/03/2000 

To: New York 

From: New York 
Squad C1 
Con tac t : sA! 

Approved By: ......... ____ .....---....1 
Drafted By: L..1 ___ ----IljhO ~ 

x3990 

Case ID #: 196C-NY-274597 (Pending) 

Title: DANA GIACCHETTO dba 
THE CASSANDRA GROUP; 
SECURITIES FRAUD 

Synopsis: To submit press articles from newspapers and the 
internet, relating to the captioned case. 

Enclosures: Copies of newspaper and internet articles. 

Details: The following press articles relating to the captioned 
case are being presented for case file submission: 

•• 

Date 

08/03/00 
08/03/00 
08/03/00 

07/25/00 
04/24/00 
07/17/99 

~P(6ADE(1 
Wll1-VrEXT ,/ ~ ~ 

\ 
~ITH/OUTTEXTt€a::,r;::;J:""', ~-£,,..,-___ _ 

Bi , : ..~ 

DATE ~r+IOi . 
• 

Publication 

Wall Street Journal 
New York Times 
Internet Articles: MSNBC,LA Times,Fox News, 
Inside.com 
Internet Article: Fox News' 
Internet Article: Variety 
Internet Article: CNNfn 

SEAIlCHlD 
SERIALIZED /: 
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INDEXED 
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m-515 (Rev_ 10-29-97) 
• _ Accomplishment Report A a 

. ~hment must be reported and loaded into IS~ • 
within 30 days from date of accomplishment) Squad supervisor approval 

I, (please initial) 

Accomplishment involves: 
(check all that apply) 

Drugs 0 
A Fugitive 0 
Bankruptcy Fraud 0 Stat Agent Soc_ Sec_ No. 

Computer Fraud/Abuse 0 
ComIption of Public Officials 0 
Forfeiture Assets 0 

Stat A ent Name 

Sub Invest Asst by FO (s) 0 

IAsst. FO(s) -' -' -' _ I 
. A, B. C. D . 

RA Squad 

Task Force 
Assisting Agents Soc. Sec_ No_ x 

1. 

iN~" 2_ 

Name: 

A. Complaint !Informatlon !Indlctinent 

~ Wederal 0 Local 

Complaint Date -,o::...o<~2.!.,~~~ 

Check if Civil Rico Complaint 0 
~nformatiOn Date • 

IndIctment Date 0 Ll,b-ii/o 0 

B. Locate! Arrest 

r:i Federal 0 Local D-International 

Subject Priority: 0 A -!itB 0 C 
/ 

/Locate Date 

./ Arrest Date o'-f I 0 Lf Lo 0 
t 

o Subject Resisted Arrest .• ""'. 

o Subject Arrested was Armed 

C. Summons 

o Federal o Local 

Summons Date ______ _ 

Conviction 

!Sf Federal 0 Local 0 International 

Conviction Date: 0 g / 0.2-/ CO . , 

ty( Felony Or 0 Misdemeanor 

g Plea Or 0 Trial 

State: L Judicial District: ~Vl~ 

D. Hostage(s) Released Date ___ _ 

Released by: 0 Terrorist 0 Other 

Number of Hostages: ____ _ 

Child Located Date ____ _ 

E. Recovery! Restitution! PELP X 

I. 

o Federal 0 Local 0 International 

Recovery Date ____ _ 

Code· Amount 

I: 
Restitution Date ____ _ 
o Court Ordered 
o Pretrial Diversion 

Code • Amount 

PELP Date ___ _ 

Code • Amount 

U.S. Code VIolations 

Required for Sections A. B. F. and H 

(Federal only) 

Title Section 

IS feb 
l't 

1# of 
Counts 

F. CIvil RIco Matters Date 

Also Complete Section I 

or 

Other Civil Matters Date 

Judgment ____ • 

Judicial Outcome X· 

Amount: $ 

Suspension: 

G. AdmInIstrative Sanctions Date ____ _ 

Subject Description Code ____ • 

Type: Length: 

o Suspension 0 Permanent 

o Debarment 

o Injunction 

J. . Sentence Date: _____ _ 

Sentence type: _-"_....:.. __ • 

In-Jall Suspended Probation 
Years Months Years Months Years Months 

1 ' I I 
Fines: $ 

K. Acquittal.! DismIssal! PretrIal Dh,erslon 

Acquittal Date 
Dismissal Date 

Subject related to an 
Complete Fri-515a, Side and Side 2_ o Subject related to an OC/Drug Organization, a 

Side 2. 

italian Organized Crime (iOCrRussianiEastem-EurojiEian. i'~,ihh-.>"n no '''''n.''''" n'(.:lrn.,nI7An·lt::rlrmiiBrol 

Program National Gang Strategy target group, or a VCMO Prqgrarr: National Priority Initiative target group -

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 

• See codes on reverse side, 

7E 



08/16/2000 

Case Number: 196C-NY-274597 
Serial No. : 

•• *************** COM.N.************** 
S~MSlfIV~ / K FlED 

Stat Agent Name: I 
Stat Agent SOC.:. 

Relb6 
Accb7C 

Does Accomplishment Involve Assisting Agents SOC 

Drugs . . . . . . . . N 
A Fugitive. . . . . . N 
Bankruptcy Fraud. . . N 
Computer Fraud/Abuse. N 
Corruption of Public Officials: N 
Money Laundering ........ N 

Sub. Invest. Asst by Other FOs: 

Investigative Assistance or Technique Used 

FINAN ANALYST LAB DIV EXAMS UCO-GROUP I FT. MON-NRCSC 
AIRCRAFT ASST LAB FIELD SUP UCO-GROUP II FOR LANG ASST 
COMPUTER ASST PEN REGISTERS UCO-OTHER NON FBI LAB EX 
CONSEN MONITR PHOTO COVERGE NCAVC/VI-CAP VICT-WITN COOR 
ELSUR/FISC POLYGRAPH CRIM/NS INTEL 
ELSUR/III SRCH WARl EXEC CRIS NEG-FED 
ENG FIELD SUP SHOW MONEY CRIS NEG-LOC 
ENG TAPE EXAM SOG ASST ERT ASST 
LEGATS ASST. SWAT TEAM BUTTE-ITC 
EVIDNCE PURCH TECH AG/EQUIP SAVANNAH-ITC 
INFORMANT/CW TEL TOLL RECS POC-WRCSC 

Complaint is for Federal/Local/International (F/L/I)... : F 
Civil Rico Complaint (yiN) •••••••••••••••••••••••••••••• : N 

United States Code Violation 
============================ 

Title 

15 
18 

section 

806 
2 

Counts 

1 
1 

1 
2 
3 
4 

= 
= 
= 
= 

b7E 

Used, 
Helpe 
Helpe 
Absol 

-----------------------------~--------------------------------------------------------------

Accomplishment Narrative 

DANA C. GIACCHETTO, RACE W, SEX M, DOB 10/15/62, SSN 033-54-3639 

SEulH'i'IVE / UNCLASSIFIED 



. .., 
08/16/2000 

Case Number: 196C-NY-274597 
Serial No.: 

•• 
Does Accomplishment Involve 

Drugs . . . . . . N 
A Fugitive. . . . . . N 
Bankruptcy Fraud. . . N 
Computer Fraud/Abuse. N 
Corruption of Public Officials: N 
Money Laundering. . . . . . . . N 

Sub. Invest. Asst by Other FOs: 

*************** INDI~E~*************** 
~~MS!!IVS ! UIIIAIIIFIED 

Stat Agent Name: 
Stat Agent SOC. : 

Assi sting Agents SOC 
----

b7E 

Investigative Assistance or Technique Used 

1 
2 
3 
4 

Used, 
Helpe 
Helpe 
Absol 

FINAN ANALYST LAB DIV EXAMS UCO-GROUP I FT. MON-NRCSC 
AIRCRAFT ASST LAB FIELD SUP UCO-GROUP II FOR LANG ASST 
COMPUTER ASST PEN REGISTERS UCO-OTHER NON FBI LAB EX 
CONSEN MONITR PHOTO COVERGE NCAVC/VI-CAP VICT-WITN COOR 
ELSUR/FISC POLYGRAPH CRIM/NS INTEL 
ELSUR/III SRCH WAR EXEC CRIS NEG-FED 
ENG FIELD SUP SHOW MONEY CRIS NEG-LOC 
ENG TAPE EXAM SOG ASST ERT ASST 
LEGATS ASST. SWAT TEAM BUTTE-ITC 
EVIDNCE PURCH TECH AG/EQUIP SAVANNAH-ITC 
INFORMANT/CW TEL TOLL RECS POC-WRCSC 

Indictment is for Federal, Local, or International (F/L/I) ... : F 

U. S. Code Violation(s) 
Form FD-515a Side 2: =================================== 

Investigative Efforts 
Subject's Role = N/A 
Scope = N/A OR NONE 

N/A OR NONE 
OR NONE 

Title Section Counts 

Subject's Criminal Activity 
If Other, Specify. . . . : 

If NON-LCN Member or Associate (M/A): 
Name of NON-LCN Criminal Group. . . . 

15 
18 

If La Cosa Nostra (LCN) Member or Asso (M/A): 
Name of LCN Organized Crime Group (OCG) 
position in LCN OCG . . . . . . . . . . . . . 

Name of Union: 

Union Affiliation: 
If Other, Specify: 

Level of Union. . . 
If Local, Give Number: 

Position in Union.: 
If Other, Specify: 

806 
2 

1 
1 

Business Influenced/Affected: 
If Other, Specify ...... : 

Name of Company Subject Connec 

Elected/Appointed Public Offic 
If Other, Specify. : 

Accomplishment Narrative 



I . • DANA C. GIACCHETTO, RACE W, SEX ~DOB 10/15/62~-~~~-~;;=~~=4II;4IW---~ 

SBNSPE'IVE / UNCLASSIFIED 



08/16/2000 •• ***************** ARJliT.************** 
~eNSI~IV~ / ~~ FlED 

Case Number: 196C-NY-274597 
Serial No.: 

Does Accomplishment Involve 

Stat Agent Name: I 
Stat Agent SOC.:. 

Relb6 
Ac(b7C 

I 
b7E 

Assisting Agents SOC 

Drugs . . . . . . N 
A Fugitive. . . . . . N 
Bankruptcy Fraud. . . N 
Computer Fraud/Abuse. N 
Corruption of Public Officials:' N 
Money Laundering ........ N 

Sub. Invest. Asst by Other FOs: 

Investigative Assistance or Technique Used 

FINAN ANALYST LAB DIV EXAMS UCO-GROUP I FT. MON-NRCSC 
AIRCRAFT ASST LAB FIELD SUP UCO-GROUP II FOR LANG ASST 
COMPUTER ASST PEN REGISTERS UCO-OTHER NON FBI LAB EX 
CONSEN MONITR PHOTO COVERGE NCAVC/VI-CAP VICT-WITN COOR 
ELSUR/FISC POLYGRAPH CRIM/NS INTEL 
ELSUR/III SRCH WAR EXEC CRIS NEG-FED 
ENG FIELD SUP SHOW MONEY CRIS NEG-LOC 
ENG TAPE EXAM SOG ASST ERT ASST 
LEGATS ASST. SWAT TEAM BUTTE-ITC 
EVIDNCE PURCH TECH AG/EQUIP SAVANNAH-ITC 
INFORMANT/CW TEL TOLL RECS POC-WRCSC 

Arrest is for Federal, Local, or International (F/L/I).. F 
Arrest Subject Priority (A/B/C) ......................... : B 
Did Subject Resist (Y/N) ................................ : N 
Was Subj ect Armed (Y /N) .................................. : N 

United States Code Violation 
============================ 

Title Section Count 

15 
18 

806 
2 

1 
1 

Accomplishment Narrative 

DANA C. GIACCHETTO, RACE W, SEX M, DOB 10/15/62, SSN 033-54-3639 

SEWJPPIV13 I UNCLASSIFIED 

1 
2 
3 
4 

Used, 
Helpe 
Helpe. 
Absol 



08/16/2000 

Case Number: 196C-NY-274597 
Serial No.: 

•• 
Does Accomplishment Involve 

Drugs . . . . , . N 
A Fugitive. . . . . . N 
Bankruptcy Fraud. . . N 
Computer Fraud/Abuse. N 
Corruption of Public Officials: N 
Money Laundering ........ N 

Sub. Invest. Asst by Other FOs: 

*************** C~N.I.************** 
~~H~I'fIV~ / ~1>i FlED 

Stat Agent Name :1 
Stat Agent SOC.:. 

Relb6 
Ac(b7C 

I 
b7E 

Assisting Agents SOC 

Investigative Assistance or Technique Used 

1 
2 
3 
4 

Used, 
Helpe 
Helpe 
Absol 

FINAN ANALYST LAB DIV EXAMS 
AIRCRAFT ASST LAB FIELD SUP 
COMPUTER ASST PEN REGISTERS 
CONSEN MONITR PHOTO COVERGE 
ELSUR/FISC POLYGRAPH 
ELSUR/III SRCH WAR EXEC 
ENG FIELD SUP SHOW MONEY 
ENG TAPE EXAM SOG ASST 
LEGATS ASST. SWAT TEAM 
EVIDNCE PURCH TECH AG/EQUIP 
INFORMANT/CW TEL TOLL RECS 

Date of Conviction (MM/DD/YYYY) 
Date of Sentencing (MM/DD/YYYY) 

UCO-GROUP I FT. MON-NRCSC 
UCO-GROUP II FOR LANG ASST 
UCO-OTHER NON FBI LAB EX 
NCAVC/VI-CAP VICT-WITN CO OR 
CRIM/NS INTEL 
CRIS NEG-FED 
CRIS NEG-LOC 
ERT ASST 
BUTTE-ITC 
SAVANNAH-ITC 
POC-WRCSC 

.. 08/02/2000 

Federal, Local, or International (F/L/I) 
Felony or Misdemeanor (F/M) 

· . 
· . 

F 
F 

Plea or Trial (PIT) 
Judicial State. . . 
Judicial District . 
Type of Sentence . . . : 

Time in Jail. ., 
Time Suspended.: 
Probation Time.: 

Total Fines .. :$ 

Year Month 

· . P 
· . NY 
· . SDN 

U. S. Code Violation(s) 
=========================== 
Title 

15 
18 

Section 

806 
2 

Counts 

1 
1 

Accomplishment Narrative 

DANA C. GIACCHETTO, RACE W, SEX M, DOB 10/15/62, SSN 033-54-3639 

5~M~I~IVE / UNCLASSIFIED 

b7E 

Form FD-515a S 
Investigativ 
Subject's Ro 
Scope = N/A 
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(01126/1998) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: New York 

From: New York 
Squad C-~1~ __________ ~ 
contact: 1(212) 384-3990 

Approved By: I 
"=::====:::;-------:\---1 

Drafted By: L..I ___ ----It j ho 1.Jv 
Case ID #: 196C-NY-274597 (Pending) 

Title: Dana Giacchettoj 
The Cassandra Group 

synopsis: Request to close captioned case. 

Date: 03/19/2001 

(j) 
Details: writer requests that the captiQn~d case be closed as no ~t)~ 
further investigation is required. : Dana Giacchetto-was sentenced 
to fifty-seven months on February 07, 2o~i--rh-tbe--Southern 
District of New York federal court. Additionally, United states 
District Judge Robert P. Patterson ordered Giacchetto to make 
restitution of $9,870,612.21 to the victims of his scheme. 

Giacchetto was indicted by the federal grand jury on 
April 25, 2000. On August 02, 2000, Giacchetto pled guilty. to 
the charge of fraud under the Investment Advisers Act . 
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~ ~ ,~.~~ 
R.8~(Rev. 5-14-80) • FINAlDISPOSlTIONAEPORT. ~. ~ .. ).,0\ 

.' "" Notll: This vital report must be prepared 0 ach individual whose arrest iingerprints have been fo ed 10 lhe FS~ -=------..:...:.:....----
Identification Division without final disposition noted thereon. If no final disposition is available to arresting agency, also 
obtain subject·s right four finger imp03SSions on this form, complete left sIde and forward the form when case referred to ':-:_~~ __ ~~ ___ _ 
prosecutor and/or courts. Agency on notice as to final disposition should complete this form and submit to: Director, FBI, Washington, D.C. 20537, 
Attention: Idllntlflcatlon DiviSion. 
ISee jnstuctions on reverse side) 

FBI No. Final Disposition & Date 

I '2.-/ G} '1 N SS: 
----------~-~--~~~---------------; Name on Fingerprint Card Submitted to FBI 

(If convicted or subject pleaded guilty to Jesser charge, include this 
modl~ication with dispostion.) 

Last First Middle 

C!;~'t L7~A~ ed-i,. 
Date of Birth, __ ' _P.L.I...:.I-=S=-l!:....:/;...c::::;~k..!!Loc=:.._soX' ~-1 
Henry 
Fingerprint WI,) IN l) K. S 
Classification WU 
From FB11·B Response 
Stale Bureau No. (SID) 

tuU .eS WIJ L..~L..>WUL....s 
LJU wV 

Social Security No. {SOC} 

c 3-:; -5:"'-1 ,.. 5 /., '3; 
Contributor of Fingerprints (Include complete name and location of agency, 
together with ORI number.) 

FB' 

::2t. ~~ p~z. 4 
Nt I'll ) 02..1 <i 

Arrest No. IOCA) ~ate Arrested or Received 

Offenses Charged at Arrest 

@ 1~I)SL j,.1L/~- VloL47/e-J()F 

.4 t.~t= 

CmvIJ Ii I a.-1 

• SE?S't&rJl-~,,::> /Il '5'1 tvl~~~ 

e~-rn"'/~ O~~ 

~ '1 , "8 'I 01 (P I L . '2-1 

This Form Submitted By: 
(Name, Title, Agency, ORI No., City & State) 

fJ'f £r /2a'b 

o COURT ORDERED EXPUNGEMENT: 
Return Arrest Fingerprint Card to Contributing Agency; 
Certified or Authenticated Copy of Court Order Attached. 

Right Four Fingers Taken Simultaneously 

Date 

If additional space Itt na~eCl, check 0 and continue on reverse side of this form. 

UPLOADED 
WITHITD(T_------.. ...--........ -
WITH!OUTTEXT.J'~r--------

~------~~~~--
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••• For Further Instructions See: MAOP, Part.ections 3-5 thru 3-5.3. 

PROPERTY CODES 

01 Cash 
02 Stocks, Bonds or Negot. Instrumel1lS 
03 General Retail Merchandise 
04 Vehicles 
05 Heavy Machinery & Equipment 
06 Aircraft 
C11 Jewelry 
08 Vessels 
09 Art, Antiques or Rare Collections 
11 Real Property 
20 All Other 

SENTENCE TYPES 

CP Capital Punishment 
]S Jail Sentence 
l.S life Sentence 
NS No Sentence (Subject is a Fugitive, 

Insane, has Died, or is a 
Corporation) 

PB Probation 
SJ Suspension of Jail Sentence 
YC Youth Correction Act 

PELPCODES 

22 Counterfeit 
StockslBonds/Currencyl 
Negotiable Instruments 

23 CounterfeitIPirated Sound 
Recordings or Motion Pictures 

24 Bank Theft Scheme Aborted 
25 Ransom, ElIIortion or Bribe 

Demand Aborted 
26 Theft From or Fraud Against 

Government Scheme Aborted 
Z1 Commercial or Industrial 

Theft Scheme Aborted 
30 All Other 

ORGANIZED CRIME 
SUBJECTS 

IF Boss 
IG Undexboss 
IH Consigliere 
11 Acting Boss 
lK Capodecina 
lL Soldier 

KNOWN CRIMINALS 

2A 
2B 
2C 

Top Ten or 1.0. Fugitive 
Top Thief 
Top.c:onMan 

FOREIGN NATIONALS 

RACE CODES 

A AsianlPacific Islander 
B Black 
I Indian! American 
U Unknown 
W White 
X Nonindividual 

AGENCY CODES 

ACIS 
BA1F 
BIA 
DCAA 
DCIS 
DEA 
DOC 
DOl 
EPA 
FAA 
'FDA 
HHS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
USCS 
USDS 
USMS 
USPS 
USSS 
USTR 
LOC 
CITY 
COUN 
ST 
OTHR 

Army Criminal Investigative Service 
Bureau of Alcohol, Tobacco & Fireanns 
Bureau of Indian Mfairs 
Defense Contract Audit Agency 
Defense Criminal Investigative Service 
Drug Enforcement Administration 
Department of Corrections 
Dept. ofIruerior 
Environmental Protection Agency 
Federal Aviation Administration 
Food and Drug Administration 
Dept. of Health & Human Services 
Dept. of Housing & Urban Developmeru 
Immigration and Naturalization Service 
Internal Revenue Service 
Nat'l Aeronautics & Space Admin 
Nat'l NARC Border Interdiction 
Naval Criminal Investigative Service 
Royal Canadian Mounted Police 
Small Business Administration 
U.S. Border Patrol 
U.S. Coast Guard 
U.S. Customs Service 
U.S. Department of State 
U.S. Marshals Service 
U.S. Postal Service 
U.S. Secret Service 
U.S. Treasury 
Local 
City 
County 
State 
Other 

SUBJECT DESCRIPTION CODES 

TERRORISTS 

4A Known Member of a 
Terrorist Organization 

4B Possible Terrorist Member 
or Sympathizer 

UNION MEMBERS 

5D 
5E 
SF 
5G 
sir 
51 
5] 

5K 
5L 
5M 
5N 
5P 
5Q 
5R 
5S 
5T 
5U 

President 
Vice-Presideru 
Treasurer 
Secretaryffreasurer 
Executive Board Member 
Business Ageru 
Representative 
Organizer 
Business Manager 
Financial Secretary 
Recording Secretary 
Office Manager 
Clerk 
Shop Steward 
Member 
Trustee 
Other 

JUDGMENT CODES 

CJ Conseru Judgment 
CO Court Ordered Settlement 
DF Default Judgment 
DI Dismissal 
IN Judgment Notwithstanding 
MV Mixed Verdict 
SJ Summary Judgment 
VD Verdict for Defendant 
VP Verdict fol' Plaintiff 

rumcrAL OUTCOME 

AG Agreemeru 
BR BarredtRemoved 
CC Civil Coruempt 
DC Disciplinary Charges 
FI Fine 
PI Preliminary Injunction 
PR Temporary Restraining Order 
PS Pre-filing Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

SUBJECT PRIORITY 

A Subject wanled for crimes of violence 
(i.e., murder, manslaughter, forcible 
rape) against another individual or 
convicted of such a crime in the past 
five years 

B Subject wanted for crimes involving 
loss or destruction of property valued in 
excess of $25,000 or convicted of such 
a crime in the past five years. 

C All other SUbjects. 

GOVERNMENT SUBJECTS 
(6F,6G,6H- Include Agency Code) 

6A Presidentia1 Appointee 
6B U.S. SenatorlStaff 
6C U.S. Representative/Staff 
6D Federal JudgelMagistrate 
6E Federal Prosecutor 
6F Federal Law Enforcement Officer 
6G Federal Employee - GS 13 & Above 
6H Federal Employee - GS 12 & Below 
6J Governor 
6K Lt. Governor 
6L State Legislator 
6M State JudgelMagistrate 
6N State Prosecutor 
6P State Law Enforcement Officer 
6Q State - All Others 
6R Mayor 
6S Local Legislator 
6T Local JudgelMagistrate 
6U Local Prosecutor 
6V Local Law Enforcement Officer' 
6W Local - All Others 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7 A Bank Officer 
7B Bank Employee 



.. FO.S1s'\Aev.10.29.97) 
~ I Squad supervisor approval 

, (please InlUal) .. 

Accomplishment Report • 
lishment must be reported' and loaded into IS 

within 30 days from date of accomplishment) _ 
Date Prepared 3/i J 
Date Loaded ____ _ 

Data Loader's Initials ___ _ 
Accomplishment involves: 

(check all that apply) 

Drugs 0 
I File Number I 

I c=t c- t . "-''f...l1 &Of $!I '1 
Investigative Assistance or Technique Used 

l-Used, but did not help 3 - Helped, substantially 
2 -Helped, minimally 4 - Absolutely essential 

A Fugitive 0 
Bankruptcy Fraud 0 
Computer Fraud/Abuse 0 
~ of Public 0IficiaIs 0 
Forteiture Assets 0 
Sub Invest Asst by FO (s) 0 

Asst. FO(s) -' -' -' _ 
A, B, C, 0 

Task Force 

1. 

Name: 

2. 

Name: 

A. Complaint !Informatlon !Indlctment 

o Federal 0 Local O'international 

Complaint Date _____ _ 

Check if Civil Rico Complaint 0 
Inforniatlon Date _____ _ 

Indictment Date 

B. Locate! Arrest 

C. 

o Federal 0 Local 0 International 

Subject Priority: 0 A 0 B 0 C 

Locate Date 

Arrest Date 

o Subject Resisted Arrest 

o Subject Arrested was Armed 

Summons 

o Federal o Local 

Summons Date ______ _ 

H. Conviction 

o Federal 0 Local 0 International 

ConVictIon Date: _____ --'-_ 

Subject Description Code: __ - (\.. __ -1)­
For 6F, G, H--Include Agency Code 

o Felony Or 0 Misdemeanor 

o Plea Or 0 Trial 

State: ___ Judicial District: 

For Sub. Invest. Assist. by other FO (s) indicate A,B,C,O for corresponding FO 

D. 

E. 

Hostage(s) Released Date 

Released by: 0 Terrorist 0 Other 

Number of Hostages: 

Child Located Date 

Recovery PELPX 

~ederal International 

Recovery Date 

Code- Amount 

Rejtltutlon Date I)z" 0 '7 
Iitl""Court Ordered 
o Pretrial Diversion 

Code - Amount 

PELP Date ___ _ 

Code - Amount 

I. U.S. Code Violations 

Required for Sections A, B, F, and H 

(Federal only) 

Title Section # of 
Counts 

F. 

Also Complete Section I 

or 

Other Civil Matters Date 

Judgment ____ -

JUdicial Outcome x-
Amount: $ 

Suspension: 

G. Administrative Sanctions Date ____ _ 

Subject ,Description Code ____ -

Type: Length: 

o Suspension 0 Permanent 

o Debarment 

o Injunction 

J. Sentence DaJe: -=-=l-""--'-+-='!­

Sentencetype::f S, __ , __ -
In-Jail Suspended Probation 

Years Months Years Months Years Months 

Lf-IGt I 31-
Fines: $ 

K. Acquittal! Dismissal f'Pretrlal Diversion 

Acquittal Date 
Dismissal Date 

Asian Organized Crime (AOC), "~"'~,,.""'~,~' 
Complete FD·5l5a, and Side 2. o Subject related to an OC/Drug Organization, a VCMO Program Gang Strategy target group, or a VCMO Program National Priority Initiative target group -

FD·51 Side 2. 

x Additional information may 1:>e added by attaching another form or a plain sheet of paper for additional entries. 

- See codes on reverse side. 



03/~0/2001 
Iji' '~ 

C'3e Number: 196C-NY-274597 
;-<;)rial No.: 

• ************ RESTITUTa****************· 
S13USI'fIV! / UN SIFIED 

Stat Agent Name:1 
Stat Agent SOC.:. 

b6 
b7C 

Rep 
Acc 

Does Accomplishment Involve 
b7E 

Assisting Agents SOC 

Drugs . . • . . . . . . • • • • N 
A Fugitive. . . • . . N 
Bankruptcy Fraud. • • N 
Computer Fraud/Abuse. ..: N 
Corruption of Public Officials: N 
Money Laundering .•.•••.. N 

Sub. Invest. Asst by Other FOs: 

Investigative Assistance or Technique Used 

FINAN ANALYST LAB DIV EXAMS UCO-GROUP I 
AIRCRAFT ASST LAB FIELD SUP UCO-GROUP II 
COMPUTER ASST PEN REGISTERS UCO-OTHER 
CONSEN MONITR PHOTO COVERGE NCAVC/VI-CAP 
ELSUR/FISC POLYGRAPH CRIM/NS INTEL 
ELSUR/III SRCH WAR EXEC CRIS NEG-FED 
ENG FIELD SUP SHOW MONEY CRIS NEG-LOC 
ENG TAPE EXAM SOG ASST ERT ASST 
LEGATS ASST. SWAT TEAM BUTTE-ITC 
EVIDNCE PURCH TECH AG/EQUIP SAVANNAH-ITC 
INFORMANT/CW TEL TOLL RECS POC-WRCSC 

FT. MON-NRCSC 
FOR LANG ASST 
NON FBI LAB EX 
VICT-WITN CO OR 
IO WANTED FLYR 
SARS 
CART 

Restitution is for Federal, Local, or International (F/L/I) ..• : F 
Restitution Court Ordered or by Pretrial Diversion (C/P) ...•.• : C 

CODE 

01 

Accomplishment Narrative 

$ 

1 = Used, 
2 = Helpe 
3 = Helpe 
4 = Absol 

Resti 

AMOUNT 

9870612 



04/11/2001 • *************** SENTE.G **************** 
SSNeITD1E I UN SIFIED b6 

b7C 

Case Number: 196C-NY-274597 
Serial No.: 

Stat Agent Name: I 
Stat Agent SOC.: 

Rep 
Acc 

Does Accomplishment Involve Assisting Agents SOC b7E 

Drugs . • • . • . • • . : N 
A Fugitive. . . • • . • • • • : N 
Bankruptcy Fraud. • . • • • • : N 
Computer Fraud/Abuse. . . . . : N 
Corruption of Public Officials: N 
Money Laundering ••..... : N 

Sub. Invest. Asst by Other FOs: 

Investigative Assistance or Technique Used 

FINAN ANALYST LAB DIV EXAMS UCO-GROUP I 
AIRCRAFT ASST LAB FIELD SUP UCO-GROUP II 
COMPUTER ASST PEN REGISTERS UCO-OTHER 
CONSEN MONITR PHOTO COVERGE NCAVC/VI-CAP 
ELSUR/FISC POLYGRAPH CRIM/NS INTEL 
ELSUR/III SRCH WAR EXEC CRIS NEG-FED 
ENG FIELD SUP SHOW MONEY CRIS NEG-LOC 
ENG TAPE EXAM SOG ASST ERT ASST 
LEGATS ASST. SWAT TEAM BUTTE-ITC 
EVIDNCE PURCH TECH AG/EQUIP SAVANNAH-ITC 
INFORMANT/CW TEL TOLL RECS POC-WRCSC 

Type of Sentence • . .: JS PB 
Date of Sentencing. ... 02/07/2001 
Federal, Local, or International (F/L/I): F 

Year Month 

Time in Jail... 4 9 
Time Suspended.: 
Probation Time.: 3 
Total Fines .. :$ 

FT. MON-NRCSC 
FOR LANG ASST 
NON FBI LAB EX 
VICT-WITN COOR 
10 WANTED FLYR 
SARS 
CART 

Accomplishment Narrative 

SSnSI'l'P.ti: / UNCLASSIFIED 

1 Used, 
2 = Helpe 
3 Helpe 
4 = Absol 
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• • (Rev. 01-31-2003) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 02/25/2005 

To: New York Attn: ECT L..I ____________ ....J 

From: New York 
C-l 
Contact: FA I IExt. 3351 

Approved By: =1=====~~~~~~~::-=-=-=~:fJ~~ 
Drafted By: I I:wm~ 
Case ID #: SEE BELOW 

Title: SEE BELOW 

Synopsis: Destroy evidence 

Details: The AUSAI I SDNY has advised that the 
evidence pertaining~~t~o~t~h~e~t~o~I~I~owing closed cases can be 
destroyed as the cases are adjudicated: 

Case ID # Title IB Number 

196C-NY-263487 Marsh Block .and Co IB 1 
First Montauk Securities 

I96C-NY-2599I8 Royal Finance IB 1 

I I96C-NY-260276 IB 2 & 3 

I96C-NY-272645 Golden Fj nand aJ GrIP IB 1 

I96C-NY-274502 dba Fargo .IB 1,2,3,4,5 
Holdings; I I 6,7 & 8 

I96C-NY-276071 Unsubs:1 IB 1, 2 & 3 
dba Coast constructlon 

-
1"96C-NY-27459T Giacchetto, Dana,C IB 1, 2 & 3 

Cassandra Group Inc. 

FAI Jrequests the Evidence Control Unit to remove the 
eVldence from s orage and destroys them in the appropriate 
manner . 
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• •• (Rev. 06-04-2007) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 01/11/2008 

To: New York Attn: Evidence Control Unit 

From: New York 
C-1 
COz:ltact: FA 

Approved By: 

Drafted By: 

Case ID #: 196C-NY-274597 

Title: GIACCHETTO I DANAI C 
CASSANDRA GROUP INC. 

(Closed) 

Synopsis: Evidence for destruction. 

212-384-3351 

Reference: Per EC 196C-NY-274597 Serial 48 

,:-J . . -
, f ~ 

J ,; 

Details: Per EC 196C-NY-274502 Serial 107 1 the evidence in 1B2 
Barcode E1227936 1 1B2 Barcode E1639349 and 1B3 Barcode E01911097 
can be destroyed as the case is adjudicated. 

FAI Irequests the Evidence Control Unit to 
remove the evidence from storage and destroys them in the 
appropriate.manner . 
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(Rev. 06-04-2007) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 01/23/2008 

To: New York Attn: Evidence Control Unit 

From: New York 
C-1 
Contact: FAI 

Approved By: I < .:l 
Drafted BY~ Iwmc~ 
Case ID #:' 196C-NY -274597 ... 5Pclosed) 

Title: GIACCHETTO, DANA, C 
CASSANDRA GROUP INC. 

Synopsis: Evidence for destruction. 

212-384-3351 

Reference: Per EC 196C-NY-274597 Serial 48 

Details: On January 23, 2008, FAr---l spoke with SAl I 
regarding the items in 1B1 Barco~227936, 1B2 Barcode E1639349 
and 1B3 Barcode E01911097. S~stated that he does not have the 
items in his possession. S~elieved that the items were 
transferred to the Southern District of New York. Per EC 196C­
NY-274597 Serial 48 the above items with the respective FD-192 
probably were destroyed. 

FAI Irecommends that the evidence in 1B1 
Barcode E1227936, 1B2 Barcode E1639349 and 1B3 Barcode E01911097 
be marked as destroyed and removed from evidence control . 

•• 

FBI - :~E.W ':ORK 

b6 
b7C 

b6 
b7C 

b6 
b7C 



11/13/07 
07:35:30 

Case Squad: C1 Case Agent. 
Case Number:' 196C;"NY7274597~i!mII!la' ...... ---I 

"ET 

Closed Cases with pending Collected Items 
01/01/1978 thru 11/13/2007 

Collected Item Type:,General 
Category Type: 1B 

Closed: 03/20/01 
. Title: GIACCHETTO, DANA, C 

ICMIPR06 
Page 236' 

. Cat/Num Acquired Type Barcode Anticipated Dispostion and Date Contributor/Description 

:-~~~ --- - ~~~~~~;~~~ -~~- ~~;;;~~~ --. ~-- ------- ------------------- -- ~~~;~~~~~- ---------------"-'- -- -------- -- -------------- ------

1B2 03/16/2000 G E1639349 

_1B3 04/18/2000 G E01911097 

ONE CELLOPHANE CONT., COMPAQ PRESARIO 4660 SERIA~ 
#6806BQS6E255 (AREA D), MACINTOSH PERFORMA 6400/180 
SER# XB636165838 (AREA A BY FRONT DOOR), POWER MACINTOSH 
9500/120 SER# XB5260VVZQH (AREA B), STARMAX 3000/180 
SER# ST047301 (AREA A), TRAVAN-4 MINICAR~RIDGE 
SER# 054~.051888 (AREA B.>, TRAVAN-4 MINICARTRIDGE 
SER# 0432032598 (AREA B), TRAVAN-4 MINICARTRIDGE 
SER# 0759032498 (AREA B), 35 MISC. 3.5" FLOPPY DISKS (AREA· B 
2 MISC. 3.5" FLOPPY DISKS LABELED "BROWN PASSWORDS 1-7-00 & 
BROWN PASSWORD CONTROL LI ST" 
RESIDENCE 
ONE CELLOPHANE CONT., 12 DISKS 'IN CLEAR PLASTIC BOX-BOX 13, 
18 DISKS IN PLASTIC ZIP~OCK "AREA A-BQX 13, "DANA PAYMENT" 
DISK-BOX'24, "FIRST 13 A~YS ACCO~NTS" DISK-BOX 24, ONE 
DISK- NO TITLE- BOX 1, ON~ DISK-"MMA"- BOX 1 
FBI-CART 
ONE CELLOPHANE CONT., ZIP 100: FLOPPY DISKS (15-78), M.O 
2Z-DRIVE C VOL. 1 & 2, M.O.:,COMPAQ PRESARIO Q79 CODE BLUE 
VOL. 1 OF 2 AND VO~. 1 OF 1 Q6, 2 OF 2 AND VOL 1 OF 1 Q5" 
M.O.: CODE BLUE VOL. 1 SERVER Q1 . & UNERASED, M.O.: CODE BLUE 
VOL. 1 DRIVE 0: Q2 AND CODE 'BLUE VOL 1 OF 2',Q7 C DRIVE,. 
M'.O. CODE BLUE VOL. 1 OF 3 Q3, VOL. 2 OF 3 Q3, VOL. 3 OF 3 

.Q3, M.O: Q4 VOL. 1 UNERASED, M.O •. Q7 C DRIVE VOL. 2 OF 2, 
M.O.,Q7 DRIVE 0 VOL. 1 

b6 
b7C 

b6 
b7C 


	1352922-0 - Release Letter
	1352922-0 - File 1
	1352922-0 - File 2



