C Fow Bright Spots
CIA ‘Mighty
Wurlitzer’ Is
Now Silent

¥ ByROBERTC.TOTH
Times Staff Writer

WASHINGTON—The Soviets
knew the schedule of the United
States’ KH-9 spy satellite to the
minute, and when it flew over the
Uzbekistan missile center every-
thing was tucked out of sight. But a
few hours laler. another U.S. satel-
lite the KH-11, passed over the
same field and caught an aerospace
glider oul in plain view—giving this
country its first evidence that the
Soviets were making a craft s:m:lar
to the U.S. space shuttle,

In the kind of games modern spy -
masters play. the Soviets had ex-
posed the secret space glider be-
cause they had been tricked into
believing the second satellite was
electronically “dead.” Among other
ploys, it was made t0-seem silent.
Instead of transmitting its TV -like
pictures down to earth as other
satellites do. the KH-11 radioed its
pictures up inlo space—to a com-
munications satellite that relayed
them to a U.S. intelligence station
halfway around the world. {The de-
ception worked until ex-ClA em-
ployee. William Kampiles sold the
operations manual of the muttimil-
lion-dollar KH-11 to the Soviets,
for a mere $3,000.)

Supremacy Misleading

Technological cleverness is the
pride of U.S. intelligence—no nation
is better ot jt-—and that supremacy
can be a source of comfort to the
American people -as U.S. military
vulnerabilily in the early 1880s puts
greater reliance on intelhgence to
avoid dangerous surprises,
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But American supremacy in
technical mtelhgence is profoundly
misleading. It is not representative
of U.S. intelligence capabilities as a
whole but stands in stark contrast,
For in every other inteligence field
—human spies, analysis of data col-
lected and ability lo conduct sceret
operations—the U.S. intelligence
community appears to be dange-
rously defictent.

“Iixcept for technical surveil-
lance of the Soviet Union,” said one
high!y knowledgeable source,

“we're in Iousy shape Lhroughoul
_theworld.” Some examples:

—Human mt.elhgence sources
have largely dried up because of
leaks. “Some potentially coopera-
live sources say frankly they are
afratd they might find their names
in our newspapers,’”” one
knowledgeable source said, “and I
must say for myself that if 1 were a
Libyan or Pakistani, to say nothing
of a Soviet, | would not cooperate
today with any American intel-

ligence agency.”

Firings, Betirements Costly

--Recent waves of firings and
early retirements cost the CIA
many hundreds of senior personnet
with unique language abilities and
regional expertise. In 1578, when
Iran’s Shah Mohammed Reza Pah-
lavi fell, the agency did not have a
single regular employee who could
speak Persian. A large percentage
of the field officers of its Near Fast
division, which includes Southwest
Asia, are former employees recalled
to temporary duty, according to an
informed source.

- —In Africa and Latin America,
the United States must rely heavity

on information supplied by British,.

French and West German agencies,

But cooperation has slowed signifi-
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“dicting Soviet oil production declines,” one nationat se—l

' cret wars, has been vu'tua}ly dismantledi.

* wouid have had a better chance if it had been orﬂ"r
- and run by the ClA, according toseveral intellig

- ficials as well as one miitary officer who Look pert in
: the ad hoc Pentagon effort.

:-ten: “If we wanted to help the Afghan ‘freedom fight-

-
;
»

-
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curity ~official said, “but they almost missed the A.gra-
nisian 1rva sion. after watching the Soviet buildup for
six mecnths. because they focused on reasons Mesco .v
would not "xove--delemr— Saitil. trade.

Tney are biased to predict the ordinary, rm. su

prises,” he said. - )
—The CIA's covert action capability. which once un-
dertcok evervihing from propaganda camnaigns to se-

" Hostage Raid Cited
~The raid to free U.S. hostages in Iran. for ex arr'p 2,

oE-

-At a less dramatic level, the CIA’s ability to aid insur-
.gent groups short of intervention is almost nen-exs-

ers” with guris,” one source said, "'there is no snpmv of
Lntraceab!e arms, no experienced gunrunmners, no trans-
po, ~ration assets available readily. And the Soviets know
it

“Political covert dction, such as planting newspaper
-:tn jes and aiding sympathetic officials abroad. never;
was guspended totallv by the CIA. even in me Ca::er5
Ao"mn stration. “But it's on a piddling scale.” one offi~|
ma! said, “and what's left is rather atrophied.”

Larler became angrv at Cuba’s continuett use bf 3

troops in Africa after his iritial overture to Fidel Castro

in 1977 for more normal relations. He ordered accounts

.. of Castro's activities to be disseminated internationally.

But most of the machinery for such propagandizing—
the “Mighly Wurlitzer” once boasted by the ClA—has
deteriorated into rusty silence.

Even the U.S, Information Agency resisted Carter’s
orders to play up anti-Castro stories. This particularly

ncensed the President and led to a minor s‘nake-up
within that agency, informants said.

Such is the debris left from the unprecedented cam-
paizns againct the intelligence and counterintelligence
agercies in the government parunularl ¥y the CIA.

. Brougbt on.Themseaives )

To a considerable degree. the agencxes bmught it or
themselves with f.»-ez;n ard domestic crimes and ex
cesses in the name of national security. As a result

powerful figuresin t.he Carter Administration. including
Vica Preemcm Walter F. Mondale who served on th:
d CIA abuses, seeme

relligence communi
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'CO\:IPL\RISO‘TS are already
7. being drawmin Washing~:
ton behveen'g;le appomr--

Trent- of - MFEWiltiam -J7!
e Clsey a:, GEA dxrector*'
under, t‘le Reaoan Adrmm-‘
T stration’ and the’ choice of
MerJohn: McCone - for the:q
-same_rolé under.the Ken«
nedy‘uﬂ dmmzctranm. .

th- men. areishrewd- nor:\-»i
:professionals - (although . Mr
5 Caseyiserved with, dmunc’aoaf
“in .the: Oﬂxcer'oF Stra"e"xc Ser—
ices?iand remembered
with.: aﬁectmn**by ANy~ war-’
ime# colleagnes win . London)-|
vhose instinch:may- prove a
urers guide to- policy than’
he ,cumennona}-rwnsdomsfof
.<the-established - bureaucracy...
MrdcCone's instinct . told hin,
that. = Khrushchev: ‘had-=sec-
i rered . missiles:in+ Cuba-when-
« CX Aranalysts: were stll un-
‘zeconvinced, - - Similarly, v Mr-
#*Casey-»is ' unlikely - to: npay;-
. jovermuch ‘Tespect’ Tto- - esti-
mates fionmr-bthe. % analytical
side .ol -the, ~CIA — the
< National s Foreign ‘L. - A55835-
ments _Ceatre.,{NFAC)—suz-’
gesting’:that. the ‘metivation
- fox-the, Soviet military build-
wup-is, “essentially.. defensive:)
;*hh mstmct tells hxm o»her-

'Beagans e CYA > fransition |
team, :2’- major overhaul of
“NFAC Is expected to be one
f the first conseque1ces of
Ir Casey's. appointment: The'
p‘n.:ent head, of; NFAC, . Me
~Bruce- Clax;lk'wxa exnected ts-.

i One leading: contenderf‘ to t:
‘,hli place,., i5 ~:Mrs Georve

- l ‘ 0 A

nstatmn dnef»-m Bonn. now
i.Dased =~ats the-»*Georgetown
“rCentre »vforw,xSttatedxc. -and-
- International .- Studies, _ who!
serves .on’ Mr Beagan.s ‘tran-
sition - team:. and.ihasinade.
himself -as. suhtl& and: enzag-
ng commentatot O . mtem—
»:"ence mattersmé:m:zx—*- -»1
Yz parallel ‘development, the
LriDefence Intelligence ‘Agency
SI(DEA)-and:- the other com-
& ‘ponents” of “Pentagon Intelli-]
sence:are>likely-to be. given
Lrua-larger ‘role-in’ the shaping
»i- of -mational  estimates;. _theic
predlmvg.record is genem_llyf

Yoove: s]owl_y,. avdxd'
~,stafﬁn‘f chan'eS‘
tfhe view-in: the”

3! mdLradxlca o
¥ag Langley;

eagam camp’is that the € F'A.
“shas already,been' dangeroysly

;z:&*'t’:z::mﬁaﬁwwzﬁ
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Howevar, the néwe: Cl‘AadLr“c- X
i toggais likely ;fo:ivantito re-
engage..the sermces of ,some
of« .tbe_\semm* ,people,.,who

T

prematuse -retirement. tinder?

deces;or, Mr> William -Colby

Tn ~addition : to." analysns“tue,
‘ other component" of LCIA"

~ activities. that is. lik ely” to:beny -+

su;bjected to) most-rigorous:
scmmrnyx . counter—mtelh-
gen.ce. : AT I
There~is w;despread concern
§ that: the: counter-mtelhdence
£ (1) - staff “was “fatally “weak-
“+ened.in.1974, when-Mp Colby
“ .; managed L to-iendineer.-the
;ouster of -Mr James Jesus
Angletcn,,for two decades tue .
adency s CI chlef Lo

‘The Jnominal ¢ cause oE -'»\Ir
- Anﬂeltons removal’ was " the
Preas leak of his iovolvemeat
in -a programme; of ‘domestic
& max}' intercepts. .It~was not-|
imade clear ap-the.time that |
this». programme + had - been-
initiated as eatly as-1933 with
- full - presidential - authonty‘-
and ‘that it has -resulted in‘

ant’ East German.**illegal”
as:.well. as:.of-rcontacts: ba-]
tiveen:» prominent Congres-
-ﬂsronal figures’ and' the Sowet

-Wlth
- powers ' ofs

\Ix‘ Angfetons :fal]‘ -t‘w-
the'-s cenfralised
CIA" staiff<were ™ radxcallj
reduced; and the. secunty of
the department’s ownfiles—
including sensitive studies of
allied :secrel --services—was -
lessened, giving rise: to' con- |
“‘.i‘cem that ‘CIA .opératicns, -
and;allied 7 seerets had be—
come < more? - wulnerable to
:__».\Sovzet detecnon and penetra-
g tlﬂn--_ s Py :
Counter—mte}hgence "‘xs‘ rarely'
‘f.popular within' a “secret seq--
-+ vice, since‘the- G1 A role is to -
Tplay. the -instititional deyil’s
advocate, qaestioming, for ex-
ample, whether a: defecto. or
a..double -agent, (who=e case-
"handlers ¢ may - ‘intesizely

The breakdown

CUAdmiralStansfield-Tuvner or -f
his no-fess coutroversial pre~ iy’

The W

= Study o Intellizence as par

~-the..discovery of: an..import- |

1 list—not ..ouly - jn -terms ..of

Rd&%@“i@ﬁ“ﬂgﬁﬁﬁx;e

Pa!ﬂ- ke (Ll

. et

STHE I INTE LLIGENCE

tion, : howe‘.e
entire. intelig

"‘f'penetratmn an
--ivere ﬁred,_m‘ pre:sured into 'y

se. of .the..close
L of. trust that Mr
“ Angleton: establisted in .the
‘ _friend

o

que>tmn» of CcI
“orgam n, is- taken up:in a
alnable collection-of vagers,.

‘next yearshy-
based -~Consortium’ For - ‘the?

je -‘emxtied “Tateli<™
RO 2 --'..

Contnbutm‘s to the. new w]u,m
w4 Couutar-lr ellis. |

¥ Nozmamk. Lo
i: DorovarPratty Mm ‘weres foris_‘

merly ges;:ectwel\f) ch,ef of:

=

e

g staffo " T
Sinith - drgdes [that-Yit .
Jmecessary ;. to. re-estaslish .
--~centra}rsed CI’ ‘staff *'with * a
o ‘wide, purview; not.ionly to.en-}
sire © the” security " of *'the |

=, CT A8 ¢ intelligence-collection
~and . covert action oper._r.zona,
Cits . own
and

.‘but "to .. undertake
R ﬂﬁ‘emswe‘, doub‘e- adent .
decéption 5 actw' t.
" the KGB. i 1
He argues.. the very spectal
- qualifications~ “required: "7
j make-a’ success ful CT- qpecna--

mte)lecmal ability, .. buty in
N terms™ “of > familiarity - "Vith
““hundreds.of individual cases,
_over-many vears:*He- rightly.
. observess.that--the’ Soviel’ in«
" telligence, , ..services .. .place’

C s
ery sermuﬂy, net -7 §

“present-C LA -
~conduct mtelhﬂence and 3 G 1

-reduced to analvsrs, covert ';
- action ....and.
.-operatmns {none- of . L which:,,

indefinitely. or perhaps-even.:
for very longz) would . rernain .
to: deﬁﬂct interest aad, scan-

s.ing of the -US.
- “community that will be- rea_ch-'~

YV'thm the marrdwe
-CI xts“IE M Cascy‘wﬂl be—'

*espectaily:it those-

he- cieation of-a fully- clans *
estine:.service, ™~ outstde-:\me ;
structure;, . to-

preaent
~i paramilitary .

re. hkelv.-to remain - secrcr_

propmals for the restructur-
intelligence :

ing Mr Casey's desk: f

urged - bv‘some rmembers, 68
the CIA’ transx‘mn ‘tearnt to
re-initiate’ the’ revieW=Fof

Soviet daception operahons——- 1
Snyolving ll
double ageuts in’ “New ‘Yorkll
mwhoSmay: havesbeenconiroly &
leds hythe s K G B=—thatswas '~
-aborted-byi thei}974: purve.:‘r

. CORTTRLED

Rmmammmomoooz 3

+for -which~ no “computerised’
Vel -data«bank-can:substitute, 3
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-panded.. authorzty and -new muscle

‘ywhermrhe is confxrmed as director of the ,

_Central Intelhgence Agency. - & =7

#The (J A Under Casey

£ Wﬂham J- Casey 15 not ta{kmo about -
his: plans but' there is little doubt this
country’s espionage' arm. will get ex-~ .’

" mestic law-enforcement agencies,

Whﬂe some senators mxght‘ quan-el_

~1971 72 — he was aqcu‘sed of trymo to.
,thwart an SEC i mq» iry into’ fugxtxve fi- -~
SC0-~— his . . dent Carter’s Annapolis classmate.’

4

es. is expected to withhold judgment on
" Casey, there is no secret that a number
* of them welcome the departure of the

{

* pounded demorahzatlon with imper-
" sonal, management methods and
e’ suspicion of clandestine operatives and
4in the' Office’ of : Strateglc Services in -
aWorld ‘War II, will. be" entrusted ‘with .

l,the ;job -of heahng the CIA ‘torn by

3-Casey,

0SS, forerunner of the CIA, was an ef-
flcxent network of 150 spies assembled
by Casey for work in Nazx Germany

N
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- bureaucrat as a man who likes to do

_]ust that g kbt v

- of the CIA’s capacity to conduct secret
L i_"'operatxons as a means of countenno- .

descrlbed as: dec151ve “and s

blunt talkmg, has the .credentials. The -

And he 5 c’ot the backmg Presxdent—
elect. Reagan’s task force 'is recom-
mending an increase in CIA operations
and the creation of a central records
‘systemn shared by the CIA and do-

While the CIA’s 15,000-member staff

mcumbent, ‘Stanstield Turner, Presx.-

Turners critics cla1m he- corh—

relied too much on electromc gathering
.while downplaymg the-use of agents.
Reagan’s advisers are urging revival

Soviet expansionism. " - -
And Casey, characterized by one,

things for himself, is expected to do

gl T .v»;.-‘..z.:o; o
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- questions in‘a myriad of TV inter-
“views and radio;talk shows pro-
vided a unique: insrghr into the cur-

‘an-effective, mtellxgence system |

_masking domestic-ahnse orimpr

- pation. = 353 7
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HO‘W the
Pubh{: Sees

Having w
year career in, the C1A; this reporter
has recently completed a’tour, ars,
Janged. by the publisher, ‘of five
.1major American cities. It's not clear.
yet-how many. books ‘were ‘sold ag a
~result,.-but’ exposnre 1o’ searchmg

‘rent state of the&public’s perceptiou

ofour intelligence: services. 7.0
thle demonstrating a. refresh-

A ng " capacityiFto - '

themselves, the. Iarge maJority of

the guestioners: seemed convmcedﬂ
that at thisstage the U.S. has to have |

e

capable of providing advance warn: g
ing of impending trouble’ abroad’’
The Soviet military buildup has:
been accepted as.an irrefutabw
reality and with that:goes a wide
understanding: that the country’
reeds to be: better’informed than!.
ever before. ™ :

Butif thelon 3y .
eign mvolvement that began with
Vietnam and. Watergatehas ended;:
those events have left behind; abid-
ing scars: Questmner after’ ques-
tioner probed the issne of how! the
-secrecy essential to intelligence col-
:lection can be:reconciled with an*
open societyfand :how ‘official’:
secrecy can: :’prevented from

dent foreign entanglement.,
‘~ On.this pointthe.press] has evz‘”
.dently done an madequate]ob of ex=
plaining the mgmﬁcance of recent*
far-reaching mstztuuonal rex’orm. E
Very‘few in: this‘large. audience,
understood that President Carter by
signing on Oct.-14 the Intelligence:
‘OversightAct provfded for-a depth!]
of: congressiona! teview over intel-’

ligence operations that goées beyond' |,

anything previous!y ‘entrusted. tG’

:cess. Dletailed -

the-le islamre of ™ a:zy democratic
e ot

CIA-

27 December 1980
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“ Novr ‘émbedded in our-law is the
r1°ht of the Senate and House intel-|
livence cownmittees to be-kept cur-
rently informed on all intelligence
actjvities to which they demand ac-
review? of ‘all’
programs "by these committees and
their suspensive veto over covert
action operatons are the best possi--

“ble guarantee against the repetition

of” presxdennal abuse of secret
power. - 5

o reportma on thls cruc1al re-
form, the press stressed the fact that-
it reduced from elght to two-the-
number of. committees that had to
be informed of covert actions but.
failed-to emphasize that these two
committees haye-now been given
the legal teeth necessary to become
reliable watchdogs over the execu-
tive. There is adm1ttedly a security’
risk in exposing so much sensitive :
information to-the Congress but it
is a risk worth taking in view of the -
deep public concern over the possx-
ble misuse of secracy. . o

With the basic issue of congras-
sional oversight now definitively
resolqu there remains the ques-~
tion of, how Ronald Reagan'’s advis-
ers are respording to the public
support for a foreign intelligence
service second to none. The current ..
answer is that these advisers are
agreed on the need for strengthen-
ing American intelligence but seri- .
ously divided onr how todoit. ..

Behind. the closed doors of Rea-
gan’s intelligence transition team,..
three young Repubhcan Senare
staffers-have been arguing that the .
CIA’s. performance and morale has’;
sunk so:.low that only radmal sur-.r-

- gery can save the patient, . L e

. Drawing on’ideas first surfaced
in a report last year of the Republi- -

can 'National’Cotnmittee, they dre

. proposing to downgrade the role of -

the CIA by placing an intelligence |
czar in the-White House: staff, The
operations directorate of the agency-

-would be established as a: separate

* organization and competing centers |

1A-RPER}-009

-for;producing national. esumates .

swould:becreated,...

. ‘not.beliéve that he intends to pre-

“like removing the head from the’

‘ported rather .than’ dlsmembered

‘Reagan’s” newly-chosen director of

‘presidént’s prmcxpal intellizence

-water of an’experienced intelli--

- PA"majority of wiser'heads on the'|

transition team are opposing these
plans for radical resrganization. On:
the basis of a performance’ re:corc!,‘a
better than its critics concede, the'
CIA, they'claim, /needs to.be sup~§

The final ‘decision will rest with

central intelligence, Williamm Casey,
and those who know him bast do -

side over thé ‘"dismantlement of the:
agency | he has JllSt been appcmted~
to head. <

‘Casey i 1s enough ox an old Wash-:'
ington ‘hand to recogaize the wis- -
dom of former CIA Director Rich-
ard Helms’ advice, “To separate the -

adviser from his control of CIA is

‘body. A disembodied intellizence
adviser cannoct compete with the
other claimants for the preSldent 5
time and attention.” i > 3%

- Another stabxhzmg factor is the'_
recent selection by Sen. Barry Gold-

gence veteran,John Blake, to be-
come staff director of the Senate |
intelligence committee. With yearst
of service in some of the CIA's top;
jobs, Blake is likely to look with a;
skeptical eye on drastic reorganiza- {
tion schemes which 4re partly moti-
vated by the personal ambition of,
those who aspire to head the newly~,
created compornents, - <. i

Meanwhile, pro“essmnal officers

~at CIA's Langley headquarters are!

waiting in some suspense for thel
outcome. They are encouraged by?

'signs of wider. public support and|
-understanding of their work andi

hope that Casey will supply the con-
-tinuity of competentcivilian- ledder-l

‘Shlp that has so Iona bgen lacking

R R
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| President Reagan. His infighting
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nse. Cap Weinberger is a su-.
perb cholce. If defense budgets are to
‘be increased dramatically, whois bet..
ter at Defense than .an experienced
cost-cutter? Weinberger has both a
| sense of proportion . and - a. sense of
hiimor, and nobody will be closer to.

skills were shown in Weinberger's first
bureaucratic test: he r°1ected hard-
liper William Van Cleave as Deputy
Secretary in favor of deputy C.LA.
chief Frank Carlucci, to the dismay of .

the_“Madison Group.” _w__hmh__nne_
ferred cleavage. S

WASHINGTON Dec 24 I\mce in
recent weeks, a group of peoplé have
stumbled ‘onstage at transxtion head- -
quarters. | —. awkward, ..delensive,
blinkdng . in the. “unaccustorned . lime<
light— and lineéd up to face a flock of
witiiesses and potential accusers.. . '

- T Hal{-expected one member of tfxé :

_audience to leap to his feet and shout
atone manin the lineup: “That’s him?
Therehe 15' That’s the one who prom-’
ised mearosegarden' vV

“The dreary, frayed-edge xntroduc-’.'

tion af the Reagan Cabinet — *‘Hi, I'm
the niew Secretary of Whatever, and’ I
can’t answer any ‘questions yet’’ = is
partiof:thé incoming Admxmstratxon s
postzelection slump.. =
CAt/first;the - Cabmet«m-fomatxon
was prmnted theway a tie salesman -
sells™tiess " You like this one? How
about'this instead?” The Washington
landscape. was lxttered with deﬂated
trial halloons, ™ 7.7 FREE
Later; the transcontmental d:stance
between the President-elect. ‘and.the
men and-woman finally selected left..
the’i lmpmsmn that Mr. Reagan was -
at-the' receiving end ot the decxsxcm—
making process.. ;- :
Intheend,’ when the hneup managed
0 Jiirch onstage, 1o rhyme or feason.
-accompanied their introduction.. Nei-
- ther the foreign-defense group nor.the .
< economic-issues group presented any
. thematic..approach. . As . ‘crowds of.
‘transitioneers burnped. into appointees,
at the’ Stanonhouse, the elected leader
.seemed to.bé off on some. dxstant pa.-
_.:-trol Car 54, whereareyou? R
-7 AT this rate; both Reagan 3 -
dred days’” and his honeymoon drein’|
- danger of ‘being over by Inatiguration |
“Day,a modern record. That's unfair, .
.of course, but by failing to.act as mas-_
- terof hisown ceremunia. Mr. Reagan.
invites others to sean.‘.h his selecuons
{forasenseol purpose..,,,,..m,f ki

By Williar'n Saﬁre i ';"-_ 2

AtState, Al Haigi isa questxon mark..:
Seeklng Democratic help.in his Senate-
confirmation, Haig reached first for,,
lawyer. Newton Minow, shen hired his |
Johnson Administration Sponsor, Joe "
Califano; seeking to please the Kissin-
ger faction and diplomatic establish-- |
ment,. Haig abruptly dismissed the |
right-wing’ transitionaries who .were.
worrying the striped-pants set. All his. |

. thenght forks.

attention nowis focused on the left, but |
his long-range battle will be with the .
hawks (For his deputy, Haig seeks to
circumvent Richard Stene, Fred Ikle
and Laurence Silberman with a dark- -
horse Californian - beholden only to -
him.} .,

At Treasury, Dona]d Regan was
chosen. beause. he is neither _Alan
Greenspan (resented by the .supply--
side -Simionites) nor William Simon -
(resisted by the traditional Green--
spanics). He is-a fine ‘managetr who-,

* rnay not realize that he is backing into
a philosophical. buzz saw, We will be .
better served by Reagan s Regan zhan
Regan's Reagan. . e

At Justice, the. chonce of Mr. Rea- :
gan's personal lawyer was a mistake,
William French Smith would have
been. a.perfectly good White House
counsel,. but -the Attorney General
‘should . be . neither . the President’s
brother nor his buddy nor his cam-
paign manager nor his former lawyer.”™
Justice has been profoundly politicized
in the past four years; we shall see if
‘thejob of chief of the Criminal Divi-

Lprosecutorial zeal with judlcxal tem-
' :perament orto Robert Blakey. ¥
- Fo-Commerce,  Malcolm Baldnge»
bnngs the experience .of running a
‘tight sfiip at’ Scovill Manufacturing;
* his sister; Tish, is editor of Amy Van-"
derbilt’s “Book of Etiquette,” 5o we
can expect the Rea gan Cabinet to use

Jhischoices.

sion goes to someone who- combines ",

4s_Director of Central Intelig"nce
William Casey-is a natural — World
War 11 master spy, international taw-
yer, _refugee advocate. economic.
statesman. By treating this 2oogint-
ment as of Cabinet rank, Reazan serds
a clear signal that the C.{. A. can stcp
fzeling cuilry and siart getiing results.

Skipping over most of the others, as
Reagan probably will, we come to the.
most inspired appointment: Jeane
Kirkpatrick as ambassador to the
United Nations. Intellectual, articu.
late, forceful, this Jackson Democrat
will sweep away the guilt-ridden pne-
tensions of the Andy Youngs and bring: -
back memories of Pat Moynihan. With“é
Cabinet rank, she will have direct ac- 1
cess to the President if the Secretary, 1
of State wavers on policy. At the Coali-”
tion for a Democratic Majority, hers
was the strongest voice for support bf :
Israel; Arnerica wilk not scon- again-
be embarrassed by the spitefu} anti-
Israel vote cast by Mr. Carter’s man’
Iastweek.' L

A good bunch by and large, “bok

' stered by Richard ‘Allen and ’»Iamn |
Anderson within the White House —
certainly a big improvement over the ’
crew sinking from view. The pity is
that the “team’ has not been pre- .
sented as a team; the fault for that lies
with the man who may.have chosen his
Cabinet, but failed to give meamng 0

U O . S S

. Approve.d For Release 2001/03.106 : CIA-RDP91-00901R00050007>1 0»002-3



Approved For Releasg@éﬁ

l{dwcrd J. Walsh

robes By Congress Cause

. , . © ‘Pike Committees. Tae fokus
Limping Of U.S. Intelligence |

“tions of the civil rights of rad-

President-elect  Reagan's
nomination of William Casey

i for the critical Cabinet job ot
{ Director of Central Intellig-
{ ence locks like a good one.
| Mr. Casey served as chief of
. intelligence for Europe in the
j no-nonsense Office of Strateg-
{ ic Services during World War
f IL It's a safe guess that he
i
i

By
EDWARD
WALSH

knows how.to gather intellig-
ence. S

It is no secret that Ameri-
can intelligence capability has
deteriorated in recent years,
and doubts have already been
expressed about Mr. Casey’s
ability to “reform” and “re-
build” the here is cer-

1 do. But efforts at reform have

?nd we have seen them go too
ar. :

In November, 1978, Presi-
i dent Carter complained that
he had been poorly served by
¥ the CIA’s reporting on the
§ Iranian revolution. But rather
than blame the Agency, he
should have pointed the finger
¢ at Congress: that is where the
responsibility for the feeble-
ness of our current foreign in-
- telligence operation lies.

In 1974, in response to evi-

‘ dence of abuses of the civil

rights of Americans by intel-
ligence bodies “during the
Vietnam , protest era,
gress passed the Hughes-Ryan
Act, the first in a series of
bills that had the effect of
crippling the nation’s intellig-
~ence agencies. Hughes-Ryan
amounted to a cutoff of funds
for any CIA activities other
than information collection,
unless the President approved
such activities and described
them.to Cosgress.. - =

801410370

DECEMBER 1480

tainly plenty of rebuilding to.

been going on for ten years,

Con- -

“

{

Hughes-Ryan locked the
President into a cumbersome
and potentially embarrassing
reporting  procedure, and
brought clumsily into the pub-
lic eye the heretofore unspo-
ken recognition that the CIA
did, indeed, engage in “covert
activities.” The effect was the
almost total abandonment of
such operations, with the fo-
reseeable adverse impact on
intelligence gathering.

Shortly after the passage of:

Hughes-Ryan, both the US.
Senate and the House of Rep-
resentatives established Se-
lect. Committees to investi-
gate the CIA. These were the
Church and Pike Committees,
named after their chairmen,
Sen. Frank Church and Rep.
Otis Pike, who hunted wrong-
doing by’ the Agency with
vengeance. They found very

little.
In June 1978, the Foreign
Intelligence Surveillance Act

became law. It created nearly .

insurmountable obstacles to

surveillance of foreign visi-.

tors to the U.S. The Associa-
tion of Former Intelligence
Officers (ALIO), a dedicated
group of men who understand
the meaning, and the need for
covert activities, testified
that the Act would bamstring
the intelligence agencies’ abil-
ity to watch subversives and
spies. But the Act still stands.

Today, the Senate stands at
the brink of approving a
sroad charter for intelligence
gathering; the bill, 8.2525
would set up detailed over-
sight and disclosure rules for
the CIA. The President would
be required to reveal to Con-
gress every minuscule detail
of routine intelligence opera-
tions. Permanent Committees

‘on Intelligence in both Houses

of Congress are already in
place for that purpose.

AIRDPY:90901R0085
STATINTL

* "The direction of bot: Intel-
: ligence Committees has been

' that charted by the opporenis

of clandestine operations who
first steered the Clhurch and

has been on Congressienal vv-
ersight and debatable viola-

icals, rather than intelligence-
finding and combating the
pervasive Soviet intelligence
apparatus in this country.

This is the tide that the new
Director of Central Intellig-
ence must swim against. The
American intelligence agen-
cies have been hobbled by
nearly a decade of anti-intel-
ligence posturing in Congress
and the American press. In
the silent war with the KGB,
they are still limping.
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: ByJeremlah O’Leary
.afzz.-,':.-.Wasthgwn Star Slafl Wmer

£i§ expected to be named deputy di- ¥
\.rectowof the- Central Intelligence .’

Agency'*by President-elect Ronald -
-Reagan, accordma to well-mformed)_ﬁ

The 49—year-old naval omcer has

been director of the-super-secret Na- ..
~t10na1 Secunty -Agency at Fort.-
;.Meade,-Md.,;-since, 1977.. Transition ..
;._sonrces'said Inman was at the top .
v“of the list for taking over as deputy ;
to- dxremor—desxgnate ‘William - J.=
"“Casey because Inman’stalents would °
= complementthose of the 67—y°ar-old -
dxrector e :

3 is 'a-respected pohttcal

: stratec,xst WhO took over as Reagan’s.
campaign ‘manager on the eve of -
- the New Hampshire primary and na\L
& suwccessiul career as ap 0SS oper-.
- ator during World War L. But Casey -
: is7said, even by his friends, to be -

._somewhat disorganized when it;

i-¢comes to details, occasionally forget-;

“ful'and ont of touch w1th modem /

mtelhgence techmques

© addition; the CIA tradmon 574
- thatwhen the directorof the agency
isa civilian, the deputy’s spot goes:
to a mmtary man, Outgoing director:.

7 Stansfid}d Turnerisa ¥ avy admiral.. |
’and hisdeparting depury Fram: Car—

. luect, is'a civilian. -

,The:R gan-hlent hunters have
;been -looking: for. someone ‘orga:;
“nized, zarficnlate and current m.

/06 : CIA:RDP91-00901R

25 Dzcember 1920

STATINTL

present-day intelligence crafi*and téchnology to!
. install as Deputy CIA Director under Casey. While
“Inman’s nomination.-is not final, several sources
consxder hnn to be arunaway leader for the post: iy
“Jaman; ‘z pative of Rhonesbhoro, Texas, entered |
the Navy: after graduanon from the University
“ of Texas in’ 1950 Although not'a graddate of the
Naval "‘Academy; he did graduate {rom the' Drestz-
gious National War Collegeherein the 1972 class:”
‘He'became’an ensign in 1952 "and advanced
“thmuch allthe officer ran‘<s -until his promot'on
~to-Vice, Admxral in 1976 In his career, Inman’;
“has served as ‘assistant naval attache in Stocknolm,’
“Sweden? a‘key" listening post for. events.in the
“Soviet UnionHe also was assistant chief of staff”
for intelligence inder the commander of the Pa:’
cmc Fleet-from’ 1973 and 1974, R
“For the following two years, Inm’zn was dlrector
of the Qffice of Naval Intelligence in W ashington.
“He was vice director of the Defense Intelhsence
Agency “from 1976 o 19 when he’ ’was_ namOdr
head of ‘the’, NSAZ ST ]
* The Nanoual Secumy g
‘Ixstenmcf in eIectromcaily on’ al} world commu—-‘,.
“pications: and has the imajor- m Us. effo )
“10 break other hations” codes: B

Approved For Release 2001/03/06 CIA RDP91 00901R000500010002 3 ‘ L




Approved For Release 200810370817 GIARDR9100901R000
24 December 1980

T@othless CIA may regam‘_

P yon ¥ f ; 3
- By EDWARD LWALSH 4?
Umted States lndbslnal Council’ ;J

tion of Williarmn Casey for the criti-

. cial Cabinetjob of Director-of Central

Intelligence looks like a good one, Mr.
. Casey served as chief of intelligence for
Europe in the no-nonsense Office-of

- Btrategic Services. during World War -

“IL It’s a safe guess that he- knows how
to gather intelligence. -

- It is no secret that American mtelh
gence capability has deteriorated in re-
cent years, and doubts have already
.been-expressed about Mr. Casey’s abil-
“ity to “reform’> and “‘rebuild” the CIA.
There is certainly plenty of rebuilding

.to do. But efforts at reform have been
“going on for 10 years, and we have seen
. them go too far. g

“In November 19'18 President Cartex:

complained that he had been. poorly
‘served by the CIA's

blame the agency, he should have

pointed the finger at Congress: that is

where the res!)onmbmty for the feeble-
ness of our current foreign mtelhgence
-_operatlon lxes .

“In 1974 in response to evidence of

‘abuses of the civil rights of:Americans

by mtelhgence bod es during the Vlet-

* of 'bills that had the eifect of crippling |

_ Presxdent -elect Reagan s nomina-- the - natjon’s-

,suibed them to Congress

. lbarrassmg reporting procedure, and -
"the heretofore unspoken recognition

“eovert activites.”” The effect was the

_ 1mpact on intelligence gathprmg

:-the civil rights of radicals, Tather than:
* -intelligence-finding and combating the?
- pervasive Soviet intelligence apparatus%
~in this country. This is the tide that the}
. new-Director of Central Intelligence;

s reporting ‘'on the:
Iranian revolution. But rather than

nam protest era, Congress passed the
Hughes-Ryan Act, the {irst in a series

1ntelhgence  Agencies.:
Hughes-Ryan ‘amounted to a cutoff of -
funds for any CIA activities other than |
information collection, unless the pres-
ident approved such activities and de-

Huohes Ryan locked the presxdent»
mto a cumbersome and potentially em- -

brought clumsily into the public eye |
that the CIA did, indeed, engage in-

almost total abandonment of such eper- -
ations, with the foreseeably adverse-

" The focus has been on Cengressxonai
ovemlght and debatable ‘viplations of:

must swim against. The American in4
telligence agencies have been hobbled
by nearly a decade of anti-intelligence |
posturing in Congress and the Ameriy
can press. In the silent war with thj
1

KGB, they are stx.l hmpmg

b 2
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tion, Secretary “6f State’ Al Haxg“.,
occupled with. %

/—-'“"“‘ e v,

'(\'Jas;é‘)"”i e Telative ‘merits~of~the"!

1 Cruise missile over 1he Pershing, or | .

: ?‘about.tne Basm mode of the MX. Of |

nglaze'_ Ve Wﬂe'rises, politeB" an-’
_nouncesvan';important ;meeting iat.
-StateTover the situationr in-East Eu~
"rope,, and -heads off to-do. what‘*he

ought 1o-be dotng. Which is not argu-
-ing: about’ifood - stamps, . welfare;.
forced-husing; Kemp-Rothror. -Conrail.
-+ AS envisioned, the Super Cabinet is
to consist of:the secretaries of State,

: Defense, Treasury, the attorfey-gen<
“eral and perhaps one other cabinet

‘officer. It would be the highest poli<

'-dxction. of the bmet' ffi ersthe‘

“come & cropp
“Ronald’rReag

. before it collapses.:. k2

neral " William-

TBmith and - Freasiry oecre::

elatest warmngs of»{‘- A

“spend this fiscdl year'

' compound’it. There will.be an extra
layer: of bureaucracy: ' between - the
‘secretaries _of the’¥'social depart:

Sere ET - new-frictions, -insidé-the- ‘cabinet.
',-.,v For'it {s'a'waste. ‘of the nmé of the”
“gecretary of State and the director of at the cabinet table already suggests: whxcb he campa1gned

the CJA to be siidying up at nighton .a’ :pecking. order, we wilk-now have}"* ‘Hithe- president-elect does follow
‘the "social issues: 115 awaste of the -first-class cabmet offlcers and steer-, that path, he will win six months of

Donald Regan<to: be"arguing.
AT xg or: C[K Director Bill}

y, Pre nt -Reagan has |
won the: nght to strcture his cabi- -

dent has talkéd about "cabmet gav-

r.;. eromenti— to the cheets of the na-
“F-tional press ‘And each presxdent has.
‘found himself holding fewer cabinet* *

meetings. ‘The teason: The- cabinet
cannot- be-a policy-making body be-:

cause the secretary of Housmcr and

Urban Development has no_ need to;‘_
know how many divisians the Krem- }
lin.has, while the secretary. of State.i -
has.no need to know, 'within five bil
lion;.-how-many dollars-HUD wﬂ

“Inistead ‘of resolving the’ old prob-'

1:lem of ‘conflict: between the cabinet |:
_cy-making body'in the’ government; |
~it would discuss, as a group, all issues -
- ~—including those outside the juris-

and Whité House staff (which arises

from personalities “and ;policy," ‘not,

structure), the Super-Cabinet wills

- ments’™ (HUD E’ducanon Health and :

_jand L_‘.ost P;axdent‘ “Human Sérvices, ete.).and the presi-
-months - dent. We will have a new.elite, and; but, above all, to avoid urnnecessary:
3 “controversy by shelvinﬂ the entire-

.And while the seating arrangement,

sageclass. ;

_;j;;ters words, “buy ‘aipigin a poke.
' “They chose a political figure with
<Dhilosophy 'as ;familiar.as that.of.
. Barry Goldwater, the leading cham-,
;Plon-of -the conservative movement
“snet as he deems it But? sm'ely. the! -fora dozen years;.who'ran upon the|
1-1essons of the recent: p 1 should not

“most“Americans’disagree with Rea-

*wnh counsel from:within and wnh-

-Opposed him, and some who support-’
-ed him, to move gmgerly‘on tax cuts, -
‘to. make modest increases in defense,"

“ Most xmportant:**the"‘Amencam
‘people did:not vote-for that cabinet;t
_they did not vote for committee decx-{
“Zsion: They“did not; in Hodding Car-}

-Inost conservative’platform. in’ ‘the
Ixfetxme of most Americans. % . 1V.%

- A-managerial class, seate m a
Super Cabinet, which does not share
- the “no pale pastels” philosophy of
“Ronald Reagan, will bend before the
prevaxhng winds. And the prevailing
“winds in Washington, approaching
ga!e force. are from the Northeast. -,

“Pundits. and " pollsters, sifting the,
retums are' discovering that — lo{
“4nd behotd! & there was'no “conser-
-vative- mandate™ in~1980;- Actuauﬁ
says Dr.. George Gallup,“on social
ssies “like ERA“and” Right to Life”

gan. Actually; adds the good doctor,
: Reagan's victory was less.a mandate i
_for_him’ that it was K rejecnon of
JxmmyCarter. RO

* S0, Ronald Reagan’ stemo de!uved

ut his'i mner circle, from those who:

social “agenda in 'the

‘indulgent press —‘and 18 months-
“from now‘ he w1ll be on: the road to

Canenzanon. IR S

gy A"-'-r-m lvo.—s L ¥ 2 .v",)vl
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Appointees to the Cabinet Casey, Stockman, Lewis, Schweiker, Baldrige, Smith, Weinberger and Regan
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close ‘to’ Preéi-fj

bC)L’RC

dent-elect Reagan say-
. that he is prl"’ltcly deter-
“-mined to give the fullest
7p03‘1b‘° American support
to. groups .opposing the

and Libya, swiiich are both
providing surrogate forces
for the Saviet Umon. ce
Libvan trooos and -tanks. have |

=@ jyst enabled-Chad’s Presidant
::--Goukouni” Qireddei to  estab-
ish his sugremacy~in a civit !
war agzinst the foltowars of
“the -foriner Defence Ministar.
“Hissene- Habré,. - Chad js. 0("»
S zjor iniarest 1o Libya's dic-
T 2-tator, Col Gaddzf, bec*u:.o of
‘t, urasium reserves — w‘nch
“he -hopes  to _exploit i
(:u(). ts - i
i &wauon:

_norxe i CL ‘breader”
Senegals Presidest. Senghor
has wam&é that Col, Gaddrhi
hopes toluse a. scaciatly-
trained (2ad’ ‘Soviet-armed)
force Ol "5.0C0 msn to set up
an “Iz ‘a*n ‘c. Repubiic of the
Sahara™ “under his coatrel;
this puppet repuh"c would
embrace areas of C had.\!a1~
*Nizer and Sen ~agal
—.‘Egvg’;t's President . Saday se
rﬂ'{t of,_Ll"\-an aad._ Covier
bversion, wia Chad,. against
31, 01 hits qouthem boe-
. yould be.the latést
S move. in. Col. Gaddaf's. long-’
stand g cammwn, fo cust Mr

Sadat. in the.cour se . of which
asents of .the. Libvan secret:
<arvice - have, been sent Lt
Ii/fy t to orcﬁu_»;rate zssassin-

.

_preaer‘*’ regimes .in Cuba .

LONDON DAILY TELEGRAPH
22 DECEMBER 1980

|
}
|
|-
i
i

e ...»..'

1 T
l In-the ‘case of" Cuba, the pros-
pects. for an ef] fective. covert
dCthBL programme -ta reducs
Dr Casiro’s -, appctvte - foc
~ foretzn wars have been hizh-
]xghte-d by evidence of receat
successes. by’ thel anti-Soviet
_Uaita_.guerrillas in Angola.
W'eaten military. observers con--
firm. that, with the belp of
three:newly-acgiired Sam-7s,
Unita forces have’ shot down
-.two_Soviet' jeis that \\ere,
beinz. vsed :

L

,Um"a has ‘also” capmred two
: Russians, a Mig pilot and an'
“~-air-force- engineer,-who  may -
- be -able-to-provide . fvst-hand -
 testimony - to ~the .role that
: Soviet persomel are playing !
-—:n—the— -repression - of - black
' fricans. - O
JIf Unita were .to be re—eqmpoed
with, say 300 . heat-seeking
. missiles - and.’ modern anti-
: tank \\eapons, the ‘chances of ~
~inflicting - a  serious  humili-
- atmn on the Cuban garrisons
-an Angola 'would be greutlv
mcreasnd
Mr Rea"dn forel"r rohcv
- adv1~('r3 believe’ tha’ the pre-

n' Chad. could
been’. mened
Western -mili-
“had. th’ Freacn
d to- play -an.
‘“.acnve role. ‘But:President
‘.,'JG'J.acarcI .d'Estaing. repo"tedlv
a..Tejected the .-advice .of _kis

. sendor intelligance advisers. to
31 use; French. planeaato -erafe
%l tha, Libyan columas. .

weos thes .most -effective - re-
I\msctmse tov-—Col Gaddafi’s
R forexgn adventures - may--
e direct . supwoit, . for.-tha
«~ elogaents - insides - -Libya who

ara opmwd: to his-regime. - 2~

It i3, relnbl-f reporthd that the
Carter” Adr’n‘m[ratmn inter-
- v*ned during a'previous cr {513

prevent - TMc: Sudat- from
:*novm" agaiast® Libya; the
‘Reagan Administration, in a
dramatic change of jolicy, is
likaly to. work-in close con-

Lbyas coup

o< easilyr. have .
according to’
i rary analysts,,
been preparg

‘-.4

|

" sent; world climate” p'CSent\
1emax}\ab‘£n' opponumues for®
curbm" the process of ‘Soviet.
e\pansmn that ‘was . allowed|

"..zo . unresisted by - 'the,
Ca tev Adm‘r'lstr'ltxon Ll

Whlle'- the occupatxon T of.

Afﬂf‘mmsmn Jost . "Moscow:
., friendsin the- Islamic world,

. the workers’ revolt in Polarnd:
has - exhibited. “the-. vulaer-:
~abilitv--and. fragility - of the.
-Soviel empire in ithe face of
_uintérnal ‘pressures.:

If the Russians invade- Poluna
- -they.. will lose allies: and
" sympatnisers throughout the’
world. and deal a - death-blow
“do* the : myth -¢f Eurocom-’
“nunism in the run-up to .he
next krenc_h elections.

R H RO

et dchatc

Yor: the momcnt the Sovlet
leadership - appears--to’ be
tlocked in the-same kind of .
.internal. "debate. that- pre-
“ceded the invasion-of Czecho-
islovakia .in 1963, when' such

: bou

- ¥ cerr with the Egyptians to
< ‘s .. end. Col. Gaddafi's career as
! ,,_: a - interpational”  troyble-
maker.. ‘p‘pr.Qved “‘Q_r
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1. According to Western iatet-
ligence servic:s, co-pperation
between the Iranian  and
--Svrian secret services has.re-
_sulted  in |mportmt - ex-
chandes of - irformation coit-.
.« ;cerning Saudt Arabra

The Syrian seci-t service have
i-.close - liaison with  ths K'GB
= and-the GRU; and Sydan

“intellizance ¢! "IC"(‘:: are sent

S to Ruﬁ‘a for tra .er' OUP
w0 spurce T reports fhat - a.
~'~recent meeting batween the

“head of Syriza-:Air Force in-

i telligente, - Gen.  Muhammad
“Andropov.. the Chairman of -+ al-Kboulii  ant: the Tranian
the, K G B, Mr. Boris Pono- seeret T service  Tchief. -Gen.

-marev, the hnad of the Inter-:
_national Department of

C_):. the
Soviet:  Communist . party's
-Ceniral Coryxmit;ee, and M

Afikhail - Suslov, - the . Polit-
-.vuxo's -top. ideolo"ist are ail -
said | to ~ have - counselled -
agzainst military action. «(This

‘detpxte——or porhaps because,

of —— the ‘fact' that Gen. -
.»‘\ndropov ? then~ An;bassador.
in’ Budapest, was, the main’
‘organiser of L‘mc suppression
of the Hu n"anc.u upn’ ng in
F1935.) Sk
Dumo*m Jin I\Ioscow.
-prevailing upcectainty over
Presiceat. Brezhmev's . health
.and the shape. of the sues.
.cessing to hvn dmprove .the "
cprezpects for a strategy’ of
““land. reclametion”,
ihe "Reagau. ‘Acdministration.
Another major theatre for this’
steategy Wil be” Central’
‘America; In Nicaragua, 1-,9
Sandinista leadsrship—which .
JAs now. supplving. revoletion-.
ary’ ‘““volunteers fnr'/\rr'ola
“=2hag c2lienated much
“reaviy, moGerate’ <t'ppon, and

‘some -analysts -believe that it ;

.cauld be.. o\er:hr(mn by -a-
coalition "of . centrist forces,
given a-minimum of Ameri-
.can. Support; .7 the * Carter
Admmb.[‘dtlﬂﬂb policy has
been to endorse, and fNnance,
the " _preseat Marxist »regime
Some of Mr Reagaun's’ adv::ez
on -Latin America are sugz-
. gesting - that he should jssue-
“a: mml*c sratemem (perhaps.
a-“Declaration of Miani”” ba-
r€avse of the large Cuban

. and; the.

Hussein “Fardoust. {formerly

employed bv the Shah), the
*-Syrian “offfcial” claimed " that
- the * Badana air  base im}
nort‘xeampﬂ sSaudl Arabia- is|
‘being used hv Sovist Bloc;
transport -~ &i xcraft fecoying
= mtlitarw supplies to Irag, and
-‘that' the Sawlis .were: using
~their inflvens-.to cncourage
Kuwait gnd the Gulf emijrates
~tos sunport -the- Iragis, . Such
“teports could he Ip-te prod

the «:Teheran regirme.: into
direct - acuon . against .the
Saudis: e CaTTaryisn ol
2 The Demurr,rti(: Front for

of Palestine
an openlv Narxist-
“rou p within -the

the Liberation
“{DFL P,
- Leninist

2P L O that in:kes no-secret
sunder

3.

I-Sande

- of its pro-Soviet loyalil
been - distribeering  ont
propaganda materiats.

At a recent co:lference of the

as

Association. «f Arab-Ameri-
can Gradvates in the United
States - for  examula,  the

D FLP stail was distcibuting
a series of pamph'ets pro-
. duced- bv Sou* al-Taliah (PO
" Box ‘27330, Saa Francisco,
_Calif. :94127). "A representa-
_ttve booklat, entitled "¢ Poii-
7 tical ” Oppositton . in. Saudi
“Arzbia? | omodes a. -direct
" appeal to Saudi it Larv pet-
_sonze!’tg rx:r up agains t.the
i Tegime | N
*The Saudxvﬁ\.rmf'd ‘Forces. tha
caponymoas - axthors- of - this
pub.zcu.on ‘tute, » Yare s the-
- oniy: 1r‘:hmtmn in the coun-

‘

... emigre ‘community th“rE) dev

" hning - Washington's  refusal
\to tol te Soviet-Bloc acti-
‘ities 'in the . Ccntral Ameri-
can region a. - sort uf
updated \lonros- Doctrxrp

éiibz:e’rszor‘z o
VERSHADO vw by 'ui'e':
Tran-I¥aq  war “-and ‘.the!

X hostage “problem -in . Teheran,’

‘more-. c»‘ldeme has-come to
+light of Soviet-bucked. eforts
s todastabilise. the monarchy

Sy . possessiry’  the -actual
means. of. . a - revolutionary
. change. . Swy propaganda

N acmm“: are significant, be-
. cduse: thev reffect an. gftort to.
. indocirinate .. Saudi - - officer-
. cadels who -are-sent-to tbe
DmmdASrates for -training." -
.3—The most_exotic. -case~in-]
_Yolves the recent stepping-up.
- of ‘wficial Soviet interests in
- the culture and- traditions of
the Uwhua.prop‘c, -who -live
,not only in Soviet Central
T Asia and China but in tight-
knit - communities ‘in- Saudx
" Arabia toe, where many have
made careers in the_ Armed.
- Forces aad th+ cml admnms-
tratio. ..o
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. . . f
The President-elect is fleshing out the top echelon o )
his administration mostly with hardheag;ed modedrates. Their
double task: Tackling the country’s problems an
breathmg life back into a weakened institution—the cabinet.

* * * *

» For director of the Central Intelli- !

gence Agency, William Casey, 67, Rea-
gan’s campaign manager and a Former

chairman of the Secunhes and Ex- .

change Commission.

* * * *

Company men. Regan, Baldrige and
other Washington newcomers were
chosen for the Cdbmet because the Pres-
ident-elect pledged during his cam-

paign to bring into government people;
who have excelled in private industry.

But the new men ure not expected to

have as much influence on the Presi-

dent as his old friends; Smith and Casey.

EXCTnPTon

William Casey '
CIA !

STATINTL
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Hew Boss and New
Future for GiA

It will be up to William Casey, one of
Ronald Reagan’s most trusted advisers,
to heal a Central Intelligence Agency
battered by six years of scandals, con-
gressional probes and internal turmoil.

The 67-year-old Casey, a New York
lawyer and self-made millionaire who
served as the President-elect’s cam-
paign manager, is no stranger to the
world of intelligence. During World
War I, he served as chief of secret in-
telligence for Europe in the Office of
Strategic Services, the forerunner of
the CIA.

Named to the post of CIA director
on December 11, subject to confirma-
tion by the Senate, Casey will take
charge on a tide of congressional and
popular support for u stronger intelli-
gence arm—a sentiment reflected in
new legislation relaxing restrictions
that have virtually precluded the agen-
cy from covert actions.

Reagan’s advisers are urging revival
of the CIA’s capacity to conduct secret
operations as a means of countering So-
viet expansionism. Casey likely will
give that task a top priority.

Some observers predict that Casey
will find his No. 1 problem involves not
clandestine operations but the CIA’s
gathering and analysis of information.
That weakness showed up in failures to
anticipate such crises as the fall of the
Shah of Iran to an anti-American Islam-
ic regime and Iraq’s attack on Iran.

So distressed was President Carter
with failures of intelligence assessment
that he sent a rare handwritten note of
complaint to Stansfield Turner, the An-
napolis classmate he chose to run the
agency. |

STATINTL

CIA’s‘Casey: “A man of‘action.” !

The CIA’s staff of roughly 15,000 is%
reserving judgment on Casey. But
many welcome Turner’s departure,
claiming that he compounded demor-
alization with impersonal management
methods and suspicion of clandestine
operatives.

Casey gained a reputation for being
forceful and intelligent while handling
such government positions as chairman '
of the Securities and Exchange Com-:
mission and as Richard Nixon’s presi- !
dent of the Export-Import Bank. ]

Yet some associates question wheth-
er the new CIA chief has an adminis-
trator’s temperament. As one intimate
put it: “Bill Casey is a complex guy, a :
man of action. But he’s not a bureau-
crat. He likes to do things himself.” []
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An ldea Man
For ClA
Who has no time for detail

s a young spymaster for the US. in

World War II, he wore Navy blues
that were usually spotted with crumbs,
peanut butter and cigarette ashes. But be-
hind that disheveled appearance lay a
keen and free-wheeling mind that, by
war’s end, enabled him to put together a
petwork of 150 agents in Nazi Germany.

WNow,-after a highly successful career as !

tax lawyer, businessman and Government
official, William Joseph Casey, 67, still
looking rumpled in the best-quality dark
blue suit, is returning to his first profes-
sion, as director of Central Intelligence.
Casey displayed so much energy as a
child in New York City’s. Borough of
Queens that playmates nicknamed him
Cyclone. A 1934 graduate of Fordham
University, he studied law at St. John’s
University at night while working as a
city home-relief investigator during the
day. After the war, he set out to make his
fortune by practicing law for a New York

firm and by writing a series of how-to |
books for fellow strivers (sample title: How -

to Raise Money to Make Money).
"Though he refers to himself in his still

pronounced New York accent as a “card- .
Casey counts
among his friends Liberal Democratic

carrying Republican,”

 Historian Arthur -Schlesinger Jr., who
: says of the CfA nominee, “He has firm

views and judgments, but his mind is not |

closed.” . ;
Casey ran for Congress |

from Long Island in 1966,

but he lost in the primary. |

STATINTL
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He ended up in Washington anyway, in -

him to the advisory council of the Arms
Control and Disarmament Agency. In
1971 Casey became chairman of the Se-
curities and Exchange Commission. Dur-
ing his 21-month tenure, Casey won high
marks for simplifying the regulations
on issuing and trading stocks; at the
same time, he developed a reputation for
being a blunt-talking, decisive manager.
Friends recall that when Casey arrived
in Washington with his wife Sophia and
daughter Bernadette, he offered to buy a
Massachusetts Avenue mansion from the
widow of Chicago Tribune Publisher Rob-
ert ‘McCormick. Upon learning that the
Japanese embassy had offered more mon-

sealed the deal. When the flustered Mrs.

them to remember Pearl Harbor.”
Casey became Under Secretary of

Import Bank from 1974 to 1976, when he

Wells. Casey barely knew Reagan when
he was hired last February to straighten
out the campaign organization.

Though some staffers criticized Ca-
sey for being disorganized and poorly
versed in modern political techniques,
such as television advertising and polling,
admirers credit him with tightening the
campaign’s budget and making up for his

McCormick asked what she -should tell |
the Japanese, Casey tersely replied: “Tell :

State for Economic Affairs in 1973 and -
then served as president of the Export-

1969, when Richard Nixon appointed -

ey, he quickly made a yet higher bid and |

joined former Secretary of State William ,
Rogers’ New York law firm, Rogers &

shortcomings by surrounding -
himself with seasoned nolitical :
professionals. As even his

good on specifics. “He s a great
| idea man,” says one of them. :
“He can get people started, but
then he loses interest. He's no !
man for detail.” "

cept to say: “The U.S. has had the finest
information-gathering. analytical

this kind. I would hope to maintain it and
about what CIA weak »pots he might at-

transition task force’s report that recom-
; mends an increase in covert CIA opera-
tions and the creation of a central rec-
ords systern shared by the Cia and
domestic law-enforcement agencies.
Most career-agency officials welcome
{ the appointment of the 0SS veteran—as
' long as he selects a capable deputy to take
care of the details that he prefers to shun.
But first Casey must survive a tough grill-
ng by Senators on accusations of miscon-
duct as SEC chief, including an old charee
that he tried to thwart an SEC inquiry Dof

Casey has so far declined 10 talk about
what he plans to do as Cla director ex- !

herij and
scholarly organizations in the world of -

i
i
i
i
¢

strengthen it.” But he has refused to talk :

tack and has not yet read the Reagan :

i Eugitive Financier Robert Vesco in 1972, °
: Casey. with typical bluntness, professes

» ho concern. Says the Ci1A nominee: “['ve °
bfien confirmed by the U.S. Senate four -
t times. T don’t think there’s any question

T'll beconfirmed again.”
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EJﬂce the supporting players in a town1
pageant, the first eight members of ]
Ronald Reagan’s government-in-the- mak- .
ing filed onstage in a gilded Washmgton}
hotel ballroom last week and—in the awk-
ward absence of the star—introduced them- .
selves to America. They were cast to fit'!
Reagan’s vision of himself as chairman and
the Cabinet as his board of directors, and,
at anti-climactic first glance, they looked
the part. They were light on box office and
heavy with gray hair, sober suiting, Ivy
League diplomas, corporate pedigrees and
traditionalist Republican views. “Not
much there,” shrugged a senior Reagan
adviser involved in assembling them—not
much, that is, except a shared habit of suc-
cess and a common bent for solving prob-
lems as against enforcing ideological purity.
Men of Affairs: The choices were in fact
fresh evidence of Reagan’s determination
to let his New Right admirers howl (as
some did) and to look instead to moderate-
right men of affairs for answers to the hard
realities he is about to inherit. The Capital,
when he paid his second call as President-
elect during the week, was caught up in .
a new wave of jitters about a Russian in-
vasion of Poland (page 48). The prime lend-
ing rate was back at its April record high
of 20 per cent and headed higher (page -
65). Inflation remained at a double-digit |
boil, the recovery was melting down into
a new recession, the stock market had gone
from bullish to bearish, and an impassioned
transition report from two congressmen
warned Reagan that he was in for an “eco-

nomic Dunkirk” unless he took drastlc’
emergency action in his first 100 days. ‘
In the circumstances, Reagan largely ig-
norec the Moral Majoritarian right and |
assembled what he called “a balance of;j
experienced hands with fresh faces” in the !
conventional Republican shopping cen-!
ters—the boardrooms, the Congress and
therolls of Nixon-Ford alumni. His startmg
line-up:
m His economic team is on balance old}

school, with Donald T. Regan, the spiky-
sharp chairman of Merrill Lynch & Co., !

as Secretary of the Treasury, industrialist 1
‘Malcolm Baldrige of Connecticut at Com-
merce and U.S. Rep. David Stockman of :
Michigan at the Office of \/Ianagement and
Budget. Stockman, 34, is the co-author
(with Rep. Jack Kemp) of the economic- l
Dunkirk paper now on Reagan’s desk and |
is Kemp’s brilliant ally in the cause of radi- j
cal tax cutting to revivify the economy. |
But Regan, 61, and Baldrige, 58, are men

of more traditional conservative stripe. Re-

elease 2001/?&\(0)'&[’: CIA-RDP91-0
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emerge as first among equals—and he in-!
sisted from the moment of his introduction
last week that tax cuts must be yoked to
offsetting cuts in the budget.

m The national-security command will be
more hawk than superhawk, with old !
Washington hands Caspar W. Weinberger

at Defense and William J. Casey at the

ClA-—and with Gen. Alexander Haig as

the resurrected best bet for the flagship |

position as Secretary of State. Casey, 67,
is an old OS8S hand and a lifelong espionage |
buff with no heavy ideological baggage;

Weinberger, 63, is a bottom-line manage-;
ment man whose main charge will be to|
preside over the Pentagon budget-—the only

one in town ticketed to grow-—and to keep

its coming flush times as orderly and fat,
free ais possible. The geopolitics in this mix|
would come principally from Haig, 56, a

sometime Nixon-Kissinger protégé whose

world view is a more subtly woven version

of Reagan’s own: rearm America, watch

the Russians and keep your powder dry.

m The start-up domestic-policy group|
showed a clear predilection for prudence

over zeal, for managers over wreckers. Rea-
gan’s Attorney General, as widely predict- |
ed, will be his friend and personal attorney

William French Smith, 63, a patrician Los
Angeles labor lawyer of boardroom-con- .
servative bent and cautious temperament, |
His nominee for Secretary of Transporta- ‘
tion was Andrew Lewis, 49, a Pennsylvania '
management consultant whomigrated only

slowly to Reagan from the moderate wing

of the party and backed Gerald Ford |

against him last time around. His man for ‘

Secretary of Health and Human Services
was U.S. Sen. Richard Schweiker, 54, of
Pennsylvania, a belatedly converted ex-lib-
eral who helped shape some of the social
programs HHS administers and is said to
believe in them still; he had been Reagan’s
choice for Vice President in 1976, and he

was the only man on all Reagan’s Cabinet ,
lists who came personally recommended °

by Edward Kennedy.

The selections taken together were pre-
cisely what Reagan wanted in his passage
from fundamentalist politician to centrist
President: a company of good, gray, solid
citizens with eight team players and no

known prima donnas. The collective profile
of his starting eight was white, male, East-
ern, Ivied and middle-aged; they average
56 years, and half are over 60. They are
at least as outsiderly as Jimmy Carter’s
government, though rather less pushy
about it; only Weinberger has ever sat at
a Cabinet table and only Casey brings any

STATINTL
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number carry ¥ ‘{eagan s IO U for cam-
paign services rendered—Cascy as his man-
ager, Lewis as his man at the Republican
National Committee, Schweiker as his
“running mate” on the nonticket of 1976,

Baldrige as Connecticut -hairman for
Gearge Bush in the 1980 primaries and
for the Reagan-Bush ticket thereatter.

If their nominations were well received
on the editorial pages, their mass baptism
at Washington's Mayflower Hotel plaved
badly as theater; the drum roll had been
too long, the leaks too profuse and too ac-
curate, and the casting too bland in the
conspicuous absence of the President-elect
himself. Reagan, by official sccount, feared
that his presence might up-tage his nom-
inees—*It’s their show,” said press spokes- ‘
man Jim Brady—and so staved out of sight | |
in his borrowed quarters in Blair House i
granting an audience to two dozen black |
leaders. The more prevalen: guess, shared '
by some of his own people, was that he
preferred not to take quesiions about the
fitful pace of his Cabinet making thus far—
and particularly about his off-again-on-

again dalliance with Al Ha:u for State
Which Way In? Whatever the case, he

sent his written sentiment. by proxy and
left his eight nominees to meet the press
without h\m For a half hour, they stood
in a stiff, dark-suited row vndec the plaster
cupidons in the Mayflowe:’s State Room,
vamping nonresponses to questions they-
were too new or too canny ‘o unswer. There
were almost no clues as 10 the direction
of public policy beyond Regan's signal on
budget cutting and Schweiker's four- -squarte
endorsement of jogging. Drew Lewis fi-
nessed one question, pleading that he had
been too busy filling out his disclosure
forms to start thinking trmvsportdtlon Bal-
drige ducked another, “inasmuch as [ have
not found the front door te the Department
of Commerce yet.” The se~sion maundered
on to a mercifully early -lose, with none
of the drama that normally attends thebirth
of a govemment “We needed Reagan to
lend some class,” one a:de said. “It was
a pretty lackluster show.

D
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The Naw Right counted it something
worse than that: the betrayal

- by ReaA
which people had soldiered in
his crusades since 1966. *“These
are Fortune 500 people,”
stormed Richard Viguerie, the -
hard-right direct-mail wizard.
“We’ve just been closed out.”
Some of the new righteous did
take heart at having Stockman
at Reagan’s court, preaching
the gospel of the redemptive
tax cut, and some were pacified
by Schweiker’s opposition to
abortion and school busing. |
But Regan particularly was a
pink flag for the right, for hav-
ing contributed to Democratic
as well as Republican candi-
dates in the past and for his
suspected heresies against pure
Kemp-Roth economics now.
“His nomination makes no
sense to me whatever,” said
John T. (Terry) Dolan of the

National Conservative Political Action
Committee. *“I don’t see how President-
elect Reagan can explain the nomination
of Secretary-designate Regan.”

The New Right and some of its allies
in the Senate had tried in fact to light a
backfire against Regan once his name
leaked out, with the implicit threat that
he would be put through some feet-to-the-
fire questioning at his confirmation hear-
ings. But Regan had a powerful friend at
court in_Bill Casey and a strong portfolio
of his own as the master builder of Wall
Street’s biggest securities firm. In the end,
he outlasted half a dozen competitors and
nailed down the job before the opposition
got fully mobilized. . »

Byrd Hunting: The infighting over Al
Haig’s probable posting to State was more
furious still, but at the weekend, insiders
said, only somelast ““mechanical problems”
were left between him and the nomination,
There was a measure of risk for Reagan |
in-choosing him—the now near certainty
that Democrats would seize on his con- |
firmation hearings to rake up his record |
as Nixon’s chief of staff and principal prop -
almost to the end of the Watergate crisis.
Minority Leader-to-be Robert Byrd reit-
erated his threat to put Haig to “intense”
scrutiny, armed with his strong prose-
cutorial gifts and his command of the :
Watergate literature. ““The Reagan people !

i

don’t have any understanding of Congress |
or what Byrd can do to them,” a top-rank |

Nixon Administration alumnus said. “Bob
Byrd doesn’t go hunting for rabbit if he
thinks he’s going to find a bear.”

But with his fortunes apparently fading, .

Haig and his advocates on the Hillw—the
ultraconservative Sen. Jesse Helms of
North Carolina principally among them—
mounted a brisk and winning rescue op-

. . |
eration. Special Watergate prosecutor Leon !

Pprcmed\ﬁfoiiorReleasﬁ”z@g]ﬁ:ﬁ,ﬁ‘é&ﬁﬁﬁé‘ﬂﬁagm |
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the secret White House tapes, suddenly ma-
terialized and pronounced the general an
“unsung hero” for having helped ease Nix-
on out of office. Ford told Reagan by phone
that, while Henry Kissinger remains his
first choice, he could support Haig with
no reservations about Watergate or any-
thing else. (“Jerry Ford,” quipped Wash-
ington political satirist Mark Russell, “just
pardoned Alexander Haig.”) Helms called
Nixon himself to inquire if anything on
any tapes as yet unheard might damage
the general. “Not a thing,” Nixon an-
swered, “and I'm the world’s
greatest expert on the tapes.”
Byrd’s  whiff-of-grapeshot
threats did shake soms of Rea-
gan’s people—even, by inside
account, theindomitably stolid
transition chief Ed Meese. But
their operatives did what one
source called “a second water
testing” on the Hill and came
back to Reagan’s M Street
transition headquarters with
the word that the storm warn-

}

ings were overblown—that Haig could be
confirmed with minimurm damage. “As far

as the country is concerned,” a Reagan
hand concluded, “the Watergate horrors
are over.” Demeocrats talked in the cloak-
room about pressing on and even inquired
as to the availability of Carmine Bellino,
a demon investigator who has served three
Kennedys in the Senate. But Reagan was
said to have settled at last on Haig because
he needed somebody with a world view
to lead his foreign-policy team and had
1o one else at hand. “Cap Weinberger is
a hell of a manager,” a Reagan topsider
said, “but he isn’t much of a big-picture
man. You get that with Haig.”

Haig was accordingly thought likely to
be nominated as early as this week. But
the public seesawing over the choice
looked a shade amateurish and dimmed
a bit of the glow that had bathed Reagan

on his first triumphal tour of the Capital !

last month. This time, he found himself
grumpily obliged to deny that his Cabinet
making was running on any longer than
the norm. He was beset as well by a spate

of unflattering stories on his troubles wres- |

tling down Washington's bigger-is-better

imperative in their first microcosmic test '

-of arms. His transition shop was disclosed

to have so overloaded its payroll and so
overspent its allotted $2 million in Federal
funds that it will have to
scrape up a half million more
from leftover campaign funds
and private donations to stay

afloat. “It’s like a minister go- -
ing to Las Vegas,” a staffer’

said wryly of the bureaucratic

bloat. “To fight sin, you’ve got -

to know it.”

_ Decorating: Reagan elected
n any case to lower his profile

D01R00050GDTFES: 1o New York

¢y ventured cut to Beautifullyv Peopled din--
ner parties in both cities, but * he President-
elect otherwise limited himsclf mostly to
his suite in the Waldorf-A<toria and his
rooms in Blair Flouse, recetving various
supplicants and lunching mas -to-man with
his newlywed son, Ron. H:- did fit in a
tour of the White House wirh Nancy and
her decorator (box). Her demain was the
living quarters. His was the C abinet Room,
and his now plain design w.s 1o do it up
with a group portrait in cormporate Repub-
Yican gray. |

|
PETER GOLDMAN with ELEANOR CLIFT, |
THOMAS.M. D:I‘_'RANK and HOWARD FINEMA-.\E ‘
in Washington and MARTIN KASINDOREF |
with Reagan k
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orSecratary oit:he  Treasury: Merrill Lynch Cha:rman Donald Thomas Regan

‘A Bmker for Treasury

i, kWhose economic views are mostly unknown -

he ad for the nation’s largest bro-
-8 kerage house reads MERRILL LYNCH.
*1S BULLISH. ‘ON : AMERICA. In naming a

U Treasury Secretary, Ronald Reagan

wanted to send a similar message of con-
‘fidence to the nation, especially its busi-
ness community. Who better to carry it
.than Merrill Lynch’sown chamnan Don—
ald Thomas Regan? -

“'The choice came at the eleventh hour,

,aﬁer former Treasury Secretary William

‘Simon and Citicorp Chairman Walter
Wriston had been. counted out. Some
members of Reagan’s transition team
.were surprised and soured by the deci-
ision. They felt that the post should have

: -gone 1o former Treasury Undersecretary
i - Charls Walker or Reagan Economic Ad-
" wviser Alan Greenspan. The selection of
. Regan, 61, seems to have been the hand-

iwork of Reagan’s campaign chairman,

‘cIA Director—designate  William Casey,

who got to know the Mernil Lynch chief
when Casey was chairman of the Secu-

rties and Exchange Commission in the_

early 1970s.
: ’—_%?E'n—gﬁgﬁ major at Harvard (’40)

t "and avid golfer (he shoots in the low 90s),

- Regan learned his hard-driving manage-

st g ot v

)

ment style-as a Marine lieutenant colo-
nel during combat in the Pacific. Says

- Regan, whose Irish temper flares quickly

at subordinates who do not meet his ex-
pectations: “I don’t like laziness or slop-
. piness or slovenliness””. After World War
~I1,he Jomed Merrill Lynch, became its
president in 1968 and chairman in 1971.

Under -his leadership, the firm, already
biggest in the U.S. securities industry, be-
came a financial supermarket with thriv-
ing new lines of business in insurance, real

-estate and consumer lending. Having ac-

complished what he set out to do, Regan

“had begun to think of stepping down. Two

“years ago he and his wife Ann, who have

..four grown children, bought a house in
-~ ~Mount Vernon, Va., for their retirement.

. Businessmen regard Regan as sensi-
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tive to their need to raise new capital to
spur investment, industrial growth and
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productivity—all. the things that the |

“Reaganauts” claim must be done if in-

flation is to be stemmed and the econ-
omy. steered along a path of robust re-
covery.- There are, however, some
reservations about Regan among career

“officials at Treasury. As Merrill Lynch's

chairman, he rarely expressed thoughts
about economic policies beyond stating
their impact on the securities industry.
For instance, in a speech last month to

- the senior staffof the New York Stock Ex-
Change, he declared, “Most of us feel that

we are moving into the most encouraging
environment for a free-enterprise econ-
omy in a generation or more. It should
spur investment and productivity and
grawth, all of which should be reflected
in vigorous stock markets.” Says a pri-
vate economist in Washington: “None of
us has any notion of what his economic
philesophy is. He’s a conservative Repub-

lican and believes in lower faxes, but-

what else?”

Regan’s experience before congres-
sional committees has been largely

limited to, discussing such Wall- Street

esoterica as negotiated commissions in
the buying and selling of stock. He has
publicly favored a proposal to lower cap-
ital gains taxes from 28% to 21%, which
would chiefly benefit the nation’s nearly
30 million shareholders. He also backs
tax incentives, such as more rapid de-
preciation schedules for businessmen,
broadening individual tax brackets to off-
set inflationary bracket creep and in-
dividual tax cuts, but only if a statutory
limit is put on the growth of federal spend-
ing. However, friends are confident that
at his confirmation hearing he will am-
ply demonstrate that his views are broad-
er than the special interests of Wall Street
and the “thundering herd” of Merrill
Lynch, - »
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Lawyer, Author, Executive—Spy

s a poor-sighted Navy lieutenant in

World War 11, William J. Casey ma-
neuvered a transfer to the U.S. Office of
Strategic Services, the nation’s fledgling es-
pionage service. By the war’s end he was
commanding a crash program to send Al-
lied spies into Nazi Germany. Then, there
were years of solid—if less dramatic—suc-
cess as a millionaire tax lawyer, author,
chairman of the Secorities and Exchange
Commission, Under Secretary of State and
chairman of the Export-Import Bank. But
now Casey is returning to his first love;
in the Reagan Administration he will direct
the espionage outfit that grew out of the
O88—the Central Intelligence Agency.
© Casey faces the challenge of restoring
_might and morale to an agency not yet
recovered from disclosures of excesses and
a series of manpower cutbacks. Members
of Reagan’s CIA transition team have rec-
ommended strengthening the CIA’s covert
activities and .counterintelligence oper-
ations as well as a wholesale reorganiza-
tion—perhaps splitting off clandestine op-
erations and leaving the CIA as an
analytical unit competing with
other intelligence agencies.
Such talk has made CIA of-
ficials anxious, but they greet-
ed Casey’s nomination with
relief. That Reagan named his
trusted campaign manager to

the post—and gave him Cabinet rank—
shows that the President-elect “takes the
CIA seriously and is not about to reduce
the director’s authority,” guessed one of-
ficial. And though Casey’s own espionage
experience is dated, he has served on recent
intelligence panels. For his part, Casey
concurs with the need to beef up coun-
terintelligence activities but told NEws-
WEEK he has no plans for “a drastic
reorganization.”

Casey could have some problems at his

- confirmation hearings, although he has

been confirmed by the Senate in four pre-

Casey: An old hand is welcome at the CIA

Bruce Hoertel

vious appointments. As SEC chairman in'
1972 he infuriated congressmen investigat-!
ing campaign contributions from the In-
ternational Telephone and Telegraph Corp. |
By giving the SEC’s files on ITT to Richard|
Nixon’s Justice Department for possible’
criminal action, Casey held up the Con-.
gressional examination for months. Also
that year, he met with an attorney for fu-
gitive financier Robert Vesco, at John
Mitchell’s request, on the very day that'
Vescomade a $200,000 contribution to Nix-'
on. Casey says he knew nothing of the con-
tribution then and that the meeting merely;
facilitated an SEC investigation of Vesco.

Vigor: Casey’s manner belies his broad
experience. At 67, he is gruff, shambling|
and surprisingly inarticulate, but friends say:
his appearance disguises a razor-sharp mind
and a shrewd sense of combat. “Words do
not often catch up with the speed at which
his mind works,” says intelligence expert
and friend Leo Cherne. “You think you're
dealing with' this old has-been and before
you know it, he has you in his back pocket,”
agrees one Reagan aide. An avid reader
and author of scores of “desk books” on
tax law, Casey surprised critics with his
vigor at the SEC. As Reagun’s campaign ;
manager this year, he was widely credited |
with restoring order after John Sears was
fired as campaign boss. “He’s an instinctive
intelligence director, organizer and agent,”
says friend and oil entrepreneur John Sha-
heen. “He has a common touch, but he
knows how to use muscle.”
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- Tomorrow.

-A LOOK AHEAD FROM THE NATION’S CAPITAL |

b

At the Central Intelllgence Agency, William Casey Reagan S campaign
manager ‘was an intelligence agent in World War II, has been a lawyer-
politician since.;_\ Cartar named Adm Staanield Turner, a career Navy offlcer.e
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that have earned him a

William J. Casey:

Central Inielhgence D'rector

President-elect Reagan apparently is getting oft on
the right foot with the American intelligence establishment
by naming 67- sear- -old lawver and self-made millicnaire
William Joseph Casev as director of central intellizence.

Indeed, some pmmmem former intelligence officials

are olated by the choice of Casey. who they say may be
inst the tonic to fortify anemic morale at the Central In-
tellizence Agency and in the intelhigence community at
large.

William E. Colby, a former CIA director wha practices
law in Washington, %aid Reagan’s choice was “a verv yoord
one’” hecause Casey “‘has
aounigue bﬂ('l\;,rnund and
one very appropriate for
the job.”

("asey'’s  background
weludes:

e World War 1T service
in the Office of Strategic
Services (0SS8), the CIA's
wartime predecessor
warking to infiltrate U5

CONGRESSIONAL QUARTERLY
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agents into Europe.

@ Successful carcers as
a tax lawyer, teacher.
writer and businessman

{fortune.

e L.ong and close associations with establishment Re-
publicans that led him to terms in the carly 1970z as
chairman of the Securities and Exchange Commission, un-
der secretary of state for economic atfairs and president
of the Export-Import Bank.

e An ardent interest in intelligence matters, demon-
strated by active participation in groups such as Veterans
of the 0S8 and the Association of Former Intelligence
Otficers, plus service on President Ford's Foreign Intel-
lizence Advisorv Board.

8 A\ brief but successful stint as Reagan’s presidential
carmpaign manager that earned him Reagan’s respect and
his ear, and got Casey the job he has coveted for years.

Such experience, concludes -John Bross, a former OSS
and CIA officer who knows Casey, makes ‘the director-
designate an “ideal choice for this job.”

Mixed Reception

While he is known and generally admired among his
intelligence community cantemporaries, one active CIA of-
ficer said Casey was a stranger to younger officers.

I can tell vou honestly, the reception’s going to be
mixed [at the CIA),” this officer said. "‘Nobody knows
anvthing about him. It's really a ‘wait and see” attitude.”

But Casey has his doubters, including those who won-
der whether a man who has done no intelligence work
since World War II can run a modern spyv agency.-Anonther
question is whether Casey, whose rumpled, relaxed manner
and wispv white hair make him look every bit his 67
vears., has the energy to oversee the CIA and some 10
other intelligence community components.

and that’s me.”

STATINTL

Lawrence Houston, an O38S veteran and former CIA
general counsel, 1s one skeptic. “People that worked with
him seemed to think pretty hizhly of him.” Houston said.
“I've alwavs frankly heen a little puzzled by Bill. He knows
all the right names to call. ['ve never been particularly
impressed by him otherwise.”

According to author Joseph Persice, C.sey’s appear-
ance alwavs has been deceiving. In Plercirg the Reich.
a book about the O3S operation Casey worked in, Persico
wrote:

“In Casev, OS5 had a man with an analvtical mind.
tenacious will and a capacity to zenerate high morale
among his staff. He delegated authority easily to ‘rusted
subordinates and set a simple standard - - resnlrs. He
had no patience with tie well-born effete who had {focked
to (85, peaple he dubbed the ‘white-shoe boys™!

The criticism that Casey may be “out of touch’ with
modern intelligence operations resembles douhts expressed
when he became Reagan's campaign manager Feb. 26,

Campatgn insiders said Casey did net understand
modern media campaigns. the heart of modern political
contests. ("asey responded at the time: “I'm not supposed
to know evervthing. I'm bringing into the cimpaign guvs
who have bern there before, who know all these mysterious
things I'm 1ot suoposed to know.”

But a lack of recent intelligence agencv expevience
could prove u pelitical virtue. Casey 1s untainted by the
C'IA abuses of the 16608 — such as attempts 1o overthrow

L or assassinate foreign leaders — that simudge:l the agency’s
image when they were exposed in the 1970s

Consequently, even an unforgiving CIA critic such as
Lounis Wolf. editor of a magazine dedicated to exposing
CIA operations and publicly identifying 1.5, upents, had
difficulty criticizing the appom*ment ‘”‘"n still in the pro-
cevs of Iooking into his background,” Wolf said.

Morton H. Halperin, an equally vigilant but less stri-
dent intellizence comraunity critic who is active in the
American Civil Hiberties Union, said he would “‘wait and
see” ahour Casey. 1 really don’t have an opinion,”
Halperin said. "1 don’t krow enough about his record.”
Backgrountd, Personality

Born on Alarch 13, 1913, and raised in Elmhurst,
Queens. in New York City, (d:ey was such an energetic
child that, by one acecount, his peers called him ‘C)’clone.

Casev earned a B.A. degree from Fordhim University
i 1934 and a law degree from St. John's Uaiversity Law
School in 1937, He began practicing law the following year
when he was admitted to the New York State Bar.

He was commissioned a lieutenant in the U.S. Navy
when the war begdn in 1941 but poor eyesight confined
him to a desk job in Washington. Through friends in legal
circles, Casey connected with Maj. Gen. William J. “Wild
Bill"” Donovan, the Wall Street lawyer President Franklin
I}, Roonsevelt tapped te form and run the OSS. This led
Casey into the O3S,

Casey left the OSS with a reputation as a forceful
manager who could make tough decisions with speed and
see that they were carried out. He remains supremely con-
fident. When Reagan named some new campaign aides
in July, Casev announced with authority: “Everyone re-
ports to me. Every campaign has to have a firal arbiter,

CONTINUED
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wias nrot in fact the final arbiter on political decisions,
Bt he won praise for taking tough steps that rescied |
the- campaign. He fired 100 campaign aides and refused |
to pav others for awhile. His tourniquet stopped the fi- }
nancial hemorrhaging.

Casev has been in and out of government ever since
World War [1. In 1947-48 he was special counsel to the |
sepate Smail Business Committee and later associate gen-
eral counsel for the Marshall Plan.

He taught tax law at New York University between
1944 and 1962, In this period he wrote and published some

1
Career !

~ Approved For Release 2001/03/06 :

were Tax Planning on Excess Profits and Tax Skeltered
Investments, Later, he also wrote How to Raise Money
Lo Mabke Monesy and How Federal Tax Anpgles Multiply
Reai FEstate Profits .

("ssey has practived law throughout his eareer, and
araong his partners was Leonard W. Hall, a legend in
GOP circles in New York. Casey was active in GOP poliries
himselt. He worked for Thomas Dewey's 1940 and 1948
prestdential bids. He ran a foreign policy group o Vice
President Richard M. Nixon's 1960 presidential camipaign.

In 1966, Casey ran unsuccessfully for the 115, Honse.
e worked again in 1963 for Nixon, who ptl him on the
Advisory Committee on Arms Control and Disarmament
1 14HY.

President Nixon named Casey to the Securities Ex-
change Commission (SEC) on Feh, 2, 1971, After & some-
times stormy tenure as SEC chairman, Casev was named
under secretarv of state for economic affairs in 197% How-
ever, when Henry A. Kissinger became secretary o1 state,
Casev was moved into the presidency of the government'’s
Export-linport Bank.

Controversy

Casey’s publishing ventures led to one dispute that
caused him ditficulty when he was nominated 1o the SKEC.

The Senate Banking Uommittee approved (lasey's
nomination by a 9-3 vofe soon after Nixon made it hut
reopened its hearings altér news stories disclosed that
Casey had been a defendant in three civil suits hetween
1962 and 1965,

One suit involved a plagiarism charge against one of
Casey’s publishing ventures. Another charged that a firm
in which Casey was a director and principal stockholder
had sold unregistered stock, a violation of securities laws.

The suits were sattled ont of court, and Casev con-
tended before the Seniate committee that he was unaware
of the actions of his subordinates. The Banking Committee
ultirnately reconfirmed Casey to the SEC on March 9.

While he was SEC chairman, some congre-sional
Democrats also charged that Casey had attempted o con-
ceal information about the relationship of the Nixon ad-
ministration to the International Telephone and Telegraph
Corp. (ITT).

A special House subcommittee was investigating re-
ports that ITT had offered to trade a 3400,000 campaign
contribution to Nixon for settlement of an antitrusi suit,
and Casey shipped 34 cartons of S[EC documents to the
Justice Department before the panel could subpoena them.
Justice satd it would refuse to turn over the documents
because they were being used in a criminal investigation.

It was later revealed that some of the documen's con-
tained information about conversations between I't'T of-
ficials and Attorney General John N. Mitchell, Secretary
of the Treasury John B. Connally, Vice President Spiro
T. Agnew and .fohn D). Erhlichman of the White House
staff.

In another case, Casey met in 1972 with a lawver
for Robert I.. Vesco about a pending SEC investication
of the financier. The meeting was on the day Vesco secretly
grave 5200,000 to the Nixon campaign, but Casey has main-,
tained he learned of the donation only later, from news’.
aceounts,

There was conflicting testimony in each case. and
(Clasey was never charged or penalized for his role in either. &
—By Richard Whittle
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Conscrvatwes Do Doubletake
Over Treasury Chmce

- Conservatives can probably hvc w1th most of

. the President-clect’s nominecs, but the one name |

, they still senously question is the chmce of Donald_ ,
 Regan for secretary of the treasury. :

Clearly, the “‘right’’ is less than bullish about

the 62-year-old chairman and chief executive of }
~Merrill Lynch & Co.” What particularly bothers
_ them about Regan, who was apparently pushed |5

through at the: last minute by the governor’s |-

choice for CIA, William Casey,. is. that :he has | -
‘never been much of a conscrvative supporter, has' |7
- made few public policy pronouncements of sig-
_-nificance and has.allowed Metrill Lynch’s: sixsmang; | mey
- political action committee—of: which he is a mem- :
" ber—to back leading liberal Democrats, ~.c
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Reagan supercabmei’ |
m to have low profile?

By ‘Godfrey SperlingJr. ~ .:

St Staff correspondent of -
The Chr!stxan Science Moanitor

T T Washington
Presxdentelec Ronald “*Reagan’s

"‘supercabmet” concept is undergoing

stresses and strams even before it be-
comes a reality.
There now is a strong possxbﬂity that

| it will be a de facto “supercahmet ” not

a formal one.

- - Thatis; Mr Reagan intends to have

an elite ‘advisory group within the offi-
cial Cabinet that will counsel him in
making decisxons on sub;ects across the

But due to Jections he is hearing,
the Presxdent-elect now may put thls
plan into action quietly — making it part
“of his government but playing down its
_existence so as-not:to antagomze the
other Cabinet members S

.The Reagan chief of staﬂ-deswnate
_James Baker, is one 'of those who is
pushing for this quiet approach to the
adoption of “supergovernment.” -

“Otherwise,” he says, ‘‘you are go-
ingto down,,rade 11 other Cabinet mem-
bers — and in s0 domg you irntabe their
“constituencies -, . within . 'their ;
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| .fortably with a supercabinet of this kind — soft-pedaled 50as’
“not to embarrass the other members of the Cabinet. -

!

sald Baker, “I'lldowhatIcanto see that it WOrKS. .

~that is, he would be meeting with only a select few of hx.s

. Jack Watson’s chief-of-staff office, a choice location.

. TOle:as cooramator, moderator, and, at umes, consultant to -
‘the President. .cape - - 1

: the supercabinet will be implemented in an amicable way

STATINTL

Caepartments.’’ cu oo et e LE e Y L 4
*‘Also,” said Mr. Baker “you antagomze the committee :
chalrmen in Congress whose activity is related to the Cabmet )
members who are left out ofthesupergovemment AONAEREILR
It is understood that it is Reagan s intention to put to—
gethpr a hard-core advisory unit that would consist of Secre- -
tary of State Alexander M. Haig, Secretary of Defense

Caspar W. Weinberger, Secretary of Treasury Donald T.

S

'Regan, Attorney General William French Sith, and, very

hkely CIA director William Casey... . ==,

.
.
|

[P A R

Edwm Meese 11, who will be a Cabmet—rank counselor to

; Reacran is strongly backing the formal *supercabiret” con-

“cept. In fact, it seexns that all that now needs to be decided is

Y whether the President-elect will emphasize or play down his ;
s move to this kind of government — one which copxes tus ap- |

roach as governor of Callforma E 4,;.,-: ) Tu .«: X ;
]

“If we decide to do it [publicly annouuce a supercabmet] ieeh

ot

OAthermse. Baker pomted out he had no doubt thar the’
Presxdent would set up this kind of government anyway --

(‘abmet most of the time. -+ - - Frs -; ST
" Baker made it clear that he could live Thuch more com:-

.~ Who will win out m this early Reagan White Houae inner
struggle’ L . . ; N ‘*’_ _ -

" ‘One observer pomts out that an answer may lie in the
ornces Baker and Meese are going to occupy. Baker gets

But the “prime property,” now occupled by begmew
Br7ezmsk1 anad earlier by Henry A. Kissinger, goes to Meese.

> Meese is extremely close to Reagan and bas been for

s years . 23 n,\ .

% But Baker has won Reagan s admu-atxon and respect in -

'recent months during the campaign — and his “'say” is bemg ;

given a lot.of wexght by the President-elect. . i

In the superéabuiét concept, Mdese would play’a centrat |

-Both Baker and Meese are known for bemg ﬂood natured ]
"and easy to get along with. Thus, they are working out how

that. wil! not threaten to. erode then' exceptlonally good,

RN

. relahonshlp IS AT e ey B o S i |
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ARTICTT APPIARED THE WASHINGTON STAR (GREEN LINE)
ou Paix Pi * 18 December 1980
CTHE EAR
OVERHEARD AMONG THE

REAGANISTES. . . Bij] Casey will |
be the first CIA Chjef who won’t

beed a scrambler.”, ..“Why's '
Reagan naming a copservative ° ;
dentist to head Energy? “Dunno, '
Drilling Experience?” Heh Heh. .
They do have g good time. Back o
tomorrow, L B

| ' 010002-3
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.- More important, however, was the:
feelmg among Reagan's advisers that '
.the- intelligence service had been !
demoralized and shackled by restric- ;
tions on covert operations and intel- !
rlxgence-gathermg methods- xmpc»ed i
by Congress in recent years. ’ .
While Casey certainly is not ex-
pected to resurrect the abuses that
touched off a string of investigations
in recent years, the Reagan advisers
suggest that his results-oriented out-
look could at least sharpen the agen-
»cy's sense of purpose, the sources say..
Casey's ' irdependent style : has.
- caused some problems in the past.
‘In 1971, when the Senate Banklng

Committée & was considermg ‘his]
_nomination, to. head: the.. SEC, .Sen.
‘Williamn Proxmire . (D-Wis.). charped|
that Casey “has cut corners when ne |’
considered- it to be necessary to busi-’
ness:profit: He: has- wheeled -andi
dealed his. way. into- a-personal for-]
tune, sometimes at the experse of his
clients.” Casey was - conhrmed bat
only arteralonOheanng .

s et «w%ﬂm iy
- ByDavxd Hoffman.,
. l(nigm-ntddcrmsem
! WASHINGTON-~In the early days
I'_.or ‘the-World:War. Il American spy:
“effort, "Gens  William.  (Wild “Bill}
; gDonovan chief of the Office of Stra-
.y tegic Services: - (0S$),’, recruited - a
i -young New York. lawyer to help him
1 .:Spy On Nazicermany - Py

) 771:5 ts one m a senes ofgmlees of
lop o[ftcmls in rhe mcommg admmev

vo Lo minh)

TN

'ﬁ'ﬂ The. lawyer. was. leham Joseph
;Navy lieutenant ‘who-"supervised
* dozens “-of - successfuf mtelhgence

- of Donovan;" recalls author-Joseph
- E. Persico,. who chronicled. the wars

ltook a step:.toward ‘making - that.

. 67, to be director of the Central Intel-:
- ligence Agency-{CIA), successor to

' 'Casey ‘was-the chief of secret intelli-
_From his- post-in.-London, he sent
© more than 100 agem&behmd enemy
_turned to pnvate hfe, earnmg a.per-

" sonal fortupe over the next 35 years

. prolific publisher-of “how-to" books
. for, lawyers - and..businessmen’. on

- successful venture:capitalist, He was.
- mission (SEC) in 1971 and 1972, un-.
. dersecretary :of - stare. for -économic

- port-import Bank. .

ot ot Y crmpﬁ'@a

© Casey, .a., hard-dnwng, . impatient;

forays imto Hitler Germany. - i
“Casey has always been an admxrer

time spy operations. “It would.be the
realization ‘of-a dream. for:bim "to
become the General Donovan of hls
day.” il A W

Presxdent-elect ; Ronald - Reagam

dream a reality by nominating Casey,

the old.0SS in’ whxch Casey once!
served. L.l G T R E
In those hectic World War Il days::

‘gence - for -the. European- Theater.

as a high-priced-corporate lawyer, a

taxes.and "economic subjects-and a:

also a-loyal.servant in the adminis-

tration of President-Nixon. :
Under Nixon, he-was:chairman of |

the. Securities--and Exchange Com- :

. affairs’ from 1972:%0-1974 -and’ then
~president and: chamnan of lhe Ex-

-didn’t work,” Persico says. *He is no

1| struct his “window on the world” in

’gyngiml gpgﬁy wﬁ won‘t be

if not always conventional ., .

"Hed throw out. the - book xf n

respecter of ‘sacred cows. or. tra-
dmons iftheydon't work.” . . --.]
" Casey returned to pnvate practice:
in 1977 and remained there until.
early in 1980 when Reagan, faced
with ‘serious financial problems in
his presidential campaign, sought
help by naming Casey campalgn
chairman. - />
- According to’ fnends and transi.’
tion sources,: :Reagan had -several
other reasons for appointing Casey to
carry out his campaign pledge to
strengthen America’s embattled xn-
telligence service, - .- s
- First; Reagan felt that he neededa
trusted adviser: who would not ob-"

| afraid to deliver the bad news ”.one
" source SAYS,#: : o »«Mj

_retained from his work.in the 0SS, |

The hearing brought out that (,a-
sey had- t‘reely gambled ‘mitlions of
dollars. from his ‘own . fortune on
morethan two dozen inventions and:
business proposals just:getting off
the ground. Most :of them involved.
computers and new communications’
technology, an interest thar Casey

Casey’s temper can run high when 3

. he feels that others are” questlomnc :

-his mtegmy or motives. During a ,

. deposition .in"a plagiarisor case, un-

angry Casey swore at a quesuomno
lawyer and threatened to '»‘kxck your !
... out of here” .-

-'Much like the self-made Cahfomza
industrialists’:who - are~ personally.
close to Reagan Casey came. from.
humble originsin New York:...« .= iz
y Alter graduatmg from- Fordham
University in 1934, he. worked his-
way through night law scheol at St
John’s Umversny while earning his:
hvmg as-a-New York® home—rehef
mvesngator. He received .his. law.
degree in 1937, during. the depths of .
the Depressmn when § ]./oung Iawyers
were making 85 a week.

Casey walked into. Reagans 1930
campaign. on the night of the New.
Hampshire primary, when: Reagan- |
fired ‘manager John-Sears and two
other lieutenants. Casey was brought :

-in to stem the financial hemorrhag--
.ing in the campaign. and pres:ded!
.over the dismissal of 100 aides. .. - .|

- Yet Casey, in his pm-smpe smts.

rwas always something of an. -anomaly. |

in the Reagan circle.In a group of'

Optl;énéirll! Ii western coam&mhe‘

.moderate Repubhcamsm. PO

et

. _ - CONTINUED
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‘chief of staff in the Reagan Wmtea
"« House, yesterday told reporters some:#|
: ~“red flags” were being raised against -
.: the proposal and that it had not Yet,’q
’vbeen ‘decided whether to adopt it.

" WHG WIll be. counselor to Reagan m

e The mcommg ,Reagan admunstz'a-"d
".tionis having secend thoughts about..
*. thé ideaof havinga* super-Cabmet

;" help the president make major poli- .
= ¢y dectsions; ac
‘{» ganr'axde. o
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“'As set forth by Edwin Meese III,~

the new administraiion, the super—

Cabinet would 1nclude Iiie secre-

taries of defense; stafe and treabury
_and the CIA director.

.--.i‘lfﬁ'ou promate four Cabinet mem-.

- chairmen mad,” said Baker. “The ar< -
_guments for it are thatthe president ™

- needs to reduce the-number of peo--;

velopment would not.be directly af-|

X

" ple in-the decision-making process:

The president. will always rely on:
some Cabinet. members: more yhaa, :
:on whether to set upa super-Cabmet

wﬂl not be made untilnext monthi~ =

*.-The-Reagan-trahsition team had®

m mind a sort of executive commit-:

., “tee of the Cabinet’that would sit,

¥ regularly on’ matters:involving na-

- -tional secttrity and. the economy:
7 Meese's original idea-was that the:
--Cabinet members: concerned with"
# human problems, resources and de-

- fected by .national decisions:
requmnv swift policy.actioy. : ;
-In practice,. the s super-Cabmet
group corresponds almost -exactly:

¢ with the statutory. membership in:
.?--the~Nanonal Security: Council and;]
itimay turmn ‘out that. the NSC will!

', evolveinto the smallergroup Mees °F
L haS mmmd.mfmm AR LA
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_ Reagan became ;'xccusté'med 10
regular ‘meetings with Meese and "
his six-member Cabinet in his ezoht
years.as. governor of Caleorma
~The:NSC requires attendance ofs
the Joint Chiefs of Staff, and in prac- .
tice presidents have brotghtin oth-
er ‘Cabinet. members :for: NSC
meetmgs from time to time.~
Baker.also said.the Reagan.White -
House will.upgrade the congression-:.
al -liaison: office, to ‘berdheaded.- by
Max. Fr1edesdorf ol e gy g
- He:said.the new. administration. ..
consxders the legislative liaison staff :-
so-important that it will be moved
back into the White Houseifrom the ::
Executive Office.Building;He: said :
he:thought it was a mistakerfor the:

-fact, that the hearings- could last

.Carter. admmlstranon to move thei?

Congressional Relatxons office over
to the EOB. .. ] gguehiond Sias
Thei transition team :also:an-:
nounced “yesterday that longtime -
Reagan. aide and confidant Michael .
K. Deaver ‘has been . appointed assis-- g

- tant to the pres1dent and deputy
. chief of staff. Baker said Deaver,
who is now co-partnerin-the-public
~ relations firm of ‘Deaver -&- ‘Han-
... maford, will be in charge of Reagan's
.appointments office, of advance-and
‘~scheduling for the’ president, the.
_military office in the* White House
<~ and the First Lady’s Bast Wing staff:-
', Baker: said the transition’ team is
still- searching for.a White House
press secretary and has interviewed
--g-number of-men-and-women, -in-
.cluding some journalists. Jim Brady;
-~spokesman forthe Washington tran-
.sition office, also is under. consxd-
- eranon for the job....- ,u D
<" Baker," who ‘will=be+i veralt
charge of the press operatmn ‘said
+:the-intention 1s:to.have the;press
..Secretary‘Peport directly - to Reagan.
“Obvmusly, the. press+ secretary-
. Wwon't. have” access_ going’in,” said
Baker :“But if-we get the right.per~
. son, there wﬂl be access to the presx-
~dent”
. The chxef of staff stopped short
~of. declaring ‘that.Martin.Anderson
_will'be domestic affairs adviser and:
“that Richard.V. Allen will ba. assis-
‘o tantto the’president-for-national:

_ tants but that the White House also.
- will- have much to’say about the'

‘of staff secretary to see that informa-*

.. on-foreign affairs during the cam-’

Baker said Allen’s future has not
yet beer determined, but he added
“Off the top-of my kead; I -thinks
Allen will be.appointed, but the
scope of the job wilt have a far lower
profile™than under-Henry "A. Kis<
sxnoer ‘and Zbigniew Brzezinski:-&:

‘He said the transition team antici-
pated both criticism and support for
the nominationof retired Gen. Alex-
ander Haxg to be Secretary-of State..

“We expect full, complete heanngs,
Sazd BakerW‘-“ B R L e
“Republican Teadérs -at: Capitol
Hll] have assured us that the general
will'be confirmed, but the president-
elect gave some consideration to the- +

Ionger than- usual- Some senators,
as a result of their staff work; have:
assured us that there is nothing se-
rious in-Haig's record as ere—
House chief of staff in the- last
months of President Nixon's term.”
‘Baker saiad thar Reagan has mude
it clear to all' nominees for Cabinet-
rank that they will’have-a veice in !
the- selection’ of - sub-cabinet 25515~

choice of undersecretaries, assistant*
secretaries and dﬂpntzes in the*var-»
ious departmentss L' 3
The new White House wzll have
at.least one position that dces: not: o
exist in the Carter administration. -
The Reagan team'expects to-appoint’
a staff secretary: to taxe charﬂ- -of >
the paper flow.’ i Bt
There-also will be’ 2 staff directs
and : ‘@ Cabinet secratary: but Baker:.
said he will rely on the, Dew pasitiorn

tion is routed to all secticns:of :he
White House staff“and govemment i
depannents

[ P IR
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tarya,elstate, but also possesses.something else that -

*. showld: ‘prové: beneficial —a:name recognized: in "-even -the: ‘manexpected to.be named as the
xmportantworld capitals.: RE TS T LA "‘Presxdent’s ‘national-security advvser Richard: V.’

I Western: Europe, Haxv’s nomination ¢omes as’ ¢
a wetccme reassurance to au those who knew him
iy thﬂ four years. ‘he. served as.the commander of *
tha’\Torth Atlantic Treaty Organization. They like ..
-and respect him, and prefer him over lesscr—
: knowns- who.. could_h

e »—Thiaresponse among the allies’is not necessarﬂy
stigred’ by the' " Soviet Union.  Former gerierals,
parﬁcuIarly those who were in command of allied -
forcea n Europe, are not among Moscow's favorite.
peo;ple, And Haig has made it clear that he would’
:noyralways - walk ;softly - when deahnv_,.mth the™
Smet’Umon, which .once: called .him.“a : “witch -
,doctor” i =

B

anen hxs -

i backaround,,-. whzch mcluded ‘¢on-
t;:ove;rsxal service as White House chief of staff in -
-R;chard M. Nixon’s-final-days-as President, Haig -

_should also help return to the State Department 1'cs\

Tolezas the preeminent force in foreign policy. The.’ .

'-department often-came-in second- to the.White-
- Honse-based National Security Council in the days -

17 December 1980

G ot TR el BT e N

1t

2K Alegi”ander M:Haig"Ji- not“only has the exper—".
1enceand intelligence to handle the job of secre-. .

ave emerged _mth the keyA )
- . Haig nomination—questions concerning his role in -

TIMES

of Haig—nat the new secretary of dEfE"laP Casnar -
V.. Wemoerger- not. the: new ~director .of tae
- Central Intelligence Agéncy, William J. Czsey; not

Allﬂn Theresult will be a secretary of state with .
consxderable influence, one determined to discour- -
age any attempts to encroach on his domm as the
Presxdent sforewn policy chief. 7+ g
_All this ignores some of the questxons cxtzm to

“arise when the Senate begins consideration ¢f the"

A‘—.; ..‘i.’

“the. Nixon - White House during- the- Watergate *
scandal “There are 18gitimate issues td be explored™
" here, although President-etect Reagan has satis- .
fied himself that. Haig was not guilty of any-
‘wrongdoing . or* bad judgment. Others may. feel .
~:different, and are obhf'ated to pursue the matter m
the coming hearings. . -:i¥us iler 3
“What-was his rale in tne W'II‘EtaDo of reporters
and government officials? Did he 'specifically -|
* bargain with ‘President Ford for a pardon for ;
" Nixon? What was his advice on Vietnam policies? - i
Does he,’ ‘in’ fact, deserve gratitude, as Kissinger -
suggests,” for- kec'omg the W’hlte House rurmmm
)ust before’\lhxon resizned? T IR
. If Haig emerges from the conwressxonal hearings *

”h»_rs

when Henry*‘A!’ Kissinger-~and,*more” recent!y*,‘“‘ unscathed ‘he‘may well 8o on to become & strorxg*i

‘Zptgniew Brzezinski  threw . dlplomatxc werrht
. around as presidengial advisers. -

;Noionie in the Cabxnet will hay he experience -
FRRNS e T

i the knowledge, backc’r und and ability t become 1

Sk T Kottt B AR AR AT b, S e 3 B LA B

“and effective secrﬂtary of state. He ¢értainly has™ E

Just that..’
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Margiotta Defense -
Gets Blpartlsan Aid.

Some-of the most prominent officials |
in the state have lent their names:and
money to a legal defense-fund for Jo-
seph M. Margiotta, the Nassau Repub-
lican chairman who has been indicted
on charges that he devised and oper-
ated a scheme of k:ckbacks on pubhc
insurance premiums. = 7w

- More than $30,000 has been ralsed
and a fund-raiser last night at the Swan
Club in’ Glenwood Landing, -L.1., ‘was
expected - to:-raise at.least $20,000.

Armong those listed on a letterhead-
seeking contributions to the Nassau Re-"
publican Legal Defense Fund are such
leading ' Republicans "as William J.

,Caseg: of Roslyn; L.I., the-newIF 1101~

nate irecior of Central intelligence, !

~and Senator-elect Alfonse M. D' Amato. |
.-The list also includes such prominent |
Democrats as Assembly Speaker Stan- |

ley Fink and Assemblyman-Arthur J. ‘:
|

_ Kremer of Long Beach, L.1., chairman |

of the Ways and Means Committee.

STATINTL
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‘Gathering for
Wllham Casey

a~'13iarr1. Casey ' -

"By Lois Romano
Washngton Star Staff Writer -

Republicans Republicans and more
Republicans swarmed into theelite Me-
tropolitan Club last night for yet an-!
other opportunity to’ reunm i
reacquaint and celebrate. ;

“While CIA . director-designate and
Reagan fransition team chieftain Wil |
liam Casey was the guest 'of honor,
the object of everyone’s attention was
a recently released study, “The Staffing
~ of the Presidency.” The report was pub-
“lished by the Center for the Study of
" the Presidency, which hosted the party.
" Appropriately - enough, Casey agrees
- with most of the: report S recommenda-
thnS, PENTTE S 3 W""'.b P

“The resxdent-elect wants to have’
‘a cohesive cabinet that runs the gov-\
érnment like a committee so that all
. the .decision-making comes, from the!
"top and’'is not all broken: up-in thei
bureaucratic process,” said Casey who, |
most: believe, has the greatest. pohcy-r
‘making influence ont Reagan. “That’s |
the way. he ran the governmeént forl
,the state. of California:and thats the
Lway ‘he'lH rin? the ‘nation.”

Caseyysays he -agrees WItlL the con- l
cept of creating a “super-Cabinet” com-

STATINTL
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" Eisenhower, an.important part- of

for overseemg ihe .entire tabinet
"The idea,. proposed. by Defense "’
-Secretary-designate, Caspar Wein-. .
berger, has reportedly been .the.
-source of some disagreethent among -
Reagan advisers.,
© “President-elect - Reagan prefers
- working with. smaller- commltxees,,_
notes Casey; adding matter-of-factly, .
“after all, everybody can t do every-’
thing.” .-
AT least” 200- Repubircans and"a
+Hfew-old-guard Democrats stood-in & -

<.,.”_‘ RO T ~.

jrather long- receptionrline patiently~ it becomes dxfflcult to read all 72

fwar g.to pump hands with Casey.
d*two of the. four authors.of the;
,;reperts Bradley Nash and R. Gordon®™
;Hoxxe, Butndonéseemed tomind. ®
Lel'think welve already brought a i
omf life to Washington in the short ™
Sume since the election, don't you?”
».*.S:mled Clifton . White; one- of the .

,grrany senior members-of the. transi- >

ation team. “I've,warn.my tux: ihree .
kimes in the lastweék and only wore
y¥it twice during the emxre four years.
“\*)f this administration.”
} Forsome itwasold home week.
God, yoil Took like an ad for lee
t;m California,” blurted Elliot Rich- -
rardson, former Secretary. of Every- -
Yhing under;Nikoniito: Alex
*Butterfield. “Life must be treating
gyou well.”. nge g T
"Well, you Te n01 lookmg too bad .
"\ourself "‘responded Butterfield-
¥ ¥.who was Nixon's Cabiret secretary
é“‘rou haven't ageda dayt: 8
And "back tothe report’ which'-
ralso encourages the re<creation. and .-

trengthérifg of the rale of Cabinet™ &,

crezary “I hate to go on record
disagreeing with Bill Casey,’ but”
a served as a Cabinét secretary and
1 just don't: think: there's enough.:
Jthere to warrant a fulltime job,”"
asa)s Butterfield. *For awhile Jnder

-.in Washmgton *It's a powerful ma-
leaks, 2nd one of the greatest paper-

‘the crowd. "We“have 72 chiefs of

+ And'then there were the handful

. ideologically meet in the middle and |

“"sevelt “brain-trust” and perennial’

'_ the job was arranging mps for the
_ first lady on the Sequoia.”

The recurring joke of the mght:

'revolved around the ever-growing

size'of the Reagan transition office’
. chine turning ont its- quota of daily
makers ever created,”joked Casey to
transition teams and all of them.are

"~going outand coming back with lots’
- of paper: With only 10 Cabinet posts, |

reports.” 3
“Yes, lm part ;of the maze’ theyl
Lcall a transition,” laughed foreign:

'aifau's adviser. Fred Ikle. "The size |

of itreally has.gotten out of hand.™
But lkle;hke his colleagues, doesn’ t
“forsee any problems with theSenate
~confirmation .of Gen. Alexander
. Baig-as. Secretary of State. “Water-
gate’ is :a dead*issue,” he grimaced.
-*Those guys-up there don’t even
have the material to reject him and
if they did, they wouldnt have the
courage to do it.”" ..

- of Democrats present; always hoping’
for the best. *This isone the greatest !
- opportunities .in American - history.;
" for Democrats and-Republicans+to. )

.work .together,” said Tommy, “The
" Cork”Corcoran, formerly of the Roo-'

political activist. “The Democrats|
have-to do somethmg or. there wxll i
be no party.” i

Less phrlosophxcal was D.C. Mayor
Marmn Barty.’ “I'm doing the best
"“Lcan with all thiese new Repubhcan |
“‘faces I have't6 learfi. But it's great ,
~for the city,. -A:lot-of 'new rhoney
coming in. Now ‘we, just heve to ge!
~them to spend e e e

woumg?pﬁeconsmmmfm :@@%@&001/03/06 CIA-RDP91-00901R000500010002-3
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RADIO TV REPORITS, inc

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068

FOR PUBLIC AFFAIRS STAFF
PROGRAM NBC Nigh""y News STATION WRC TV

NBC Network
DATE December 16, 1980 7:00 PM oy Washington, DC
SUBJECT Experience in Forelign Affairs

JOHN CHANCELLOR: Atexander Haig's nomination would
make him one of the most powerful Secretaries of State in
American history. Neither Mr. Reagan nor any of his cabinet
choices so far, including the men he has chosen to run the
Defense Department and the ClA, has any recent experience in
foreign affairs. Halg does, and in the cabinet his views on
international matters would not be easily challenged.
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WASHINGTON — So you think the, "~ - -

Reagan advisers and appointees-all-
look alike, mesh their gears in perfect
unison -and “promise four years of

boardroom boredom?: A quartet of vi< '

gnettes -suggestssome human turbu-"

lenceunderthe corporate tarpauhn' o

%:_Human

Reagan televised debate in Cleveland, -
. candidate Reagan met for breakfast - -
with his most high-powered advisers: .: ™

AmongMy Souvenirs .
On. the mommg ‘aiter the Ca.rter

Allwere jubilant: theirman: had made
no Ford-like biunders. - -
- Copies of the debate transcript were-

handed out to:all those at the break- -
tast, and it occurred to one of the par- - -
- ticipants ‘thats.an -autographed copy -
+would be-an:historic: mernento. . Rea- -
. gan_ gladly-signed all the copies, m— -
c;ludmv Henrnyssmger’s. St
.. “Now Henry will sign yours, 1tyou =
hke Governor,”” said George Shultz -
- puckishly. It was a pretty funny line;
. nobodylaughed

: Last week the Interim Formgn
* Policy Advisory Board convened.to

make policy reconinendations to the
- President-elect." This is' a good idea: .-

outside heavyweights should bave -

" regular access to:the next President,
and the “*interim’’ in the title suggests )
- gperations, Allen spoke proudly of the

that this board’will be made perma- -

- nent, along with a reconstituted For- -

eign Intelligepce Advisory Board. ‘
William Casey, thenext C.LA. chief,
briskly chaired the group, issued as-

signments.: of topics: and . allocated -

time. But a dozen orso bigshots sitting

around a table do not always listen’

raptly to each other's presentations. -
When George Shultz began to set

forth his ideas, Henry Kissinger and .
" neologisms, was not amused. He was -
aware of the growing tension between - -

Henry Jackson began to engage each

:-other In conversation. Shultz, a man .
.whose quiet voice and steady presence

commands attention, stopped speak-
ing-and awaited the silence that was
his " due: ..That - mapeuver always -°

axrLApproved-Bor Release 20011#03106x GiA=RDP91-00901R0005
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: ‘-Jiﬁmen’t

ByWilliam Saﬁre:,;-'—:

tention in Mixon Cabinet sessions. .
;. But-Jackson and Kissinger kept on
- .chatting. Casey chose 1ot to intervene.

: Reagarxauahty but Nice

plicably empty — presurnably, he was
off listening to tapes — the long-time

. rivalry berween Richard Allen and

Henry Kissinger briefly surfaced.
In his presentation about transition

peoplé who were carrying out their
assignments on behalf of the Presi-

- _dent-elect in defense and foreign poli-
. cy. He used the term that he had

coined to describe them — ““Reaga-

‘nauts,” on the analogy of the Argo-

nauts (intrepid followers of the an-

" cient Greekx who sought Senator Prox-

raire’s award).
Henry Kissinger, "man of many

Allen’s chosen operatives (who are in
the main anti-Kissinger) and the for-

: eign policy establishment. That sub-

"~ surface battle broke out into the open.

woﬂzed m labor—negot:aums, boarcl - Iast weel-: thh an mtemperate blast by

SERPIEORE PR

" President Cirter’s reformist Ambas-!

pointed — chose not to slam back, and
- genially allowed as how the citreerists-
meefings; and never failed to focuis at- 7wy cooperating in the main.

-gan, however, Jeane Kirkpatsick, the
* political scientist seated at the table
- TE. - between Shultz and Kissinger, spoke
Shultz shrugged, put on his'most im- - - &
- passive look, and went on thh ms pre-

. - word pointedly, stressing the impor-
senta’uon- o

"~ tance of having men and women with 2
. sense of political purpose, trusied fol--
" lowers of a President with a mandate, :
" who would infuse the bureaucracy
) vnth the direction it needed. :

~In that same series of forexgn pohcy
_:meetings, before the President-elect
- arrived, and with Al Haig’s chairinex-- -
- Weinberoer, the Secretary of Defense-
" designate who fully understocsd the by- |
" play, beamed; Kissinger did not pick !

" warped Seymour Weiss, a former am--

- bassador whose hawkish advice was

" rejected in the Nixon-Ford years.
- Nevertheless;, they entersd, pushed

" wentup.

STATINTL

vy

sador in El Saivador, who objected to

" the opinions of the Reaganaut author -

of a bhunt transition memo which had -

_been obtained by The New Yov‘:
- Times. ~ +

}
Kissinger’s put-down of ‘Allen con-;
sisted of an encomium to those thau-|
‘sands of unappreciated,” fine public !
servants who make up our foreign
" service. Everyone at the table knew
-what shadowy jousting was going on
" between the past and future natienal |
. -security advisers. When it came hxs
tumtospeak, Allen - as y=t unap-

“When the group later met with Rea-

up about the Reaganauts. She used the

- Reagan nodded vigorously; Caspar’

up the challenc'e the rest of the
players at the table kept the:r poker
faces. -

- UpsandDowns A

~ A group of the same foreign and de-
fense transitioniks were trying to find
their way out of the Executive Office :
Building recently and came to an un- i
marked elevator. - o

**I think this is the wrong elevauor »

“down,”” and soon registered that look
of pained surpnse when the elevator

" *The story “of my life,”” s1ghed

‘Weiss. “Good advice, nevertakeit.” -

'—‘4‘.,-.!% TR arm&“;ﬁuw.«pn. B g
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t a glittering cocktail party in Los An-
geles last week, Ronald Reagan talked
about his first scouting trip to Washington
as President-elect and how it reminded
him of the story of the three men on an
island in the path of a killer tidal wave.
One of the three, said Reagan, retired to
a mountaintop to meditate until the final
moment. A second stayed below to cram
all the earthly pleasures he could into his
last hours. But Reagan identified instead
with the third man——the one, he said, smil-
ing wryly, “who surrounded himself with
the best advisers that he could possibly find.
to see if he could learn to live underwater.”
Reagan will return to the Capital this
week prepared, or so he hoped, to let the

world know at last who his advisers will -

be. He has spent weeks in hermitic retreat
putting together a Cabinet of safe, sane
and heavily credentialed boardroom con-
servatives—a hard job made harder by the
onerous post-Watergate rules on financial
disclosure and divestiture (page 28). By the
weekend, Reagan had chosen nominees for
twelve of the top fifteen jobs; eight said
yes, two said no, two more had yet to be
asked, and three slots remained wide open.
But guessing the names proved a hazardous
business. One media boomlet for Gen. Alex-

ander Haig as Secretary of State began wilt- -

ingin the face of serious opposition; another
for banker Walter Wriston as Secretary of
the Treasury fizzled with the inside word

26
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that Reagan had settled on someone else.

The suspense as to Reagan’s choices
helped feed the illusion that America was
somehow without a government at all in
a time of danger in the Middle East, in

- Latin America and, most ominous of all,

in Poland (page 38). Jimmy Carter, in ob-
vious concert with Reagan’s men, warned

-the Russians in the bluntest diplomatic lan-

guage against mistaking that illusion for

Reagan’s hard choices
have been made
harder by the tough
new rules on conflict
of interest.

reality and loosing their tanks against the
Poles. But a sort of end-of-the-line languor
has in fact fallen over the Carter White
House in its final days (page 28), and, in
Reagan’s self-imposed silence at the far rim
of the continent, his still-forming govern-
ment-in-waiting has had an increasingly
awkward time trying to keep from speaking
with a confusion of voices.

Reagan nevertheless refused to be hur-
ried at finishing his Cabinet—even when
the flow of tips and whispers to the media

1e Making of the Cabinet

began congealing into a single consensus
list of the most likely to succeed. The col- :
lective profile of the new crowd, in these
speculations, was conservative but not ideo-
logical, with a heavy preference for what
one head-hunter called “good managers
from the private sector who know how to |
produce on the bottom line.” Haig at State
and Wriston at Treasury headed most of
the published tip sheets for the four front-
row jobs, though both were already sliding '
downhill. Caspar W. Weinberget, 63, once
budget director and HEW Secretary in the
Nixon-Ford years, was thought secure for |
an encore—this time as Secretary of De-
fense. William French Smith, 63, Reagan’s l
I

patrician friend and private lawyer, re-
mained the runaway best bet for Attorney °
General.

The consensus names for the second-
tier portfolios were similarly worn smooth
by repetition, to a point where their formal
anointment may be an anti-climax. Rep.
David Stockman, 34, the brilliant conser-
vative two-termer from Michigan, seemed
locked in for the Office of Management
and Budget. William J. Casey, 67, an old l
‘Washington hand who managed the Rea-
gan campaign, was thought similarly se- !
cure for CIA. director. Thomas Sowell, 50,
a black UCLA economist of rightward
bent, was mentioned for Housing and Ur- j
ban Development, among other jobs. Sev-
eral men holding campaign 1.O.U’s from
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Reagd.; or the Republican Party were said
to be slotted for Cabinet work—Richard
Schweiker, the retiring U.S. senator
from Pennsylvania, at Health and Human
Services; Drew Lewis, a Pennsylvania
businessman and party leader, at Trans-
portation; Bill Brock, the incumbent GOP
chairman, at Commerce or perhaps a sub-
Cabinet slot at State.

Hash Marks: But some of the plums so
confidently awarded in the inside-dope sto-
ries were in fact in serious-to-terminal
doubt at the weekend—among them Wris-
ton’s supposed posting to Treasury and
Haig’s to State. Haig, 56, has lately retired
to private life as president of United Tech-
nologies Corp. with impressive hash marks
in military and civilian service. He was
blooded in combat in Korea and Vietnam,
schooled in Washington realpolitik under
Henry Kissinger and Richard Nixon, and
burnished brighter by a mostly successful
tour as supreme commander of the NATO
forces in Europe. His stock for State rose
when ex-Secretary of the Treasury George
Shultz—once the favorite—indicated that
he was happy in private life.

But Reagan held off in the face of storm
warnings from the leaders of both parties
in the Senate. Haig carries the heavy bag-
gage of having served—and, some say,
shielded--Nixon through the worst of the
Watergate crisis, for all his well-publicized
heroics at easing the President toward res-
ignation in the final days. Haig acted as
the middleman in arranging a series of FBI
wiretaps of government officials and news-
men; he delivered Nixon’s orders to fire
Archibald Cox as special Watergate pros-
ecutor; he figured in the resistance to yield-
ing the White House tapes; he saw the then
Vice President Gerald Ford near the end
and raised the possibility of a pardon for
Nixon. Senate Majority Leader-to-be How-

. ard Baker privately warned that Haig could
encounter flak in confirmation hearings,
and Baker’s Démocratic counterpart, Rob-
ert Byrd, said the general would comeunder
scrutiny so “intense” that his nomination
might fail.

Mr. Clean: State thus remained on Rea-
gan'’s open list. Treasury, by inside account,
was not. Wriston, if he ever really did head
Reagan’s “A” list, had problems of quite
a different sort than Haig’s—the kind that
might confront any man of wealth and cor-
porate power contemplating government
service under the new Mr. Clean reform
rules. At 61, he is chairman of Citicorp
and its subsidiary, Citibank, and has won
a considerable reputation as a tough, entre-
prencurial conservative with an active so-
cial conscience. But his bank, the nation’s
second largest, is involved in a number of
items well up on Treasury’s agenda: the
New York City bailout, the Chrysler Corp.
rescue loans, the contention over Iran’s fro-
zen assets. Wriston at last count held
104,499 shares in Citicorp, worth more
than $2 million—and with Reagan’s opera-

tives erring g o Fdvad chFior Retelds ¢
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Best bets: Weinherger (left) and Smith
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The flak-catchers: The Allens and the Haigs at a black-tie dinner in Washington
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be forced through a painful divestiture to
avoid the mere appearance of a conflict. -
The delays in naming a Cabinet or even
a single, strong press secretary had their
cost; a babel of leaked transition papers
and middle-echelon policy brainstorms
found its way into print and was treated
as Reagan writ. The last straw came when
Ray Cline, a Reagan adviser from George-
town University’s Center for Strategic and
International Studies, suggested during a
trip to Asia that the new Administration .
might reappraise relations with China and
upgrade 1J.8. contacts with Taiwan. In the -
answering thunder of outrage from Peking, -
-amemoissued forth from Richard V. Allen,
7 the likely national-security adviser in-the . .
-Reagan ‘White House, urging vows .of S:gmng the blg budget reconczl;atwn bill: The message was, ‘I'm snll the Presuient’
““silence on foreign affairs..“The usual dis- w0
laimer of not speaking for the President- - E 3 D
Sy no b enoughy v Al gammy Caﬂf—:r s Final Days
7:#'In some cases a meer.mg postponed'
o _betroublc avoided.” i~ A5 ot too long ago, it was the center of ther-here-nor-therc uncertamty oi this in-
.-But Reagan heldtohxsbetter—safe—than the political universe. But as Jimmy terregnum worried some White House
T'sOrTy - pace, retiring from public view to  Carter’s days in office dwindled to a pre- aides. “There’s a general feeling of anxiety

: Photosby John Fn:av e fATWEWEE K

* his home in Pacific Palisades, running the cious few, an eerie quiet descended on the around here,” said one, “that foreign ad-
. Cabinet search by conference phone and - White House. The phones weren’t ringing  venturers might use this period to do some-
~-browsing through a book of past Inaugural nearlyasmuchastheyusedto, thenormally  thing they wouldn’t otherwise do.”

” speech&s for inspiration. His people ex- ..crowded pressroom was deserted, and even Carter thus found himself forced into
pected him to start naming names in small  the President himself had taken to ducking  the embarrassing position of haviag to re-
clusters on his return East this week-— away for uncharacteristically long week- mind the world that he was, after all, still

.3 journey that will begin with a. visit to ends at Camp David—ordering up his Ma-  President—-and would beuntil Ronald Rea-
New-York and end with a-walk through * rine One helicopter last week for a once gan was sworn in on Jan. 20. He jolted
the White House with Nancy and her unthinkable Friday-morning departure. the lame-duck 96th Congress with the an-
-decorator to plan- for the no longer distant Most administrations go through just such  neuncement that he would veto an essential

."'day they move m alull in their final days. But ‘with major appropriations bill that carried an amend-

= E?Zr . crises on the boil in Poland and Iran— ment aimed at blocking the use of busing |

"'ﬁ%ﬁ%&%%@%&%& - and a series of nascent ones brewing in for school desegregation. He also laid on |

Ty 'mgtona.ndMARTIN KASINDORF in Los Angeles - the Mideast and Latin America—the nei- what he hoped would be mediagenic cere-

= i
i s u«.k.., Bl e AL e a e e

gan ’s busm&s-world nominees. And it may- take wholesale -
divestiture, a baby-and-bathwater unloading of investments,
: SE AT : ; for wealthy appointees to avoid conflicts.of interest under -~
~?§?’”.The dauntmgrheap of paperwoﬂcm Frcd erldmg s-Wash- - ; the new law. “You're no«'lonoer able to insulate yourself by -
mgtou office is'a legacy of Watergate—a mountain of conflict- -~ setting up a blind trust,” a senior Reagan aide complains. 3|
ﬁ'of-mter&s’r, ‘Tegulations,: consent forms and disclosure require- fI'here are-also security checks, ﬁnaerprmtmv and a host of 2f:
- ,g;-ment».FieIdmg, hnnself’a:Waterga:evetemnas onetime deputy- pointed questlons about past and present assomates Says one l_‘ \
& rDean ‘mrespons.xblefo lmnm r, “We're just trying to minimize surprises.” =
: “357-All this makes the checking process as deh- ;
Fielding. Too many hurdles? te as it is cumbersome. .*“That’s not to say
EA S0 SR PR SCLVE N N NI ST VR e NPRNE- - -
s necessarily. good or bad,.but there’s no:.3
:qu&stion that.it really slows:down the proc- = |
- ess,” says Reaganadviser Caspar Weinberger. 71| |
“Gone. are the days. when a Cabinet choice | |
~could have a.talk ‘with his wife and deliver -
Ius answer the following day. Now, says Rea-~ i
‘gan counselor Edwin- Meese, “he has to sit.".
downliterally. with a lawyer from the tran-'
tion, his own lawyer, a-banker and an ac-
ountant” to-figure out how he can comply <

‘ prlé!ookatxtandsay,,
X $Th:

‘ment-officials will get tougher still, Fielding - :
_suspects, when the selection process reaches .
“the sub-Cabinet level—where public service :-

‘ % Imvmg the government fi dustr -:; ko o R largely lacks the incentive of a title that ‘your =\
A mmwg&ﬁlﬁeleas 2001 3010080 ot 3k
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bill and a precedent-setting budget “rec-
onciliation” package. He had the State De-
partment working overtime to negotiate an
end to the hostage crisis, and he personally
warned the Soviets to stay out of Poland.

Evenso, Carter continued tohavetrouble
getting his I'm-still-in-charge message
across. Though he seemed likely to get his
way with Congress, the media virtually ig-
nored his bill-signing fete, the Iranians re-
mained as balky as ever—and perhaps most
symptomatic of his suddenly diminished
status, aides had to phone up reporters to
make sure there would be someone in the
White House press room to hear press sec-
retary Jody Powell issue the President’s
statement on Poland.

‘Deep Funk Though Carter himself
maintained that he was “reconciled” toim-
pending retirement, White House insiders
told a different story. The vicissitudes of
lame duckery, they said, had left him dis-
pirited and resigned. Where he once seemed
to relish testing himself against the rigors
of the Presidency, Carter was now putting
off whatever work he could. “In almost
every conversation,” reported a staffer,
“he’ll say, ‘Well, that’ll be a problem for
the next Administration’.” In part, his new-
found passivity followed a gentlemen’s
- agreement with Reagan not to pre-empt
"the President-elect’s hand in any major pol-
icy area. But it also reflected his own “very,
very subdued mood,” as one aide put it.
‘Said a close colleague of the President’s:
“Rosalynn and Jimmy have been in a deep
funk since the election.”

The one bright spot in his fading Presi-
dency was his gutsy eleventh-hour battle
with Congress last week. The set-to was
spurred by the passage of an appropriations
bill that included an amendment prohib-
iting the Federal government from initi-
ating court suits to force busing of students.
“I cannot allow a law to be enacted which
so impairs the government’s ability to en-
force our Constitution,” Carter had de-
clared—and when Congress sent the bill
to him late last week, he said he would
vetoit. Conservatives on Capitol Hill vowed
to include the same anti-busing provisions
in the continuing resolution Congress
would have to pass to keep the government
functioning. But at the weekend, the lead-
ership was trying to work out a compro-
mise. And White House staffers—knowing
that Congress couldn’t adjourn without a
continuing resolution in ‘place—were
confident that the President would prevail.
“We've got nothing to lose,” crowed one.
“It’s them that can’t go home, not us.”

For the most part, however, Carter’s final
days were filled with far more pain than
pleasure. What seemed to hurt most was
the evident delight with which Washington
was preparing to greet his successor. The
enthusiasm generated by Reagan’s recent
tour of Capitol Hill so rankled Carter that
he ordered upa lengthy report on Ais tran-
sition activities four years ago. (The find-

Leaving for Camp David: A yen for longer weekends

ings: as President-elect, Carter had met
with Congressional leaders no fewer than
eight times.) Carter was also infuriated by
a spate of newspaper and magazine articles
suggesting that the Reagans would restore
to the White House a cultural and social
grace that had been absent for the past
four years. After all, the record showed,
Jimmy and Rosalynn had welcomed to the
White House such cultural luminaries as
cellist Mstislav Rostropovich, pianist Vla-
dimir Horowitz and jazz trumpeter Dizzy
Gillespie.

Despite his battered ego, Carter shed no
tears in public. At the start of his last sched-
uled Cabinet meeting, he tried to dispel
the gloom. “I thought I'd be the first to

Brzezinski, Vance: The debate goes on

Bruce Hoertel

050&01(6(0042-36: outcome °
of the election,” he deadpan-
ned. “We lost.” Then Carter
served notice that he did not
want any “sentimental” or
“maudlin” testimon:als from
his Cabinet officers, but the ses- ;

“sion quickly turned into a
poignant review of the Carter
years. Concluded Vice Presi-
dent Walter Mondaie: “T am
certain that history is going to
deal far more generously with
the Carter Administration
than the voters did rhis fall.”
Carter shared Mondale’s con-
viction—and in place of what
would have been his final State
of the Union address to Con-
gress next month, he planned
to deliver a kind of valediction
explaining just why.

Caustic Analysis: The Pres-
ident was not the only mem-
ber of his Administration eager
to provide a personal perspec-
tive on the last four years. His ,
former chief aide Hamilton ' '
Jordan surfaced to give a series |
of interviews arguing that Car-
ter’s defeat at the polis was the :
price he paid for confronting |
tough issues. And a fortnight
ago, national-security adviser ;
Zbigniew Brzezinski offered |

his personal assessment of the Ad-|

ministration’s foreign-policy record—a
caustic analysis that last week provoked |

a sharp response from former Secretary of !

State Cyrus Vance. Brzezinski was bitterly

critical "of what he said was the nation’s

failure to “‘compete assertively” with the

Soviet Union, and he blamed Democrats :

burned by the war in Vietnam. His own :

efforts to increase American military -
strength, he said, had encountered “a great
deal of opposition within the Administra-
tion.” Retorted Vance: “The charge that

. there was unwillingness to consider
the use of force if necessary wher our vital
interests were concerned is hogwash.”

Brzezinski, he added, was overly fond

uPl

of “the use of military power -

or bluff.”

ed the continuation of a long-
running debate between the
two foreign-policy experts, it
also seemed to typify the sort
of divisive sniping that had
crippled the Carter Adminis-
tration from the start. But with
just five weeks left in his term,
Jimmy Carter seemed content
to leave the resolution of that
old conflict—and most of the
other unanswered questions of
his Presidency—to history.

ALLANJ. MAYER with

ELEANOR CLIFT and

THOMASM DeFRANK
i Washington |
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‘tion’s economic ventures.

“being: named to the Cabinet. Even then, -

Regan seemed: to' make tax cuts condi-~
tional on budget cuts, which never has

‘of seeking men or'ideas or just. 1deologxcal
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Rowland Evans and Robert Novek

The Sub-Cabinet May Ee ﬂle Key

“A really terrific appointment!” gushed
a senior.aide to President Carter upon
hearing that Merrill Lynch’s Donald T.
Regan would be Ronald Reagan’s secre-
tary of the Treasury: Small wonder. Don.
Regan not only' personally contributed |
the maxdmunm ‘$1,000 to.Jimmy Carter’s
campaign, but supported his admmlstra-

{r conirast; he’ played no part in Ron-
ald Reagan’s campaign and did not back
his daring tax-reduction. program until

the prospective Treasury chief stumbled; 3

heen the president-elect’s policy. "
- Sor pecuhar .an appointraent to - the.

Tregsury i3:no ‘aberration but flows natu-’

rally from Reagan Cabinet-making. Instead

"But ‘the president-elect did not even |

know Regan fwo weeks ago. Ilis name |

was surfaced by tnat aritully bubbhmng :

packroom maneuverer, vviham Uasey

{Campaign chairman and now CIA direc-
tor-designate). Casey 18 Don Hevan’s

friend and, what’s more, his New Yock

Lynch. Repubiican politictans who did

law firm receives fat fees trom Merrill

not take Regan seriously as a contender

“lifelong Republican” was angling to give

'Cabinet. The $1,000 personal contribu-
-tion to Carter’s campaign and the extra

mmpahbxhty with Reagan, the president-

elect’s inner - circle stressed managerial
: skxlls and ‘status in the establishment.

- This results in a Cabinet’ ill-equipped
for the radical reform of economic, social:
and national security policy intended by
Reagan—save for Rep. David Stockman

" as budget - director . and, presumably,’

Cen. -Alexander-, Haig "as secretary of

" state;-Consequently, the president-elect

now may be forced to impose sub-Cabi-

. net officers: on his Cabinet” members to
: carry out those reforms. L

Reagan himself is respohsxble for some

. peculiar choices. Caspar Weinberger, the
© ~secretary. of defense-designate who dur-
~ing the campaign resisted Reagan’s for-
“mula of rebuilding the nation’s defense
-no matter what the cost, is intensely ad:
“mired - by,: the president-elect.. William
" French “Smith,” the attorney general-
: daaxgnate who as a University of ‘Califor-

nia regent supported raciat quotas found

_ney(N.Y.); Rep. Robert Eckhardt (Tex.),
‘Rep. Wyche Fowler (Ga), Rep. Henry

“cans; this can be dismissed as big-busi-

abhorrent by Reagan, is the presxdent i
elect’s personal lawyer,

EEYNCERNTR

for the Treasury underestimated Cassy.

- For Don Regan to become a senior
Cabmet member in a Republican admin-
istration amuses Wall Street insiders,
who always figured the self-described

the bipartisan touch to a Democratic

$4L700 from Regan’s Merrill-Lynch
poht1cal action committee were not the
end of his 1980 Democratic dalliances.
He personally contributed to Sens..
Russell B: Long of Louisiana and Daniel!
Patrick Moynihan of New York. Recipi-!

“ents of Merrill-Lynch PAC funds are a|
liberal Democraticc Who's Who: Sen.|

Alan Cranston (Calif), Sen.-elect Chris!
Dodd (Conn.), Sen. Thomas F. Eagleton:
{Mo.), Sen. Pat Leahy (Vi.), Sen. Gay-!
lord -Nelson {Wis.), Rep. Thomas Dow-1

Reuss (Wis.) and many others.
"Since Regan and the Merrill Lynch
PAC also contributed to many Republi-

ness-cynicism playing both sides of the
street. More troubling is the esteem for]

Regan at the Carter White House for!
supporting the Carter economic pohcy'

(including wage-price guidelines) and?

not -supporting Kemp-Roth tax reduc—i
tion, embraced by the president-elect. = |
Even after Ronald Reagan’s nomina-|

_tion for “president, lifelong Republican

‘Ne\V‘i'York City -businessman Lewis

Don Regan could not endorse the party’s
tax position in a staterment submitted
July 25 to the House Wavs and Means
Committee. That stateraent and com-
ments following his Cabinei nomination
betrayed the need for a cram course in
supoly side economics.

Interviewed -on the CB8S Morning
News the day after his unveiling, Regan
:was asked whether he would still push:
tax tuts if Congress resisted budget cuts.|
His reply: “I think the thing has to be!
“done as a package.” That coniirmed the
absolutely unfourded suspicions of the
-Wall Street smart boys that the presi-
deut~elect was abandoning tax cuts. -

- Why -was Don Regan preferable to

‘Lehrman, who i3 a'lgyal Regublican, a
devoted Reaganite and a brilliant stu-
dent of supply-side economics? Lehr-
man is too young (42), too unknown, say | .
Reagan insiders. But why not, then, 67- ,

year-old shipping tyccon Perer (II'(XCP
who also is loyally Hepublican, Reavan—- ;
ite-and supply-side? Pronably becausé"
Bill Casey did not back hirn. . i

- Apprehension  about T. ceasury oom,y’
would be eased if Lehrman (who inows, |
likes and admires Don Reyan) were
named deputy secretary. Similarly, 4 de-- |
fense.expert would help W einberger as i
deputy at the Pentagon. But W, emberm‘r
stunned the defense ¢ commumity when he |
advised that his tentativé choice 18

Frank Carlucct, a non-idsolowical-civil +

.8ervant who Is now President C'xrterb i

deputy CTA director.

itors he will make sure sub-Cabinét offi- |
cials fit his policies. Since he s2t no such |

The presxdent—elect has Drommed v1sn-

O,

requirement for Cabinet merabers, pick- |
ing the sub-Cabinet couid determme'
what happens to his radical plans for !
transforming national policy. co

et o D 1990, Fleld Enterpelses Inc. .. ..o
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» CIA Director. William J. Casey, 67,
~Reagan s blunt-spoken campaign manag-
er, is the clear front runner and altmost |
~ certain to be appointed—if a Haig drop-
out does not cause him to be considered -
for Secretary of State. During World War |
11, Casey was a crafty and inventive chief
of 0ss intelligence operations in Europe.

- As Nixon’s Securities and Exchange
Commission chairman, he was accused of :
complicity in some scandals; though the |
chargm never stuck, they may be rev1ved {
in confirmation hearings. Althougha ded-|
icated. conservative,. Casey .is flexible
enough to win praise from liberal Dem-'
ocrats, i.ncluding Historian. Arthur M.
Schlesinger Jr.: “He’d be a good CIA chief :
He's not a frenetic hard-liner.” !

EXC.L:.\ [ TJ.JD

ForCA:William ). Casey? |
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Ronald Reagan won't take
over until Janvary 20, but he'’s
already confronting big
decisions on business, global
hot spots—with more to come.

Six weeks before the start of Ronald
Reagan’s Presidency, the problems he
willinherit were piling up fast. -,

As the President-elect prepared to
announce his first cabinet appoint-
ments, bad news kept bombarding
him. Demands grew for tough econom-
ic and foreign-policy decisions to be
made——or signals-given—even before
his inauguration on january 20. -

At home, signs spread that the econ-
omy was dropping back into recession,
undercutting chances that Reagan’s
program for recovery would achieve
quick results. : -

Abroad, these developments were
crowding in-— X

w A huge Soviet military buildup
around Poland raised fears of a Russian
invasion that could renew the Cold
War. - - 7 : ST
. m The stability of the Middle East
was str:
tween Jordan and Syria. Fighting be-
tween Iran and Iraq showed no sign of

P D P

U.S. NEWS & WORLD REPORT
15 December 1980

concern about a leftist
takeover in the Latin
American country.

m Peking issued a shrill warning that
U.S. relations with China could be
damaged if the new administration de-
cided to appoint an envoy to Taiwan,
as one Reagan uide urged publicly.

Despite these difficulties, the Presi-
dent-elect’s main concern in early De-
cember remained selection of the cabi-
net that will help him grapple with the
country’s woes.

For key posts, names flew in all di-
rections. Some aides were promoting
ex-Nixon official Caspar Weinberger
for Secretary of Defense; the former
commander of the North Atlantic
Treaty Organization, Gen. Alexander
M. Haig, Jr., for State; New York bank-
er Walter B. Wriston or New York
stockbroker Donald T. Regan for Trea-
sury and Reagan’s lawyer, William
French Smith, for Attorney General.

_Also, trial balloons were going up for

“It looked‘meé-sier in the game plan.”

vador stirred renewed

Reagan’s campaign chief, William Ca-

sey, as director of the Central Intelli-
enice Agency, and for Represenfative
David A. Stockman (R-Mich.) to head

- the Office of Management and Budget.

Once the cabinet is picked, Reagan’s

"attention will begin shifting back to his
iorved IPor Release 200:4/03/06:tiCHRIRDRASY 00980 11RGOO5006:140 00 2+Ber to let US. .
auto makers rescue themselves or lend
a hand and risk a trade war with Japan !
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the nation from its economic doldrums.
A few months ago, it appeared that

s anmarmarmy soomnalAd Ba wrall Aan Fha
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percent on December 5, inflation was !

Yy
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running at 13 percent and unemploy-

ment stood at just under 8 percent.
Nor can Reagan count on the econo-

my improving in the near future. Anew

analysis by the Economic Unit of

U.S. News & World Report indicates that |
the real output of the nation’s goods '
and services will drop in the fourth |
quarter of 1980 and decline further in -

the first quarter of 1981.

Reagan’s basic plan for reviving the f

economy is to couple big tax cuts with
spending reductions—moving toward :

a balanced federal budget by 1983.
But the worsening economic picture
will make it much harder for him to
control federal spending. What’s more,
many Americans appear unsure that

they want a tax cut. A Harris Survey re- -
leased on December 1 showed that a-
majority of those sampled oppose a re-
duction in income taxes, fearing that:
such action would only stoke inflation.

Troubled auto industry. One other |

piece of bad economic news came’

from Detroit. The auto makers report-
ed that sales for the final 10 days of No-
vember fell nearly 18 percent below

the same period in 1979. At the same

time, imported cars showed big gains.
Detroit’s continued slide could con-
front Reagan with one of his first di-
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Strange how the folks who
want to get the government off
the backs of the American peopls
want to put the government on

the backs of foreigners. Presi-,

cent-elect Ronald Reagan’s tran-
sition tearn for the Central Intel-

ligence Agency wants the agency
to put more emphasis on “covert

action” outside the United States.

The term is a euphemism {or
meddling in the affairs of other
people. At one time, the CIA had
hundreds of  covert-action
projects in scores of countries.
The actions included fomenting
coups, planning assassinations
‘and conducting paramilitary op-
erations.

The CIA wisely de-emphasized
covert action. The Senate Intelli-
gence Committee in 1576 found
that “the evidence points toward
the failure of paramilitary
activity as a technique of covert
action,” and raised questions
abont the effectiveness and pro-
priety of covert action generally.

Americans call it “subversion”
when foreigners try to
undermine their government,
and they rightly resent it. They
should also resent secret
American efforts to subvert
" foreign powers, including demo-
cratically elected governments.
Iran’s resentment of the United
States is a direct consequence of

lisguided advice

this couniry’s history of covert
action in Lran.

Americans are appalled at the
Soviet invasion of Alghanistan
and. the threatened invasion of
Poland. Invasion at least is overt,
M the Soviets can be held ac-
countable. Covert activity may
be just a3 eifective in puiting a
government under the thumbof a
foretgn power, but there is no

public accountability. Former

Secretary of State Henry
Kissinger testified that one
reason he had the CIA conduet a
war in Laos was that it could be
done in secret.

An insidious feature of covert
action is that Americans may be
victimized by their own govern-
ment. Phony stories planted in
the forsign press as part of a
covert “black propaganda”
operation sometimes are dis-
seminated worldwide and
deceive readers in all countries.

Secrecy and covert action go
hand in hand. When Reagan’s
transition team calls for a
stép«up in covert a2ction, it means
it wants more secrecy in the
exercise of government power.

That’s not the vision Reagan
held out during his election;
campaign. His choice: for CIA}
director, William Casey, shonld?
disavow the recommendation fory
stepped-up covert action. A

R
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" Ingidrer; Wu’unm Buréau

-for posmons'
‘heenvisions:

- phonesto’ Regan; his choice. for Treas’
fsury.*secretary,, ;and-‘Baldrige, ‘hi
?nommee forcommerce secretary.:

Tange.

.felt nd'urgency for-a get-acquainted

~wilks 'dgar'—_ ‘frequently, ; if~ not- daily;:

'--behe io cabmet governmem » Rea-

noaed A

The transmon

loose :femsj

By'DawdHoftman

gt 3 . -l‘lﬁrA«M N

T ASHINGTON " Presidentalect
Ronald Reagan had not met personal-
Iy with, Donald.T.'Regan-or Malcolm:
Baldrige;] :before he.nominated them’
h pgwer{ul_‘ca_b 1

T A T
o iRy

.Instead; :he. talked;only* by ~tel

~As-he. assemb]ed the:first half:o
his cabinet Thursday,Reagan provid-:.
ed yet: another:clear signal that he’
plans to delegate autherity generous-:
1y to subordinates, governing from a’.
slight dxstanc rath : than tclose.

- For~example,” the. president-elect’,

meeting with: Regan; ‘the'New York "
stock brokerage executive who prob-
ablywill " become-; Reagan’s -chief"
spokesman-on: his most gifficult and
pressing problem — the econcmy. -

- Instead,.Reagan was-cqntent:to: 11&
terr to. me adv:ce&ﬂ ‘is: most trusted

I makmg, hist anpmﬁ’ments, R a. |
gamsougln tarxemjorcerthenmpres--

- sion.tiathe plans.ta have his cabinet;
~f unction as-itdid he was governor of

CaIifornia Zas@#working group that

onbles that confront the~

e
‘Tney"share my phxlosophy and my

corporations. . s © gy
By Inauguranon Day, Jan‘ 20, aides-
’_say -that: Reagan plans to have-in.
“place: an t’-~‘inner—circ1é, “committee;)

~urgent matters before the president:-

* defense, Treasury, state and several
: 10p . White: House axd&s, wu}: Meese

it~ already: appears -some members
- will be the-dominant players in Rea-a
-.gan's-White House. If only by virtu
* of his broad government experience
i and Reagan's high regard for him,.

;defense secretary, is one who 1shke~ .
: lytoset the pace, ..« . Sienre
* tion, Beagan bas; from the start, in-

cluded some astute.political figures,

. cut-industrialist, is-a well-regarded,
"‘Republican Party figure theres - "

‘man during the campaign and has:

-seemed -10 elude the - Carter -Whitey
~House during its first 2% years. Cars4

“in political types, such as Transporta-;
* tinn Secretary Neil Goldschmidt. - sy

STATINTL o

[ net government can and will work."*]

. Ta accomplish this, Reagan's first
cabinet- selections  was almost ‘uni-
formly ‘managers in the-corporate-
‘tradition. The eight nominees an-
nounced Thursday--contained no-
right-wing ideologues but, rather, a
cost-of decidedly pragmanc execu--
nv&s and politicians: - - . -
" In some cases, such as ClA dxrector-
designate William J, Casey, 1Re nomi-

were v '
the president-elect. -But_jo others, .
such-‘as-Regan- and Baldriae theyv .

-by-their-success in manazmv lame—

within: .the cabinet:to-grapple:with

‘This: will include-the secretaries of

overseemgxt., ot - -
* With only- half the cabmet named

Caspar W. Weinberger, chosen as

“In a move that could prove to be an:
1mponant assel- to - his administra-

‘in the cabinet. Baldrige, 2 Connecti-;

Drew Lewis;. Reagan’s choice:- for
‘secretary of transportation. served as4
deputy Republican national chalr-

earned high marks: for polmcal Xy
pemse e LT L e e 1Y

With those advxsers, Roaaan could
bope to- detect any early dlssansfac-»
tion-with- his administration — they‘
kind of political-warning system thats

ter later found it necessary to bring3

_Jom the Nixon admimstranon o D

-same time, “they are watched. by Mr«
:Meese for their performance.” * - -5
- “In*five-years of working for ‘Roz-

__added “Meese isthe one. tine o

Just as he did with a small working,

“cabinet in California, Reagan. plans,

to place a large measure of aulhomy i

in the hands of subordinates.. -- ..
"It’s gomg to be a delegated govem\,

ment,” said Verne Orr, a deputy trans

sition director. Orr was Reagan's-

finance . director.in. California for-;
five years after Wienberzer left g

Speaking to reportersat a breaxfasl«
meeting Friday. Orr said the presi-]
dent-elect-would- give his cabmer:;
members.“loose reins™ but, at thex

nald Reagan, he never called me in
and.-criticized me, ‘and he - never
called:me in.and pralsed me,” Om

EESAR T84 hnnﬂ'?v'(.}-’r!
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By FRANK VAN RIPER R

Washmgton (News Bureau%—’l’o Te-

{ cently nominated CIA Director William - :

- J. Casey—lawyer, businessman, author

and- chief of: secret: mtelhgence for
“Europe- during World War: II-“there

~always will be arplace in his outfit fora . &

good spy. But he doesn

't articularly
like theword.. :

,connotatxons ‘heisaid inan’ mtervxew
mwith the Daﬂy’News
Fthere’ll- ‘always
bserver.)”:
$ Casey, a large-framed man with wis-
DYy- gray hair-anda’ ‘strong New York‘
sgeeent; the: resultyof growmg, up-in

Queens . most recently was chairman of’

‘the Reagan: -reelection’ campaign. He:
~became top man after-John: Sears was.
¥ bounced, and, Casey faced ‘the-taskK of:
& reorganmng -aznearly.-bankrupt cam

“paign. He-emerged from the job with

HI would say. 2

i‘the confidence and respect of those in: .

*the. Reagan high commandZ:and thh_ g

- his boss victorious by alandslider:?
#5 Casey, 67, says, “The best:thing 1.d
lis‘run an orgamzatxgn ~whether it’s a

- campaign, a commission--(he: chaired -

i the Securities and Exchange Commis-
~sion under President ~Nixon) or an

I’H-THE:KIND OF guy who can go

andyou want to help themdo it.” . -

.is almest ap infinite degree to which.an

intelligence operation can beimproved. -

‘And Y hope I will:find -that' Adm.

‘Qegree.”FeAE :
- Casey favors reestabhshmg the Pres-
.ident’s Foreign Intelligence Advisory

- .collecnng mzelhgence. ey

, ¥ 455058 morale in;an: organization-

>'door ‘and: let"them “know.you’re in-
“terested in them and their problems, -
“that-you know they-want to do a job ™"

Sl ASE prospectxve director of- central t
“intelligence, ; Casey ‘is :unwilling “to.~
- eriticize. his: predecessor :Adm: Stans-
“field Turner..But he notes-that “there -

,' - u,,x—

.'..CASEY AL56 18 eager to.
“impedime ts: 0

“There's - legislation” up- here 0

-Capitol Hill) that would do that, and I'd"
“be most mterested in that.” ‘He saui he

‘would not elaborate untxl aiter meetmc
with lawmakers. - :

-To Casey, knowm'f what the: other
sxde is up to-is paramount to sound
policy-making. “Without good intelli-
‘gence, you're not going to have arms

- gontrol agreements, you're not-going

to be able to scale down your-arms,
you’re not going to know what -you
really need in mxhtary strength.”’ v
~ . And, he-adds, “in.an mcreasmgly
intexjdependent economic world, I think
it's "important to know what forces

:Board, a group-of’ nongovemmental.'{-'-

.experts- charged- with: overseeing the. :
‘intelligence community. President Car-
terrabolished:;the board by executive -
.order on March 5,:1977, contending. it

"duplicated the: work of ‘other-offices.
‘But Casey. says,:“1.
‘useful body-

"&1A-RBP81D0%01R0

- CASEY’S MANNER can he abrupt; |
his answers, noncommittal and blunt.’
At times, he has the air of 2 man who’
has made it and does not suffer subordi-
nates gladly, if at all. But that can’
change midway into a conversation,
and that side, asmcmtes say is the real
Bxll Casey.

* Casey's war expenence is ‘nls only
backuround in-intellizence, but it is .
formidable. Commissned in the Navy ;
during the war, he found his eyes 100
weak for sea duty. He managed to get |
into the Office of Strategic Services—|
the precursor of the CIA—and wound
up as chief of secret intelligence ‘for
Europe. He coordinated the placement
of intelligence and sabotage teams on
the continent. : g

~The expemence Ieft Casey with a |
profound regard for the “ohserver” on
the ground, be thie observer.a- scholar:
gathermgmmformahon “from [ publie’

.sburces, a-businessman gleanm“ facts
on mdustnal produiction or:an underﬁ.
cover operator—the SpY..=:

A LAY e T LR

'::---; e »3‘

- with congressional leaders on’ remov-

ing-what he terms-
eéconomic portfoho at the State Depart-™

= there are that.can jeopardize not only !

“Turner had done that to a-considerable . your military sect.rxty but your pros- i

penty,as well "

- l
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Businessmen Cai!
Regan Good: Chmce

-Here is a roundup of reaction to
President-élect; Ronald Reagan's
first-round:.of 'Cabinet selections,
compiled -by: bureans :of the Tune-
Life News Seryice. o

. non- brown non-working class. and

. non-female,”was the reaction of Dr..
- Joseph Lowery,‘ pre51dent of the

stiart’ Leadership, to,

“the Cabinét nominees of Ronald Rea-
-‘gan. “The’ bnghteat thing so far is.
i-that, they ‘don’t seent: .to repr sent;

right oT even the nei nght
and. I:suppose that's.a good sign.
; Inwery *Who;Jome I T c1v11

1
elect “hedged” “when "asked about

. appomnng ablack Cabinet member.

“I'm a*little”¢oncerned he may
have the dubious distinction of hav-
ing the first all-white Cabinet in a
good while;” Lowery-added. He said
he could not comment more specifi-
cally until other Cabinet
were. announced. < e
* Im Columbia, S.C; attorney Hkrry
Dent a former axde o, Rxchard Nix-

‘| “system. He’s\been an’ outstandmg

WASHINGTON STAR

ST
MApprévedFor Release 20@1/@§£9ﬁ3g§|ﬂ7®DP91 -00901R0005000

~ Cabinet Se!eclaens Get Ne

*7%So far,” enthused Massachusetts!
State Rep. Andrew Natsios, the state’s |
Republican Party chief; “this-is one |
‘of ithe strongest Cabmets in dec- i
ade“ v

-'Singled out for particular praise
'were Defense Secretary-designate
Caspar Weinberger and' Treasury
Secretary npminee Donald Regan.

pined, ‘Hes a highly qualified per-
son who understands the financial

leader and éxecutive,”

Even the tradltxonally 11beral.
dmnded Boston ‘Globe gave the par-
‘tial Reagan Cabinet a-nod. of
“approval. “There is no reason they
cannot perform their function with

competence, - edltorlahzed the
Globesi 5

“iWhile takxng obvious pride in the
fact that five of the eight are Har-
vard graduates, observers are con-
Jce;:ned that nenhe, -women nor.
Ininorities have yet found represen-
‘tation on' the topechelons of ‘the
R gan admlmstratmn

B

, first eight choices for his Cabinet.
i Of Regan, gconomist Otto Eckstein |

_—J velle Attmger

-
Mzdwest 5

CHICAGO — So far commumtyl
leaders here representing areas:
most likely to be affected by Rea-,
gan’s initial Cabinet selection are
reacting with the same moderation

“Tommy Thomas, ‘who headed Rea-|

gan’s Florida campaign, approved of :
the.Cabinet choices; but said he was|
“shocked and disturbed” William Si- ;
mon was- hot included. “A7tremen-
dods numberof: conservatives
across  the -country:have’ read Si-
mon'’s -book and- believe fervently
in him,” Thomas said. “The newman

-may be just as ‘good; but we thought Ly

Simon had"written a_good-pre-’

dilemma we" Te in.l

New Eng!and

BOSTOV — “Solid.” *Moderate. " “Ex 1

perienced.” Withicharacterx
serve, New 'Englander§. have
responded positively:to. Président-
elect .Ronald 'Reagan’s Cabinet
choicesArea Republicans decfared
that these eight;mén augur,

the Reagan’administration,; m

Approved For Release 2001/03/06 : CIA- RDPQ%‘WRDG‘B

scription for getting us. out of the]
g 8 hi 4’Schweiker has-the: knowledge’ and

. .J€xpertise to tackle tough issues fac-

1-ing the health care field; “Sen.
- Schwelker is-an individual who re
ects simplistic solutions.”. . . e

characteristic of the appomtees
themselves. e
The American Medlcal Associ-
atjon: attempted a bemgn en-
dorsement. “The AMA has had a
Jongstanding and productive rela-
tionship with  Sen. Richard
Schweiker, and we look forward to
‘continuing that relatlonshlp said
-Toba Cohen _public relations direc-
)’tor And thats all she-would'say.
‘The American Hospital Associ-
.ation, -however, said a lot more.
President “Alex McMahon says

‘¥ Continental Bank President John .
.1 Perkinssaid of Donald Regan's selec- .
‘tion as-Treasury-secretary: “Regan .
isa man of great personal integrity, .

‘While onérmay not agree with him!

on:specific. points, I'm sure he will
examine each issue on an objecnve
-basis- for' this countrys best mter-
et - 3 ;

AN
A

ATIN:

‘Northeast™: “

i‘IEW YORK == From Wall Street
to the city halls of the northeastern -

industrial states. of, Pennsylvania,.

New York and New Jersey, there,
was' near inanimous'approvalof!
President-elect Ronald Reagan’s!

“The Wall Street;Journal editori-
alized, “a pretty mterestmg bunch.”
The New York Times added, “so far
so good .. Formidable talent.” 1

- “Here in Pennsylvania, we're.;
thrxlled having two of our own so
to speak in the Cabinet,” said Mike
Krauss, state director of the GOP.°
“Donald Regan is an excellent !
choice. His career:is unparalleled
in the investment industry,” sald'
Harry A: Jacobs Jr., chairman of the | |
Bache Corp., from hlS Wall Street
offlce S 1

-And another banker who had |

worked with William Casey in’

tionwide Prais:

Europe- as: an 0SS"agent during .
World War II, rendered the opinion: |
“T'1l bet you $10,000, with Bill Casey | .
running the CIA, you won't see the !
United. States getting canght with
its pants down as, damn it, we were |

in Iran .
. ey v —Dean Breh_s;
P Westv T

LOS ANGELES - California Re-
publican Chairman Truman Camp- |
bell says, "I have heard no negative
vibrations although some people say
they expécted some different names.’
We have always seen Cap Weinber-
ger as a fiscal personality oriented
towards budget and finance and the
‘Defense appointment appears a bit
incongruous. There is no question
that Weinberger should be-in the
Cabinet someplace, but the Defense
job caught us off guard.” '

.Democrats ‘are not. so tolerant.
Dennis Desnoo, executive director
of'the California-Democratic Party
‘$ays, “It is typical:thus far:-A-bunchid
of white male biusinessmen. Maybe !
‘with the appointment of Haig, we'll |
-have’some:-discussion.” -~
- Equally ‘unhappy-is Professor
*Larry Berg, director of the Univer-.
sity of Southern California Institute
of -Politics, who says, “There were |
some who thought Reagan’s conser- |
vatism was more moderate. But |
[these appointments show he has no
‘intention of diluting those things
“he said in the campaign-and-when -
~he wag governor. There is a lot of
hoopla: about ithese people being
great. Me, I’ don’t see. it. We haye °
‘reversed the)process We bave.geri-
atrics in thé executive branch and

i
I
‘
i
|
i
{

RO TROTO RN 10002+3
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ﬁReogans

“Ronald Reagan took a long tlme in
thmkmg over his prospective Cabi-
‘net; and there were plenty of leaks ..

‘and public discussion about the'can-

:didates. Thus there were no. sur-
".pnses in his first eight choices ( and
‘one-hopes no-clinkers either)..
#-His boldest move was to entrust
thepowerfnl Office:of Management
and. Budget to:young (34—year-old)
Rep.David Stockman. The Michigan
Republican is'd@ firm"advocate of tax =~
‘ciits'and budget’ cuts‘;whlch may be -
‘what the troubled economy needs.
, ong beforehe. knew he was go- *
mgato OMB;Stockmanystudied the

‘current $632 -billion budget and pro-

- poséd- $26 billion in specific.cuts. It~
will:be a: welcome change to have a,
quget ‘director who- believes gov-"

‘efpment spéndingcan be restramed
‘and.doesn’t consist only of uncon-

“trollable” sacred. cows..: ., v

" 3.Stockman should have an. ally at
the Treasury, where the president-’
elect will nominate Donald Regan as -
secretary- Chairman of-Merrill .
Lynch’ &#Co.;" the: nation’s. largest.
stockbrokers,:Regan lacks govern-
ment experience: But he knows at -
fiest-hand the destructive effect of *
intlation;on: ‘business and the need -
to spur- saving and investment.

" An'old proin government, former -

Budget Director and Health, Educa-
tion:and: Welfare Secretary Caspar .

Wemberger*,ls sgoing-to the Penta-:

‘gori:: Some conservatives -grumble..
»tha’t he knows' nothing about.de-*
. fense; ‘but:iCap’ the Kmfe" knows~
: "-‘"b :

by 4 @%wﬁ--ft}m, :«‘.7.'-’ -
tenIf the Defense Department- is to

gnake effective use of the additional .

STATINTL

First Eight = |

i

er than, but workmgano better than

“the Post Office.

Reagan seems to have made a sol-
'id choice in sending William Casey

to head the dlS%lI‘lt%é A _A.sgy way
‘back in Wor ar U, Casey also has

"a_background 1n_arms confrol, a

field in which the agency must ad-:

. vise the president. Most important,’

“he is a tough old bird; which he’ll:
have to be if the CIA 15 again 1o
produce flrst-rate mtelllvence S

~In selectmcr h1s close frlend and

Y personal lawyer "William -French:

Smith, to be attorney general, Rea-:
-gan. may have erred. A pal at the|
.Justice Department sometimes acts:

- asthe presxdent slawyer and not the
nation’s. top law enforcement offi-|

‘cer:’And when the president-is too:
close to the attorney general, youx

_can get political justice, which ¢ con-.

" tributed to the downfall of Richard’
Nixon and John  Mitchell! Reacran
~and Smith will have to be extra care-; :
ful to avoid conﬂ1ct—of—mterest p1t

falls T ;/

In 20 years asa congressman an
senator from Pennsylvania; Richard,
" Schweiker showed an interest .i
health issues. He:soon may regret:
that interest, for it and his Reaga
ties are sending him to the Depart

~ment of Health and Human Rej:

sources, whose secretaryship is
.vttrankless ~discouraging.- JOb j
~Schweiker says he will reduce frau
“-and waste. Once inside the door a

~HHR he won’t have far_to.look. i

. Reagan also tapped Malcolm Bak!
drige, a Connecticut industrialist, a{s,
secretary of ‘commerce, -and-Drew |
‘Lewis, a Philadelphia area businesst

bﬂhons Reagan, promlsed Atewill '“man-p011t1c1an -as secretary of trans
;need Weéinberger’s cold eye when..~portation_ Since the.fate of the re
- “the brass submits -its“gold-plated publlc ‘does not'rest on those
. wish lists. Otherwise the defense es-- “departments, comments on their}
i t:abhshment w1llend up!: much costh— problems can'be: deferred T l

S AN T R T 3 et AT E
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ahe first eight choices for President-elect Ronald Reagan’'s agement and Budget; Drew L. Lewis Jr., Secretary of Trans- merce; William French-Smith, Attorney General; Casﬁr w.
&abinet are, left to right, William J. Casey, director of the = portation, Sen. Richard S. Schweiker, Secretary of Health Weinberger, Secretary of Defense, and Donald Regan, §ecre-

'{gm ; Rep. David A. Stockman, director of the Office of Man- and Human Services; Maicoim Baidrige, Secretary of Com- tary of the Treasury. URYPHOTO |
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.resident—elect
“Ronald Reagan, in naming eight of his
choices for-the Cabinet yesterday,
-stuck. 0-hispledge to-seléct persons
.. Who were successful and “do not want
Jjobin! government.”.:
w7 Theslineup. at: yester ay after-
R als srunveiling looked like a Wall
‘ Stree board: meeting. ‘For ' the: most |
" part, those selected were Eastern-edu-
" cated, "white, businéssmen who don't
- need a Jobim. government. = . ;
“Chosen for Secretary of the Trea—
sury was Donald T. Regan, 61, chair-
man of Merrill Lynch & Co., Inc.,.own-
er of the country’s largest investment

. firm. Merrill Lynch Pterce. Fenner
and Smith Inc.. ;
.o Caspar W.. Weinberger 63 vice
- president of Bechtel Power Corp. and
Reagan’s finance. director ‘when “he
was governor of ‘California, was.
named Reagan’ s\cholee for Secretary
of Defense. . ‘=i S ,
~“Willfam"French - Smlth 615 Rea-

: gan s personal lawyer and a member
- of his social circle was. selected for At-
" torney General.. AR b
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the ‘nucleds’ of ‘an inner Cabinef that
will’ meet;, frequently with Reagan to

: advise him 6n a range of issues. ..~

N Others in the new President’ s pro-;

“spective Cabinet include Malcolm Bal-;

drige, 58, of Conmnecticut, chairman"
and’ chief' executtve officer of "Scovill,>
Inc:;;designated to be Secretary of -
' Commerce; Drew L. Lewis Jr., 49, Rea- -

. gan’s deputy campaign director and a -

‘Philadelphia  management consul-..

' -tant, chosen as.Secretary of Transpor-..
. tation; and ‘William J. Casey, 67, Rea- |

gan's campaign manager and former

.~chairman of the Securities and Ex-
. change Commilssion, designated to be-
' come Director of the Central Inteili-
. gence Agency, a post that Reagan has

accorded Cabinet status. .. )
" Pennsylvania Sen. Richard S.
Schweiker; 54, who' is retiring’ after
-serving in Congress for 20 years, was

] pleCd as Secretary of Health and Hu- -

man- Services. : Another mémber of-
Congress, - Rep. - David -A:*Stockman,

34, of Michigan, a conservative who
‘works out economic prescriptions on

a computer in his Capitol Hill office,

was chosen as Director of the Office of

Management and Budget. 3 ﬂ

The Reagan selections were intro— e
duced to reporters by James Brady, 1
transition press secretary, in an or-:
nate room_of the Mayflower Hotel, a
poptilar meetlng place for'the Wash~
ington po]ttical establishment :

_ Reagan chose not. tc: appear with

“his prospective Cabinet members, an-
unusual move  for- a Pre51dent-elect

who enj frs being on the stage and has

personal

......

Approv ’L—}:Belease 2001fa 308 CARPPo1 gqgg,q,ﬁqqosooo

an 'p'resents first 8
's of his Ca‘lv

-aldes said he did not want to steal the lime- 4

rSecretary of State. <+ . Tt

"Halg for that post: despite criticism:the.
‘nomination is expected to recelve: from |
some members of Congress. A ftiend of for-

questioning, as- to whether a black or-a

‘pointments may be announced either today
‘or this:weekend. There are seven’ more
‘Cabinet positions to be filled.

-scribed his choices as " 'outstanding individ-

-and seasoned perspectives.” Reagan said:
"They share my phtlosophy and my belief
-in Cabinet government and teamwork and :-
"with these individuals, and the others I will’
;be; nominatinig, 1 dm-more confident than-
‘ever that Cabinet | govemment can and will <]

ing.Reagan on.economic policy throughout .
. the campaigry, .was considered a shoo-in- for j

R f g

i

g -m_w_.

met teamé

0

b3 pR }
A

people”connected with his campalign.” His: J

light fram the nominees, but there was also
speculation that Reagan did not want to be -
confronted by reporters about his choice for

‘Reagan is said to be ready to move ahead
with the announcement of Gen. Alexander

mer . Secretary of. State  Henry Kissinger, |
Haig has been criticized for his. role in-the 7
Vietnam war and for authorizing the wire-
tapping of former Nixon Administratxon of-
fictals and newsmen, -

While yesterdays Cabinet announce--
ments- contained no surprises, the homo- -
geneity-‘of those selected prompted some.

woman - would be appointed to any of the .
remaining Cabinet jobs. Brady said he |
could not answer that, but he said more ap--

In a prepared statement, Reagan d&

vals”. who “‘combine a balance of “exper-
ienced hands with fresh fac&e, new ldeas -

work :
3During the-televised news conference
Reagan’s Cabinet designees were hesitant
to offer any insight into what their steward-
'ships might -be like. Brady conceded later™
that he had given the Cabinet appointees a
“pep talk” on the dangers of saying any-’
thing substantive before their Senate con- !
firmation hearings scheduled between Jan B
5and 19 PRI i 9
-Donald Regan. emerged as a candidateﬂh
for: +Treasury Secretary after former:Trea=})
sury Secretary Willlam Stmon dropped outi
of the running. Simen, who had been advis~~

the postionly. & month ago. But Simon;;a

COK LiNuBY



terperamental, impatient'man who is cur-
rently a- Wall Street investment banker,

ApproyEH T o Ry e OISR C

President-Gerald Ford is’also reported to
have said some negative things about Si-
mon, who served in Ford's Cabinet. . '

‘Regan referred twice to an “economic
team” who would be defining economic
policy in the Reagan Administration, indi-
cating that there would. be other:: pulling at
the same.string. . :

Asked whether he would be the “chief
economic spokesman” for-the Administra-
tion, Regan demurred, saying *‘that was”
not decided.” He avoided any commitment.
“to a specific tax cut, although ‘he said he
-agreed with onedn,princlple to stlmulate
the-economy:’

. Welnberger, who was destined to have a
key role:in the Admlnlstratlon from-the be- |
ginning, was known as “‘Cap the Knife" for

“his skill at budget-cutting. He was director
‘of ‘the Office of ‘Management and 'Budget
and Secretary of~Health, Educationi and
‘Welfare in the Nixon Administration. High-
1y intelligent-and a bureaucrat who knows
‘his' way around, Wemberger is also said to
have-a big ego and turned down earlier of-
fers to resume his old Office of Management
and* Budget post‘*-'rl-le supports ‘Reagan’s |
ederal spending recluc~'
tions and more!money for defense. . "~ - ]
+to-be talked into takmg the
jobof Attomeyu".General sources said. He
was said to. have ‘been_concerned that it

would Jook Tike ‘cronyism. Born in ‘Wilton, I
N.H., Smith: moved to California when he
was young -but returned to the East to re-;
ceive his law degree at Harvard in 1942. He
is a mdjor figure in the business, academic
and cultural communities in California. He
headed the group.of longtime. Reagan :
friends who drew up a list of potential Cabl- |
net nominees. " g

During his: ftrst national exposure yes--
terday, Smith twice said he did not *'know
enough’ .about the Civil- Rights: Commis-
sion to determine whether he would curtail
its role nor would he indicate how he would
deal with busing to achleve Tacial balance
in public schools; " . . '

Smith is very close to Reagan dlnes wlth
him frequently.’and is expected to be at his’
side often.. Asked yesterday whether the re-
lationship . might ‘pose a problem,- Smith
sald that the “basic integrity of the individ-
uals involved™ would preclude any conflict.

-paign manager. But that never seemed to |
‘materialize. He'was not particularly ltked

. Baldrige, a pdlitical ally of Vice Presi-’
dent-elect George Bush, is regarded as a |
skilled businessman as well as a good be-
hind-the-scenes ‘political organizer. Politics

-runs In the family. His sister, Tish, was sec-
retary to Jacqueline Kennedy and s now
advising Nancy Reagan on how to staff the |
White House. The Comimerce Department
will probably continue to be an tmg place ‘
for political patronage.- A s

Schweiker- was conslderlng returnlng to
pr vate: Qusin' §“last’ -January.’ But he
ned on'to’ hi Reagan in the orthg)tst

«Tf\éirl'}éii BRI X '

A onetime prolabor liberal,’ Schwelker
became one of the Senate’s more conserva-

AR D REPD SO IRz 80

tial running mate In 1976. In an Interview
11 months ago with The Globe, Schweiker
said he had “growlng concerns™ about bal-
ancing the budget, inflation and "some of
the soclal programs I had voted for in the
past.”” Schweiker said he had already
moved away from the liberal spectrum!
when approached by Reagan's campaign
manager, John Sears, to be Reagan’s run-
ning mate and failed to understand the *‘po-
litical opportunist™ label placed upon him
at the time by the media. - *

- Lewis is-a longtime friend of Schwelker
He headed up Gerald Ford's election cam-
paign in Pennsylvania 11976 and is con-
sidered a.moderate Republican: A business-
man as well as-a politiclan, Lewis success-|
fully performed-a variety of duties for Rea-
gan during the campaign, Forthright in his
manner,. Lewis ‘said yesterday hé would
continue mass transit funding but would
review transltion team reports before mak-
ing any furthet: commitments. He was a
successful businessman at an early age. At
39, he became presiden Slmple;g Wire
and Cable Co. in Boston; AR

State almost from ‘the day he became cam—

by Reagan’s California contingent, but the
gruff New Yorker was skilled at wielding tn- ;
fluence, mainly because he knows a’ wide
variety of people and knows how to play 1
politics. A wealthy lawyer with a variety of /
interests, Casey is not ‘expected ‘to stay on !
as CIA director for long, The job, however. is |
something he is expected to enjoy: He served !
as chief of secret intelligence under Gen.
Dwight D:Eisenhower during World War It. 1
- Stockman is a former aide to Rep. John !
Anderson and the man-who helped prepare !
Reagan for his first League of Women Vot-
ers debate during the election campaign.

' Reagan took a personal liking te Stock-
man, and’ admired-his style; particularly
his grasp of economic facts'and figures. :
Stockman was originally pegged for'the job -
of Secretary of Energy, buf he declined. He
set his sight on the ®fAce of Managemerlt i
and Budget and finally' won it »
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FENSE‘ Ca‘;par W Wcinbcrgcr.IGS was‘Ronal :

CIA: Wnuam J. Casé’y,- 67. another member of Reagan __man' of Scovi Inc. a diversif Ied consumer-products ma%-

n's California state finance dircclor before serving ™ jnner eircle. was manager of the President-eloct's cam- - facturer based in Waterbury, Conn. Cochafrman of R
ident; Rlehard M. Nixon's Federal Trade Cofmmis=, " paign and chairman of the trarnsltton operation. Chief of

. gan's Conuecticlit campaign, Baldrige was born In 0
sio pshairman, budget director and Scerctary of Health,™: secret intelligence for Europe during World War Ii, Casey is ' ha atlcndcd an exclusive Connecticut prepara,tmy SCh ]
'Ed tion and Welfare. He Is onc of Reagan's closest ecot s i _'va lawyer who served as an, undersecretary of state and E-0
‘advisers and headed a task force on cutting the fed-3 ‘chairman of the Securities and Exchange Commission i
era udgct i Nicknamed ‘Cap the Knife" because of his ~der, NIxon. He was criticized for an SEC. repart on Robert
' tlglﬁbudgct ways under Nixon, Weinberger is.a'vice preslv “Vesco, the fugitive financier, that did not disclose a Vesco
‘den&of the Bechtel Group, an ternational; construction ncontributlon of $200, 000 to Nixon's reflectlon campaign
ngincering firm with headquarters in San Francisco g e
FORNEY GENERAL: Willlam French Smith, 63, MAPQG’gMENngD BUDg‘E’;' Rep. ’?az‘dfj\ S}E?th . R
“ch { a Cabinct.sclcctlon group of Reagan advisers ; 1an of Michigan, 34, is considercd one of the brightest'th fuat 1y AND HUMAN SERVICES: Sen.. Richam
cha@man of a Cabinet-sclection group g young congressmen. He is a leading advoeate of “supply--:
ds,IsR rsonal lawyer and longtime con- Schweiker,-54, a millionalre Pennsylvania businessmé®,
anglen o Reagan o e gh H d law de-- . §ide”” economics, which calls for dramatic tax cuts to spur - is retiring from the Senate after two terms. Ranking
- ch" e eetiee In ‘g lifa iarvlar 1942.. ‘A% hveﬁmem raise. productivity -and employment and re- ublicangon the Labor and HumanRespurces Commit
ér Sﬂtl:ggscsr?at"l]t?e %x;:aglsc:miox; pasxl'tnzlx-'nh?thg[,os An g ;. duce inflation. First elected to Congress in 1976, at. aEc 29.5% P
w y ¥ K

TRANSPORTATIOR Drew Lewls, 49 a Reagan pom-\
al los alist, was deputy chalrman of the campaign and Qt
r(was' named ta the same post at the Republicar; Ndtio

'Sn
v

e
S

' c'hweiku ‘wagipicked as Reagan's vice prcsidential r
les of Gibson,;Dunn and Crutcher 'and a di}'cctor of ; F {tsigorf;{ ?;??ﬂ:?;; Zgg;{éggtfﬁré:gpfg gszi%aar: cln PIEp a_\r%_ ning fate |n. 1976 shortly before tha Republican Nan
“several California utllities, banks and other’ corporatlons . s Convention nominated then-Presldent Gérald R.* Ford

S(n@ 1968 he has been a regcnt of the. Umversity of Cali- e COMMERCE: Malcolin Baldrige, 58, a onctime rodeo -

- Long considered a liberal, Schweiker's voting rccord v@p
'much more conservativ? after 1976 50

cowboy who specidlized in calf and stccr roping, is chair-

WEIN BERGER &
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On the day of the 1980. New Hamp-
. s]:ure primary, Ronald Reagan fired.
.John-Sears, his campaign manager, -
-dnd- xmmedxately put . W1lham d..
Casey in his place . :
. Casey is credited wuh reorgamz-
mg acampaign that was onthe verge

of -bankruptcy.and: helpmg keep it :

“om track through the primaries. He

was. also instrumental in heading
:off-a-conservative cabal .to oust Re-
‘publican National ‘Chairman. Bill -
Brock at a.time when' Reagan was:
trying. to broaden his appeal.

“On- the- other: hand. Casey: Was-

faulted for his role in trying to per- -

suade former President Gerald Ford

to join the ticket as Reagan’s vice -

presidential running mate, a prime-’

time mini«lebacle at the Republican .

National Convention. It was also said
by some-of Casey’s critics in the
Reagan campaign that he did not

understand’the new pohucs of tele-

vision and. polls. -

He was never’ the "ﬁnal arbuer

‘of campaign matters that he claimed

‘to.be, and most of the important

polmcal decisions ‘of the -general
election campaign were made by

-other Reagan intimates like Michael .

Deaver and Edwin Meese, and vet-

“eran GOP campa1gn ooper Stuart“

Spenecer. il

. When the tlme came 10 dmde the -

'polmcal -spoils; ‘Casey: reportedly

- wantad-to-be secretary of state or -
- defense, but agreed ‘toriake a job
; for which-Reagan convinced him:'

smted

" director of the CIA:”

The 67-year-old Casey is: w1dely'

considered - intelligent, decisive,”
_self-confident, “and: experienced”
both in government and politics. He

is-a successful lawyer with the firm

of Rogers -and Wells,an entrepre-

peur who isa self-made millionaire,

and the author of a number of books

on tax law and one on me Amerxcan'-'-&

Revo lution..
‘“He’s a rare-

independent-and’ stroug-wlued and
- an amazingly.har worker. '

Approved For Release 2001/03/06 : CIA-RDP91 00901R(ggb‘!sfft?fb*‘j’ﬁ‘tic)'z“‘s‘he newspY

. politics. He ran unsuccessfully for

,_ ‘ol s huitho ,f
" expenence and sagacity,” is the way”
“he was-describéd by Meese. *He's!

STATINTL

I PPl

Atal], rumplad, wispy-haired man,
Casey grew up in Queens and Long
Island and went to undergraduate
school at Fordham. He earned a law-
degree at St. John’s University
School of Law at night while work-
ing:as aNew York City home relief -
investigator. . :
. He was commissioned in the Navy’
in World War I and when his eyes
proved too weak for sea duty he"
wangled an assignment with*the Of-"
fice -of Strategic Services, the war-.
time predecessor to the' CIA. He ]
became chief of secrst intelligence.
for Europe and.coordinated the-
placement of intelligence and sab-:

_otage teams on the continent.”

Casey has remained active in the’
Veterans of the 0SS organization .
and, along with Dwight Eisenhower,
Allen -Dulles, :John J. McCloy ‘and
Sen.'Everett. M. Dirksen, is a recipi-~
ent of the Donovan ruedal for distin-
guished service to the United States.

Since World War Il Casey has lived
in Long Island, although during the
campaign he and his wife took an
apartment in Washington. He has a
30-year-old daughter who is active
in the arts in New York.

Casey is an avid golfer and a vora-
cious reader. His personal library
reportedly contains 10,000 volumes
of history and biography. He is ac-
tive in. community affairs and local

Comngress in 1966.

Wheh he was a- member of the
Nixon: administration, Casey bought
the Washington home of the widow
of Robert-McCormick, the famous
publisher of The Chicago Tribune,.
by outbidding the Japanese Embas-
sy. Asked by Mrs. McCormick what
she should tell the Japanese, Casey
replied, “Tell them-to remember -
Pearl Harbor."

Politically, Casey is descnbed as
a conservative who believes in a
strong national defense and the free |
enterprise system. He also is among |
those who believe U.S. intelligence |
agencies have been hampered in ;
their effecnveness by congressmnal

He heiped mcorporate Wllham F.

_reforms. j

- Buckley's conservative -magaziné,-

The National Review, and was execu-'-j
tor of the lute Jim Wick's desire |
that his estate be arranged to ensure !
the connnued pubhcanon of Human
Events.: RS PR

-of the actions of subordinates. He -

- cases, but ultimately the panel rec-
-ommended his confirmation on a
- split vote. '

“that ITT .offered to make a $400,000 ..

8100 bills; to the Nixon re-election
. mutual fund complex.

" on the very day, in April 1972, that -

_ the contribution. Casey said he saw

Seiesﬁeﬁ fo
n’s Eabmeﬁ

Durxng the Nixon adm:nistration
Casey served as president of the
Exportlmport Bank, chairman of
the Securities and Exchange Com- |
mission and undersecretary of state
for economic affairs.

As SEC chairman Casey restored
the morale of the agency and pushed
through a number of reforms. But
in thatjob, and in some others, Casey
faced charges of improrer actions .
that have pursued him through
much of his career.

His publishing firm se'tled a pla-
giarism suit, claiming no knowledge -}

was -the defendant in another suit .
that involved alleged violation of ;
the securities laws and misrepresen-
tation of some stock value, which
also was settled. ]
The Senate Banking Committee
delayed his confirmation as SEC -
chairman while it examined these:

As.chairman of the SEC, Casey
was touched by two of the major
ﬂcandals of the Nixon admxmstra- -
tion.” :
One was the ITT case, which m
volved, among other things, a
charge that Casey lied toother mem- -
bers of the SEC. )

The House Commerce subcom-.

e

mitee that was investigating reports

campaign contribution to Nixon for
settlement of an antitrust case, was:
about to subpoena 34 cartons of doc-
uments that contained information
about conversations between ITT of-
ficials and Attorney Gereral John
Mitchell and other administration
officials.. Casey shipped the doc-
uments to the Justice Department
before the subpoena could be issued. -
_Casey also played a role in the
scandal involving fugitive financier.
Robert L. Vesco, who made a secret’
$200,000 campaign contributien, in

campaign while he was under inves- -
tigation by the SEC for looung a

Casey admitted having been asked J
by Mitchell to see Vesco’s lawyer:

the lawyer, Harry Sears, delivered.

Sears immediately, but did not know
anything about the contribution un-;

2

i
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g'he eight designated Cabinet members étg,ﬁeﬁsuconf itence- (from left): William Casey, David Stockman, Drew

Appr

Lewis, Richard Schweiker, Malcoim Baldrige, William Smith, Caspar Weinberger and Don
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How fascmatmg that Ronald Reaoan ] fxrst batcn of
top government appointees snould be 30 Egstern in its
background. Of the eight white males named by the
president-elect, seven hold degrees from colleges in the
Pennsvlvama—to—Massachusetts corridor and the other,
David Stockman, tagged for budget director, can hard-
ly be called a Far Westerner with his atl-dichigan re-
sume. Of course, like a lot of other Californians, Mr.

et

Reagan is a transplant, havmv reached HoHy’wood via:

Illicois and fowa. .~ .. s

T e

For familiar faces Mr. Reagan can depend on (,:1»-'

par Weinberger at the Department of Defense and Wil-
liam French Smith at the Department of Justice, boath
of whom worked closely with him when he was gover-
nor of California. .-

The nation will have to walt u-ml Mr. Reagan com-
pletes his cabinet-level appointments befora deciding if
he delivered the “gpod mix” he promised. Clearly, he
needs female and minority representation, plus in-put
from regions that so far have beex ignorzad.

Yet it is not our purpose to guibble with yesterdav’s '

¢hoices. They reflect a readiness to tap the traditionai

"weilsprings of Republicanism, where prudent econem- -

ic policles and enlightened internationalism take prec-
odence over the more ewfreme approacies of the New
Itlf’ht IV

‘This will hoid true, as wetl, if tne pre\ndenr e!evt de-
cides to nominate Alexander Haig for secretary of
state in the face of intense oppusition, Whatever his 1i-
ahilities in the Watergate eoisode, dir. Haig is consid-
ered part of the moderate GOP establishment. Tiae

~ Pennsylvarians on the Heagan list—Senator Richacd

Schweiker, nominated for secrstary of Health and Hu-

. man Services, and Drew Lewis, named for secretary of

transportation—were anti-Reagan mainstreamers

THE BALTIMORE SUN
12 December 1980

. tary of the Treasury, has stated that “we .

STATINTL

aster T:dt

back'in 1976. Mr. Schweiker quickly becam  a ~orser--
vative alfter he was picked as Mr. Reagan's ¢ osoective |

running mate; Mr. Lewis swung over afte:
the 1876 Ford campaign in Penasylvania.

directing :
hey rave

some sympathy for Kemp-Roth economic with its:

- emphasis on {ax cuts, but of the Reagan i :printees,

only. Mr. Stockman, something of a cengress
kid. 1s a truly supply-side economist.
Donald T. Regan, the Wall Streeter name: a~ serre-
v bave
hudget cuts and tax cuts together™ And Mr “ aipoer-
ger at the Pentagon brings with him the ok nime of
“Cap the Knife” i': fribute to his previous bu. set-slish-

naf whize

QoS operations in Warld War 1 H

H

]
f
|

0

}

- ing record. Despite expected budget hikes, (. Woin-
.berger will be doing a real service if hie crach. . duwn bl

- Pentagon waste. The other appoiates with -conemic
responsibilities is Malcolm-Baldrige, u C nect.cut|
businessmaa, selected for secretary nf com erce As'
director of the Central Infehmercv Avencr, clbac do
Casey brings an extensiye Back rornd, beel 4_1» L ih

“Ford adminisications, and chai mamm) 0? rr = )80_

Peawan campaisn.

- Perhaps the key maa on the Reagan I = s M

Smith, the attorney zeneral-designate He er 1es ¢ os-
est to being a crony, which could hinder the . 1ceasing
struggle to free the Justice Department frv n nmige
political influence. If Mr. Smith is to ve part f 1 su-
percabinet,” overseeing the whole goye

rnmer hapav .

be wise to delegate many functions to snbordi: ates.ind, |

isolate himself from their decisions.

Overall Mr. Reagan's first cabinet list seer s = solid

one. It could help get the administration off -
start. Marylanders will have no objections to:
ern-ness of nis early appointees. - - . -~

V& good
e it
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g@ far 50-50

ASHI"JGTON-—The overal! unpression of‘

eﬂort to avold antagonizing either the Republican .
‘" far right or GOP moderates, Reagan ended up with a .

- pok:ically 3afe, but colorless lot to fill the first ezg-ht'

. Cabinet chairs... .

"7 There are no contmv-~

: ersial figures like the
1 -Texas dynamo John Con-

: - . nent Democrats like Semn. .

Washington. Both Conn-
ally and Jackson had

X mored to- be high<on
2 ’ Reagan's list for seeres
WS%%E,&%’;’ . tary of defense. - -

Vfor Caspar W. Waln.

"berger. for the defense

;-yOSLA ’ongttme Reagan budget adviser who earned

« the nlekmame “Cap the Knife™ when he secved a3,
““budget director and . later secretary of heahzl,
- ecucation and weifare in the Nixon and I‘ord

- ‘admirnistrations, Welnberger is now a vice president .

', of the San Francisco-based Bechtel Corp., a multina-

r

S

tional construction firm. He has the reputationofan | l
m:fect]ve, but colorless, adminlstrator. - !
- The Cabiget lst leso lacks a mover and sm.xer‘
Iue former Treasury Secretary William £ Simon,:
“who was said to be Reagan's top choice for that key | |
» post-But Simon, 2 forceful and outspoken conserva- |
vtive who earned a reputation for toughness and,
- abrasiveress by knockinz heads as energy czar and -
LTTeasury setre in the Nixoa and Ford adminis- .
Utrations, apparently ran afoul of moderate Republt |

1/03/06 : CIA-RDP91-00901R000
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President-elect Reagan's first batch of.
Cabinet choices is one of blandness. Inan .

..nally in the first group... -
-}: Norarethere any promb .
"Henry- M. Jackson of .

“_been. at one time ru- .

Instead, Reagan opted

: cany on Capitol Hil! and Reagan’s own inner chrcle..

~of California adv!sers, wno i‘»31* he mibht be too hard
tohandle_ .
151 So, -aftar letting Slmon twist ln the v?md of
unatiributad politiczl sniping from his enemles for -
severa} weeXs, Reagun abparently was content to let
m::: mtudraw bis namefrom consxderatxon -

,_,._ e

-.v-- :*.:- B f,w-.’*-..»:ff»m' -
HE PRESIDENT-eIec* then tumed to Domld
- T. Redan, a former director of the New York
"f Stock Exchange and now thehlghly respscted’
cha.x:mmr of Berrill Lynch & Co., the nahon 3
_.largestinvesiment brokerage firm.

NN

STATINTL

inet choices:

tinls (Baldridgze ran Vice President-lect Bush’s:
campalgn against Reagan in the GOF primary). : t
But In designating Baldridge, R -az2n bynassed |
Republican National Chairmnan B I 3rock, who had |
been anzling for the job. Brock, a former sanator !
from Tennsssee, 18 widely credit-d for the im-
pressive Republican gains in the co 1gressional and
- state legislative elections. Hewev-r, Brock was
targeted by the GOP’s hew Rxdm as 0o Ieft-lean.no' f
'soscratch Brock -~
-The same xicd of co*mneat:xrv could ha wnﬁ‘zn
on each of the Reagan_choices trus far, w}zen
criticisms were heard rom eiiher i1e far right or.
om poweriul Republ canson Capital Hill, Reagan |
«0se to avoid a fight. Tha one exe. ntion has heen |
*'illiam J. Caseyv. a wellXnown New York lawyer |
- .ad former chairman of the Securities ang Exehange |
Commls.sion wio was chz:ed by Rca san to hm
ACIA._ -
Casey, wbo managed Rea_gﬂnsp”a dentizd ca‘n- -
palgn, was a high -level intelligzence ¢ i2rtive during
World War 1l for the Office of Strajer ¢ Services, the
_legendary OS5, and he is }mow 23 a_touga, -
outsbo-\en and cms‘y operator. - EREICE N

«

l

£ Ragan has first-class credentials for the’ %asury )

"'posz and will undoubtedly be fine. But Siron, who ~

r‘ (A

F‘*v., 34

‘brought the inflation rate cown'’ from 12.5% to 4.58% -
as rord’s Treasury secretary, might have been a
,mc:»appropriate, i more Qitficult, cholce.-

As commerce gecretary, Reagan picked Malcolm

»-Bald‘:ldge, 58, chalrmanot Scovill Inc, a Waterhury.

4+:Conn., manufacturiog firm. Again,  a highly

Appréﬁ&ﬂ%?#ém&mw}asm@hmkcﬂwm 00901Rooosooo1oooz 3
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" Ronald’ Reagan’s first eight Cabi-
net choices wisely dodeed most of the !
substantive questions chucked at them -
in their maiden press conference, but -
it was possible to get some initial ink-
ling of what kind of Cabinet this. Wil
bl “They think pretty much. alike on*
the*need to restore market mechas
msms and bring- the federal :
mept urder better control.o.;;

however..In the past, Cabinet anpomt- :
ees have often looked flushed. w1th“ ex-
citermment --when-introduced. to
press. These men; four-of: Whom(are
in; their 80s) “mostly; ﬁhave ‘successful
careers behmd tbem ‘and. didn’t’ need -
new laurels for their crowns. It seeéms-
probabie that all are very much aware;:
of the difficulties that lie before them.
The: initial . appointments put-key ..
figures cf . Mr..:Reagan's economic
teain in place. The likely teami leader,
Don-Regzn at Treasury, was a choice
worthy of speculation.” Mr. " Regan’s .
personal abilities have been demon-
strated in his. success at Merrill
“Lynch, where-he’has shown -daring -
and imagination in-takine that old and -
revered Wall Street:house intp new-:
ventures and ‘markets. He  has di--
rected a great deal of criticism at fed-
eral- ‘budget management in recent
CBut Mr Reca.n couId be an: apt
' chome for another reason. He is 2 man.
who -understands. the credit markets,.
which will - be-of  primary- concerm~
when the new administration tries to: ﬂ
cope with inflation, yet, he is not, t tech %
' m«,aﬂ/ at least, a banker. ... .« mw
- Indeed, -Mr. Regan has spent'a
éze‘at deal of :time-doing. battle with ;
" the banks as.he has moved Merrill -
Lynch into areas, such as Cash Man-i"
agement Accounts, that directly com- |
pete with banks. If the administration
. is'to be successiul.in: getting the Fed
to restrict creation:gi bank reserves;:

- third level agpointments, but the expe-

- good team.
- was Cap Weinberger for Defense. Mr.

- tough government jobs, running HEW

- man ability to sort cut priorities and

. ker, who will take over Health and Hu-

- Manpower.and Education Committee
and has. thus had an opportunity to’
- witness. the long evolution.of federal

it may-find lGEI.ﬁjIl@OHSldEI‘&bIE con
. flict: with. thel bankSwimsle
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w’j{‘he Reagan Team 1

““David ' Stockman,the' young Con-"
grossman who wili take over the Of-
fice-of Management and Budget, has -
developed, along with Congressman
Jack Kemp, a lucid game plan for the
anti-inflation fight, excerpts of which -
we print elsewhere on this page today. -
He has been an important spokesman
for supply-side econornics, which as
the 'Stockman-Kemp. memo ‘suggests, .
is .far from simplistic tax- stashing.

STATINTL

- William Casey, » 10 fakes char'm of
ﬂ)eCLA gces all the vav back toinia

Jigence work in Worii War IL Tt coqu,
ke very userul o nae .

IR Y Exrecwr

with this kind of pe-specave, as er]l!

| &S A TIUCH broader oXperiance i Iaw!
-~ and polites. The CL.nEsds o o find its!

Mr: Regan, Mr. Stockman and the.
Presxdent will have a formidable chal--
lenge in front of them trying to put an.
anti-inflation policy into. final shape..
and: win congressional support for it .
We'll know more abont the_thrust of ]

.'the administration’s economic policies
‘when-we see the crucial second and

rienced Mr. Regan and keen-witted
Mr. Stockman look like the start of a

" ‘Another- biz job filied yesterday.
Weinberger has survived some very

and the OMB, for example, with all
limbs still attached. As Defense Secre-
tary he will need an almost superhu-

,persv,lade admirals- and generals to
work togsther, but Mr.. Weinberger
-seems’ well-equipped for that.

Former ‘Senator Richard Schwei-

man Services, has been ranking minor:
ity .member of the -Sénate Health,!

health care poiicy, which has helped
fuel the federal drive towards bank-
ruptcy. In the last few years there has
been new thinking about ways to bring

* 50 heavily in interfering with auto de-|

market restraints to bear on Medicare '
and Medicaid and we would expect |
Senator Schhemer to pursue these ef—
forts. L

haY R
'e'.w' .rr Ve A b Aoy ,2

_proper role again in U.3. foreign pol-

Icy. The choice of Bt I5Tald Turier Iﬁ/,

.- President Carfer di#51T aopear fo!
- Dave Deen a: parficularly fortunatel

“one, despne toe aximu‘als obvxous'
amﬁaes

As to" the “other two appomteas
Malcolm Baldrige tc Commerce - and
Drew: Lewis - to Tiansportation, - it
would be-difficult to gusss how well.
they might do. Mr. 1 ewis, in particu-
lar, takes on a part:cularly difficult

- job’as Secretary of Tr ansportation,

mainly because the Carter admm*s;
tration has involved the government!
sign and manufacturi g and firancing|
railroads and urban transit; If Mri

. Lewis has a mandate o dismantle the

DOT, we're all for'it S :
Many important iobs, inc! udmcr

‘Secretary of State, re: ain ta } be hllnd

and 1o one. should unisrestimate the.
impact of second anc third ter offl-I
clals. Bit on the wtole, the sober-|

-faced men who stood -efore the cam- f
" eras yesterday look like 2 a pretty mter-*
. estmg ban

o e . ...*w,. ,,-.»,-.m\’” -
SRR
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HERE IS an awful lot w8 stxll don’t know- about

- Ronald Reagan’s prospective Cabinet, such as,

- 'f()_';' 'example: where’s the rest of it? And even after the
‘president-elect has disclosed his choices for all these.
‘jobs, we still won't know either how much of his Cabi-+
- pet~government. innovation he plans to put into-effect”
".of how the personal/power chemistry among- the' top”

- ‘people will work out. This last point is espemally im-*
portant. People are. more (and, sometimes:a lot: 1es§) ,pohcy, :He too.does.not represent one 8ide «r another |

than the sum of the parts of theirrésumes. =< - ™
- 1+ Still, everr without the naming as yet of either the-
" whole national security or economic first team, a few .

‘the batch named. yesterday, Rep. Dave Stockman;
proposed for director of the Office of \/Ianacrement
and Budget, is distinctive on several scores; not just:
his relative youth. This is an audacious designationr

by Mr. Reagan (who got to know Rep. Stockman, in-’

cidentally, when the congressman was impersonating
John Anderson and then Jimmy Carter in pre -de-
bate rehearsals with the governor). -

Mr. Stockman is a man of great pohtmal eneruy
who is strongly identified \mth a collection of views
on how both a federal administration and a national
';epohomy shou_ld_ be managed (separately wherever

- possible, in a nutshell). But alone of yesterday’s *

group he has this kind of powerful association with
. what you could call one school of views on a coraplex
« of -disputed issues to be addressed by the. Redgan
. government. The others named have, notably, not ™
_ been at the raging heart of the arguments over-the.
subjects and junsdzctmns they are to inherit. -
~Caspar W. Weinberger, for instance, a skilled ancl
mpected admmstrator _whose.” previous Cabinet,

_work (O\«TB the.old Department 0E Healt 1, qumw :
: tion and Welfare) was very well reviewed in W ashings "
ton,-has certainly not been involved in a ¥ serious

L

THE WASHINGTON POST

1980

way-in the big contention over defense p« iicy. And:’
Donald-T. Regan, who has pr@;uded overa ,uccexaﬁﬂ

New York brol\erage house, is known for-hs ving lived:

*with: public policy, in his business, very st LC@SSIUH}}
~and"even presciently=but not for having n.ade such’

:-in+the hig-tension” controversies, that ‘have emarved
“within the prospective Republican’ governm mt. hazs
‘not, to put it as crudely as we can. Bill Simo:1: -

cp"tamly
1d e e~
—they al=

‘been. around  this"town-plenty before and
:some -of lus views on now ‘the agency shou
vived are going to be the subject of dispuie

. key, at least as measured against orthodox p ‘actice.’

vere deg
e “ideo~
arge mer,
0. Ylerci-|
presiden-}
1

ready are, But no-more than the others who
Wnat;-ﬁ dces he represent the triumph of -
logical wing”” of anything. These are by and
known for their competeace at what they-«
- fully, Mr. Reagan spared us that traditional
tial palaver about the “extra dimension” of cach man-
or- his- mest-distinguished-in-the-worldness. and - the-
test: Very workmanhxe very . businesslike, very 'owirfs

|
=1
-
3

~We.wll get around to- the more substant Ve, pohcy;
Imphcahons of the Cabinet nominees ‘w en: -their’
‘names have all been announced. Our first i 'mreusxort
i3 necessarily ‘teritative, provxsmnal But i i3 thig<! »'
that-Goy: Reagan may be serious about the Cabinet: 1

“government. format, but he is clearly not.panrning to
,.bme {it- on the ‘appointment of superstar or puman

:donna Cabinet figures. What looks to be energing s .i

’somethmv more‘collemal board chairman p.as;board.
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Reagan Lme up
Palificai)dll s, No Minorit

e, L T L RS S R

" KBy Trmora¥DE ScistLnaror $HE]

btajf Regorter of mw.u.l. STREET Joun.\ru.g
WASHINGTON-—RonaJd'“Reaoan ‘turnedy
tosold friends, pohtxcal ‘allies and experi
_enced busmessmen to By thev ﬁrst half. of his
' Cabmet : Y o
Fie initial exght\ca hinet members: we’re:
" announced yesterday‘,walthouvh the: Presi+
‘dent-elect .brokes-withz fradition ‘an dldnt
persnnally announ the!m. "””“_&A
“There- weren't- any’ surprises in the" group,
nar;were'there womelr:or; members :of “mig
. nonhw. Reagan aldes,say representanves |
of* t}hqsev politically: potent “interest.” ‘groupss
: are,.expected to.be; among Mr: 'Reagan's na
“: nal-¢hoices,’ hkely*tmbe named'next week ur
. California.

There weren’ tjanysurpﬁ:isps in the: gﬁ)uo':‘
thedonv-awmte& ‘announcement. of Cabineb
app()mtments was made “yesterday: a.fter-f
Tnoon in- the -naisy;{crowded ballroom: atva’]
downtown hotel here. He left the task to his
transition press sgokesman Jim Brady, yvho

& Ca ¥to be Treasury, Secretary
r:~"‘;Caspar Wemberver 83, vice' presxdent

Defense Secretaryﬂ%

. —Majcolm Baldnoe, 38, charrman -and
Chiet executive of” "ScovilE: I ;nc., to be Com-
mem& SecretaryFniiwms m
= ~David Stockmam 34, Renubhcan Con-
‘gressman from. Mfchxg:mi to be director of
the Office of Management.and Budget. i, %
. <2 William French Sruth; 62, Los Angel
lawyer and Mr.-Reagan's perscna] attom
to-be Attorney Generali: . ;e N
~“=Richard Schweiker; 54, Renubhcan Sen-~?|
ator-from Pennsylvania® asfSecretary of:
Health and Humarr Semws. : \

mzm of the Repubuca.n Naz cnm Com:m
to be-Transportation Sexretary. - .- . a0
T ~William Casey, 6. New York tax law-
ver X TOFIACT ChAFman 0f 1he SeCUrines.
and:EXchange Commussean -10-be director of

T (’@mw; ,,.,»,'-H;':cﬂt‘itd

(VP Y g

" ~All- of -the-dppointees must be- confirmed
by the Senate to their 39,630-a-year posts.
None of them are likely to face tough confir-
mation -battles; although Mr».Regan’s ap-
pointment- as. Treasury.Secretary drew
strong early criticism yesterday. from hard-|
line Conservatives. Democratic Senators are
expected to grill several of the nominees, es-|
pecially -Messrs. Regan, Stoc‘(man a.nd Bal
nge,on their economic views.: - T

" Mr: Reagan’s decision- agzunst personally
disclosing his-Cabinet choices was surpris-:
ing; eﬁpecmily since he repeatedly has said
his Cabinet-will wield greater:independence
and authority than previous enes. Indeed, he:
is- expected ' to designate several Cabinet.
members; including the Secretaries of Trea~:
sury, :‘Defense, and ‘State, 'as .a “sort -of
“super’” executive committee to help deter-=
mine domestic and foreign pohcy Lol

Asked to explam Mr. Reavan s absence,
Press Spokesman Brady said, “He feels that
this is the Cabinet members® day, it's their
show and he doesn’t want to do anythmg

;! that wﬂl detract ‘rom them > ;‘jﬁ e

[: However other tra.nsxt:on ofﬁcmls smdf
! privately the:reason was that, if he had been
i there; . Mr. Reazan would have been pum-
meled - with :questions: on’ the .absence of
women .and minorities in his initial choices
tand on the controversy surrounding his se-
"lection -for - Secretary of:- State:- Alexander
Haig, :a: former Nixon-administration offi-
cial, is viewed.as the likely nominee for the
State Department post.. But-he has drawn
criticism. from. some: Democratic. Senators
because of his role as. White House: Chief of.
Staff.during .the fma) months of the Water
gate scandalis=. - 2 -fapsd

.1t he had been there Mr. Reagan would
have been among many close friends and al-
lies.” Attorney 'General-designate Smith and
Mr. ‘Weinberger are long-time pals-of the’

PERTLS ,..-,~
5 ch

‘President-elect. And Messrs. ‘Casey, Lewisj

Schweiker and Stockman all played roles in
Mr. - Reagan's presidential .campaign. Mr:
Baldrige has close ties to Vice President-
elect George Bush and ran Mr. Bush’'s Con-,
necticut campaign for the Republican presi-
dential nomination. }r. Regan, perhaps the
nation’s. leading securities executive, is a’
close friend of Mr. Casey, who is counsel to

I ncludes Seasoned B

ity M gm_bers or W omen

[ \Ierrm Lynch s law: nrm.wmhm SOTAELN.

STATINTL

L I Al T N A et T g o el e sl

[ In"7a *statement, Mz, Reagan said “his
choices' “comibine a balan-e of experienced
hands’ with fresh faces; nvw ideas and sea-
soned perspectives.” As a group, excluding
two-term lawmaker~Stoccman, the initial
Cabmet members averag» almest 60 years
‘in ‘age.*Half“are Harvard oradeales,. the
“other half went:to Yale: Mr. Reagan said
the- meri **share:my philosophy and my be-
hef in Cabinet government and teamwork."
~But’ severaI spokesmen for new-right con-
servatwe groups question=d that statement.,
They . criticized. the .3ppointment of Mr. Re-
gan: as"l‘reasury Secreta; ¥, contending the
£conomiic - philosophies of the securities :in—
dustry executive-and . the- President-elect
‘conflict Paul Weyrich,.di~ector of the Com-
mittee for the Survival of a Fres Congress; 3
termed | the: Regan. appointment: “ques-;
txonab}ev" He: maintainec that Mr. Regan-
“really lisn't in accord” with the President-
elect’s hew on the econo-ny. Howard Phil-
livs of the Conservative C.wcus, making the’

same-criticism, . called Le chmce unfur-
v A

tunate"}l{E . T oeede G O
-~ M agan's - hnal (abmet picks—for
Secretames of State, Housing and Urban De-
velopmeﬂt, Education, Erergy,: Agriculture
and. Intetior—are expected to include- sev<
eral’ faces new to- governraent. Sources say
that:among them are like'y to be Raymond
Donovan,luo a New Jersz2y conlractor, as
Labor Secretary. Mr. Doiovan, whose- Se~-
caucus, N.J., construction Om:pany is union-.
ized, is Imo.vn as.a fau' but hard-uo;ed ‘union
negotiatorf--~-* R
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By Gilbert A..Lewlhwal_te M
Washmgton Bureau of The Sun_ -

+ " 7e-Ceptral Intelhgence_ Agency-—Wu-x

-

liam J? Casey, New York lawyer and: Rea'-
gan campaign official - AR

s o

FXOTTITED

JaD e Litaa LD

‘ ]
. WILLLAM J, CASEY o
_director of central _!_n;elhgence T J
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REAGAN DESIGNATES-
RIGHT 70 FILL POSTS
AT GABI H*]T LE]EL.

EIEES A NEW START FOR NATION

Mot
announced

v

Regan Wemnemer Smith, Lew:s
Ba drige, Sch'vecker Case
‘and Stockman Selwted_

7

) : Housing
Interior Agriculture Labor and Urban

Not Not _ Not Deveiopment |
announced announced announced Not

. BySTEVENR. WEISMAN -

nnounced
. Specialto The New York Times a

. : L
' WASHINGTON, Dec. 11 — President-
“elect Ronald Reagan arnounced his first

eight (;abinet-level-appointments t.oday, Energy Education

declaring that together they constituted .. Not Not

‘“‘the exact combination to create the new announced announced

.beginning the- American peopl° e'(pnct

and deserve,” - ;

Those who were cbos en were presented
- this aiternoon at an unusual joint news !
conference, which was rot attended by

Mr. Reagan. In a statement, the Presi-

dent-elect said that with these selections -

‘e was ‘“‘more confident than ever that

{abinet government can and will work.”

.. Introduced one by one by James Brady,

a transition spokesman, the designees
_ lined up'before a blue curtain in a packed

meeting room of a dowatown hotel hers,
all wearing’ dark suits and ties. They SR
stood together answering questions for | _ ] L {heNew York TimesDee LR
) about half an hour and then left quickly. i

Des}gmee.s tor Top Pos ts
Those announcedtoday were:

“'Director of Centraf Inte!ligence: ‘Wit
liam J. Casey, counsel to the New York
law firm Rogers & Wells, former chair-
manof Mr. Reag'an"s election campaign,

EXCEIRPIED

was nominated for

William J. Casey, le-t, |
C.LA. director, | ‘
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For Cabinet

vy SEEIREIRG AT g

Introduced

STk By Lisa Myers:.
[.vs.5 - Washinglon Star Staff Writer:. -1,

T ey

* * * *

The ' nominees “were:  Donald 'T."
Regan as Treasury secretary; Caspar
V. Weinberger as defense secretary;
William French Smith as attorney
general; Sen. Richard S. Schweiker
as secretary of health and human
services; Rep. David A. Stockman as
budget director: Drew L. Lewis Jr.
as transportation secretary; Malcolm
Baldrige as commerce secretary: and
William J.. Casey as CIA director.

T
e loin, ;"T‘"
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REAGAN CHOSE Caspar Weinberger for
Defense and Donald Regan for Treasury. .

-Eight Cabinet-level jobs were filled by
the President-elect, who tapped personal at-
torney William French Smith to be Attorney
General. Rep. David Stockman (R., Mich.), |
who favors sharp tax cuts to spur invest- |
inent and combat inflation, was picked to be
Budget Director. Campaign manager Wil-
lidm Casey is to head the CIA.

Reagan selecied Pennsylvania manage-
ment 'specialist Drew Lewis as Transporta
tion Secretary. The Commerce post will go
to ‘Malcolm Baldrige, chairman of Scovill
Inc. Sen. Richard Schweiker (R.; Pa.), will
head the Department of Health and Human
Services. All appointments are subject to
Senate confirmation. - . ,

Left unclear during the formal an-
nouncement, which Reagan didn't at- -
tend, was whether retired Gen. Alezan- !
der Haig was due to be named Secre- ‘
tary of State. . . R i
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Ronald Reagan’s nominees

CIA director’
Wiliam.Case

Manager of . ¥ieagan:, cam-
paign, /chairman of the

“transition; formerly Nixon's un- -

oersecralary of stale and chair-
man of the Securtities and
Exchanga Commission. :
Budget and personnel igures
not availabla -

© Function: To advise the Nduam .

| as Reagan’s campaign director. As &

al Secutity Council ¢n intellig- !

ence gathered by  various
agencies; to correiate,
evaluate and disseminaia intel-
tigance relating io: nauonal

security; « o codect * tnraign !

intoliigence.

William J.: Casey, 67, President-elect
Ronald Reagan’s choice to  head the.
CIA, is a Wall Street lawyer who served |

campaign strategist, he was said by in- ;
siders to be ineffectual, but they note
that Casey has. consxdetable experience’
in the intelligence field. During World .
War II he was chief of mtelhdence oper-
ations in Europe for the Office of Stra- 4
tegic Services, the precursor of the CIA.,

Casey served ~as-,undersecretary ofﬂ,
state for economlc aifalrs and later as’
chairman’ of .the’ Securities and Ex-%
change Commission during the Nixon
administration..In his only hid for politi-:]
cal.office, Casey was defeated in a Nev
York congressmnal election.

He took over the. Reagan campalgn-:
after the President-elect fired . John'
Sears last winter. In the general elec--
tion, though, . Casey found . himself
eclipsed by the wily Stuart Spencer. Af-
ter the election, Casey served as chief of -
leagan’s tramsition committee. |

Casy is a graduate of Fordham Uni- |
versity and St. John’s Law School, {

EXCERPIE

STATINTL
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Casey Would Carry Assets to CIA Post, |
But He’s Also Seen Bnngznb o2 Lmbdmes 1

Aeay kT

" By GeraLp F. Sgrg v Red
Staffﬁeporcer o) THZ WALL3TREET JOURNAL
WASHINGTON—William J. Casey, the
gruff New York tax lawyer normnated for
director of central intelligence, would bring
to the job two-valuable assaets: a close rela-
tionship with the Presxdent zmd 'ntelhvence'
experience. : S
_But, in the-wew of mtelhoenre profes-
smnals he also carries two habﬁmns His
age—67—causes sorne to wonder whether he
has the vigor to revitalize the Central Intalli-
gence Agency, which many e\perts consxder
to.be seriously demoralized.
*And professionals fear that Nrr Casev s

-,w. T

world War 11, mvat
be outdated. . :
~*The mmal reac—"
tion is going to be a
wait-and-see .- one;’.
said one former intel-
ligence officer. = .
As CIA. director
Mr. Casey would in-. 3

some. of Ronald Rea--
gan's advisers think . ¥
needs wholesa.e tme o
provements -, .. .and.
sweeping reoroamza-»
tion. They reportediy : : :
recommended that the new ddmvmat‘zt on
place greater emphasis on covert ac’xon apd
~0unzenntelhvence

- Mr. Casey said yestef‘daj tha; tbe rocom-
mendations are merely a coliection of Min-
formation and ideas™ vatnerr-'d by the transi-
hon tearn. He said-he hadn’t read the transi~
tibn report yet and’ wmuid set policy later.

» But Mr. _Casey has said -the U.S. peeds)

“the world's *

‘hest’* intelligence, ard he ap-
parently shares the view that the CIA's
operations nzed to beé strengthened. One in-
dication of the emphasis the new adminis-
tration-will place on inteliigence may be the
announcement yesterday that Mr. Casey, as
director of central intelligence, would be 2
mermber of the President’s Cabinet.
Stansfield Turner, the current director of
nafional Tnfeliigence, l:nt a Cabmet mem-
ber. .
Mr. Case" who manz'cwd uI" P.earans
election. campai served during World
War II in the U. S Ofnce of Strategic Ser-
vices. a highly regarded intelligence opera-
tion that was a forerunner of the Cla. He
eventually rose to become chief of intelli-
gence for the European Theater.
But for most of his adult life, AMr. Casey
has been a highly successful tax lawyer. He
mads a fortune publishing ‘‘desk becoks™ for
hwyers needing to know aboul; taxes and es-
tate planaing.
. President Nixon anomnted ntm c’xatmv(mi
of the Securitiss and Exchange Commission |
in 1971. Liberal Democrats protested, soving |
Mr. Casey was too close to Wail Street. But |
many of the critics were pleasandy sur-
prised when ne turned out to be an active,
relatively tough regulator. =
Mr. Casey later becamne Under Secretary
of State for Economic Affairs, then chair-
man of the U.S. Export-Import Banx.

He managed Mr. Reagan’s presidential
camnpaign from last February t.‘rouvh the
election—although much of the authority for
unning the campaign was assumed by Ed-
win Meese, a Reagan confid :th wbo will be
White House counselor. s

“Intelligence experts say. that the fu’st

problem Mr. Casey s :onid tackle is low my
rale-ac the CIA. The ayency was saverel
.,?'a_ken during the m d-1970s by a pericd ¢
cengressional invest ations and- pre» dv‘
e losures-of quastional ie- activitias.

- Morzte sani furtaer, farmer o[mers 51}
when (e Tumer elin:inated about 89950k
In.the-agency’s.cove-t achon progrems i
1577545 .2 resuit, ma Y intalligence profes
sionals ‘dislixed .the - arter: administeation
cmd \[r “Turner.. T ‘Im{ most. everysed;
EJ.JTESL\ Lh"t arything Jsould be an improve

ment” says one forme e inteligernce oificer
.»-i*' Moraiei aisa. wiil T ]I mU “sorne observers
say; it:the new admini:iraton can get Con-
gress to pass- ‘v.a-—bﬂl d”%lo"”’d to- protnct
CIAagents: Or= would gutlaw the wheolesale
disclosare- of tha namess of CTA undercover
gperators.. In-recent vontns, some p"rl ca-
tions have pr inted lis 37 of wames of CTA
agents..This has sent st ivers through ths in-
telligence community, vhose members jear
that-disclosure of agets' identities cpens
them to attack irom unirizndly ageats:

'The second il .wond exclude some CIA
mate'n‘srn‘am disclos ire under the Free
dom of Information A :t. Intellizence offi-
cials-conternd that such « bill is pecessary to
assure agents and sour es mat therruaf"es
wor 't be relaasadl” B e

’&ir Cosey- isn't e m(xed to encountﬂr
ZII}_/' “sérious problems i1 congressional con-
“firmation heaA ings. Bur he# ray face some
Hicklish “questicns ovar recent .disclosures
that while.he was chais man of tha SEC he
met withr'z - lawyer fo-- fugitive financier
Robert-Vesco. Mr. Vesrn wos. under S.,z, in-

vestigation at the time, 0 x7 -
iMr{\.e:co s reprusw** tive bmual'r*up
‘The-ir'ves‘:iaaticn duriny the -meeting -with
Mrr.Caseys: But Richard Allen, ‘a Reatran
foreign -poiicy~ adviser who--arranged .the
meeting;-has said ‘that 1e didn't }:ncw the
lawyer. would discuss tha Vesco investiga-
‘tion."And ' Mr: Casey said yesterday that he
Cirected” the case-agalnst . Mr. Vesco,. who
eventually. was indicted ‘ive separate Hmes
in U.S. courts for securivies violations. Mz
Casey said he didn't thitk taere was ‘“‘any
question’’, about his vigo-ous pursu.lt oE the
case against Mr..ﬁesco. TR
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THE CHRISTIAN SCIENCE MONITOR
12 December 19380

STATINTL

Changmg of the guard at ihe CiA ’

In tapping William Casey to head the Cen-
tral Intelligence Agency, President-elect
Reagan is sending a clear signal to Congress,
the American public, and overseas govern-

_ments that US intelligence-gathering will be

given increased priority by the new adminis- -

tration. Mr. Casey ran Mr. Reagan’s success-

ful election effort and is currently chairman .
of the transition committee.- Moreover, the’
extent of that renewed mission for the CIA :

became apparent earlier this week when the

GOP intelligence transition team proposed .

sweeping changes in the organization and op-
eration of intelligence-gathering, including a
call for an increase in covert action abroad.

We are not unmindful. of the need to

strengthen US intelligence capabilities, par-

ticularly through ensuring a careiul balance -

between the human side of intelligence gath-
ering and analysis, and the use of gadgetry
and technology such-as spy satellites and
computers. But we would urge the new ad-
ministration and Congress to be wary of any
locosening of restrictions currently applied to
covert actions. As - Monitor correspondent
Daniet Southerland pointed out in a series in
these pages earlier this faitthere is a great
need for US intelligence work to be fitted once
again into a clearer sense of national foreign
policy priorities. That means a greater em-
;phasis must be placed on understanding the
‘many cultural and political changes sweeping
the world, with a need for recruiting thought-
ful, well-educated analysts into intelligence

work. The years with a James Bond aura of

manipulating governments and plotiing as-

. sassinations are now behind us.

What must be avoided is a return to the
days of going for ‘‘quick action” cloak-and-

. dagger operations. Intelligence work, rather,

must be made the handmaiden of a carefully
defined US foreign nolicy.

That should not preciude a greater empha-
sis on counterinteiligence. There is little
doubt that terrorism and Soviet esplonage are
contmumg threats to the US.

- There is some guestion, however, whether
baving a national central records system, as
proposed by the transition team, is the proper
solution to better counterintelligence. As pro-
posed, the recording system would maintain
records not just on presumed overseas agents
but also on dealings of those agents with
American citizens. To many lawmaXers, such
a system comes close to a national police dos-
sier on US citizens and would likely pose

‘grave coustitutional questions. In fact, we

rather suspect that any such system — if ever
put into place by the new administration —
would quickly becorne embroiled in litigabon
from civil liberties groups. And that would de-
feat the ultimate purpose of having such a
systemn in the first place, namely, mcreasmcr
intelligence capabilities. -

Legislative proposals to establish a sepa-
rate clandestine agency, as now proposed by
some lawmakers close to Mr. Reagan, also
strike us as questionable. -

Mr. Casey, because of his background as a
lawyer, former head of the US Securities and
Exchange Commission, and onetime official

‘of the old Oftice of Strategic Services (0SS},

o}

is particularly equipped to pose the careful,
long-range policy questicas that will

be .

needed during the days ahead as the Reagan’
administration seeks to def ne the new direc-:
tion for the CIA. Atthougn ome current CTA

officials are reportedly coacern~d that Mr.|
Casey’s views of intelligenc - are too rooted in;
the OSS “'night parachute ¢rop’’ meniality of'
the 1940s, his tenure as SEC chief indicated.
caution and deliberation. We would hope that!
the same qualities will con & to the fore dur-
ing his days atthe CIA.

We think Mr. Casey might nrorxtam_( con-;
sider ways of increasing a nore compehtwei
system of intelligence anaivsis, as proposed;
by the Republican Party tr.nsition team. Di-|
versity of ideas and inform.tion is as impor-i
tant in intelligence gatherirs as in any other!
endeavor. We would also trv:st that Mr. Casey{
will continue the pursuit of t»chnciogical inno-|
vation that has been one o the acco‘mplish-:
ments of the CLA under its current director,’
Stansfield Turner. :

Whatever else is done, we think a ba:.xc
need is the strengthening of the entire US edu-
cational systermn. Will inteiligence agencies
down the road be able o fin'! the cultured per~
sonnel they will so badly ne-d in a society that
has downplayed foreign la: ¢uages in schools
and shortchanged basic e lucational skills?
The longer-range objectives — and problems:
— of US intelligence agercies must not be:

overlooked in any consider::tion of short-term:
solutions. Careful deliberat on plus regard for

the long-range need —
ingredients in planning for ' ne new CLA.
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- York. lawyer made plam that, he_ has.
‘every expectation of being confirmed:
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P m_gmalzsi and

By George Lardner Jr.
21U Washington Posk Statf Writer
quham 'J.’ ‘Casey has “had hxs
scrapes »with “congressional investiga-
tors before. He has also, as he pointed:
out yesterday, “been confirmed by the
United States Senate four times.”-
“The shambling,  plain-spoken New

again, this time -as- director of -the:
Central Intelligence Agency in “the
Ronald  Reagan-administration. Amid
calls for more emphssis on covert ac-::
tion-abroad- and a more prescient in-jl
telligence systema® ‘at home, Casey:
vould ke returning to a routine he left:! '
‘behind in World War IL SR
And the objections that were rax.sed
against hirm-nearly 10 years ago——-~
when President Nixon named him ;
chairman of the Securities and E‘c{-
change Commission — could, a3 they
-did then, prove as much of an asset as
an- obstacle to speedy Senate approval. |
"Casey was a by exitics " then of 1
too-sharp deahngs in the business !
.world. ‘His supporters replied that |
they were unpwed by his energyﬁ
and toughness. :
Bom in Elmhurst, “\IY in 1913
-Casey has always bad a reputation asj
La quick study, a pragmatist interested | i
in.results. The Jcds ke grew up with-

o . called him “Cyetone.” Colleagues-say |
“he has no patience for perfect solu-
‘tions. For Bill Casey, workable an-

‘swers are much better than‘ perfect-

_'.nonaa oo b
A g'raduate of Fordham and St
Johns University law school, Casey’
_joined the Navy after Pearl -Harbor,
.. but found himseif eonsigned,. because.
" of poor-eyesight, to-the- -tedinum of pro-
* curement *contraezs. He managed to-
" get close to'people who were close to.
William (Wild Bill} Donovan, head of
- the. Office of - Strategic -Services, -and.

- how power functions,” historian .Jo-
- led back:to the Donovan law partner—

- he became chief of secret. mtelh_ue_r\'ce
-for Europe, with direct responsibility’
for penetratmg Nazi  Germany with

Casey returned to New York, where

_highly protitable manuals on tax, real

““won a transfer to the OSS e

THE WASHINGTON POST
12 Decemrber 1580

“As a man who had learned early

seph E. Persico has written, “Casey
knew that in OSS most power lines:

s}up in New York.™ '
-~ He was scon sent to London where

secret agents in the cloemg days of the
war., - EEEB eSS

After postwar service in- Wasnmv*on
with a Senate committee and in Eu-.
rope as a' Marshall Plan adviser,

he made a fortune practicing tax law
and - writing specialized and reportedly

estate and investment law and related!
subjects. Among the titles: “How to;
Raise Money to Make Money,” “How:
to Build and Preserve Executive;
Wealth” and “How Federal Tax An-g
vles Multiply Real Estate Profits.” -

- Casey made an unsuccessful run for!
Congrebs in 1966, and was quoted as:
saying: “I've made all the money m'
business that my family ‘could ever:
spend ...I want fo “do- something!
more 'meanjngful and I'm convinced!

-that -with - my quahﬁcatlons, I can

make a real contribution in pubhc of—:
fice” = i

-An active Renubhcan and contnbu-‘
tor to conservative causes.for years,!
Casey carre in for his first Senatei
confirmation clash in 1969, " wheni

“President Nixon named him to the.

advisory council of the Arms Control)
and Disarmament Agency. Chairman-
J.W. Fulbright (D-Ark) of the benafe‘
Foreign Relations Committee took is- |
sue with a controversial advertisement |
on behalf of the antiballistic missile
system - that a -.committee Casey-
founded had placed in various news-
‘papers. But the comxmttee approved
‘his appointment. ... ST
A tougher battle developed in 1971

epumhen a% a

‘nanc;al support for the GOP national |

STATINTL

4~-...- ....’.._ il o~

ff"fwk S Iudjy

J

liam Proxmire (D-W.s) led a Fight toj|
‘reopen the hearings .ffer a vanety ot*
lawsuits came to light.

In two of the suits, (‘asey was. ac—.
cused of violating securities laws. In
another, “which ‘he eventually settled’
for 520,500 as part cf a post-trial ar-,
rangement that inch.ded sealing the.
record, he was sued tor plagiarism. -

Casey’s .account or the pla.nansm
suit was disputed by ‘he trial judge on:
several - key--points, fueling - doubts’l
about Casey’s' candor, but the com-
mittee stocd behind hxs appointment’;
by a vote of 9 to 3. Proxmire com-}
plained in a Senate floor speech that-
he still did not- feel ¢ asey m.ftl«ctentlyn
“hevond reproach” t«. be SEC chair- !
rean, but no one voied ayainst connr-‘
mation. .

Casey won hlgh marks for his near-
ly two-year performance at the SEC,
surprising many obs-rvers with -the
vigorous way he dealt with the securi-'
ties “industry. He iestructured the
stock markets to incroase.competition-
-and “strengthened finincial disclesure !
laws to make them more “realistic.” I

t

The performance cemed to vali--!
date the predictions «f soms senators !
‘that his - “rough-and-turmble  back- [
ground” would prove an as.set at the.
SEC. . - . LA

“In October 1972, howe»er Casey'L‘
became embroiled in .« protracted andi

‘bitter dispute when the SEC turned

over to the Justice Deoarmment its en-:
tire file — 34 cartons — on the Inter-l
national Telephone & Telegraph Corp.:

- ITT had been accused at Senate hear-,

ings earlier that year of pledging ﬁ'I

‘convention in return for settlement of

‘antitrust disputes with fhe Jtmtxce De- ;
_partment. ; i

House members’ who had been,

seeking some of the 1ecords for con- |
.gressional scrutiny -cilled- the SEC |
-move an effort to put the documents |

out of reach until after the 1972 elec-4
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proved the nomination;,; but Sen.. Wil

Justice Department the files because']
“the department had asked for them.. J
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his career, he aroused a certain .
-+ " arountof controversy. .

LTPIARED

NEW YORK TIMES

12 DECEM3TR 1930

" Director of Central Intelligence

By WARREN WEAVER Jr.
. Special to The New York Times

WASH]NGTON Dec. 11 — In World

; War 11, while in his early 30's, William

J. Casey developed a keen interest in
espionage and intelligence. Working
for the Office of Strategic Services in
Europe, he helped plan the infiltration

of agents into Frarce and Germany be- |

fore the Allied invasion.
Thirty years later, after successful
careers in business, law and govern-

ment, Mr. Casey resigned the lastof a-

series of prominent Federal posts, con-
fiding to friends that they did not seem-
to be leading him toward the jobs he
wanted: Secretary of the Army or Di-
rector of Central Intelligence.

.- Today those ambitions were realized
when President-elect Ronald Reagan
named him to head the Central Intelli-
gence Agency, successor to-the 0.S5.S.
The action was recognition of the New
York lawyer’s service as manager of

" the campaign that won the Repulican

nomination and the White House.

Inaninterview with United Press In-
ternaiional today, Mr. Casey said the
President-elect had told him: *'We
need to have a strong intelligence serv-
ice. Even though we may not have the
biggest intelligence service, we know
wawant to have the best.”

Lost Congressional Primary
In the 1980 campaign, as in much of

his career, Mr. Casey aroused a certain
amount of controversy; other Reagan

*aides questioned his judgment and

background from time to time, but
never the success of his candidate.

At one time, Mr. Casey essayed a
political career of his own, but without
conspicuous success. In 1566 he chal-

lenged Representanve Steven B.
Derouman a Goldwater Republican,
for renomination in a Long Istand Con-
gressional District. This produced re-
ports, now regarded as more amusing
than accurate, that the insurgentwas a
party liberal.

Despite his status as a protégé of
Leonard W. Hall, the local Republican
leader, Mr. Casey lost the primary and
did not run for elective office again.

- Named Chairman ot 5.E.C.

Williamn Joseph Casey was born in
Elmhurst, Queens, on March 13, 1913,
and was graduated from Fordham Uni-
versity and St. John’s University Law
School. His New York City accent re-
mains pronounced.

In the Nixon Administration he held
a series of appointive Federal posts. In
1971 he became chairman of the Securi-
ties and Exchange Commission. In 1973
he served briefly as Under Secretary of
Srate for Economic Affairs but when
Henry A. Kissinger became Secretary
of State, Mr. Casey left the State De-
partmz=nt and became president of the
Export-Import 8ank.

In the Watergate investigation, the
special prosecutor looked into charges

_ that Mr. Casey, while S.E.C. chairman,

had withheld documents involving the
Internationat-Telephone and Telegraph
Company from Congress by moving
thern to the Justice Departrment. Testi-
mony was contradictory and ro legal
action was taken.

Mr. Casey was a witness at the trial
of Attormey General John N. Mitchell
and Secretary of Commerce Maurice
H. Stans for obstruction of justice’in
connection with a $200,000 Nixon cam-
paign contribution made by Robert L.
Vesco, the fugitive financier. Mr.
Casey testified that Mr. Mitchell had
asked him to see Mr. Vesco’s attorney

i
|
'
i
E
)
!
1
{
|
t
i
!

but said he did not learn about the con-

tributicn until later. .
Cut Political Spending

Replacing John P. Sears as Mr. Rea-
gan's campaign manager on the eve of
the N2w Hampshire primary, Mr.
Casey cut back spending and kept the
election efiort within legal limits.
Generaily, he was regarded as deci-
sive, not overly diplomatic and little
acquainted with modern polling and
television techniques. .

Mr. Casey was one of the promoters
of the abortive attempt at the Republi-

can Nationa! Convention to persuade .

Gerald R. Ford to accept the Vice-
_Presicential nomination. Some Reagan
aides believed that he offered tco many

«0

Sopnia Kurz. They have a grown
daugl:ter. Bernadette, who lives and
works in New York City.
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Text of Press Session -
Held by Cabinet Chozc&s

Q:...Mr. Casey, could I ask you
a two-part-question, sir? The transi-
tion report on the CIA recommends
greater emphasis on counterintelli-
gence and on covert action. Is that
to. be basically.the thrust of your
pohcy at at the CIA? - -

' Casey: The transition- report is
merely a report about information
and ideas collected by the transition
team. It-will be submitted to me. I
haven't-read. it yet, and when I do
I will consider that and consider —
have consultations with the appro-
priate people in the Congress and
the people in the organization for
determining what the focus of policy
‘vlll be-«m-«y Rurig - et i g .

Q: The second part of my quesnon,
sir; do you expect any difficulty in
your confirmation hearing because
of having arranged for — having
seen the Vesco lawyer at the behest
of Richard Allen when you were
chairman of the Securities and Ex-
change Commission? :

Casey: I've been conf!rmed by the
United States Senate four times. My
conversation with one of Mr. Vesco's
lawyers broke that case open. It was’
my case. [ directed the investigation
and the prosecution which brought
to light the largest fraud in securi-
ties history up to that time. I do
not think there S any questxon about
that, oot e s B

Ry, e
‘ :
v PR IR S
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- Reagan Stays With Friends
In Cabinet Appointments |

. |
No Surprises Seen |

From Eight Picked I

" By James R. Dickenson

- Washington Star Political Writer

- William Casey, named to head the
CIA, was Reagan’s campaign man.
ager and is something of a testament
to Reagan’s already well-
demonstrated loyalty to friends and
associates. Some of the people who
are closer to Reagan would be just
as happy. if Casey would return to
his New York law practice, but he
wants in the administration — he
would have preferred State or De-
fense. R
"~ Reagan is grateful to Casey for |
Stepping in and running the cam- ;
paign during the primaries after hei
fired John Sears on primary election :
day in New Hampshire, and report-’
edly wasunwilling to shut him out.

BT T TV ey
PRIV 7R W R
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: ~ !~ The first glimpse of who-will be the-|
By LAURENC} MCQUILLAN % Key players on the Reagan-team came 4

: and BRUCE DRAKE.- .- a at a Z p.m. press conference in thej

PN i Mayflower Hotelhere‘
Washmgton (News Bureau}—?resi- 'ﬁey are: . Lo
dent-elect Reagan today announced his : oy r
first eight cabinet-level nominations— | ~» New York Iawyer Wllllam Casey ,
includmg Donald" Revan chairman 0f1 67 as-director of the Central Intelli-
Merrill Lynch, asTxeasury secretary— i genceAgency‘ e
and said - thatfall eight “share-my | ;
philosophy”™- = about runmng the |

~

government. [ e T s

Wiliam

(
) Casey .
CA~ =
LCERPTED
{
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By SautFriedman - -
“and David Hoffman =

'lnquiraWamMnan Bureau = ° N A,A;
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{ 'WASHINGTON--<= President-elect’

Ronald Reagan yesterday named half
of -his“cabinet-level nominees —-a
collection of cautious, conservanve
busmess-onented men.. -~ )

Thesipresident-elect,” unlike hxs"

recent predecessors, did not person-
ally introduce his cabinet selections,

who included two men from Pennsyl-
“vania. But he issued a brief, prepared
statement.which said in part, “These-
outstanding: individuals combine a
balance of-experienced hands-with
fresh-faces, new 1deas and sedsoned
perspectives,” - - -

The appointees, all of whom ‘are

whiteyappeared to¢ be mainstream, if
conse:vcmve,Repubhcans.m

- Reagan filled all the major cablﬁet:’
posts excepl secretary ‘of srate, ‘al’

though- Alexander Haig still is re-

garded #sg- the leadmg c:mdxdate for;

that jo
‘The positions Reagan dx
the men appointed to them — subject

"'hm-n.; e

to-Senate confirmation —were: - ;. i’

ﬁll and:

STATINTL

7&'@ Directorof central intelligence’

“-¥William' Casey, .67, -of subnrban:
New York City, a former chairman of..
-the: Securities -and. .Exchange- Com-

mission (SEC), and manager of Rea-
ganspresmenual campaign. . .. -
..«TFhe intelligence and budget direc-
tors,are not:members of the cabinet,
but*they have :cabinet-level status
and frequently attend cabmet meer-
ingsa: . 7

ZLCERPIED

-
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Case&f Would £an7 Assets to CIA Po:,t,

THE WALL STREET JOURNAL
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But He s Also Seen Bnngmb oA Lz,azw [ities |

V aft s kT

77 By GERALD F Sars 7 Thied
S:a//P.epor:ero[ TKZW‘ALT_S‘IT’E‘TJOU’LVAL ‘
WASHINGTON~—Willlam J. Casey, the
gruif New York tax lawyer nominated for
director of central intelligence, would bring
"*o the job two-valuable assets: a close rala-
toeship with the President anc. 'utei.x"mnc“
experience. 2T
‘But, in the view: of - mte!hvence prores«
szcnals, he.also carries two- uabmn% His
age—67—causes some to wonder whether he
has the vigor to revitalize the Central Intelli-
perce Agency, which many e\perts con.\.xder
Lobe'spnonsly demoralized. __ 7o liel
“rAnd pmresswnals fear that Mr. Qseys
_mte.hgence experience;: w"u
World War II, r'uvn
te outdated.
~**The. lmnal,reac—
ticn is going to be 4-;;,
wait-and-see .. ong/’ 5/-_
Ja)d ane rormermtel- 32
iigeace: officer. -_ -
-As Cla. director
Lr..Casej “would i
-herit an agency that .
sorme of Ronald Rea- % 2%
gan's advisers. think .,
rneeds wholesa]e im:
provements " :;and
sweeping reorgamza-»
ticn. They reportediy -- : :
recorumended that the new: adm.n.st-v t'or
p]ace greater emphasis on covert actmn and
ctunterintelligence, - . b1 -
M Casey said yesterd aj that tbe recom—
rendations are merely a cotiection of ™
formation and ideas™ gathered by t..e ‘rzmsx-
mm team. He saitt-he hadn't read the. tr:ms;«

tibn Teport yet “and wonid set nolicy later: <.
7 But Mr. Casey ras said-ihe U.S.Jzeods;

R e Ty i L

“the world's “‘best” intelligence, and he ap-

purently shares the view that the CI\'s
operations need to'hé strengthened. Ove in-
dicaticn of the emphasis the new adni,.is-
tratien-wilt placs on intelligence nay be th
annourcement yesterday that Mr. C&e/,
_director of central intelligence,
n"err'ber of the President’s Cubmet_ ‘e ";-

-~ Stansiie xd Turner, the current director of
~nafioaal inie :gence 1>r1 a C_blnet e,
ber. . - -

Mr. Case v, who man'v'md ).I- Pgauan s
election, campaion, served during WJrld
War IL.in the U.S. Cfiice of Strategic Ser-
vices, a highly regarded intellizence opera-
tion that was a forerunner cf the CIA. He
eventually rose to bacome . chief of intelli-
gence for the European Theater.

. But for most of his adult life, At CaSQy
bas been a highly successful tax lawyer Ha
inade a fortune publishing “desk bocks™ for
lawyers needing to know abuu?; taxes d.."d es-.
tate planaing.

- President Nixon anommed nim cha-rrmm
of the Secucities and Exchs nga Commission
in 1971. Liberal Demoerais protested, saying
Mr. Casey was too close to Wall Street. 81“
many.-of the critics were pleasantly sur-
prised when ha turned out to be an :cuva,
‘relatively tougt regulator. &

Mr. Casey Tater became Under Secretary
‘of State for Economic Affairs, thea chair-
man of the U.S. Export-Import RanXk.

He managed Mr. Reagan's presidential
campaign from last February through the
election—altnough much of the authority for
‘running the campalign was assumed by Ed-
win-Me=se; a R2agan confid ant hho wﬂl be
White House counselor. ..:

Inteiligence p,cpcrts say thaL the ;xrst

would be &

e B Ty e

probiermr Me C?je' shovid taekla is low
rale-at the CIA. " he avzzep wasg seys
shaken during the mid-1 ¥i0s by a peric
congressional inve Honticns ang. -3,
VCIl))Jl‘ﬂ:-—O" agitsstdor abi sotiyidas] .
D Morea sank fuc furmn
‘When Mr Turmer s imir
I therazency’s: co rert.
1577 = s 2 2 resuit’y 'anv i
Sonals ‘dislixed .th - Carza
dI‘d NMrsTurner..t T thin'e 'nrxbum/—ry 4
2oTess that '""ﬂ‘w Twnnld be 2 impro
ment" says one for.aer slligence cilic
Torals<oiso. wiil ilclvas Sor ‘Observi
say; ILtha ‘naw adm ristration con cet C«
rress tor pass-t tForh s dasioned: to. prot
CIA agents: On= woi \Lw*'wwrh*w*r bs.
(usclom ‘of tZ2 na 1es of Cl’& undercoy
operalors.. [a recent months) soma pubi&
15 hawe prinkad names o O
5. TS B2 sen’ shive- 5 thrcuzn iiiS'
cormmunit, . wiose membars ia
that ‘disclosize of 2 ents’ identities cpe
them to-atiack from : niriandly ageatsl . .
-TLe second bilt.w mld rzclude same C
materials- from dise’ sure L.r*d@r tha Fre
¢om of Informaton Act. e;lrger'ce of
cials: cgr_xte:gl that swe v bwll Is pecassary
assure agants and - sawrees inat thedr nam
won't. b» releasadl™ o5 B
o N}Lr’ C”Aef'lswt ‘ (p—cled ta encount
‘any sericus problems in cengressional co
‘firmation. hearings. Fut he may face son
“Heklish “quesiions ov - rec ent - discicsur
that while.he was cb irman of tha, SECHT
met with-a: lawyer ‘or- fogitive finarch
Robert:Vesca. Alr. Ve co was l.nd:er S-_.
wahaamon at e time -
2 Mz Vesco's ‘represent ..7&:bmu%bl
,the-mvest]f’a’lcn duriag thermesting: th
Mrz Ca.se_,r‘ But Rich vrd Alren, ‘2. Raa
foreign ‘poiicy adviser-who--arranged th
meetingrhas said ‘that he didn't know th
lawyer- would discuss the Vasco investig:

ST.m

srmer ofmer' !
Ied awout o
ction ’:rmg'ran"
atshitzence pro
ministral

\
S
a

~

N
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‘Hom Ard Mr: Casey said yesterday that k

directad thecase: against.Mr. Vesco,. wh
eventually was indicted five separate tims

“InULS, courts. for secu:rities violations. M

Casey : sa:d .be’didn"t tainXk there was “an
queston’: about his™vi- arous phr‘mt oE th
case’against Mr. ¥ esco co—

‘f' ’v«g-.-; e
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B President-elect Reagan has announced
the names of eight of his 15 Cabinet-level
appointees and, by and large, he has made
impressive selections, With only a few
‘exceptions they are men with whom he has

T he Eeagan Team

STATINTL
91-00901R0005

SPATCH

P e R

responsxble advocate for his departr: ent.

It is -disappointing that for directir of
central inielligence Mr. Reagan chose his
. campaign manager, William Casey, & rax

Jawyer who was chairman of the Secu: if:es

had. long personal - as:.ocxatmns or close

~“and Exchange Commissionsin the Iixon

'polmcal relationships, so Mr. Reagan is #

- years. His Tole then in secret camr aign

likely to be spared the sort of surprises ort
problems of loyalty that his predecessor

Vesco nas

contributions Irom the Ilinancier Re herc_
never been satistact: rzly

-faced with Michael Blumentnal and Joseph 5

iexplamned;  morever,

his backgrounc in

Calitano He wﬂl have a deeply conservative,
Cabinet;. ‘but. that after all; was the sort of =
team he was'’ ‘elected to assemble. He will
"also have -aCabinet, if his’ other choices
resemble these, of }ughly successful business
and professmna] men “which is to say-:
persons who are more pragmatxc m outlook -
thanxdeologxca] *
%\The . Senate tradmonally — and wnh
' ]usuﬁcatxon —-has given new presxdents the
. Cabinet ofﬁcers they have nommated and
: there is no- reason that Mr. Reagan should
not* be accordedv the same courtes y- But as
the® ‘Bert.- Lance~-affair  so. vividly’
demonstrated, there is a difference between
being. accommodatmg and in rushing the. .
confirmation process through in so
perfunctory-a fashion that great chunks of !
jdamaging information about a nominee — -,
‘fmatenal hxg,lﬂy relevant ‘to the job he is
about to- assume — are blithely lgnored or,
mdeed never even looked for. So while we
“say that the Rea;van appointees, in general,.
appear” to ‘be of high - cahber,,,a more -
definitive ]udgment on. their fitness for high -
‘public office  must ‘necessarily - await .a-
r&sponsxb]e examination by the Senate.
+ Four of Mr: Reagan’s appointees have‘
federal government experience. His Defense
Secretary—desrgnate CasparW Weinberger, -
a--secretary, - of:-Health, "Education and
: ,Welfare and. budcet director in the Nx*con
‘Adrnmstratmn, is-known as an mtelhaent
‘doliar-conscious --administrator.  The.
- Pentagon no doubt will prosper during the *
Reagan years, but Mr. Weinberger should be
a tough-minded force: for efficiency. Rep.
David Stockman, the new budget chief, has .-
made himself a scholar in the arcana of
federal spending and heis a disciple of the
voguish. . supply-side. economics, which- Ny
mforms the Reagan tax-cut proposals
- Sen. ‘Richard Schwexker, formerly the .,
most liberal: Républican”in- thé Senate, has-:
undergone a sea change in philosophy, which .-

X

i

ApproveﬁmgwmemomeRDPwoosmmﬁm&oooamap

. action critics. In any case, the country would
. not be ill served 1f the next appomtments are

and Human Services
- His activist record on health issues suggests,

PN ST, L T T T T

-quarterbacking the Reagan tax cuts thre igh
- Congress - and his will be the responsib:iity
.of recommending ~whether . the Chry-ler

: 'Malcolm Baldrige, chairman of Scoville I ic.
. one of George Bush'’s strongest backers . nd

" his views on auto or transrt problems are ot

. flamboyance there; the impression we ge! is
of a competent team in the making. The N-w
 Right is upset that the president-elect Las

* :World War 1L Intelligence “suggests that

ey~

. under his leadership the CIA Will agaii be
- . eéncouraged to engage in covert actvitie: and
y tﬁeBTdck arts. . .

% For - attomey general Mrf, Re: gan
selected his own lawyer and one of his oi.lest

Jriends, William French Smith, a respe-ted
‘member of West Coast legal circles. He has'
-‘been reticent about discussing his views on

civil nghts and busing, but as a Universi.y ¢f
California regent hxs support of the schuol’s
refusal to admit Allan Bakka sugszests hat
he is not insensitive to: y, rnnority rights. fhe
head - of “the Reagan economic team —
Treasury Secretary-designdate Dqrald f
Regan, the innovative chairman.of Me rill-
Lynch, may well be the most impressiv- of
the nominees.” His .will bel the- job of

"bailout should continue or whether the ai ng
automak?r should be allowed to fail.:
" For Commerce, Mr. Reagan has taped

a man of refreshxno candor. One of his chiel
pnontxes .as’ you xmoht expect, is cutt ng
back ‘on govemment regulations. The 1w
Transportation_chief, Andrew L. Lewis a
management\,consultant has ‘extens.ve
experience with railroad bankruptcies “ut

wxdely known But:his philosophy » ywill
. become more apparent “under ; Sen vte
quesnonmo LT g

. Solid is the word we would apply to Mr
Reagan s choices. ° -There -is not mu.ch

neglected  high ideclogy.’ Feminists and!
blacks point to the a%sence of women or |
{ minorities among his selections. With seven
> more spots.to fill, Mr. Reagan may- vet

- -t o
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Says Cabinet
Govemnem |

' 6Can W{)rk

" By Lee Lescaze :
o wmmmnm:smanm
Ronald Reagan pamed his ﬁrst
«exght Cabinet:selections yestarday, -in-
‘cluding heads ‘of the Tressury,: De--
fense..and . Justice departments, - and.
_said that the men he-picked incresse’
his . confidence . “that. Cabinet govern-
ment can-and will work.,” ...- Iy
The president-elect chose not'to ap:
pear-with the men who will help him
:govern, but the el,,ht paraded single~
file onto. a stage in a Mayflower Hotell
-ballroom to-have their names -called
~.by spokesman Jim Brady, be photo-:
‘graphed  and answer reporters’ ques-
tlorﬁ- -3';‘-':’ L iy e ‘-.,—A-n"..v
Reagan did not pame anyone to the
senior Cabinet. post, secretary of state.
He reportedly wants  Alexander -IL
Haig Jr, for the post, but.the nomina-
tion i3 being held up by fears that
Haig’s role in the Nixon White House.-
mloht provoke .controversial Senata
‘confirmation heanngs damaging to thel |
administration. i its first .weeks -in-
'power. KA A‘L‘:‘ T SRR N.';.ni %
Sen. Howard: H. Baker Jr (Tenn)
who will be the majority leader in the:

THE WASHINGTON POST
12 December 1980

businessman who is chairman of
Scovill Inc, to be secretary of com-
merce.

e Sen. Richard S. Schweiker - (R-
Pa), who had not sought reelection, to.
be secretary ot health and human ser-
vices,

o Andrew (Drew) L. Lewis Jr., dep~
uty chairman of the- Repubhcan Na-
tional Committee, to be secrstary of
transportation. : '

e Rep. . David A Stockman (R-
Mich.), a Reagml economics adviser
during the campaign, to be director of

the Of_hce of \/Ianagement and Bud« )

get.. ~ ° X
~ » William J. Casey, Reavans 1980
campaign crhairman, to be director of

: Brady said.

.show,” Brady said.

Republican-controlled Congress:-that .
‘convenes in January, gave Haig’s-cad- |
‘didacy -an-.apparent - boost }ate'i‘day
Baker said “Haig did nothing improp--
er”, in. the Nixon.years and could :be
confirmed.: Baker added . that he be-
lieves Reagan:has decided. ‘h:rnommabe
ng T TR T A T AR o
. The eLght ‘nominees. annomced*y%-
f&rday‘ ‘sw' ,,.u-" ' :;‘: il =
"e Donald T Regan chairman of the
- brokerage howse * Merrill™ LynchT'and’
Co. Inc,,.to be tressury secretary.” 7/ |
"~ o Caspar~ W.: ‘Weinberger, “former |
“Becretary - of “health, - education—and '
welfare. and..director of -the Office of :
‘Management and*Budget, to be de-,‘
fense secretary. g f
» William- Frend: Srmt.h, Reagan’ 1
‘petsonal lawyetandﬁnanaaladvxser'
‘who is a sehior.pertner with the: Loa4
Angeles law. firmof Gibson,. Dunn. &i

P Eo e LN
‘4‘;“ &t

~PRT
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the Central Intelligence Agency.
~Together they are a mainstream
Republican . group, a Cabinet nucleus
that will not alarm liberal GOP mem-
bers although. it may somewhat disap+
point extreme conservatives who hope
that -a Reagan presidency will ‘be
strikingly different from prevmus Re-;
pubhcan administratiors. :
As the eight white males in dark
business suits appeared on the ball-
rcom stage, they looked a little like a
singing group without its choirmaster,
but Reagan decided that his presence.
would detract from his nominees’ first
moment in the spothvht, spoxesman

“He feels this is theu' day It’s theu"

The nominees did not seem to en-
joy the show much. Weinberger was:
the first to make clear that he
thought it inappropriate to give an-
swers of substance to any questions
before answering the questiors of the
Senate committees that will vote on:
confirming the Cabinet members, but,
all of the nominees spent much of the
question-and-answer  session orallyl
ducking. et
" Smith answered several questxons 1
— including ones concerning- civil ; J

rights and Abscam — by saying t:haf,l
he needed to do a lot of studying. “It’s |
going to take a lot of learning before I
can come to-any conclu:axom, said the |
man who has been one of Reagan's:
closest pohtlcal and ﬁnanclal advlsersl
for

Smith was conf dent, howe»er, that.'

_his personal relationship with Reavané
would: not lead to any abuses. fThei

g %ﬁkﬁﬁpooosooomooz 3

HRReS: CAHDRE
‘there you will not be dxsappomted
he: told. a questioner..: g J

- only Stockman and 1 ewis, 49, are un-

-nominees -as soon
‘Reagan’s Jan. 20 maugurat on. .

‘the 1981 budget. He replied that the

~would be “in the aea of &aud and

'Reagan’s first eigh. nominees are a
politically cohesive g oup. All worked
for the Reagan camcaign in one way
or another. ‘

Their average age '3 56 despite the
inclusion of the 34-year-old Stockman.
Casey, 67, is the oldest; of the others,

der 50. .,

Alt nad been repc ted a3 prosnec»
tive. Cabinet choices in speculative!
press reports that had been surtacing |
one narae or ancther since shortly af-|
ter Reagan’s Nov. 4 clection victory.

Baker has said he vould like confir-
mation hearings to me held between
Jan. 5 and Jan. 19 so that the full
Senate can be prepar=d to vote on the
a3 possible after

\Iost of the ques:ions put to the4
}Cabmet nominees ye:terday concemed
economic policy. }

Stockman was asked about cuts in

Reagan planners are “at a very pre-
liminary state,” but 'hat there is “no |
indication we would back off” the 2
perceat cut Reagan pledged in th
campaigz

“Let’s face it, inflacion is the No. 1,
problem facing the nation today,”
Regan said. He :dded that the
Reagan team would ave to devise an
anti-inflation packsg: Including bud-
get cuts and tax cuts Regan ducked a |
question whether, a+ treasury secr°-'§

" tary, he would be the administration’s!

chief economic spokesman. i
Schweiker was asked about ront:rol--
ling health care costs. “As a confirmed |
two-mile-a-day jogge " he replied, he
will emphagize exercise and nutrition
as ways (o prevent d:sease.
He added that .ny .budget. cuts

abuse.” .-
“I'm sure we're guing bo serve the
needy people of thlS country,” he said. ¢
One area where Smith was willing

to indicate his thinking was on con-:

flict-of-interest laws rud regulations. “Li

" think there i3 much that is requred !

that is unnecessary,” he said of the re~:
quirernents that Rea:an advisers have’

said have delayed and a)mphcatedl
their efforts to form 1 Cabinet. .= : 4

=
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TASUINGTON, Dec 11, Reuter -- Villiam Casev, named today tbv
I'resident-elect PNonald Reacan tc be CIA director, will be
re-entering the field where he first made hig mark.

Mr Casey, 67, a tex lcwyer who manaced the Reascan campaicn in
its final eicht months, has held various kev c¢government posts in *
the past, including chairman of the fecurities and Exchange
"misgion (S7C).

is first rmejor rullic job was with the Cffice of Cftratecgic
Services goe), World War II forerunner of the CIR.

‘'r Casey was & 32-y. r-old Wew Yorv attorney who had already
made a fortune writing technical manuals for lawyers when he wvesn
chosen in 1944 as OTC Intellicence chief in L.ondon.

"is mrincipal assignrent was one of the most crucial in t
~= t0o oversee trhe infiltration of more than 220 2llied ane
into Mazil Germany tefeore the finel push.

'y Casev once exulted that he was prroud that all but about a

dozen agoents returned safely st the end of the war.,

°eTn Cascv,'' esniornace historian Joseph Persico wrote after
the war, eorey had a nan with an analvtical mind, tenacious
will, ané a canacity to gencrate hiah meorale among his staff.'!
¥ONT 1423 rC~Teascan=-Casey 2 Vashington

feloing merale will e one of "r Casey's chief initial task at
he CIla. The acency's confidence hag been rattered by
enberrassine revelations alout assassinatior plots soainst
foreian leacders and doubts about its ability to keen secrets.
william Joseph Casey, who wes bhorn in lew York Citv on larch

:
13, 1913, ie an affahle man whose roputatlon of getting alona
ith meople 1s aexpected te he an asset at th TIN.

hfrev the war, Mr Cagev returned to his 1ahﬁr ctice in Yew

York. In 1971, he was named hy President Nixen as chairran of
he £2C. Xe held the position until late 1972, when he hecanme
undexrsecretary of state for ecconormic affairs.

3

In 1974, he hecame nresident and chairman of the ZTxport- Import
Fanlk, an inderendent covernment acency which rakes locans to
nromote the sale of U.. g9oo0ds arroad.

He also has served as #n adviser con arns control hefore
rerurnineg to hic 1z rr::tice. T.ast Febhrnarv, he returned once
acain irto the political limelight as ™Mr Recagan's campaicn
managey after lonq-tive Teacan aide John Seare was fired hecanse
of dloharnony and hufcot prohkhlerms irnr the campaicn organizaticon.
REUTIR 1436 o2

EECR R VRIS S
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R \ e pears to be Reagans chonce for secre-

Wumnmn PostSwttwenar. - = tary of state, although some advisers.
Ronald Reagan- said yesterday that.. had. counseled that - Haig,. because of
he will#announce - his« first. Cabinet - his role. in the Nixon White House,
nomiaees. today, and ‘there -were indi- .would be likely to stir controversy in
cations: that: the_untxal group will in- .. “‘Senats : .confirmation - hearings — too.-
half - of sthe: .

-+ gate-and the: “moving: force” in per-'j-'
suading - Richard- M. Nizon' to resign

ones,, wﬂl be announced. toda -has been. circulating- in. Washington,

: Reagan '}répi)l‘tédly\’ha?mdecx
names: his. personal - attomey,_,Wﬂham o
French"Smxth, ‘attoineygeneral,"and: "
Caspat, _,‘.,,W Wemherger, ~former ; Chl £

-5z Press.. Intematlonal,' .Jaworski - added
‘s that Ha.xg xmght eserve to be presn-).

are Sen. Richard Schweiker (R-Pa) :
Reagan’s 1976 vice praldentxal choice,

“for health’ and human’ services; Wil-
“liam Casey, Reagan's 1980 campaien

be :: high'a pnce for the fledgling adrmnls-;;'
er ;‘ 7 Dave Stdckman (R-Mich.) as director. .

-~ Haig as an “unsung-hero” of Water-

chairman, to head the Central [nfelli-

. gence- Agency, Drew Lewis, a Reagan
.me Repubhcan National |

Committee, - for: transportatxon, Rep. ¢

of - the Office “of . Management . and 4
Budget, and’ Malcolm Balridge,  who -

< 'led the campaign of Vice President- -
“elect George Bush in Connectxcut, as -
.- commerce secretary o A T s

EZXCERPTTD
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‘I’res*dent—el‘"cta anaId* R gan;.
whozhaswresﬂed faz more than five.
*-weekswith! the'makeup,oﬁthe.Cabx-
“netin‘whichr het haq yawéd to vest;

- unprécédented.qutiprity; today. wi

- unveil eight.of the* fowers-to-he. =%

2 Scheduled to-b&Haited 10day; aé-g

) cord}.ng.,tq-:geﬂ,-m_fj Tie

secretarz" Regan: * w~ pri
. figurein VewYork: ﬁnancxal circles
~-andechatrman S of “Merrill, Lynch;.
- Pierés; Penner: and*Srmth,/Inc: -the
¢ patiom’ss tax:gesr_rim;estment
brokezage Hrmzia s

. @ Caspar: W Weinhe) X ‘
“‘fénse secretary.NIcknamed “Cap the
i Knife™forhiss budget—cnmng zea!
+Weinberger, now: “vicg president.of
:'the Bachtel- Group, Inc’is-a former-
* HEW. secretaryand,bndget director;
“who served as Réagahi’s*finance: di:/
~rectorwhile hewasgovemor of Caha
fom]a [EE 5 T t}-.vv»:g«wg T oseen:

&W:Hxamu}}':enchaSmthw 61,-a3~,
, attorney. general: Smithtis Reagan's
. personal. lawyer*and*rang-time_.
friend and:a‘senior parfner in the.
 prestigiousLogfAngeles: rawﬁrm of
szsomDnnn; and; Cmtcher.__ SRCH
L@ Seft Richard'S. §¢hv& r54,-23
- sécretary Of Realth.and hiiman ser-:
e VicediScHweikeniranking; Republi=
*‘can”on’the; Labor-HEW-committee;:
K “is retiringafter- Zn_years of .repre~
sermng;Pennsyl?gma« Congress:
~He was: Reagan” wce;-p{w1dennar
: choxcefimms,“_’ 111976 bxd
: for. the-RepublitaHomnation. .+
® Reps David-AXStockman,” 34, .‘
“budget du‘ector*Stockman is’a two~:
:term Republican congressman from:
: *Michigan swhoi. beg‘an-_msﬁ political]
career; as.an aide’ to Reps John Ans

-y

1 & S
N Phnadelphxaamanagement‘*and fx- :
; nancial consultaptis:a former GOP
gubernatonakcandxdate, and a3 .

- seasoned politico-whoiservédas G

‘man-of--the :Republican’ ‘Nauo

s TR W S T S-S L S

3 ‘tioni*hé was hounded by reporters
, dlease:B001/03108 AR DR
;,and Reagan'g mantas‘giepgty' chala:;

ecem

) Malcolm Baldrige; 58,:-as:-com-
_merce- sectetary. Baldrige is_chair-
man of Scovill Inc., a.manufacturing;
firm. headquantﬁred in. Waterbury,
" Conn.; and headed, Vice President-
“Elect” 'Georae Bush's~ presxdenna},
‘ campaign in the state.
e William J. Casey, 67, as CIA diregs
tor, Casey. a former intelligence:
_agent ‘and* well known New York
tax [awyeny was director of Reagan's
presidential campa 1gn and a former
chairman.of the Securities and Ex-

.-‘« change Commigsion..

. Not onx the'list-to be naxned today
i i is Gen. ‘Alexander Haig Jr;, still the
= leading candidate for secretary of

'_ state.” Although_ the final decisiom

~has.yet, to- ‘be’ made, :transition,
* sources said Haigislikely to be nom—
inatéd in the:next few days.: o}
= -Reagan,’ ‘who arrived in Washmg-
ston: gresterday for a four-day visit
“and prnmlsed some word on Cabinet

Zselections today, was asked whether
~Haig ‘snll;was iy the running:for,
‘ the State: Department. Reaganvre-
~plied: “Sure.”. : ;

“ ™ A'sentior n‘ansmorr official called
‘Sen. Jesse Helms, R-N.C., on Sarurday
.and-asked’ him to pnvately poll his
‘colleagués on the acceptability of
Harg, -a_former NATO commander,
as’ Reagan’s senior. forexgn pohcy
subordinate.. -
< -*“T am confident, based on the ap-
peal of Haig thatLhave found among
" senators, that-'Mr: Reagan can—feel
very confident about his nominee,”
‘-said Helms, an-ardent Haig support:

__Sources say-Reagan_ ‘has at Ieast

.er, in an interview yesterday. “That]

doesn’t. mean that questions-won't|

beraised atthe (Confirmation) hear- J
“h

Helms predic ed that Halg, ifnom-
mated ‘would. be -approved “over-
whelmingly if not unanimously” by
the Senate Foreign Relations Com-
mittee and promptly confu'med by
the Senate Y 5 e

After .some’ senators expressed
concern over.. the weekend about
Wwhether Watergate tapes might con-
‘tain. *something damaging to Haig,
swho was chief of. staff durmg the
final days of Richard Nixon's White
House, Helms said he called the for-
.mer president. Asked whether there
‘might’ be: ‘anything ‘incriminating
about Haig on the tapes, Nixon' re-
plied, actording to Helms: “Absolute-
ly not.' I know more about those
tapes than anyone else.” .

Nixon: is. among those. “who ]iaw?e

lobbied,;hard for;; Haxg thh the
’pres1dentelect, ‘ -

--L'Upon ‘Reagan’s' arrival‘yesterday
‘for his detond visit since the elec-

have somethmg by tommorrow,” he
reDl.ledab-- S R AT N I l-v{:ﬁ*" ".'?

The president®fect was somewhat
defensive about suggestions that it
has taken him unusually long toi
put together.the top echelon of his.
administration. “You all keep''
pressing me about these an-.
nouncements,” he said. “I don’t
know of anyone whos ever an-
nounced this early.” .

In 1976, Jimmy- Carter unvelled
his first Cabinet nominations on
Dec. 3 and his last on Dec. 22. In
1960, John Kennedy announced his
first selections on Dec.1 and com-
pleted the"pracess-on Dec. 16. In
1968, Richard Nixon-named’ his en-)
tire’ Cabinet on Dec. 11.°

tentatively settled on two other Cabi-
‘net selections: Ray Donovan, a New
Jersey contractor and state director
of Reagan’s presidential campaign,

as labor secretary; and Jewel Lafon-
tant, a Chicago lawyer and former
deputy solicitor general during the
Nixon administration, as secretary
of housing and urban development,

-Reagan ! flew to Washington from
I\ew York yesterday morning. He
met-with Republican Natiopal Com-
mitfee chairman Bill Brock and had
lunch with>some of-his top-aides;
including 'Vice President-elect
GeorgeBush, Edwin MeeseIll, James
A. Baker III, Michael Deaver, Drew
Lewis and Dan Terra, his campaxgn
finance director. - .-

Reagan then met w1th black and
Hispanicsupporters. The black lead-
ers told him that JObS and the econ-
omy were. their primary concern,
and he.told the Hispanics that his
Latin American policy would be set
country by:eountry .because of his
concern about nations such as Cuba
that are under Commumst or Marx-
ist domination.

Today Reagan is scheduled to. geu
a national security briefing and to
meet with transition officials and
national -black leaders. Later he is
to meet at Blair House, where he
is- staying, ‘with Democratic Sens.
Henry M. Jackson of Washington
and:John Stennis of Mississippi and
Republican Sens. Bab Dole of Kansas |
and JesseHelms of North Caralina, ~
- Tonight Reagan attends an Amer-
ican Enterprise Institute dinner in|
honor of William Bareody Sr. and
then hasdinner at the home of Kath-
arinre Graham, chairman of the
Washlncton Post Co.

Wasbmgton Star Political Writer,
James R. Dickenson conmbuted to
this report. R
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Eonaid Regan Is vExpecfed:

WASHI‘\IGTON, Dec.'10-— Premdent-“
-elect Ronald:Reagan plans.to announce’
tornorrow his. selection -of - Donald. T."
;Regan,. ¢hairman ‘of Merrill: Lynch. &:
"Company, the investment concern, as his-
nominee-for Secretary of the- Treasury,
- accordmg to senior transition officials.”

7*The selection of Mr. Regan, a leadmg
hgure in the :Wall-Street. financial. com- 1
munity, is expected ‘to-be ~announced
along with abouthalf a dozen other Cabi-’
net choices, as well asthe directorships of
the Central: Intelligence Agency and the

; Oftice of Management an Budget. - :

- Among the other selections expecued to
! be announced tomorrow were William I.
[ Casey, tormer chalrman of the Securities
and Exchange Comrmission, as Director

" Alzon... - <h.

-~ North Carolina, said, *‘1 called the No. 1

ot Cenrral THleligence; willlam Frencn

Stalth, T, Reagan's personal attorney,”
in Los Angeles, as.-Attorney General;:
Caspar W. Weinberger, a longtime Rea-
gan aide and former Cabinat member, as
Secretary of Defense, and Representa-
tive David A. Stockman, a Michigan Re-
publican, as director of the Otficeof vxan-
agemem andBudget. > - :
O!hers Reponedly Chosen ) )
i+ Sources closemthe Reagan transmon
'said that other announcemnents would in-
c'ude Senator- Richard. S. Schweiker, a
| Pennsylvdnia-Republican, as Secretary
. of-Health and*Buman: -Serviees; Dréw
Lewis, a Pennsylvania businessman and
Republican Party official, as Secretary
;of Transportatim*’and Malcolm Baldrige
-'3r., chairman of the Scavill Manutactur-
ing Company-.of’ War,erbury, Ccnn as
Secretary of Commerce. . 7 .

Knowledgeable Republxcans said that_
Mr, .Reagan had-still“not settled com-
pletely.on 2 choice for Secretary of State,
‘butthat Gen. Alexar.der B, Haig, retired,
of the Army, former Commander of the

North * Atlantic:Freaty ;. Organization

NEW YORK TIMES
11 DECEMBER 1989

"forces in Europe, was the leading candi-
date.

- This moruing, before traveling from ;
‘New York City to Washington, Mr. Rea-~
gan was asked by reporters whether Gen- |
eral Haig was being considered. *Sure,” |
he replied. ; . b

Support . for the general which had |
seemed to diminish somewhat last week,
~has been building in recent days on Capi-

_ tol "Hill, especially- since Democrzts in

:Congress suggested that they would use

. his-selection to undertake a scrutiny of

“hisrolein the Watergate scandals and the :
perdon of former Presxdent Rxchard ‘VI ,

_,4~ 1 _4
- Last weekend Robert C. Byrd Demo~
Terat of West Virginia, the Senate ma-
xf]cmty leader, said that General Haig, a
-former chief of staff to President-N'onn,
: rnight be rejected by the Senate if his role
. inthe Watergate was not cleared up suffi-
", ciently by a review of the White House
‘ tapes that were made at'the time. Mr.
I Byrd’s remark was reported today to
Jhave built up considerable anger and re-
-sentment: among General Haig’s support-
= ers.
% Senator J%S& A, }‘elma, Republxcan of

Texpert on the tapes — his name is Nixon
— and said, 'Tell me if there’s anything
onthe tapes that would embarrass me or
Haig.” And hesaid, ‘Absolutely not.” >

Mr. Reagan, making his second visit to

" the nation’s-capital since his election, had

. dlaw-key day of meetings that contrasted

* with his exuberant display of courtesy

. calls and visits to Capuol Hillthree weeks
@I

4, Mr. R°agan, ina pnvate ws1t with Bm

g Bzock, chairman of the Republican Na-

' tigral Committee, has discussed the pos-

- sibility of choosing him for one of several

. Cabinet positions, including Deputy Sec- §

- .retary of State. There have been reports
‘th4t Mr.. Reagan wanted. to bring Mr. |
Brock into his administration and then
choose his own appomtee to run the party
forgamzanon , - e
w *Names Are Discussed

Among . the other names bemg dzs-
cussed by Republicans today were Ray.
Donovan, an executive at a New Jersey-
construction company, as' Secretary of
Labor, and Thomas Sowell, a black, who
; is an economist at the University of Cali-;
" fornia at Los. An_geles as Sec tary oﬁ

‘Labor. . '

The Reagan transmon tearn ‘has re-
portedly had difficulty settling on a
chotce for Agriculture Secretary. Know)-
edgeable offivials said today that Senator
Paul Laxalt, Republican of Nevada, a
iiey Reagan adviser, had been toiu o7 Mr.

. Helms and other Republicans ig Cuu-
i gress that they wanted the post 1o .20 to
Richard Lyng, a former Commissioner of
-Agriculture in California when Mr, Rea-
gan was Governor. <. -~
.. The reported choice of : M_". Regan as

i Treasury Secretary comes aiter a serfes

¢ Citicorp, was thought to be the leading!

VStreet brokerag° fn'ms .

STATINTL

of false starts for that job. At first Wil |
liam E. Simon, a former Trzasury Sscres |
tary, was said to be certain to gt his old
job, but Mr. Simon withdrew from copsid-,
eration after some Republicans in f“cm-g
gress criticized l'um as uncooparative. . T

* Then Walter B. Wriston, chairman of '

choice, but transition sources said that he
had been dropped because of conflict-of-
interest problems arising from Citicorp’s
involvement in various, Govenment ac-
tivities. .

i { &0 chan was: sa:d o be the choice of
Mr.: Casey, who got to kaow him while
Mr. CMey was.chairman of the securities
cummission and Mr. Regan worked in
19£8-70 to help save several faltering Wan
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Imual ﬁaﬁmet Chowes Expec ted Today;
: Memll nch’ s Regan Seen at Trea.sur_y

!
z
|
|

TRy o B L e i S A arenens ¥ mastn
R 2¢: 21 Tk L
) WiBy Tmmﬂy D SCHELLHARDT ‘
>Staff Reporter of THE WaLL STREET JOURNAL - x
e WASHINGTON —Ronald ' Reagan is ex
pected. to begin announcing his Cabinet ¢
day:and. tomorrow, with Republican source O;
saying Merrill Lynch & Co. chairman. Don-
;214 Regan 13 in line for Treasury Secretary.

* * * *

M ‘Casey,’ ‘a 67-year-old pr York'tax
lawyer. ‘has long coveted. the CIA post. His.
experience in+ the mte!hvence area’’came
during World War I when he*beca.me intel-
Hzence chief in Europe for. the Otfice of Spe-’
“cial Services, a forerunner of: the.CIA . Dur-

+ ingthe Nixon and’ Ford administrations; he !
was SEC chiefUnder. Secretaryof State’ for .
_Econormic*Affairs.and. cha.lrma.n the .S,
Ecpor: Import Bank: ©7#%
5:He'was director of the Reagzm presiden-’

_‘tial ¢ampaign and is chairman of the Presi-
‘dent-elect’s transition teary.}An unsuccessiul;
concrreSvonal candidats it 1966, hé'has beén
mvolved~ in Republican> presidential’ tam-
paigns. since: the/1040s. A Reagm confidant,’
Mr=Caséy has been viewed as a-candidate:
for se veral top Cabmet posts i the new ad«j
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“BETTYB

A

-7 Special o The WashingtenStar " |
" Cast Priday Biil Casey — re-
portedly the next CIA director —
breezed into the Watergate Hotel
to see Al Haig, taking with him ¢
.12: men: described by -an ons:
. looker as Secret Servicemen. But
‘Dot even the present CIA direcs:
for is'accompanied around town
‘b¥ a guard of 12. So-maybe all*
those guys were Casey assistants
.or FBI specialists trying to fine-
‘tooth-comb Haig’s background -
‘for possible deterrents to.confir-
mation by the Senate as secre- .
laryofstates - wasiai . ool
oy The - American-"Enterprise :
Institute dinner tomorrow night
‘at‘the:Washington Hilton has a
. power-stacked list.'Besides for-
mer-President-Ford, five U.S:
Senators, four members of the
Reagan’ advisory or transition ’
team and 19 foreign ambassa-
" dors, 47 congrassmen-and 15 ;
.newlyelected members of the {
-House have accepted. Anad the !
‘Reagans are scheduled to drop
by during cocktails,s oo s, j

EXCERPIED
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Hax,g Once Auain E
Key Candzdate to }
Head State Depi

By Robert G. Kaiser ,_}
el Washlngton?oatsmrfwr!@r o i
Gen. “Alexander M. Haig Jr. is once ;
again a leading candidata for the post
of secretary of state in the Reagan ad-
ministration, well-placed sources said
yesterday, ‘suggesting anew that the
search for a Reagan Cabinet-is some-
thmg of a political roller-coaster ride.
“At the end of last week the same
knowledgeable sources were talkmv as
though Haig’s fortunes were. fadmg
fast after Republican leaders iri“the
Senate warned that a messy confirma-
tion -fight ‘was possible “if. Ronald
Reagan did nommate the former chief |

Foh kR

One factor that helped revive Haig’s |
prospects, sources in the  transition
team said yesterday, was the paucity |
of altematives to him. “Look- at the |
choices,” one transition official said af- "
ter predicting that “Halg xs gomg to .
get it” , !

Alternatives - mentioned by sources
close ; to, Reagan last  Friday were

H

Georue P. Shultz, Caspar W. Wem-i
herger and William J. Casey. Shultz is'
hotly oppwed by many conservatives, |
Weinberger is in line. to be secretary
“of defense and Casey is set to becomel
-director of “the Central Intelligence:
Agency. Nene of the three has exten-!
sive experience in foreign affairs. |

EXCERPT

- <L . . -3
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"By Henry Allen™ ™ A‘

Such a flap! Furor! Brouhaha' Every’rhmg
.askew! .

“Nol” shouts Wzlham F Buckley Jr from
‘his vexed sprawl in the conference room of!
the National Review as the-clock ticks to-:

- ward the magazine's 25th anmversary ban-
. quet the next night.. . B oo

* * * *

Friday night, 600 people—~most of |
whom number themselves among the
“we”—gather under the gilded ceil-
ings of the Plaza ballroom. His swivet |
behind him, Buckley has dining com-
panions who include; Henry Kissing- : !
er, Clare Boothe Luce, probable CI
chief William Casey, Senator=elect Al- ”
fonse D’Amato, Walter Cronkite, law-
yer (and old Joe McCarthy alde) Roy |
Cohn, futurist Herman Kahin' and col-
urpnist George Will, who was-once the
Review’s book-review editor'and who'
fills in for the missing Redgan: and
Goldwater. .5 v o5 .20 34 L

EXCIRPTIT)
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ByJ'UﬁrmMILLER L

3 WASHI\IGTON, ADec'_ 7' — Preszdent-
,elect Ronald . ngan s _transition team
for the Central Intelhg snee, Agency has-

- proposed several sweeping.changes in the'

organization and operanons of .the ‘na-

tion’s. intelligénce, programs, . mcludma
increased - emphams ton. covert . action
abroad, accordmngIr Reaoan s advis-:
ers. . s e el

. The aldes sazd that prelxmmary re-.

porton the C.I.LA. was com leted latelast

‘week and is to be submitted to Mr. Rea.’

gan’s.transition, headqua rters. tomorrow.*

. The panel.is headed by J. William Mid-.

dendort 2d, formerf-becrptary of | the

Navy, who'is pr&sldent of F mancxal Gen-'

‘eral., Banksharea, & Washmg*on—based

bank holding cumnany

In addition.to calling for an e'zhanced
role and increased financing for covert

Jactivities, - the<- report- . recommends

greater attention to counrenntelhcence

to‘combat what is viewed as a growing
threat -of Soviet espwnage and mtema-'
tmnalterronsm- )

el Centraj Recnrds System

Thxs could be accomphsbed the report
‘is said to suggest, through the-creation of
a _central records system that would be
used by both the C.I.A. and domsastic law-:
enforcement agencies, including the Fed-_,
~eral Bureau of Investigation. Such’ a:
maove has been resisted by Government:
.officials in the paston thesground that it
could pose a threarto the civil ubemes ot
American citizens. -

- THe feport, M. ‘Reagarr's axdes added

e

NEW YORK TIMES
8 DECEMBER 1030

also recommends the sstablishment of a
competitive system of inteiligence analy-
sig; 1iirended to provoke wider debate on
sensitive interriational issues, Under the
propesal, the Central Intelligence Agency
waitld be forced to defend its conclusions
aganst those of other intelligence agen-

cies, such as the Pentagon s Defense In- |
.telligence Agency. - :
! "According to several aides, these steps
could be taken without legisiation. But

they added that the proposals, and the
transition effort
proinpted deep anxiety and debate within

the agencies. Moreover, the wide-ranging |
debare over the structure of the intelli-}
gence bursaus and the quality of intelli- |

geni‘:e.they produce have recenily exacer-
bated long-standing tensions on the Sen-
ate Intelhgence Comimittee. : .

T‘xough Mr: Mittendorf declined to dis-
cuss.thd report, he said in an interview
yz_é;;t,érday that he favored a more *“ag-
gresnwe approach to intelligence and

that.the repor't s recommendations were|-

aiméd at *'increasing the producnwty” of
the mtelhgence agencies. ’

william H. Casey, Mr. Reagan's cam-
paign director, who is a strong prospect
for the post of Director of Central Intelli-
gence, is known to hold similar views.
However, it is not known whether either
Mr.-Casey or Mr. Reagan will approve
the transition team’s recommendations.

Thé proposals are similar to several

- comtgined in a recent report prepared for

senior Reagan advisers by the Heritage
Fouridation, a conservative Washington-
baséd research group. However, the

'pmposa'!s touch on a number of complex

issués that have been debat°d for years
by intelligence officials.

Among the most sensitive of the
progosals is the call for the competing
centars of analysis. Many inteiligence ex-
perts believe that the idea is good in prin-
ciple but difficulc in practice, as a previ-

3 .

STATINTL

itself, had " already|

ous attempt reflects. Four years ago, a

_ group of outside specialists was asked by

George Bush, then Direcsor of Central In- |
telhgem:.e and now Vice President-alect,
to apopraise Soviet rnhtary potential and
intentions.

. Troubleinthe -\genci&s

The group, known as Team B, con-
cluded that the C.I.A. and other agencies
had underestimated the Soviet buildup
and that Moscow was bent on achieving
strategic superiority. The effort sparked
an acrimonious debate in mtelhuﬂnce cir-
cles and upset C.1.A. analysts when re-
ports of Team B’s conc.n.smns appoared
inthe press.

Reagan aides corterd that under its
plan, the competing aralyses would be
provided not by outsiders but hy such
other intelligence bureaus as the Defense

: Intulhcence Agency. While the Reagzan
.aides behevo that this approach would‘

improve the overall quality of American
mwlhgevce C.I.A. officials maintain

at the Pentagon intelligence apparatus
15 not capable of functxomng as an ef‘ec- .
tive counterweighs.

Moreover, some intelligence exnerts
contend that competing centers of ana]y-
5is, as once existed, would overempha-.
size disagreements among intelligence
agencies. The President now receives a
cousensus view from the Director of Cen-
tral Intelligence in socziled Nationa!l In-

teligence Estimates, in which disagree-
Y

ments among intelligence bureaus are
usuaily noted only in fcotnotes.

A Longstanding Debate

The report’s recommendation that a’
““central file’’ be establishied to enhance:
coordinaticn of counter-intelligence ac-
tivities Is. likely to be ooposed by civil
literties groups. The file would contain
data collected on the activities of sus-
pected foreign agents, including their
dealings thh :\mer'cans Such groups as
the Amencan Civil Liberties Union have
maintained that this information could.

_violate citizens' privacy rights.

Finally, there has for ysars besn a

- growing debate over the push for a larger |

CONTIETRED
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THE WASHINGTON POST
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Halg Chance J

AT A i'%

For C@bm t

fexander M. - Haig - Jr.&assxstance to:
‘Rlchard ML: Nixon. in-the:final stages.
£th&Wat.ervate affalrhave put his ap--

. @,Sources clése to Pres:dent elect Ron- ¥
ald Reagan said that the president-elect
and his associates were concerned by
the warnings they had. Teceived from-
Sen.- Howard H.-Baker Jr. (RTenn.),
.the future Senate majority leader, that-.
Haig could run into trouble in the Sen—,
ate.. This. has- put: Haig's: nomination
in jeopardy, these sources said, though-
many ‘around: Reagan: still ;want hxm
for-the job. =g e )

+Haig’s- cause- is a]so bemg hurt by
the fact that.-Nixenvhimself is: cam--
paigning avidly for Haig’s:1 noxmnatxon :

.tobe secretary ‘of state; Imowledgabke ;
“sources saxd,*“nf R = Ak

7%, I£ Reagan décxd&*}:e. Gannot select’,
'Ha.\g :sources- said, ‘hé ‘will tum to-
George P. Shultz, Caspar W. Weinber-
i rgeror William J., Caseyto fill the-State-:
"Department - job Shultz " has " told]

Heagan he does not yant the ngpomt-g}-ﬂ
1o Resgen ‘Wa

;ment, but soure cIose
‘he- might reconsx Yereec s
Wemberger ia 5".;. Im
2 '_A 2 Of defe fs
Inteﬂgence ney .in . i
the Reagan administration, These posts™
"fmght be rejuggledif ﬂﬂg is droppe(L
Jd3 secretary of state.f st w et

EXCERPTED
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: ByHEDmcxsm’m ‘
: Special to The New York Times

WASHINGTON Dec. 4 — Edwin R
Meese 34, director of President-elect
Ronald Reagan’s transition team, said
today that Mr. Reagan would be ready to
announce some of his Cabinet selections
late this-week or next week, but well-
placed Republican sources said that com-
plications had arisen with two ma]or
potential appointments. ™

At .a morning news conference Mr.
Meese ‘warned that the Soviet .Union
would be'making “a grave miscalcula-
tion" by thinking that the Presidential
transition would place the United States
in a weakened military position. He also
denied that the Reagan transition team
had problems with conflict of interest be-
cause some of its members Wi rked for
privatecompanies. ..

.Mr. Meese said that the Cabmet selec-
tion process was *‘‘on schedule” and that
Mr. Reagan would announce some of his
choices “either at the end of this week or,
it looks now, more probably next week.””
Other tranmsition sources said that
roughly a half dozen Cabinet selections
were nearing completion of the normal
clearance and legal procedures. . 7.

Problems With Wriston .

But th%e sources said that some prob-
lems had developed in a discussion with
Walter B, Wriston, chairman of Citicorp,
whom Mr. Reagan had wanted as Secre-
tary of the Treasury. Mr. Wriston had
served on Mr. Reagan’s economic advi-
sory panel during the campaign but had
privately told some associates that he

- was hesitant about entenng the Govern-
i ment.

[ Well-placed Republican sources said
{ that the complications apparently cen-
" tered on financial disclosure require-
. ments and arrangements for avoiding

conilicts of interest. Citibank, a subsidi
ary of the holding company that Mr,
Wriston heads and holds stock in, has di-
rect interests in New York City loan guar-
antees and claims against Iranian assets

NEW YORK TIMFS
5 DECEMBIR 1990
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Pmbi&ms Amsb With 2 Reagan Choices!

'| as well as loans to the Chrysler Corpora-

tion. The Treasury Department deals
with all those issues,

As of last January Mr. Wriston owned
104,499 shares of Citicorp stock, now
worth $2.25 million,

With uncartainty now about Mr. Wris--

ton, well-placed Republican sources said
that the President-elect and his top advis-
ers were reconsidering the Treasury ap-
pointment. Among the new names being
mentioned, they said, are Charls E.
Walker, formery Deputy Treasury Secre-
tary, and Donald T. Regan, chairman of
the board of Merrill Lynch Inc.

Problerus With Haig

. Republican sources also reported prob-
lerns in the selection of Gen. Alexander
M. Haig Jr., the former NATO com-
mander who is now president of United
Technologies Corporation. Two days ago,
well-placed Republican sources reported
that Mr. Haig was Mr. Reagan’s choice
for Secretary of State, after George P.
Shultz, vice chairman of the Bechtel Cor-
poration and a leading prospect for the
past, told Mr. Reagan he did not wish to
be considered.

John McCarroll, Mr, Haig’s executive

assistant, said that as of late this after--
| ncon, Mr, Haig **has had no approaches

on a Cabinet position from Reagan or his
people.”

In the past several days, several news-
paper columns have appeared criticizing
Mr. Haig’s role in the Vietnam War, the
Nixon White House and in the wiretap-
ping cases against former Nixon Admin-
istration officials and rsporters. Well-
placed Republican sources reported that
some influential Republicans had pri-
vately urged Mr. Reagan through inter-
mediaries to reconsider approaching Mr.
Shultz once again.

Other Selections

Late today, however,

James, who heads the Cabinet selection

process for Mr. Reagan, said that there

had been no change in Mr Shultz’s deci-
- sion.

R

Hor Difector £ oF Central ThtElligence, and

Sources said that six other toz-level ap-
pointiments rernained on track as previ- .
ausly reported: Caspar W. Weinbarzer,
vice president of Bechtel Corporation, for’
Secretary of Delense; Wwilliam French -
Smith, Mr. Reagan’s personallawyer, for™
Attorney Gensral; Drew Lewis, a Penne—-
sylvania businessman and vice chairman™ |
of the Republican national committee,
for Secretary of Transportation; Senator
Richard 8. Schweiker of Pennsylvania
for Secretary of Health and Human Serv--
ices; William J. Casey, a formar intelli-
gence DFficer and a New YOrK taf lawyer, ©

i
i
|
!
4
i

Pendleton’

Representative Dave Stockman of Michiz
gan, for Director of the Orﬁce of Manage-
ment and Budgst. - T
They also reported that Ehzabeth Doley-
former member of the Federal Tradé”]
Commission, was under consideration for «
Secretary of Education, but that Clifford*
Hansen, former governor and senator
from Wyomm , who had been the cdds-or;« :
favorite to b@come Secretary of the Inr-r'
terior, may have had to withdraw for con%;
flict of interest reasons. Mr. Hanson, who -
has a ranch in Wyoming, has a Govern-,
ment permit for grazing cattle on public”
land that he might have to give up to ta&e :
the Cabinet post. “f
Mr. Meese and other top Reagan ofﬁ !
cials were at pains today to check spread- -
ing reports about Cabinet appointments;,
Lontenchnv that the Reagan team was:
moving as rapidly as possible given the,
cumbersome checks needed for financial . | )
disclosure and legal arrangements (9™ ;
prevent conflicts of interests. Mr. Messe.
said the Reagan transition effort wanted’,
these checks completed befors Cabinet].
announcements were made. i
TAlthough he mentioned pobsxble gn-
nouncements late this week, otzer tragsi-.
tion sources said the xmddle of next weel,
is more likely. C tpet
Mr. Meese also went out of his way,
today to emphbasize close cooperatmu.
with the Carter Administration on cur-
-rent foreign polcy issues, parLcularv.ly
the crisisin Poland .

-7.‘
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- Alexander M. Haig Jr., former Com-
.mander of NATO forces, is'said to be Mr.
. Reagan’s choice for Secretary of State;

AV Lansd '
Z,b THE NEW YORK TIMES
— 4 December 1980

REAGAN IS PRODDED
T0 GHOOS GABRNET

Aides. Say He Is 'Forming Plans to
Announce Key Selectlons in
the Next Two. Weeks

- By STEVEN‘ R.WEISMAN

. » ‘Special ta The New York Times

LOS ANGELES, Dec. 3 — President-
elect Ronald Reagan worked today on
plans to make public the major choices
for his. Cabinet in a series of announce-
ments to be spaced over the next week or
10 days, officials close t.o the transition
said today. -~

By all accounts, Mr. Reagan was feel-
ing heavy pressure to end the speculation
and unofficial renorte of hie chaires,
particularly those coming from Republi-
cans on Capitol Hill. But officials said
that delays were being incurred because
of the need for security clearances and
the need by the prospective nominees to
consult with their families, businesses
and lawyers.

A top aide close to Mr. Reagan said
today that although the President-elect
had decided most of his Cabinet membars
as long ago as Nov. 24 at a meeting with
his aides in Los Angeles, he had only:
begun to call his choices in the lasi few |
days. The aide said that some key Cabi-
net positions are still unfilled and that the !
inability of the President-elect and his
aides to reach a decision also accounted
for someof the delays.

. *Not Completely Happy*

“We're not completely happy with
what we've got so far,” said one aide
close to the decision-making process.

Nevertheless, knowledgeable officials
said again today that the Mr. Reagan had
settled on his top cabinet members. Gen.

Caspar W. Weinberger, a long-time aide
and now vice president of the Bechtel

Corporation, for Secretary of Defense;
Walter B. Wriston, chairman of Citicorp,
for Secretary of the Treasury, and Wil-

-liam French Smith, Mr. Reagan’s per-|

sonal attorney, for Attorney General. :

It was disclosed today that the leading
candidate for Secretary of the Interior |
‘was Cliftord P. Hansen, former Governor ;
and T nator frora Wyoeming. .. e

STATINTL

Reagan aides cautioned that these and
cther names, aithough considered the
cnoices of the President-elect, could be
thrown into question if problems arose as
a result of security clearances and reser-
vations by the nominees themselves over
conflict of interest and other legal prob-
lems.

It was reported further today that one
possible choice for Secretary of Labor
was Ray Donovan, a businessman and
construction firm executive who headed
Mr. Reagan’s campaign in New Jersey,
Mr. Donovan was praised by Republicans
for helping to gef the support of construc-
tion workess and other bluecollar
groups.

Aides continued to say today that Mr.

Reagan had decided to pick Senator Rich-
ard S. Schweiker of Pennsylvania to te
Secretary of Health and Human Services.
Knowledgeable officials also said that
-Drew Lewis, a Pennsylvania business-
man who is now acting as liaison-between
the transition team and local govern-
ments, the business community and. the
Repubhcan National Committee, ‘would
be Secretary of Transportation.

It was also reported that Mr. Reagan
had decided to pick Willlam J. (,asey,

‘chairman of lis election campaign and
Tormer chairman of the Securities an
Ioxcnhanee Commission, as bDirector of |
.Central Intetligence, and Representative |
David Stockman, a Michigan Republi-
can, as Director of the Office of Manage-
ment and Budget.-

Reaganin Seclusion

Mr. Reagan has been spending the last
few days in seclusion at his home in the
Pacific Palisades area on the coastal sec-
tion of this city, except for visits from a
few of his aides. ’

The President-elect has no scheduled|
plans to make any Cabinet announce-
ments before he leaves for New York City
on Monday, but aides-said today it was |
possible that he could make sorme before
then. One aide said Mr. Reagan could !
makXe some of the announcements in New
York City itself.

The ume-consummg process ‘of estab-
lishing security clearances and making
other checks by both the President-elect
and the prospective cabinet nominees
was expected to take most of this week.

Meanwhile, it was announced todayﬂ
that Mr} Reagan plans to use next week’s
-trip to the East Coast for the same blend.
of official business and courtesy calls to |
both Democrats and Repubhcans that he'
-adopted twoweeks ago, .- -

-,:.z.g._‘l
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Hgagan cabjng‘iz ) - Other names of possible Reagan appoin-
- tees aILso surfagxggsmcuge:f .
S o 1y oy mpy Py ey @ Former en. Clifford P. Hansen of

&@UQ h p Ta g m a :t}{: Wyoming for interior secretary.

@ Drew Lewis, depuly chairman of the Re-

ieam Shap]ng up publican National Commltbee for secretary
of transportation.

R By Godfrey Sperling Jro~ & Thomas Sowell, a University of Cahfor-

. Staff correspondentof - N nia economist and a black, for secretary of’

The Chnsnan Sclence Monitor : housing and urban development. '

. Washington @ Ray Donovan, a construction company:

Ronald Reagan is not reaching out for executive who was in charge of the Reagan
idleologues as. he sms candldates for his top campaign in New Jersey, for labor secretary.
appointments. - @ Bill Brock, chairman of the Republican

Instead, the common element apparent In National Commiitee, for secretary of

- likely selections — such as Gen. Alexander M. commerce.
Haig Jr. (USA, ret.) for secretary of state, ’ Another bemg mentloned for labor secre-
: Caspar W.- -Weinberger for secretary of de- tary is Betty Murphy, former chairwoman of
7 fense, William French Smith as aftorney gen- the National Labor Relations Board . ;
*  eral, and William J. Casey as CIA director —. No definite ideological thread is apparent '
is a hard-nosed ability to operate well in situa- in this list of names either, although Mr. Han-
tions where practxcal tough ]udgments must ‘ sen is known to be on the conservative side
e rnade... i and the others perhaps more moderate.

A source close to tne Pre51dent-elect saYS ! But this same source close to Reagan in-
of the Reagan selections: “Reagan is not go- sists that ‘“loyalty, of course, is a test. But.
ing to have one extreme or the pther in his competence is of prime importance. And ide-’
cabinet, those whose passions might cause ology is secondary.”

(‘onfhct and make it difficult to gf‘-‘l the job The cabin !
et selections are being watched'

done.” -

There are, in fact some 1deolog1cal lines.
Greneral Haig is a moderate on domestic mat-
ters, a hard-liner oun defease.

President-elect’s intentions and about hisown

‘closely for what they may disclose about the
political philosophy.

Mr. Weinberger is somewhere near the Says one Reagan source: “{He} is se‘ctlnU
middle of the GOP spectrum on domestic is- up this cabinet gavernment, where he will be~!
sues. But he is a dedicated budgel-cutter who meeting with some four to seven of his cabinet - 3
wields a sharp knife when it comes towaste. | secretaries every day. He waats people he

- Mr. Casey’s early political ties were with ' feels comfortable with — people who get
Dwxght T Bisentower. Also, Lasey is a New! along with each other. That’s a basic consid- -
York Republican, which means he is a little. eration in these appointments.” - 3
YiioFe ioderate than Repubucans elsewhere. : In this vein, it is undersk hat-Willi

Walter B. Wriston, caairman of Citicorp, is | Sirmon, a favorite candidatse%(;dcz?xzzggéiligsl:
being mentioned for Treasury. Hetoois much for secretary of the Treasury, was eliminated i
rmore a pragmatist than a political ideologue.| . from consideration. Some advisers told the |
But, says one Reagau associate, “I dor’t think | President-elect that, while highly competent, |
he'll getit.” - -Mr. Simonis not a “team player” and that his

‘‘He [Wriston) is very used to dealmo witha
lot of Democrats,”” one observer here says.
‘“‘He, like Casey, is a New York Republican,

{ abrasiveness would be detrimerital to thei
|
certainly somewhere in the Repubhc‘m mu:'l-*J

smooth running of the admxmstratxon

dle in his philosophy.” =

- Mr. Smith, Reagan’s Xnngtlme attomey, is

known to be a consistent conservative who|

has been influential in shaping the Presxdyntf-‘é

elect’s outlook on politics and issues. -~ 7%
" But Smith also s not consmered to be on

)
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.Reagan Waﬁ
Name Aadfeg
En %awaes

Names May Siarfz |

Commg Next Week

- _«;By Jeremlah O-Leary
. ?Wasmugmn Slar Smff wn!er J

“L0S ANGELES == Ronald Reagan .

has : virtuaily completed selectmg

the 13 persons hé waits in his Cabi--
‘net, and-transition officials said-yes-- -

-terday that the president-elect is
likely-to- begin: annauncing -their
names early next weekz st -

- -~Transition officials-said: Reagan
_is pot planning to divulge his Cabi-
net choices all at once: The officials
‘said Reagan may. make-the first dis-
closures after he goes to New York

_Monday. -y i e
‘There was Speculanon that xf any
annoupcements are made here be-
fore-the Reagans head east.on Mon-
day, the most likely to be presented
will be the two Californians who
are-considered shoo-ins for Cabinet
. positions. They are Caspar W. Wein-
. berger of San Francisco, reportedly
- Reagan's choice to be-gsecretary of
. defense; and Wiliam French Smith
of San Marino; a front:runner to be-

" come attorney’ general:iiasm !

Reagan- may use. the- New York

- forum for uaveiling finahcier Wal-' =
ter Wriston, aNew Yorker, who has .
- been-most prominently mentioned ..

: ag-the-next secretary.of-the Trea-
sury:..William J. Casey,‘the odds-on

favorite for the directorship of the
L 15 @ New YOIK tax lawyer and

Jormer chairman of the decurities

and Exchange Commission aad may
D& named t0 the post 11 New YOIk

waiere ne nas ma rie among,

the New YOrk finaiicial Ieadé_rs Rea-

_gan wl e Seeln
__!ll?_l'_e_.______ d AL E A e -

"A West Coast press spokesman tor

STATINTL

the Reagan transition said the an- |

_..houncements will be made in press
‘conference-format with the’
: presxdent—elecrmtroducmghxs Cabi-

_ net choices in. person.

-The-Reagans. leave Los Anﬂeles

Monday morning-and will remain

-in New York until Wednesday morn-

ing when they-will fly to Washing-

ton. A Reagan spokesman said one.-
" reason for the New-York visit was -

for the Reagans:to see their son, :
“Ronald, and his bride, Doria. The °
. Reagans also are scheduled to attend

a dinner Tuesday at the home of -

socialite Brooke Astor.
While in New York, Reagan will

meet Tuesday with Ralph P. David- !
.son, chairman of the board of Time <
Inc. He also is expected to see Mayor"'

Edward Koch.

The Reagans will arrive at An--
drews Air Force Base at 10..5 am.

Wednesday.
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6 Key! Nommano?ﬁ ]
By Pre51dentjEle
Are ‘the ’Certam.

E qmte- Ce . "-"a a.»a -4 2.7 r 3
‘Caspar: W—*‘«Wembeggel': bésgg;etary“
of’ defemei,; S_ mitt: o

health and,human s&mc&, DrevrI.ewm-
tobe secretaryof iransporeatmanﬂﬁ
Yiarm J. Casey to'be director of the Cen-}
: trat- Intelligence-Agency; and Hepy.Daf
vid Stockman; AT-VICHL). a3’ diregtor, oE
; ment and Budget.
Ratxred generaf Alexancfer M ng,

i

for secretary‘q si:ate-:'.ourvcesxssalc‘t,1 ut]
the selection: is not fmal. Prasxrepﬁr?a
that Walter&Wnston,chamnan ofC’ Y
Jticorp, - will=le'; Reagan’s. secretary‘*of
the treasury*aré* premature,fthw'
sources said: Both Reagan and Wriston
are still “hesltanﬂ" about hxs selectxon;'}
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 lections, but none of the candidates for Cabinet jobs

hadsnot-had any word from.Reagan. Haig said he-

| Casey, the hker new dxrector of CIA, was Reavan s

of Economic. Advisers.in: the Ford; ad-tj

Approved For Release 2001/03/06 P’??ﬁ&%
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‘velopment, interior and labor-are stlll *Teally open=
o John RBlock of Tlinois; a successﬁ:l farmer and
_ that state’s*top-: agncultuml -official,~these “Sources’

said: The job has become,a hotly contested one. Clay-,
" torr Yeutter; president of the Chicago Mercantile Ex-J

" a black and pérhaps a Dentocrat to serve in his Cab-

- ing ito. discuss’possible: appomtees—thh key advisers,

STATINTL

%

ministration, I3 still a- possibility . for the treasury,
some sources said, and there may also be-others,
asterday’s round of name-playing brought no big
surprises, nor any certain information. about when
the- president-elect would reveal his firal selections,
According to sources in Californis, Reagan hapes to
introduce his Cabinet choices personally, probably in
small groups, but it is not kmown when this. might
happen. Next weék in Washington seemed poessible;:
The president-elect has managed to maintain a sub--
stantial degree of secrecy about the way he is going
about the selection of Cabinet members, even if he
has mot been able to. keep all the names of the can-:
didates confidential. Sources “close to Reagan have
said the president-elect will talk personally to his se-

has admitted publicly to a dn:ect contact with Reacran,
by-phone or otherwise, - -, s e
- Haig-said -in-Hartford;- Conn, y%terday thairhe'

had: “no idea. when or whether” Reagan: will offer
him.a job. He called the State Department job. at-
tractwe, but dechned to say that he v.ould accepb
1tr v e

The emergmg Reagan Cabmet mcludes a heavy
dlose-of political rewards.:Drew- Lewis, the apparent
choice for secretary. of transportation, is a Pennsyl.
varia businessman whom Reagan installed as his rep-~
resentative this fall at the Republican National Com-.
mittee. The chatrman of that committee, Bill Brock,”
reportedly is under consideration for secretary of com-
merce, deputy secretary ot state or ambas‘sador to
the ‘United  Nations. -.

Sehwelker, Reagan’s reported choxce for health and
}mman services,. was--Reagan’s- designated running:
mate in his uosuccessful 1976 bid for the Republican
nomination for president. Schweiker voluntarily gave-
up his Senate seat thxs year to work for Reagan’s elec-
tlon Ty b A R

Nell-intormed sources saud yesterday that despite
the ‘heavy. speculation in the news media, the secre-
taryships of commerce, energy, housing and urban de-

- Agriculture;-while: still ‘undecided, is-likely to.go-

chant,e, is stxll a possxbxhty for agn_culture, the sources]|
AT N G AT 8 R Y A

: Todh ) !spﬁ-éwf" E
Reagan appaxenttym interested in findinga woman,

inet;: but if: thatxs the case;; those- members 'remam

Awordmg trx ‘infa
by-telephone., Most- of his: pringipal: associates: are
re-the presndent~e1ect will

e ‘f—*‘%ﬁi

- . o A
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’Twas the ni ght before Reagan ‘

*Twas the night before Reagan whenall’ -
through the House -

And specially in the Senate not evena
mouse

Couid list the big chees-es in the whole new
batch,

Such as Labor Comrmttee chan'man Orrin
Hatel A

Or the next voice you hear when you ring
your Don Ameche - :

For the Budget Comnnttee head PefeV.
Dornemcx ' E T

So ‘our stockmgs are hung in hopes they
Awill £, e :

Not only with names irom (‘apltol H.lll

Bnt “with all ‘who may get- a Washmgton
xeasei FACEIRE A w-_;_,'.‘.;: -s>’L F RS- SR "

Under presidential counsel Edwm Meese S

And don’t forget that transmon team all

-snuog in their beds, "~ &% &gy~
Wbue visions of cabmet plums dance in
theu'heads

It’s true that the iorecasts remam a httle
vague IR SN -

But “sources” keep brmging up Alexander

- Halg C e N

And other alumm from admmxstratlons
past g

Instead of the expected brand new cast

-But there are some other names the gov-
erument phone book may be listin® -

Such as possible secretary of the treasury
Walter B. Wriston - - ™ :

And William French Smlth Mr. Reagan 5
personal lawyer, ., .-

An attorney general who wouldn t be kept

- wailting in the foyer.. _--: -

Or there could be a change at the CIA see"

Maybe - campaxgn clneftajn leham J.

- Casey. e .

And some say the secretary ot transporta-
- tiom’sshoeis - - .

On the footof a Pennsylvaman named
~Drew Lewis..

With Richard Schwelker, who is also from
P&n ""“ L "“1’« svin,Tin &

Menttoned tor a post. we wonder what then : ';.-

For» ‘Willjam - Scranton -.a ~-third | from
Pe'znsylvania" S

T

e ' “,’;.r

His absence from the presss speculanon-
mania

Is like that of Emot Rachardson and some‘

__ other GOP voices . - I

Who cmld bardly,be'overlooked belore the

L b tum  goes to John Block.

iAo et BT L S

As for those who are already home free. 2

Here are some names we find under
the tree. ]

If not a baker’s dozen therz’s a Baker
times two,

Majority leader Howard and James, chiet |
of the White House crew.

And note the Senate cumn'uttee chairmen
- toput on the roll,

Such as - Environment’s. Robert Staﬁord

- and Finance’s Robert Dole. ’

Just: to add to the bubbimg Repubhcan
broth . " -

Govemmental Attalrs wﬂl have leham V.
Roth. .
, Tilling Agriculture sfar-ﬂtmd realms -
Will be the man at the tiller, Jesse Helms,
While Energy’s Idaho dynamo, asit were.
Comes . under the name oi Ja.mes AL
- McClure, :

And Foreign Relatlons wul be at the tender
- mercy - : i

Of - -Illinois mtemahonahst Charlea H.-
" Percy. . - N )

Closing the door of Banl-nng sbarn -

Before the horses are stolen will be the job
of Jake Garn,

And to make Armed Semces flourish and
flower

Hopes will ride high on John G. Tower.

On Appropriations Mr. Hatfield will sign
his Mark, !

While Mr. Thurmond wm Strom the Judl-
-ciary strings from dawn todark. . -

In the Commerce Committee any Demo-
cratic attack would

Be repelled by Oregon’s not Robert but
plain Bob Packwood, .

And at Veterans Affau‘s an ex—GI Iookmg
forapal @ . :

"Will find Alan K. Sunpson - “You know

. me, Al” PO .

The long line of nam&s spu'als ont ol’ our
ﬁ

sight,
So for now, Happy Reagan, and to all a
LI T

. goodnight! o e 7T
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By JAMES WIEGHART and BRUCEDRAKE = 7.

'Reagan has decided . on "his administration’s: top
‘cabinet posts, settling on Alexander Halg as secret-

':'campazgn director William Casey, a prominent New

Washmgton (News Bureau}——Presxden’c elect

ary of state, Caspar Wemberger as defense secretary

and Citicorp chairman Walter Wriston as treasury

secretary, Republican sources said today ' :
William French Smith, Reagan’s longtime person—
al lawyer, will reportedly become attorney general. |
Sources said that Reagan has decided to appoint

York lawyer andonetime head of the Securities and"
Exchange Commission, to the to
Intellidpprovedeney &Qﬂ&agﬁ

el et

economist Thomas Sowell a black t0"
the post of secrefary-of housmﬂ and
urban development

v-mx—f- P L 4_—:.4.‘«\-

TR R T L S TR . | .
R S W I S T < X R

Casey, 67, the choice to head the
CIA, went to night law school at St

‘John's in New York and during World

War 1I entered the Office of Strategic
Services, the forerunner of the CIA,
where he became chief of secret intelli-
gence for the European war theater.
Casey- had also been mentioned as a

' 'candxdate forsecretaryof state. . @

~4"‘_‘—~;.

& e wfww u‘; ': TG L - ;_.'_f._
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Wemberger

§{ey ?@sﬁaﬁn

But Axdesj to Reavan

Say’ Choices Remam

.- By Jeremiah O'Leary
Washmgton Smr S!aﬂ Writer -

LOS ANGELES — Caspar Weinber-
ger will be named to one of the big
three positions — state, defense or
Treasury — in the Reagan Cabinet,-
according to- Reagan sources here.

“Once Weinberger’s slot is known,
the rest of the nominations,will be
easier to.figure out,” said a source
close to Premdnnt elect Ronald Rea- |
gan. -
Wemberger who ‘got_the n;ck- :
-name “Cap the Knife” while working :
on the budget for the Nixon admin- |
-istration, is serving as Reagan's’ ‘

chief budget-cutter with responsibil- f
ity for recommendmg cuts that ‘
|

‘

i

t

would hold the fiscal 1981 budget :
to no more than $620 billion. -

Treasury secretary. would be the

logical position- for that work; but
there are persistent reports that he ‘
will go to-state or the Pentagon.

If Weinberger were to become
Treasury secretary, the way would
be clear for retired Gen. Alexander
Haig or Reagan campaign chief Wil-"1

liam .J. Casey .to become Ssecretary.| .

-of state and for.either former Texas |
.Gov.John B. Connally or former:
Defense Secretary Donaid Rumsf eld
lo take ovep at the Pentagon. Casey
also is seen. as-a fi'ont Tunner Io;
-CIA director.
. erealsois speculauon hel‘e that;
economlst Alarr Greenspan no long-
.erisincontention for a Cabinet post. |
-'Reagan-sources report that a naw
name has been added to the list 6f
‘leading contenders for Cabinet
nomination: W. Malcolm Baldridge,:
chairman of Scoville Industries of
Waterbury, Conn. He is said to be!
in good position for a Cabinet post,
_perhaps secretary of commerce. Bal-{
.dridge+was-chairman.of. the Con-’
-necticut -Reagan-Bush.,committee”
-and co-chairman of Connecticut Citi-q "
zens for Mixon' and Agnew. He also
is a-member of the National Repub-
lican-Finance Committee. - ., .ioe

~sonnel and policy matters. - SapR

‘not likely to be any final decisions on the sub-

(CREFN 1,TOR)

Reagan sources also say that Rep. David Stoc-
kman, R-Mich., is likely to be named either sec-
" retary of energy or director of the Office of
Management and Budget.

California attorney William French Smxth who
headed Reagan's committee to seek talent for the
top government posts, probably could be attorney.
general if he wants the job, Reagan aides say,
but some believe the nomination may go to Califor-
nia Superior Court Judge William Clark. These
sources believe Smith, who is Reagan’s attorney,
may wish to stay in California.

Reagan has decided on more than half the
Cabinet nominees, but the names are not being
made public until after Reagan and his closest
aides bave conferred with the presxdent-elects
first choices.

It appears that Reaoan is not hkely to make
public any of his Cabinet selections at least uatil
Friday, when transition director Edwin Meese is
scheduled to arrive here for discussions on per-

Three potential Cabinet choices have asked that
their names be removed from consideration. They
are-William E. Simon, George Shultz and Amze
Armstrong.

Until the Cabinet off1ces are chosen tbere are

cabinet positions because Reagan wants the new
cabinet members to have a voice in choosing:
the assistants and deputies with whom they will
be working. !
Reagan is to fly east Monday for several days, -
first to New York and then to Washington. Reagan -
advisers believe most of the Cabinet will have
been made public by the time Reagan completes
hissecond post-election Washington visit Dec, 13.
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4 REPORTED GHOSEN |

A5 THE INNER CIRCLE
OF REAGAN CABINET

4

Haxg at State. Dept., Wemberger at :

Defense Wnston at Treasury, .
Smith Attomey General 8

Y e
ByHEDRICK SMX‘I’H
¢ ,_sp-aummumvmmm _ i
WASHINGTON ‘Dee, 25 Pra';ident-
elect Ronald Reagan,’ drawing on. both
the Eastern establishment and his West
Coast political associates, has decided on
the four men he wants to form the inner
ring of his Cabinet, well-plat.ed Re-pubh-
cansources saidteday. - o
These socurces said that Mr. Reagan s
choices were Gen.. Alexander M. Haig
Jr., retired, former Supreme Allied Com-
mander (Europe) of the North Atlantic!
Treaty Organization, for Secretary of |
State; Caspar W. Weinberger, Mr. Rea-
gan's long-time adviser and now vice
president of the Bechtel Carporation; for
Secretary of Defense; Walter B. Wriston,
chairman of Citicorp, for Secretary of the
Treasury; and. William French Smith,
the President—elect:s personal . attomey
and friend, for Atiormey General.. :
"~ Although: all four men are known as
conservatives Republicans, they are re-
‘garded as moderates and their selection
s2ems to point toward a trend in Mr. Rea-
gan’s pohcy-malm:g, following . th pat-
temasGovenwrorCalﬂomia. ol _, :

oy CauﬂenonClearances “

The Republican sources cautioned that
not all the necessary clearances had been’
completed and that Mr. Reagan had not
formally offered thé top Cabinet posts to
these men or received their final accept-
ANCRS. a0 ISR e W e

’I‘h%esmrces said that both Mr: Wris-
ton and Mr. Smith had expressed some
‘hesitancy about”entering the' Federal
Government and that if they were to de-
cline to serve it could lead to mhuf'ung
‘among the top postsi¥ ¢ ¥

7 -Associates ot. Mr.»&leagan pointed out

‘that although MnWemberger very much.

-wanted a foreign policy post, he was suffi-
‘ciently.versatile’and experienced to shift

‘| Labor, asprewously reported. -

, to'tha Treasury Department i necessary; |

NEW YORK TIMES
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" Casay and Stockman Listed . .
Two other key Cabinet-level positions’
were also reported decided. Republizan
sources said. that Mr Reagan had de-
vided to put his campaign director, Wil-
hamJ Casey, a New York tax lawyer, as
Directdr of Central [nteligence, and had
signaled nis preference for Dave Siock-
man,. a two-term - Congressman from
Michigan, as director .of the Gftice of
Management and Budget LR
Although Reagan transmon axdw saxd
t.hat the President-elect was still working
on sotme of his Cabinet choices, they re-
ported that he had essentially settled on
Senator Richard S. Schweiler of Pennsyl-

vania‘to. be. Secretary of ‘Health and)

Human Services and not Secretary of

.They also said he was mclmed to
choose Drew Lewis, a Pennsylvania busi-
nessman;who became one of his deputy
campaign managers and deputy.chair-
tan of the Republican National Commit-
tee, as Secretary of Transportation.

Inan apparently typical pattern, high-!
level Reagan aides reported that security
clearance procedures had been initiated
today on Mr. Stockman, but by late after-!
noon his friends said that he had not re-|
ceived any call from the President-elect;
asking him to take the job. I

There were indications that the Reagan!
personnel operation was undertaking!
preliminary security checks and inquir-
ies about potential conflicts of interests!
before any formal job offers or announce-!
ments were made to spare both Mr. Rea-|

- gan and potential Cabinet appointees the:

embarrassment of later disclosures that.
would force a change in Mr. Reagan’ 51
choices.

According to some assaciates of Mr
Reagan, at least two prominent Republi-i
can political figures have been sounded:
out about Cabinet positions and turned!
them down. These sources said that John:
B. Connally, the former Governor of]

Secrstary of Energy and that Pete Wil-
son, Mayor of San Diego, had declined to
be considerad as Secretary of Housmg
and Urban Development. :

Bill Brock, the Republican National
chairman, has been mentioned as a possi-
ble Secretary of Commerce, but Reagan
transition sources said that he was also
under active consideration for Under Sec-
retary of State. Hé has expressed an in-

‘that inner group, mainly the Secretaries

“lishment figures like Mr. Wriston and
.West Coast associates with whom he has

‘ chief of staff to President Nizon and as a

Texas, had rejected a chance 1o serve asi

terest in both commerce and foreign af-
fairs. .

[ LI
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Although no decision is reperted to:
have been made on the new Secratary of’
Agriculture, senior Reagan advisers here
met today with Jonair R. Block, former Di--
rector of Agriculture for lllincis, who is'
being pushed for the job by farm-state:
Senators like Bob Dole of Kansas. -

The agriculture post could take-on
more than normal importance because in
some preliminary plans prepared by top
Reagan advisers, the-Agriculture Secre-
tary would sit in as a member of the inner
Cabinet that Mr. Reagan intends tomake
his chief policy-making advisory group.

" Because of its importance, the Presi-
dent-elect was reported to have concen-
trated initially on picking the key mem-
bers of his Cabinet who would serve in

 Possible Agriculture Choice .7 |

of State, Defense and Trﬁasury and the
Attommey General. :

-The choices repor'ed today reflected an
evident effort’by Mr. Reagan to achieve a
balance in that group of Eastarn estab-

long been comfortable, lika Mr. Wembor-
gerand Mr. Smith.

Blendof Oldand New .~ =07

- The first four choices also reflect a bal-
ance of experienced Wasaington handsi
and ‘newcomers to govarnment. Mr.i
Haig, now 55 y=ars old, nnot onlv served as
cornmander of the North Atlantic Treaty:
Organization but also as White House

deputy to Henry A. Kissinger when he
was Mr. Nixon’s national security advis-
er. At that time, Mr. Weinberger, wha is
now 83 years o]d was budget dirsctorand
later Secr=tary of Health, =ducation and
Welfare. Previously, he had served as di-
rector of finance when Mr. Reagan was
Governor of California.

Mr. Wriston, a widely respected Vew
York banker, and Mr. Smith, a Los An-
geles lawyer with family roats in Boston,
have not served previously in govern-
ment. Both men are in their early sixties.
Mr. Smith is a long-time friend who
served with Mr.- Reagan on the Univer-
sity of California Board of Regents, and
Mr. Wriston joined Mr. Reagan’s eco-
nomic advisory group last summer, in
the midst of the Presidential campaign.
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Y'a;terday’s' list of‘"‘choices for the4'
Reagan Cabinet focused:on by-now-
familiar names, including Alexander :
Haig for secretary of state, Caspar |
W. Weinberger for secretary of de- !
fense and William French Smith
for. attorney general. _ :

The New York Datly News was far-
thest-out on the-limb, saying that
President-elect Ronald Reagan had !
selected six persons — Halg, a former |
supreme commander of NATO; Wein- |
berger; a. longtime .Reagan insider;
Smith, . Reagan’s. personal . lawyer;
Walter Wriston, chairman of Citi-
corp., as treasury secretary, William
Casey, the president-elect’s cam-
pawgn director, as head of the Central
Intelligence ~ Agency, and Thomas
Sowell, a conservative University of
California economist and a black, as
secretary of bousing and urban de-u
velopment, .

A top Reagan mde charactenzed "y
the Daily News list as “50 percent |
wrong,” but wouldn’t say which half
was right. The Washington Post con-
tacted several of those.on the list, -
who said that if they had been se-

4 lected, it was news to them. :

" The Associated Press reported that
Reagan had made offers to eight per-

sons, but mentioned only four names - |

as- “likely” or “top *picks” =— Haig, |

Weinberger, Wriston and Casey —for |

Ih:ed same posts the Dfuly News had ;

,S . + REE AL

EXCERPT
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Reagan gives a boffo performance in his first appearance in the capital

* * * * *

Wednesday morning brought one of’
the more solemn transition ritvals: the
passing on of intelligence secrets to the |
President-elect. CIA Director Stansfield
Turner arrived ai the Jackson Place town
house, briegfed Reagan for 90 minutes, and
left stonefaced and silent; he knows that
he will be replaced, probably by William
J. Casey, Reagan’s transition chairman,
who sat in on the meeting. But the ritual
had one touch of humor. Hurrying to the
briefing, Bush bounded up the steps of 712
Jackson Place and began shaking hands
with puzzled secretaries from the Harry
8. Truman Scholarship Foundation before
he realized he was at the wrong building.
Said Bush to newsmen: *“You can always
tell the new kid on the block.”

e —By George J, Church.
Reported by Walter Isaacson/ Washington

T CTTRRMT
A‘".'.;_’LC.‘.‘,J. \?T '.‘JD
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President-elect came eye to
eye, 2ach liked what was seen.
The watchword, at least for
now: Mutual respect

Ronald Reagan s ﬁve—day, whlrlwmd
visit to Washington in late November
served notice that he is determined to
avoid the same mistakes that dogged
Jimmy Carter’s administration.

Leaders of all three branches of gov-
ernment were left with that impres-
sion as Reagan flew back to California
on Novemnber 21 to begin the next
phase of preparations for his Presiden-
cy: Selecting a cabinet.

As the next Presudent explored the
city that will be his home for four
years, sizing up its power brokers and
letting them take his measure, the
names of his possible cabinet choices
kept leaking out.

Front-runners for key jobs included

Reagan’s lawyer, William French
Smith, for Attorney CGeneral and Wil-
liard E. Simon for Secretary of the
Treasury, a post the Wall Streeter held
in the Nixon and Ford-administrations.

In meetings with Congress, the Su-

Vpreme Court, the executive brdnchl

and local society leaders, Reagun also|
made headway toward the major ob-
jectives of his Presidency-—a balanced|
budget, tax cuts and a stronger de-
fense. He let it be known that as soon |
as he takes the sath of of-

fice on January 20 he will
begin implementing the
plans now being drawni
up by his advisers. as the
President-elect put it:;
“We're going = start!
grabbing right aweas.” . _ .

Approved For Release 2001/03/06 EE(tARREIEM 00901R000500010002 3

Reagan made it clear
that he was not ignoring

world events. He sat
down with Central Tntellr-
veEnce Agency othiculs for
briefings and sent word to
the South Korean regime
that he, like Carter, op- |
posed its plans to execute '
opposition leader Kim |
Diae Jung. e met with
Helmut Schmidt during
the West German Chan- .
cellor’s Novernber 20 stop
in Washington.
On the same day, for
the first time since the
election, Reagan met with Carter,
spending 80 rinutes with him in the
Ov'ﬂ Office. Carter called the meeting -
“a delightful experience,” during
which he talked to his successor about '

the problems he will inherit. |

* w* x *

Although the list of potential cabinet |

i
i

appointees was not made public, it was |

known to include the names of Smith,
Simon and 2 number of others with

l
|
H
t

close ties to Reagan. Smith, 63, a prom-
inent Los Anweles lawyer, was himself | ‘
a member of the screening committee. '
Simon was reported to be a unanimous 1

first choice of committee members.:

Other names on the list included:

* * * *

Director of Central Intelligence:

William Casey, a New York lawyer who ;

~ ran Reagan’s campaign committee and l

previously headed the Securities and

E*’ccharwe Coinmission.

\
B_[SARAFHH? - \
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“The Smart Set: Reagan was at least as
assiduous—and as winning—at paying

For Relgase 2001/03/06 : CIA-RDP91-00901R0005000
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court to Washington’s other regnant power

elites. His visit to the Supreme Court was,
so far as its historians could determine,
the first by any President-elect since Mon-
roe; he sipped a glass of blanc with Chief
Justice Warren Burger and swapped sport-
ing reminiscences with Justice Byron
(Whizzer) White, once a football All-
American. And, where Carter and the Cap-
ital’s smart set had held one another in

mutual dislike, Reagan reached out for its :

friendship at a party of his own at the tony
F Street Club and a dinner thrown for him
by columnist George F. Will. The combined
guest lists exposed him to a mix of dozens
of BP’s and VIP’s from politics and busi-
ness, the arts and the media, the churches
and the local pro sports teams. Most were
surprised to be asked—the Democrats to
the point of guessing the invitations were
a joke. They weren’t. “There is only one
letter separating ‘President’ from ‘resi-
dent’,” Reagan said, toasting Washington
on F Street, “and I intend to be both.”

He was pursued on his rounds by gossip
as to the make-up of his Cabinet—a guess-

ing game he tried in vain to discourage

onthe ground that he hadn’t chosen anyone
yet. The best bet on most tip sheets was
his friend and campaign manager William
Casey for CIA director. George Shultz was
said to be leading for State and William
French Smith for Attorney General—if
Shultz can tear himselfaway from his Bech-

tel Corp. presidency and Smith from his |

rich Los Angeles law practice, William Si-
mon, much promoted for an encore tour

at Treasury, has run into opposition for :

hus prickly personality—the opponents in-
cluding his former boss Gerald Ford. A

“renely above the hum of rumor; he owed

STATIN

1 December 1980

boomlet for John Tower as Secretary of
Defense encountered static, partly because
it might cost the GOP his Senate seat in _
Texas—and partly because some Reagan
men thought he was lusting too openly for |
the job. Gen. Alexander Haig remained a :

" favored alternative.

Shopping Lists: Reagan shrugged off the :
stories—the work, he said dryly, of “people
who know more about it than I do”—and
repaired to California at the weekend to
begin making his choices. His Kitchen
Cabinet shipped him a list of 78 names,
four to eight for each major job, but staffers :
counted it barely more definitive than the
newspaper versions. “It’salist, not rhelist,” |
said domestic adviser Martin Anderson, |
“Reagan has been thinking about this for :
a long time. He has his own list.”

Reagan floated through Washington se- !

his success there in part precisely to the
fact that he has not yet had to decide any-
thing serious or offend anyone important,
A guest at one of his hey-look-me-over din-
ners last week listened to his tales of how
he made Sacramento work and was struck
by his innocence—by his resemblance, that
is, to all the other fledgling presidents who
have blown into town promising to work !
with Congress, tame the bureaucracy, re-
vivify Cabinet government and change the

world. “I’'m afraid he’s in for some sur- ¢

prises,” the guest said. “He doesn’t realize
what kind of bricks he’s going to get hit

with.” But Reagan could hardly be faulted

for believing his notices—or their unant-

mous verdict that he had conquered the

capital he ran so long and hard against.
PETER GOLDMAN with GERALD C. LUBENOW

on the Reagan tour, THOMAS M. DeFRANK,

ELE."ANOR CLIFT and GLORIA BORGER in Wash.
ington and MARTIN KASINDORFin Los Angeles

EXCERPTED
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- I'm hoarse from shoutmé at Sénator
Percy.: Clever, of ‘the Americans to’
send'a man ‘known to be'hard of hear- |

ing, and who makes a point of his tri-
umph-‘over.. a“physical handicap. I -
" never knew for certain whether or not

‘hehad his hearing aid plu gged in.:
<. But is. Percy plugged in with Rea-—

, 'ga.n, who is also slightly deaf? Arbatov |

says no. Says that Percy-is ore of the |
last of the liberal Republicans, a van-

ishing breed, considered a softie by the .
Reagan men. Not a real emissary — -

"the only briefing he was given was to
be handed a. couple of old speechesand -
a-copy of-.the Republican platform.
Percy speaks for hxmself says Arba-

“tov, not for Reagan. :

On. the other hand, Dobrymn in
Washington — who saw Richatrd Allen,

‘the security adviser with the Ameri- -
can accent — sends word that Percy. .

could “be significant. Reagan may
want to show he is not such a Cold War
throwback; and may be using Percy as

a signal before he takes power. I won- "
- der which theory is coirect? 3~

The Americans are most confusing

in their times of transition. Here I :

‘have the transcripts of Percy’s press

briefings in Moscow, telling people -
' back home how tough he was inform- -

ing us that SALT 11 is dead and how he

here are the intercepted cables from
the U.S. Ambassador Watson to his su-

: pénors at State in Washington, report- .
ing how forceful -1 was . with Percy..
- about SALT and showing what a pus-..

sycat he was. 1 like Watson’s report.

.. My problem is this: I must know be-""
“fore ‘ February  if Percy represents

Reagan’s view, and if the Americans
will be willing to negotiate SALT two-

- . and-a-balf right away. In February, -

the Comrnunist Party Congress rmeets

. here in Moscow to lay out the five-year

plan. Decisions must be made. . ...
If the Percy assurances are really
" based on Reagan's policy, then we can
give the -Americans’ some cosmetic

changes in SALT II — make the new "

~Administration appear to have gotten
sconcessions that Carter failed to get —

.and ratity our deal. I must have that .

Approved ﬁﬁ;ﬁ%@%@iﬁﬁm@ﬁm ;

3 gy
Eﬁe Defense Sec*-efﬁry w1H EE Caapar

‘offset our encirclement. .
;. But ifthe. Percy talk of willmgnm

emenrereblmP o Svomrwn et i danler v devemds 10

- - alrrefueling. And if we are to Mirvour 1
. §5-18’s so they can carry 30 warheads

- building the guidance systems.

;, land:are giving some Russians thé'+

s

—race, I need more food gnd consumer :

...+ Could it be'that the Reavan ad\nsers:

" fool of him last week, enticing him into
 discussions in Washington so he could

_ create a momentum in the U.S. for re-

" Democrats and Chancellor Schmidt?
- warned us to stay out of Poland. But
“and accept my offer of cosmetic

rhisleverageimmediately. Sl

_‘a proposal by Reagan for actual arms -

"“such as Carter suggested in March of"
~~1977 Carter retreated when I became§

. start my buildup. ‘We have to double?
our production of backfire bombers; I
promised 20 a year, but the Americans, |
will not know for three years if we
produce 60 a year. And I will have to
start training our crews now for air-to- -

instead of the agresd-upon 10, we must
.. start now producing the plutonium a.mi‘

That's what Ustinov wants, but I
cannot afford it. The grain harvest
.wasterrible; Afghanistan has been
" costing tco much the strikes in Po~

wwrong ideas. I do-not need an arms.

goods An-arms race would be terrible.
"because the Americans have the in-'
. dustrial capacity to win it. It’s vital.
“'that they do not.learn that we realize”
that. I need SALT II more than I can
letthem}mow SR AR AP

- are shrewder than- either Arbatov or-,
Dobrynin think? Could they have sent .-
.. Percy over here to lead me to. thmk
“that new negotiations are possxble

. right away, so that. I will put off my'
February decisions? Could they be-
raising my hopes, so that I will. bel
 obliged to do America’s bidding in Af:~
bhamstan in t‘xe Por"lan Gmf in Po»«
Jland?

No, Reagan is not that smart. Look
at the way Helmut Schmidt made a

tell.the ‘Germans he had the new:
‘- American ~President in his . pocket 1
Well, Reagan’s young. Cestil
- I know what I must do: pubiicly in-:
-terpret the.Percy visit as a genume.
" Reagan opening to détente. That will”

t

t
opening negotiations quickly that Rea- |
gan will not be able to resist without |
appearing to be a warmonger. The
Senate, the newspapers, the beaten -

will all force him to be *reasonable,””"
changes. In that way, I can take away>

<If Reagan waits, I would have to<
make negotiations more attractive for
him.J evnsh ernigration is down to 700"
a month now —I could ease upon that. |
~On the other hand, if Reagan is cap-
“tured by the new momentum - of.!
—.Gétente, I could then insist on anend to’*
America’s grain embargo. A great:
:.deal depends on who. appears more:
eager tobegin negot:atlons . S ;,
-.The riposte that worries me most xs G

.. reductions - rat just limitations —

41‘-4

funous at that; Reagan maynot. !
.'Maybe it’s time to bring Anatoly Do
brymn bacx to Lne Iorelgn rmmstry.M

s,
or

10002-3

“Welniberger, the director of Central rn- *
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* C!A Dlrector ‘Stansiiald Tumar ‘has failed in-a:
* concerted campaign to hold on 1o his job.in the new., !
Administration. . Turner,. whosa -rule has- shattered.

. fncrale at the agency, lobbied strenuousty\to keep hos :
post. But Reagan decided.-early to bring in anew team
-at the agency. His reported choice to-succeed Turner,
“campaign chief.Willlam: Casay,;despite- his experk
~ence-in the figld, was not the favorite of some intelli- |
gence professionals, however.. They-wéuld have pre—»
-fetred Vice. Adm.>Bobby R.:Inman, “head” of the--
National Security Adm;mstranon or fermer Ambassa— i

i B

. dor Lauranc-a Sllbaman. ««ﬁ" R

- d

'ﬂ.a.-u--.-‘L

ele

—
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ASHINGTON—-.Ronald Reagarris still said to
‘ “be-working out his Cabinet- choices, so the

¥ “net- worth: of his official family cannot yet
‘be calculated. But whatever the financial worth of
. his'real Cabinet turns out to be, it can be said right.-
now: that the old fmends and associates who are
“assisting- Reagan in the

‘1% selection. * process—16.
i o mxllxonaxres ‘known "as:-
~|- Reagan’s-""*** -“Kitchen:-

'the - Eisenhower:: ad-_ .
“ministration’s’ ‘famed fi:-
~{ "nancial biggies look hke .
" “abunch'of pikers.
”  The group zs formany

: w‘fm “"known * Reagan’s-

JMEﬁ ~TARET transition: advzsory com:
‘ mittee on peérsonnel,; and™
“~jt' includes some of the,
. "former Califdrnia gover-:
» * nor's-political "advisers:.
' ™% and several persons who'
<w111 serve on hlrwmte House staff-—people like
“longtime aide Edwin Meese 3d, who has already been -

_named “presidential"”c’ounselor;"' California public ™

relations man Michael Deaver, who is expected to be
‘a top White House adviser; William J.. Casey,.a
wealthy ‘New "York: lawyer Whbd will-propably. be .
named director ol the CIA; former Treasury Secret-’

“ary Willlam Simon, siated for the same post in the
Reagan: admxmstratxon and Sen. Paul Laxalt R-
Nev.);chairman of Reagan 5 carapaign. . :

But ‘the real- power in the Kitchen Cabmet is -

- wielded by a“ relatwely small group of California
inillion#ires who were instrumental inluring Reagan
into -running -for governor of the-state  against
Democrat Edmund G. (Pat) Brown.Sr., Jerry Brown S
father, in 1966 and who have gmded ms career ever

‘Slnce R = Py F i

-First among. equals in tms group-is: —.Tnstm Dart

73 -chairman of Dart % Xraft Ineisa-crusty, outspo-”
ken dynamo of a businessman- who likes to think of

.the Kitchen Cabinet as a “cross-section” of America.

It was Dart and-William- French Smith, 62, a -

highly successful.real-estate attorney and Reaﬂan S .

personal lawyer,~ard -multimiilionaire Southern "

=

California Ford’ deater Holmes Tuttle, 75, who were" .

‘instrumental:in- bnngmg Reagan mto the pohtzcal
arena 15 years ago, - - :
" Along with the lzw:tc (Cy) Rube\ chan‘man of
‘the  board of-Union -0il Co., and’ mlman Henry
Salvatori, the group aetermmed that the man who
‘spoke more eloquéntly and forcefully on behalf of
_Sen. Barry M. Goldwster and his ill-fated conserva-

tive crusade -of 1964 tran Goldwater himself, sxmply*
"had. to assume the hadershxp,,of the Republxcan

[N

Cabmet”—-wou1d make.} N

_the Kitchen Cabmet may have in the Readan ad-

6, CIA RDBIA DD R000500 )

Reagan advisory committee mcludes among others,
Alfred Bloomingdale;, W. Glenn Campbell head of -
the Hoover- Institute; "a’ conservative thinktank;.
. Earle-M. Jorgensen, 82, chairman of Jorgensen
Steel;Jack Wrather; 62, head of the Wrather Corp.,
an oil, entertainment (it owns the rights to.“ Lassie”)
and real-estate conglomerate;. Theodore E. Cum-
mings, 72, founder of the Food Giant supermarket
“empire;=and- *Jaquelin Hume: of :San. Franclseo
' president of Basic.Vegetable Products Inc.
Just. how .important is this Kitchen Cabinet in
‘terms. of- shapmd the_Reagan presidency? .ZVery..
1mportant" is: the cryptic. response of a Reagan ]
“insider; “not only in- pxckmd hxs top people but i
s‘mpmgpohcxes i i : s
“When Reagan. was e!ected to his fxrst term as”
Cahforma governor, the original, smaller Kitchen .
- Cabinet led by Smith was charged with conductmﬁ
-ary exhaustivetalent search to-come up with brwht
young, conservative managers to fill the top slotsin -
state- government.iNot only-that, but the members
.also freely advxsed Reagan on: 1mportant pohcy
“decisions. ¢ & : IS RPNY: et
Throughout Readan 5 flrst campaign against Pat
Brown, Cahforma Democrats viewed the powerful |
“group as “mystery men” who would manipulate the
pohtzcally inexperienced -Reagan : for tneu own
ultraconsewatwe political ends. S

- That charge fell flat, howeVer smce none of the
inner circle seemed to want anything for themselves.
They.were all wealthy, powerful persons in their
-own right who sought neither appointments to high-
- office nor government contracts for their bus ne;,-
ses.

The larger shghtly more d:verse Kitchen Cabmet
has more competition for President-elect Reagan's -
ear than the initial group. Reagan insiders point out |
that he must also heed advice from the Republican :
_ establishment, part:cularly former, President Gerald
- Ford. and top -officials -in . the -Nixon- and: Ford—
admxmstratmns and Repubhcan teaders-in the Con- .
gress... - s L,,,w,, T
=Yet is.i5 also true that the hst of 70 prospectwe ;
appomtees for the 13 Cabinet posts he must £ill that-|
"Reagan is. currently studying - on-his ranch near |
Santa Barbara is a list that was compxled by the
thchen Cabinet. : s

‘Reagan” insiders, defenswe about how bxd a role

ey d

et T

3
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ministration, argue that most Presidents have inthe ;
‘past, . telied on advice from longtime frzends and ;
associates. After all, FDR_had his.“Brain Trust"*‘
Truman had his “Poker Cabinet,” John F. Kennedy |
had the “Irxsh Mafza" and Jxmmy Carter had hxs ‘
Georglans : et :

Parily s conservative wing, -
-+ In-addition:to Smith, Dart, :md Tuttlg, the current

T
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By FRANK FAULKNER
"AMHERST “~:The Central Intelli-

. gence™ Agency- has” been recruiting
students at:the’ University: of . Mas-

* sachusetts, a. ‘ajor. change from.the [
" low proflle it kept during the*decade |
* of anti-war protests and an indication |
‘that the agency

pubhc comeback: Rt
- . CIA recruiters. were here Thurs-

N day and Fmday to attract students in-

. terested in “research, analysis and |’

i,-‘

. collection of forexgnmtelhgence” and
.. who had UMass training in electrical |
& erigmeermg, computer science, eco-
‘“nomics and language fraining in Sla-
':”,..,v1c Asian or Middle Eastern studies.
“17¥ Arthur Hilson, the UMass director
;of placement who schedules Tecruit-
“"ment interviews, said the CIA began
recrmtmg here durmg the 1960s, but
:’; by'passed the campus due to student

Bush May AHefp

AL

US Rep Edward P Bolandw.;D-
Sprmgﬁeld ‘chairman:-of the House
Intelhgence»‘ Comunittee, 7which: has
' purse string “control over-the.. spy
., agency, has said that havmg former
. CIA director George Bush 4s the new
adnumstratmns #*point man”_ may

Y help the agencyovercome miany of its
difficulties’ 3 ~with', “restrlctlve
legislation. 3§ i ui g
-Reagan’s. transmon team has md1-_
& ‘cated that the néew CIA director may
be William J. Casey, who helped di-.
"rect American - mtelhgence opera-»
“tions behind German- lines - late m
»,1"World War IL.. g iy

&ualmed background Ziin - intelli:
& "'gence ™ The Congressman said he¥|-
- knew tnm when Casey was:a'member?,

r”meameqm
, -administrations; Y5 X t):

i ey ‘published :in 1972, Casey was

" iy
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. A5 ‘an ‘emergency measure, the |

_As-".Reég'ari's friend and presxden-'
txal campaign manager, Casey was

i donsidered a likely candidate for sec-

¥ retary of state, but George Shultz and
“*Alexander M. Haig, presxdent of Unit-

““ed Technologies' Corp..in Hartford,}"

" Conn., have been named as strong’

possﬂ)zhtles for the State- Department"~

Ha:g a Posstbxhty '

Haw has alsg’ been mentmned for-
the CIA post and he is ‘a possible
“candidate for secretary of defense,
but the retired general would require
a Congressional waiver from legtsla-
tion which prevents officers from ap-’

_ pointment to the Pentagon post w1th-
m 10 years of retirement. -

United Press International, mtmg
transition sources, has'dropped Haig
from its list of top choices, which in-
cludes and has listed George:Shultz
as the likely secretary of state and.
Casey as potentlal dlrector of the'
CIA B ;.. o .]
' Casey is- chairman of Reagan s

_ing the president-elect, who is expect-

ed to announce ‘his cabinet choices | Reagan adminisiration” to - make

Wor!d Wcar !I Serwce. :

Durmg World War II Casey head-'
ed the German intelligence branch in
‘the Office of Strategic Services.  Ac-

cording to R..Harris Smith, auther of |-

*'08S: the Secret History of Ameri-
‘ca’s first Central Intelligence Agen-

' chief of “the: Strategxc Intelligence
Branch -which* Had " control- of * cov-
ert operatxonsm Germany and by the
spring of 1945 had parachuted more

fiew SI Branch chief, a wealthy 32-

‘year—old tax lawyer, William Casey,

: lechard ‘hxon nominated Casey to
i the Securities and Exchange Com-

tChalred SEC

: chalrman : Cees

j:.
‘transition team, known as the “kit- iconservatwe research “group " in
chen cabinet,” which has been advis- | Washington, released a 97-page intel-

‘-,mg "clandestine operations from the
{ CIA, hiring more and better trameo?

Gt a8 freog

subaws! trogp movements.w

‘ﬂ"‘ ﬁc\mv

was givenoverall operational control
of German projects,” Smith wrote.
“He coordinated the effort to send'

: ;| Polish, Belgian, and Frenchagentsto
the ‘major crossroad cities of Ger—l

many The tactical missions werel

lautxched by Army units at the front.
| The deep penetrations of agents para-~

chuted far behind the lines were
flown from, Namur in Belgium or
from the 0SS detachment at Duon in
eastern France.”

- In 1989, Ca:ey was chaxrman of a
"“National . Citizens - Committee”
which - purchased large newspaper
-advertisments throughout the coun-
try supporting the Nixon admmxstra—
tions Vletnam policy. - .

In March 1971 former Presxdent

mission and’ Casey becc:me its

'During the campaign, Casey advo—
cated -a more aguressive American
intelligence operation and, in combi-
nation with Reagan's campaign rhet-
oric, caused some liberals to fear the
new administration would unleash
the CIA from some Congressxonal
controls. : e

‘Boland saxcf h:s House Intelhgence
Committee controls funding for cov-
ert operatxons and he did not, expect
major changes in the agency .

But the Heritage: Foundatmn ‘a

4

*ligence report Thursday advising the

sweepmcI changes in the agency.
.'The report recommended separat-

agents; . establishing" competing;
sources’ of intelligence and altering
Jaws whnch restnct CIA op_e.xitxms

VSRR FOR R ¥ S S S
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Reviving a Presidential Panel i

The Reagan Administration is expected to revive a White -
House panel called the President’s Foreign Intelligence Advisory
Board, created by President Eisenhower but disbanded by Jimmy
Carter. The board was usually composed of establishment leaders,
and Carter thought they weren’t rigorous enough in reviewing

CIA operations. William Casey, Ronald Reagan’s campaign man-
ager, once served on the PFIAB and so did Washington lawyer
Edward Bennett Williams, one of the few Democrats on the
Reagan transition team. Vice President-elect George Bush
worked closely with the board during his tenure as CIA director |
under President Ford. .

e, . F— i

‘Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3

AN



/

ArTLOGE APPDAKED
0¥ PAGI_

Rowland Evans and Robert Novak

STATIN
Approved For Release 2001/03/06 : CIA-RDP91-00901R00

THE WASHINGTON POST
24 November 1980

RS L

An Old Gra

.4 Aren’t we & very old team?” Winaton|
hurchill asked Prime Minister Neville‘{
Clmmberlain on Sept. 2, 1939, surveying
:Chamberlain’s proposed war Cabinet. It

_tis a question President-elect Reagan also:

b
ka

koo

should ponder:'as.he’ begins Cabine
making in earmest, 1.0 LR
" 1In fact; he should broaden the ques
-tion:_Aren’t we in danger of becoming a
very old, very gray and very establish-
ment team of businessmen with reputa--
tions as managers but not as men of
ideas? Before Reagan himself has made
 a single Cabinet decision, the most prob-
able and important selactions are arous- .
ing anxiety among his supporters. -+ o
The antidote hapgens to be very old
“himself but is anything but gray, is not
_establishment,-not a businessman, not a-
manager and is surely filled with ideas:!
Ronald Wilson Reagan. Just as Reagan.
i5 the Best hope for Tadicil économic and,
. national security policies, he is also the .
- principal obstacle to an old gray Cabinet.
" That Cabinet is taking shape in leaks
“from seniof Resgan-aides. New York
lawyer William Casey, 67, at CIA and
Los Angeles- Jawyer William French
" Smith, 63, at the Justice Depariment are
considered all but certain. Those twin
executives from the Bechtel Corp,
Casper Weinberger, 63, and George
Shultz, 60, are prime possibilities to be
named somewhere—-State Department,
Pentagon or Office of Management and

. )

-Budget. " 7 " : NS SOy

" adding William Simon, at 54 neither
“old nor gray, only slightly modiftes the.

gerontocracy of this presumptive Cabi-’

net.- Along with Renrgan,-soon to be 70,
its average age is almost 63. That ap-’
proaches the proposed Chamberlain war

e atime R e

Cabinet’s average ags of 64 (“Only one
year short of the old age pension!” the
then 65-year-old Churchill exclaimed).
.. But.age is not the moit serious prob-
lem. Some insiders call it an “embarrass-

ment” to make an attorney general out.

of Smith,.described by one Reagan- ad-}
viser a3 “a. society lawyer.” Reaganites
blamse him, as Reagan’s family lawyer,
‘for. Reagan’s politically embarrassing

| zero income tax. payments of the past..

Whether such criticism is weli-founded, |
nobody has accused Smith of serious '
thought about government. :
- Nor does anyone believe that Casey, a -
brilliaat World War Il manager of e3-
pionage operations, has an agenta for

Tehaobilitating today’s CIA. Although
Weinberger may return to his Nixon ad- "
ministration post at OMB, his transi- .
tion paper on the budyet is cop_sidered'
by experts to be 10 years out of date.
The widely respected Shultz is so
much an establishment conformist that
even some of his admirérs believe he
would be an effective secretary of state !
only in an admiristration peppered with '
younger, more innovative personalities.
QOtherwise, he might take on the colora-
tion of his older, grayer colleagues. |
Why are the names emerging fromt-
Reagan's kitchen cabinet so lacking in .
youth, dynamism and imagination? Be- i
cause the advisers, elder establisnmen- |
tarians from the world of business, seek-|
above all managerial ability. =~~~
Past Republican administrations, as
‘well as Jimmy Carter's, have been se-’
‘duced by the notion that managerial |
ability-is the principal - governmental -
gkill. Lawyer-banker Laurence H. Silber- -
man, a treachant Republican analyst of

i
'

o

y Cabinet?

government, has written that ideology’!
.and program are far more important.)
Without ideology, Silberman wrote in!
1978, “we see tha now familiar pickure of |
President Carter pondering each new§
question as if it were an isolated ad hoe
engineering problem.”. © -
" _That is why the abrasive, controversial
Simon is welcome relief to Reagan sup-
porters who worty about an old gray
Cabinet. Whatever the complaints about-
‘his temperament, Bill Simon lives in the
world of ideas. What's mors, he is willing !
to change them, currently showing much ;
"more inclination toward radical supply-‘
side economic notions.

Republicans  griginally attracted to
Reagan as a force for change aiso want at |
least one-young;-clearly innovative fizure |
in an important Cabinet post. Rep. :
David Stqckmaxi of Michigan, 34, carries i
that hope in an intensifying push for {
him-as OMB director. Stockman has ini- |
formed Reagan transition agents he has |
no interest in a token position, such as |

secretary of energy. - . :
- The conventional wisdom doubts Reg- |
gan would stray far from the advice of his
old friends. While insisting on‘massive |
tax cuts and massive defense spending
against the counsels of caution, it might .
be too much for Reagan to casta gimlet :
eye on eminently-respectable recommen- ©
dations from his kitchen cabinet. -,
But ualike those retired business ty- |
coons, Ronald Reagan has never met a j
payroll. For the last 20 years,' he has
dealt with ideas—showing startling re- -
ceptivity to new concepts. He might .
prefer a - few younger colleagues with
similar intellectual boldness by his side.~ |
... ©1950, Flold Enterpoises, lac. 4xvoam ¥ |
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- By William Safire b o
WASHINGTON — Get out your yeilow
- pad and put yoursel! in the loafers of the
President-elect as he weighs the pros and
cans of his choice for Secretary of State. -

--One name that appears on the final -

- four-name short list is General -Alex- "«
-.shown any remorse for’ — his intimate.
‘.role in this perversion of the national-
- ‘security power. (I have forgiven him,
-*" but whenever there is a click on my
‘- phone, I cannot helpsaying “Hi, Al.”

“ander M. Halg Jr.; former Deputy to
National Security Adviser Henry Kis-
singer, former Army Vice Chief of -

" Staff, former White House Chief of --

Staff, former NATO. commander, for-

) mermanonslowhorseback. I
Theassetsarexmpressive p
"“1. Demonstrated bravery. The st—

tmguished Service Cruss Is not handed *
-outlightly: Al Haigwasa genume hero
in the battle of Au Gap, early in the
:Vietnam War. In addition, he won a:

. battlefteld promotion to colonel of an’

 infantry battalion for leading troops in

" coolness tnder fire — is an important
. criterion in judging any man’s quali-

fication for a job in the storm center. -~

' 2. Well-regarded by allies. After ar-" -,

ranging for the resignation of Nixon, -

* Haig was assigned by President Ford =~

- to the top military post in Eurcpe. As
* NATO’s Supreme Cormnmander, hewon |

* the respect of most of our allies for his

_intelligence, political sagacity " and

forcefulness. Europeans are familiar .

- with Haig and would be ccmforted by i
hisappomtment. S

® 3. Flrm grasp-of - the'’ stmtegzc"

- NATO job last year to test the political .
waters -back- home, - Haig recom-
mended that the Senate hold the SALT : '
II:tredty in abeyance while its flaws
were renegotiated. He was especially

. critical of an agreement permiting the

' Soviet backiire bomber and 5S-20 mis-, -
.siles to “‘run free” while limits were
placed on our cruise missiles. He was,;
tough on SALT before Afghanistan. -

: 4. Experienced cultivator of opmzon«' T
" 'would contribute that note of unlike-
- mindedness . on domestic affairs, S0
" needed among the top handful. At the’

highest level, good-soldierliness is an
. overrated virtue; it would be as much of

. makers. Many of ‘the books and arti-;
_cles about the last days in the Nixon o
“White House drew on details supplied "~
- —-om deep background — by Haig or
_his assistants; as a result, most ac-- -

counts gratefully portrayed Haig as -

-the- de facto President, saving the -

“country from the potentlal thrashing

about of a.wounded Ieader. Though

: Nixon loyalists fumed, practical polit:

! cians admired Haig’s ability. to extri-

Approved For Rﬁ&é&%@

£ 4I,Sycophuncy footwork Haig is. the« 2
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the sponsorship of Henry Kissinger,
who appreciated an efficient order-fol-. -]

“.’lower who would coolly -tolerate the :
.; most derneaning bullying. Like a Gif-."
. bert and Sullivan admiral, Haig knew .
' how to polish the top—brass handl&s of

~:; the Oval Office door. -

- 2. The 17 illegal wlretaps. Because
‘of a personal interest in the 1969-71
-~ eavesdropping on newsmen and White -

House aides, I asked William Sullivan

~ of the F.B.1. in 1974 who was the man -

who transmitted the White House re- -

- quest for the unlawful surveillance,
. and who reviewed the transcripts. The .

reply: *Colonel Haig.”” When asked to-

- say it wasn’t 50, my former colleague’
. said of the tapping: *‘It never gave me

gas pains.’’/To this date, Al Haig has-
never .been‘reprimanded for — or -

- ~3. Trotting out the tapes. At confir-

“'mation. hearings, any. embarrassing -
“moments on the Nixon tapes involving :
Al Haig are sure-to be publicly played.
A few apple-polishing remarks are al-
- ready known — *‘Only you, Mr. Presi-
- dent” —
-no substantive  improprieties will be"’
" revealed. Before making any decision,™
."An Loc. Performance in combat — ;-

but Haig assures friends that

Governor Reagan will have to make-
certain that Haig's recollection is ac-
curate and consider if he wants any
Watergate-era associations attached

to his Secretary of State. (Jehn Con-. -
- nally also had this pmblem Shultz
"~ and Weinberger didnot.) =77

‘4. Running for President from State.

Al Haig still wants to run for Presi-
" 'dent; as Ronald Reagan rust be the

first to know, that is not an ignoble

-ambition. The question is: Does Rea-

. Banwant a man at State afflicted with

. the need to factor his political future -

- intohis diplomatic recommendations?

threqt. When he resigned from his. - )

" Pick up similar rundowns on the pros -

* and cons of other panel-recommanded

" *“finalists”’:* George Shultz, who has:
" asked that his name be_withdrawn but -

. who was told to take that up with Raa- |

. - gan directly; William Casey, who is -
* everybody’s choice for C.1.A. chief but

is showing late strength in the choice ~

Now put down your Haig yellow pad.

SR --53}‘1,;““ ;
b ; political operation to provide Iran with
only“}our-star: general never to have %

.+ for State; and Caspér Wein SE“er.
DT whoisclosestotan to Reagan. -

"Add to that list Henry Jackson, V:lhO

a mistake for Reagan to put a military
- mind at the head of State as it would be

3 for him to put his personal lawyer at the-

head of the Justice Department. ™ -

’. Where does a Cabinetmaker come '
out? In the case of Haig, his assets far -
outweigh his: liabilities — for Chair-
man of the Joint Chiefs, for chief SALT

0901 RE8AO500

or ﬁoseow or to command a military-+

> a guitable trade for the hostages. Not far
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_'Reagaus apparentrchoxce “to drrect
the; ;Centray " Intelligence. Agency"
travels to- and - from -his house: oni
Palrm.: Beachi'so - unobtruswely that
few ‘people ever know he has.come’
andw gone: - Im.fact; many -Palnr
‘Beachers dan’t “even  know-:. that
,,Casey has owned hxs house on Ni

: % ol
those . of*many Palm Beach socxal—
lxt iis:unlisted.:He does not-be-~
Elong ‘to’the’ Palm Beach Civic-Asso-
ctation, whose- membership is-de ri-;
“gueur for the island’s- establishment.]
- During the- intermittent. visits made)
‘byrhim and his wife Sophia they al~
smost never .make the social ramble,
preffemng 1instead., to’ see-~a’i: few |
friends and talk of world and finan-
. clal affairs. The area is Casey’s har-;
jbor after: 67 stormy:; years, duiring;
iwluch he 'has~been: a'tax lawyer;
“high-ranking government official and
- keeper of the Republican flame.
- “Bill and Sophxa are quite- prwate
_when_ theyre. here, They're_not. so-
cially.,; mchned,":frsaxd "Granville ]
‘Morse; a -semi-retired .Palm Beach
.investor . who sold: Casey his home. ]
+‘His~ trips - here«~are*~re1axatxon_for4
“him.s Privacy isiwhat. h :
when he’s here.”;
7 Casey’s has been a.very'p :
;jothnrmse, from. the. time he worked!
;in the -office~ of : ‘Strategic Servrces
’(088) i—.the mother_ ‘of the CIA, =%
durmgc World ~War IL:through- his
tenure as*presxdent f “the- Export-
ImporL"“Bankf,under -Gerald. Ford.
- Over- those three decades, he estab-:
“lished. himself as the prototypxc 20th-:j5
“century.» Republican: - conservative,
urbane successful and wealthy; oy
&%Eve made all the money in;busi=h

-spend;”” he said'in?1966. “I.can make:
a real contribution in public office.*:
% His. friends- say’ he is. known.“for
frankness. Witness the statement- 1",
‘was ‘mever-in-a‘law firm where- P-
‘wasn't- brmgmg in 75 percent’of, thed
:buginess.”. If .that: claim is true,.his?
mﬂuence’hpmm ForR e
{14/ 'years ‘a"partner :in.a New-York:
Jlnn that inicluded Leonard Hall, for-:

“vraw rhairman. nf the Rennblican Na<:

10,
“F Thet path from’ servxce 25" a coun-f
“sel’ m‘*Europe to . those ’ runmng “the-
_ Mars'hall P!anhu.-_'- under :Harry-Tru--
rman’ = ‘to.‘possibly- the®CIA: head-
.quarters in"Langley, Va., under Ron-:

-roadblocks"and blind “curves. One
-State- Department- off1c1a1 familiar
: with®"Casey’s . career - said,’
~Casey" may “fall. sometimes,/ ‘but he
- knows how to land on his feet. .7,
i- 1 Three times between 1962 and 196::
: Casey was-sued, once:for’ ‘plagiarism
== he ha§ wrxtten numerous books: on

: porate’ activities. . -Casey admxtted at |
. Sepate: hearmgs .. after first deny--
/ ing it"= that he; not-the judge;*had.
_moved to seal the record of the pla-

" suits. was: settled -out- of“court* The
_third “eventually was dismissed.” All
of this appeared not to- ruffle’ Casey,
» Who blithely declared.to.one report-
" ér: that “guys’ like me -are’ -always
: gettmg “sued.’
- al income W
© 000,

ETa

* ed-sharp discussion when ‘Casey.was
- mominated. by~ Richard Nixon to be-
“come -first in 1969 a member of the
i Advisory -Council of the U.S.*Arms
i Control";and " Disarmament *'Agency,
* and,. two .years later,: chairman of
-the Securities ‘and’ Exchange Com-
“rnission-(SEC.) At the: Disarmament
“Ageney” hearings, Senator J:-Williarm

“newspaper.-advertisement promotmg‘
-the Anti-Ballistic Missile and ‘placed,
‘By-the Citizens Cormittee for-Peace]

WEST PALM BEACH POST (FL)
23 November 1980
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ald Reagan ‘has not been ‘without. its

4Bl

giarism™trial; One of, the stock fraud

"

* At one- point his annu-|
eshmated to- be $250 -

;Hxs ‘Burly- urly background e 1c1t—

Eulbright sparred .with- Casey over a

~with Security, which Casey. founded:

It.had-been:revealed that 55 of 344.

.people whose 51gnatures appeared on |

.the ad:hadties" to-'the defense in-"

'dustry : Despite " Fulbright’s * objec-
tions; ¢ the : Foreign - Relations " Com-;
.!mttee approved .Casey’s nomination.

» ¥ Int1971, % Sen.” - William ; ' Proxmire:|
(D-Wxsc N ‘chairman; of . the: Senate’
-Banking Commlttee, ; argued““thh
;Casey ‘ovér the- SEC- nominee’s ‘de-"
, Scription.. of—*hnnself ‘Casey: said’ he
:was- a.risk” capxtahst.” ;
contended .Casey -was "2
, dealerventure capitalist. > In" this-in- |
-'stafice;-eriticism .of: Casey:: .fronT one’

xmttee .recalled- that: Casey’s back—.
g,roun i

TR T

Iy No

tices

“-House, - Congress- tried " to’ get the-

'.Casey’s name disappdared- from the’

‘had returned to the practxce of law
.and Reagan seemed’ content to have ]
-John: Sears run: hiscampaign.- But'
early- this- year :just-after Reagan]
:had.” won -
_iprxmary, Sears. was fired and Casey.

STATINTL
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first “"SEC .chairman -~~~ Joseph P
‘Kennedy of New York and Palm
Beach. Indeed, Edward - Kennedy'
told Washmgton s Gridiron Club that.
“Casey_ is ‘the- second most™ outra-
geous appointment in the history of-
the SEC. Thefirst was my father.” - ;
*'As-+ chairman, .- ‘Casey was en-
) meshed in two.scandals that brought
down. other members" of the Nixon]
administration. In1971; the SEC had
~sued International. Telephone & Tele-:
graph (ITT)" “forstock~frand -during-
the companys :merger  with the
Hartford." Insurance *Co.~ When ‘re-"
“ports ;' broke. >-alleging " .collusion-
between ITT. and -the Nixon White

SEC’s fxles on its'ITT investigation. |
After a meeting at the White House;"
Casey sent. the files. to -the Justice .
"Department, which is. a ‘member .of -
_the Executive -Branch. When, two'
‘years. later, news -of that transfer
came out, Casey had become Under-
secretary of State for Economic Af-
_fairs and was traveling abroad He
declined to comment. - .

.At about the same txme as the ITT
case, the Nixon administration was
becommg involved - ‘with financier
Robert Vesco, who then.—as now —
was living out - ‘of the country to
avoid prosecutior on fraud charges.
Casey, at the request of then Atty
Gen. John Mitchell, met with one of
Vesco’s attorneys at about the same
time Vesco gave a’ 3200,000 contribu--
-tion to Nixon’s<1972 reelection cam-
-paign’” Later, ' when- Casey testified
.for-the prosecution in the trials of
:Mitchell and.former Commerce Se-
cretary and Nixon fundraiser Mau-
.rice-Stans, he claimed he -could not
:remem‘ber many -specifies, -

~With- the .defeat of Ford in 1976’

front pages and popped up only occa~
sionally in the .business section.. He"

“the~ New - Hampshire'

‘'was”.-named -~campaign manager.’

‘Currently he’is director-of Reagans o

~presidential . transition’ " team .-

_Washington:: ;M;sama.ec_.‘.ﬂ -.-4
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lfP'resxdenfp- ﬁonia.ld‘I{nghh met
ior the figst! Hiis: Yesterddy with hid in-
‘terim- foréight' policy- advxsmy board, a
high-powered,:bipartisan group that in-
“cludes’ tormer’premdent Ford and sev-
.eral other’ national “figures.”. Missing,
;howevm ‘was. George Shultr, a toxmer
secretary:of the treasury. who-has been.
pmmmently mentioned zas - a possible |
wametmy lof btate A he Reagan ad—

C,orp in. Sdn.F tancisco and was unable
to attend-the Washington.meeting:t
causesd “:”cbmpanfpo d.
: 'ahtmnm His abaenﬂe ‘hsrefhowever, -
Poubd TSy sindealt” f‘&:{ﬁxe
- t:':y!iiwnammants*";mﬁrgmeétm

“which went- -on for-most of the day- Be-
f_:Imld clmed (lnm» mathe bwatuan(l

: oW «;H %a‘cermﬂ-menuﬁ
ofte oFthe pcwthxp.L " laferdescribed-
the,*;;negtqﬁb ds ¥ @;uly ettriordifary”

- Mhtm"’ﬂ hmcmded kb&)‘ﬂ(ie&‘ Pordyfor-:
' oedl. adnminishraition Qﬁh—

Henty® A “Kissinget, “Alexénder
ng, Caspar W. Weinberger and Don-
“aldy Rumsteld, Sens: Bake1 ‘HenryVi~1

. dJackson, (D-WashJ,. John Tr)wer (R~
. /Dee} and Richard Stone (D:F B Texsd
"Gy Williare P Elementd; former
"ambassadors . Sane Armstrong 7 and]
< John ‘\/Ic(,loy,amtadvxsem deane Kirk-]
g pam(.k ‘Eugene-Ros
Bennet,t W!lhm :

LA, I'op Carter admm_nst‘ratxo*t ‘oEb.cnals,L
: ~mcludmur Sécretary- of State: Edmund:
"\/Iu%kxe . Detense:: Sécretary - Harold:
“Brown and CIA = chief =~ Stansfi eld:]
Turner, tool” -part -in_portions of - the]
" meetiny, proviaing. brietings o current;
< lefense, foreign pohcy and mt.elhgence.

Lalations tgr b 4 OUD iy

.
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'eavas} ETHE W!Leﬁxplgﬁl nt-elect
C’emg& Bus Jumed the & gratp-for about

§ m”’ff’imu‘te& E*‘the::duwnh)wn head-
‘ujarters yesterday, marping.just betme
: Rea“an Fek&tor thtmr s -

coiti 1ehensw€~

» ’“ﬁ{'ﬁ me“;nt*tp mgamzégit y
“Bloblemh

zevxew ob thw Toreion ’pwhc_

a'and*oppm tunities: that: w1ll.’_fa(,e the
~mew administratior. The, idea, he said,
sifor the-committee to come up with
“a~set of -recommendations.and evalu-
“aticns, of varjous. situatipus.in a report
! that ¢ai be presented to Reduan short[y
betow the m(mwurat(on in January

oAt B P fa
“The’ Umup he baxd would meet adam
emly in December.
: Kissinger said, Almmt evexy topu,
: y()u can imagine was discussed.” Baker
wcalled it “the most substantive meetmg
7 he~had ever, seen’ m hns 14 years ir]
: the Senatesi; .4
*“Asked about his ‘own role Kmuwer
S xeltemted that he would-he available

. for special .assignment and advice but
;: ithat:*[ don’t expect to play a fulltime’
"ol i the new administration,,., -«
Asked what he thought about reports
.--that. his former deputy and ex-NATO'
-~ commander Haig might become secxe-‘
*tary of state, Kl.‘:SmUEI said Haig was |
24 i‘dlstmuulshec{' Atherican, and. would
“.be an outstanding: selection.”
-7 Haig ‘and; ‘)hultz -are the two names;
“amost. commonly mentmned for thel
;- State- Department post, though Reagan !
r:again said-Vesterday:that no- decxsmnai
+.have heen: made yet onl hlb Cabinet ap+

-A; iorer¥ iRi A dentigeled

L Policy”

pomntments. Shultz reportedly has told |
friends that he has some doubts atout!

taking the post, if offered, and in an in-
temewmth.T he Boston Globe Thurs-

- day,.he ackngwiedged  that if he had
any differences with Reezan, they prob-

ably lie in. Middle Eaac poiicy.  ris
>Some participants at yesterday’s
meeting also said they detected a no-
table lacL of ‘communication between
Tower, who would like to be secretary
of defense, and Clements, who report-

edly would like. to-see . Tower remain
as incoming chairman of the powerful
Senate: Armed: Services Commuittee for

the-next Congress.It was reported yes<

terday that Tower's chances. of getting

the -‘Pentagon post are. now not good,
' ‘Laterm the day, Reagan, aboard his:
plarie”'en’*route. to ~ California, also
seemed to indicate, according to United

Press International, that Tower’s statuy |
in the Senate would work against his |
being _appointed: to- the defense post. -

“{ think the consideration with any-"
one who is in the legislature would
have ‘to-be whether you would want’
to reduce”. the -Republican majority
there, he told reporters. Asked if that’
would apply to Tower, Reagan replied, |

“Yes,” He sald he would ta<e the Senate.

'SLtuzltlon into account when mamnc hlS
-appomtmenta-;__

B
v
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prepared fornational security advisers to
President-elect Ronald Reagan-calls for
‘sweeping ‘changes’in intelligence prac-
. tices and the glimination of many restric-
- tions on the intelligence commumity. -
- -~ The 97-pagereport, prepared under the
auspices. of: the-Heritage Foundation, a
, conservative research organization here,
“concludes-that in order- to-revive‘the na-
.tion’s intelligence capabilities, "agencies
;must be rebuilt through a combination of
:legislation; executive orders, administra-
tive - actions and Presidential leader-
ship.”” It suggests separating clandestine
operations from the Central Intelligence

-Agency, hiring>more and- better-trained,
.agents, establishing competing sources:
of intelligence  analysis and changing:
.laws that restrict intelligence activities.
.- The report characterizes the current.
intelligence apparatus as being “in the
worst candition since before Pearl Har--
“bor’’ and blames-not only President Car-
ter but also three previous Administra-
tions for politicizing inteliigence gather-
ingand analysis. .. = - - o i
. Officials . stressed- that key Reagan.
aides had only begun to think about how |
intelligence should be reshaped, and the
report, they said, isonly a tentative list of
!pptions open to a Reagan administration.
As one indication of the tentative na-
ture of the opdons, J. Willlam. Midden-
dorf, former Secretary of the Navy andi
acting head of the transition’s task force:
on intelligence, and other membersof the
task force, met today for the first time
with Adm. Stanstield Turner, Director of
‘Central Intelligence. "7 . .. - .
" 'However, officials clcse tothe Republi-
‘Can transitionetiort in intelligence said it
was likely that several of the proposals in{
the report would be pursued by a Reagan
administration and- the new. Republjcam
majority inthe Senate. ... LU
“ The officials said that Mr. Reagan had
not yet chosen a Director of Central Intel-
ligence but that:William J. Casey, the

Lo

- e i i

Reagan campaign director, was kmown to
be the front-runner. Mr. Casey is known
to support a much more aggressive ap-
proach to intelligence operations.

. 4 . B
Moreover, many of the report’s propos-
als resemble portions of a now-dormant
legislative charter, introduced last sum-
mer by Republican Senators, that would
restructure intelligence agencies and
relax restrictions on domestic spying.

Many of the changes advocated in the
report are bound to be-resisted by civil
liberties groups, which have fought for
years for the laws and executive orders
that now limit intelligence activities and
protect individual liberties. Other struc-

i

| guage tralning,

T R 4
tural recommendations are bound to bed
controversial, since they would require.
an overhaul of the current intelligence}
scheme. They stern from an assumption
that the. organizational setup is largely
responsible for what the report contends;
is the peor quality of intelligence. .
The report accuses the Carter Adminis-
tration of weakening American intelli-
gence *‘through mass dismissals of C.1.A.
officials and partial replacement of them
by inexperienced employees,’” a charge
that agencyofficials have denied. -
+ - “Presidential leadership must play a
role in rebuilding our intelligence serv-
tces, which have not been so weaX since
| Pearl Harbor, and can instigate not only:
administrative reforms, but aiso promote’
legislation and give the intelligence com-
munity the moral and political supporti
nécessary to fulfill its mission,” the re-
port concludes. oo

| po R -
{ Many of the report’s recommendatirms}%
i would not require legislation. For exam-,
! p}e, it urges the revocation of an execu-i
: tive arder that governs intelligence strue-!
. ture and provides operational cuidelines’
; and restrictions for the intelligence agen-|
. cles. ' oL 1
-4
The rep e,

as well as adequate mili.!
tary and political instruction™ i
standard foragents, _ ,.I_DQ should ba

1

ort recommends that *la

}
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Reugan Meets With Sen. Tower of Texm
As Contenders for Cabinet Posts ﬁmeme

By TiMorHY D. SCHELLHARDT
Staff Reporter of THE WALL STREET JOURNAL- -]

WASHINGTON—As Ronald Reagan con-
tinued to acquaint himself with the nation’s
capital, leading contenders emerged for sev-
eral top Cabinet posts in his administration.

The Presidentelect.. held a -~ half-hour:
meeting yesterday. with one of them, Sen.
John Tower of Texas, amid reports he may
name the 55-year-old conservative Rennbh—
can as Defense Secretary.

Associates of Mr. Reagan said othen
front-runners for Cabinet positions include: .

—~WHliam French Smith, 63, Mr. Rea
gan's personal lawyer and busmess truste(l
to be Attorney General.” . .

—Former Treasury becretary Wllham Si-
mon, 52, to occupy the post he held under
Presidents Nixon and Ford.

Reagan aides emphasized that the Presn-
dantflf-ct hasn't made final decisions on

any Cabinet - appointmerts. *‘He “hasn't
signed off on anybody yet,” said one aide.
But they said he is close to making decisions
on norinees to head the departments of De-
fense, .Treasury and Justice. Others said
that former Treasury Secretary George.
Shultz is the leading r-ontender for becre—
tury of State. -

Mr. R;eagan has received a tist of recom-
mended Cabinet appointees drawn up by his
19-member ‘‘kitchen cabinet,” headed by
Mr. Smith. That group of close associates is
to mpeet again Saturday in Los Angeles. Mr.
Reagan plans to retin there tormorrow, and
thus will have further opportunity to dxsmss
Cabinet choices with these advisers.

. Mr. Reagan’'s schedule yesterday left lit-
tle time for Cabinet picking. Besides his ses-.
sion with Sen. Tower, the President-clect re-
ceived a national security briefing from Car-
ter administration officials, lunched with
GOP House and. Senate members, paid an,
unusual courtesy cail on the Supreme Court
Justices, and held a private meeting with
Massachusetts. Sen. Edward Kennedy. The
liberal Democrat, who unsuccessfully chal-v
lenged President Carter for their party’s
presxdennal nomination, requested the meet-
ing. Last night, Mr. Eeagan scheduled a din-

ner with Republican Senators and thmr
spouses. . 4

While Mr, Reagan spent a second full
day wooing officiad *#ashington, speculation |

P

continued to mount on his Cabinet choices.
Mr. Smith, a trusted Reagan confidant, is;
considered almost a sure bet as Attorney;
General. However, his appointment is likely!
to- raise anew the guestion of whether al
President should select a personal and polit-
ical associate as the top U.S. law enforce-|
ment officer. Most recent Presidents have:
done so, but this sparked a controversy aiter
Richard’ Nixon's Attorney General, Johny
Mitchetl, was convicted for his. role in the‘
Watergate scandal. ‘
Mr. Simon, who has worked hard for Mr. |

Reagan the past couple of years, -likely will.
be tapped to head the Treasury Department.
However, the hard-driving, demanding man-
ager irritates some influential Republican
advisers to Mr. Reagan. Former President
Ford, for instance, favers economist Alan
Greenspan over Mr. Simon for Treasury
Secretary.

Sen. Tower only recently emerged as the :
likely choice for Defense Secretary. A pro-
ponent of a stronger U.S. miiitary preseuce,
the lawmaker has been expecied to take
over as chairman of the Senate Armed Ser-
vices Comrnittee. If Sen. Tower is choser
for the defense post, Texas Gov. William
Clements might name former Treasury Sec-
retary John Connally to his Serate sezat.

Although Mr. Shultz is the iimored f"mt-
Tunner to head the State Department, the |
Bechtel Group cxecutive is reported to be |
reluctant to re-enter government service.
Other contenders for Secretary of State in-|
clude Alexander Halg, former commander -
of the North Atlantic Treaty Organization, |
and former Budget Dx*‘ector Caspar Wein- !
berger. . _ T e —

“LHely" or “most hxelv" appomtees to
other Cabinet posts are emerging, as weil.!
Illinois Agriculture Director John Block is:
viewed as a top contender for. Agnculture
Secretary. Under consideration for Secre- |
tary of Health and Human Services is Eliza- -
beth Dole, a former Federal Trade Comrnis-
ston member who is married to Sen. Bob '
Dole (R., Kan.); for Transpoctation Secre-.
tary, Drew Lewis, prominent Pennsylvania '
Republican and Reagan aide; for Commerce ,

Secretary, Republican Natonal Chajrman
Bill Brock; for Interior Secrstary, former
VWyoming Republican Sen. Clifford Hansen,
and for Energy Secretary, Rep. Dav;d
Stockman (R., Mich.}.

Mr. Weinberger, another Bechtal execu-’
tive, may be asked to be director of the OF-
fice of Management and Budget, the post he
held under Presideat Nixan. And William
Casey, chairman of the Reagam transition
office and a former CRAITMAN Of (e Securi-!
tles and Exeh: ange Cominission, is the 193.(:

g candidaie 10 be director of the Ceﬂtraf
Intelligence Agency. -

Today, Mr. Reagan is to meet w*th Pr951- :
dent Carter in the Oval Office at 2 p.m. EST !
while his wife, Nancy, gets a tour of the
White Hoase residence from Rosa.l jnn Car‘
ter. T
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News reports published to-
day and attributed fo au-
thoritafive sources say that -
Presidentelect Héagan 15 ex-
Ppected to nominate William
d. Casey as director of the
CIA.The Washington Star car-
Jled similar reports in its
Wednesday editions.

According to the reports,
including one in The Wash-
ington Post, Sen. John Tower
of Texas is a leading candi-
date for secretary of defense.
In addition to Tower, other
leading contenders for high
‘posts in the Reagan admin-
istration, as reported in yes-
terday’s Star, are: .
+William\ E. Simon —
Treasury secretary; ) :
-William French Smith — at-
torney general,;

*Rep, David A. Stockman —
Ynergy secretary; -
-Caspar Weinberger — direc-
tor, Office of Management
and Budget.

«Among those being counsid-
ered for secretary of state are
Gen. Alexander Haig and
George P. Shultz.
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“to becorme the next director of the

‘secretary of state Henry A. Kissinger.

" for secretary of state, but he- reportedly .
. has said he does mxgwant the job and:

a "~ mudltinational-
“ynight « p&im

has taken A Hore. pro—Axab ‘position; ]
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By Robert. G. Kaiser \
" andsMichael Getler . . '.‘
Washlngt.on Pou Staft Wreiters .- 7
William. J. ,Casey, who. helped
lun ‘American: intelligence opera- -
tions behind eriémy Jines in World
War 11, is expectéd to be nominated

Central Intellngence -Agency,. au-.
thoritative. sources: said yesterday. 4
” President-elect:. Ronald Reagan .
rnet yesterday with Sen. John. Tow-,
er (R-Tex.), a leading contender for, .
secretary of - <defense, but nexther
would . confirm that Tower Wﬂ} be
offered the. Pentavon job. " :
~Bources close ta Tower saxd Tast -
_m:,ht +that the ,senator’s “selection
‘43" 'defense’; :secrotary ‘was~ by ‘no
‘éans: certain,. 'I“mer reportedly’”
:came away -from: his* meeting -with -
Reagan ‘without any clear sngnal
from the preuldent-elect, as to his
prospects. | i

L .'., BN i i
Some sotrces in the Reagan tran-
sition operation referred to Gen Al-:
exander M., Haig as a strong' pos-.,
sibility to become sevretary o_hstate, ’
but sources .close.to. falg said-he
"had .heard. nothing .to. this: effect,
. from the : president-elect ‘or his
"aides. Haig has had no conversa-.
tiops about the job with anyone rep-, |
_Tesenting’ Rea.gdn, mese _SOUrCes
. Sald ; t: :b-}.g(« Vi
' Allocatmg the job ot becretary of
“state now ‘appears to.be the key.
_to Reéagan’s;- Cabinet-building ef
“forts. There has. been no-shortage
of candidates. Casey, who now is ex-
“pected t5*go to. the CIA ‘wanted
itz mformedfrsources qmd as&dm
Hiig, former Office of \«Ianauement
-and’ Budget director. Caspa.r Wein=;
berger, former . reasury isecretarys
tWilliam Simon, fermer Texas gov-+
ernor John B, Connally-and former|

George P. Shultz, former Labor and
Treasury secretary. aas been mentioned ;|
persistently~as . the - leading candidate.

“that his”position”on ‘the Middle East.y
as vice chairmar of the Bechtel Corp.. ) ]

-retary of the Treasury again. Kissinger !

iticians and grou ps that were importank-
‘Reagan backerh in the campaign. Con--,

“in the Nixon admmlatratmn ‘Connally;

“still may be in the running for the

-to Reagan. Rep. David Stockman (R-

"a possible secretary of energy, though

ctx Q‘lf

THE WASHINGTON POST
20 November 1980

"than Reagan did during the campaign. ) [
Sources in the Reavan camp said yes- |
terday that Shultz's statements should 1
be taken seriously, though the sources |
did not rule him out as the nominee. |
Simon apparently- has been elimi-
nated by-a_ decision — all but final,.
sources say —.to nominate him for sec--

is fievcely opposed by conservative pol-

nally, according to sources close to him,
has apparently been ruled out as aj
member of the Reagan Cabinet, in part'
because of concern that he was tainted
by his 1975 indictment on charges of|
taking an illegal gratuity in connection
with the raising of milk price supports
was acquitted. 1 Y au st T E N,
Weinberger, long a.Reagan confidant|
and a member of Reagan's guberna-;
tortal administration in Sacramento;

State .. Department, thouvh ‘Reagan
transition- team sources say it.is more
likely that.he will return to the OMB.

However, informed sources say that
Wembewer does not want to go back.
to OMB; "he could end up as a counselor
to the presndent with Cabinet rank or
in some other role putting him close

Mich.) i3 an active candidate for the
OMB job, and is supported by many
of- Reagan’s most ardent conservative.
supporters. Stockman is also considered

he has told Reagan transition officials
that he would not take that post.-

. Reagan will meet soon, perhaps this
weekend, withs the informal advisers
known as his “kitchen cabinet” who
have been weighing. possible Cabinet
nominations. This group already has
sent the plebident elect a list of several
possible nominees for each Cabinet
post, with a tally of the votes each per-
sont on the list received from members!
of. the “kitchen cabinet.”

SRR ep

Ea Sey 13 Rep@ﬂed m izsg,
F or &recmrsh@p of QM

‘ment said they had heard three names

. mond of Alaska. Lujan said last night

tioned for the jobybut said he had not

-of state for economic affairs and pres-

" tartment job. .
‘ot Stratemc Services (0OSS) — the|

. John Sears the day ot the New Hamp~
: shire primary.: """ T

~term by President Carter and career.

- The Reagan camp has prorfxlsecl to

week of December. - SR

“Sources: close: to the” Reagan ‘camp
saxd yesterday that . William” French!
Smith, -the presxdent-elect’n personal;

announce Cabinet nominees by the fi rst,'

wade 2GR E R

other source said ihm prediction would
be._premature: and. perhaps: inaccuirate. l

‘at the suggestion that he would par-:
'txcnpate in. a prearranged deal to put:_

STATINTL

4
|

“On'C Capttol Hill, members of Con-!
gress interested in the Interior Depart-

mentioned as possible secretaries: Rep.
Manuel Lujan Jr. (R-N.M.), Rep. John
dJ. Rhodes (R-Arniz.) and Gov. Jay Ham-

that he knew his name was being men-

heard anything from an}one connected
with Reagan. . .7«

Casey, slated to take over' the ClaA,
served ‘under “Presidents Nixon and
Ford as chairman of the Securities and
Exchange Commission, undersecretary |

ident of the Export-Import Bank, Kiss-
inger forced hun out of the State Dep-

+ Now 67, Casey worked for the Ofﬁce

CIA’s organizational ancestor — dunncr
World War 1. He served i in London
as chief of secret intelligence in Furope, ;
with direct reqponmbxllw for penetrat-
ing Nazi Germany with secret agents
in the waning days of the war,

" Casey toox overall command of the
Reagan campaign in Febmary after the
candidate ~ fired campaign ~ manager

A senior Reagan alde disclosed yes-
. terday that the nei administration will
_retain William Webster as FBI director.
. Webster was appointed to his 10-year

FBI officials - reportedly. were anxious -
that he not ke removed by the new ad-
ministration. ~  ©. .
~ The possibility that Tuwer mwht be-
come secretary of defense has - caused™
concern among some Texas Republi-
cans, sources sald yesterday, because 1
of fears that it would be difficult to 1
keep his Senate seat in the Republican
column "in- the special election that
would be required w1thm 90 days of
his resignation. -
Reports that Gov. leham Clemf-nts i
would appoint Connally to Tower’s seat :
were denied yesterday by sources close
to ‘the governor and by .Connally’s -
friends. Clements was reported as angry

01 R00050001 0002-3
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on four key-Cabinet positions by: ]

of defense, William E. Simon Trea- _-3
sury secretary;-John French Smith™-
* attorney general and William Casey . -
_director of the CIAY T 3 - owh i
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By Jeremxah O’Leary -'-'-"'~ ;
Washington Star Staff Writer -

President-elect Reagan is belxeved.
to be close to making final decisions ..

naming Sen. John Tower secrefary ..

19 NOVEMBER 1980

Smith isregarded as not ambitious
for a Washington job, even the post
of attorney general, but he is as
trusted and close to Reagan as
Charles Kirbo has been to President
Carter and can be expected to accept |
any job the presxdent-elect asks him *
to take. - .

-~ There are ‘mixed sennments at
transmon headquarters about the ;.
decision that might take Tower out:
. of the Senate, where he would be,
chairman. of the Armed. Services"
Committee and put him at the top:
.of the Pentagon. Some Reaganites-
- are enthusiastic about the purported
strategy regarding Tower, a former
Navy enlisted man with a long in-"}-

SIAIINIL

_only ‘other person under consider-
ation Tor the CLY past 15 3aid 10 De
a_Iormer” deputy attorney general

i

and amodssa(fr To yumalavm

“HOM team 15 headed b/ Sibermary,
& ftai Who 15 forthright to thepoint
“ot-abrastverness—Some ificia IS be-
“Neveé SITGerman might be in line
for the all: 1mportant post of deputy
“dircter of CIA under Casey.

There were Some rumors yester-
day that- Sen.. Henry Jackson, D
Wash., might be in the race for
secretary of state, mainly because
his one-time aide Richard Perle ap-
peared suddenly to be on the transi-
tion teams for both defense and
state. ater, officials-explained that
“there were undisclosed reasons for

terest in defense and national secu-li‘
rity affairs. Siehpgen . - -
- Those who' view: Tower dlmly

moving Perle from the defense team
to the state team and that there was
no significance to the sh.f m terms !

of Jackson. : - ; o

mgan transmon,
team also said retired Gen. Alex- 3
ander-Haig is fading as a possnblef
choice for secretary of state and that .-

TN

George P.Shuliz is now considered .

Rep ‘David A. Stockman, R-Mich, is

-important post of director: ofithe -
_if he wants it.

. lican. from _Texas who- is slated to
 take over the Senate Armed Services

~ was his campaign director. .. % ¢
. .mendations. of..the. ‘Transition. Ap-s+

--pointments--Committee, . headed - by~
. Smith. Although he will have little,

¥ ndnons have been settled for somez;

; % the’ governor. makes his ‘choice;™ :

: Treasurz, defense, justice- agg LA

7 sury and justice.In both cases, there»

to-be the frontrunner there., .-
- In addition,: Reagan sources sald

_rising rapidly as a'candidate for en-7:
ergy secretary and that Caspar Wem- :
. berger; ‘probably:’can-~have.the..]

. Office of Management and Budget

- Committee in the new Congress, Si- -
.mon served as Treasury. secretaty
under President Nixon. Smith is Rea---
gan's .personal. counset, and Casey.

- Reagan has received the recom--

time 40 study the choices of two or
three names for each Cabinet posi~:-
tion. during his. brief Washington

*deal was worked out last weekend |
- at Pacific Palisades when Gov, Wil |

visit, Reagan. is-sxpected to make-.
the final decisions when he returns,
~to California-on Fnday Official ag~1
" nouncements are not expected until {
- after Thanksgiving, but peoplein |
- key positions at transition head.qnar—
% ters here believe some of the nomis |

R
“Remember nothing i5 final unm“

warned one ‘transition ofﬁcxal A
But several: officials close .to the
decxsmn-makmg process beliéve the "

ts are fixed in concrete. g
gxmon and-Smith-are consensus*
c‘mdxdates ‘Hiecause’ Reagan* inti-in
'mates do not:believe: anyone else:

_was seriously: ‘considered for Trea--

A the Defense Department.

-pomt former Gov. John B. Connally -
“to Tower's seat-in some certainty-
_that the erstwhile presidential can-.:
- didate would :surely win a special-
_electxon for'a six-year term wuhm
?the year:against any Democrat. ---<

for the Pentagon came first from-
.ert' Novak, along with the report {
.seat. In Philadelphia at a conference

of GOP governors, Clements said,"
. “That’s | the nuttiest thing lve ever

;_ﬁ_for the whole’scenario.. .

- .are other names on:the lists. gwelr

they say Reagan has no need to ce-
‘ment his support for increasing the:

-nation’s defense capability with the |

i
1
secretary of defense do'so because'!}

:-Sendte committee. Even Democratic

" Chairman. John Stennis.of Missis-. |
- sippi, who loses his job to the rank- |-
" ing Republican on Jan. 20, is on the

- same wavelength as Reagan when

it comes to buttressing national de~’

- fense. Therecare some who are ex:':

t
pressing concern ‘that aging Sen.-{ -
Barry Goldwater, R-Ariz., who is in l’

line for the chairmanship, might be : .

an occasional problem for the Rea-
gan administration. But they say’
they also see a chance that the chair-
manship might devolve upon’Sen.
John Warner, R-Va., an ex-Marine,
a good friend of the presidentelect
_and aformer secretary of the navy.,
‘The speculation is that the Tower |

uam Clements of Texas visited Rea- |
ganthere. Reportedly, the game plan
would be-for Tower to resign in:
order to accept the nommatmn to -

“Thereupon, Clements would ap-'

The report that Tower was headed’
columnists Rowland Evans and Rob-

that Connally was slated for Tower's

heﬂ d --—‘-|—- S - vnrf .

.But a" congressxonal source to .
“the Associated,Press he would vouch
ey b

E ed to abolish as part of his campaign .|

rmental controls.: . 1o,

“*the Energy Department that would .

)tremely impressive to: Reagan's

‘-J-AStockman is a Mlchlgan State

2

~and has served in the House smce

“~and businessman who is associated

Shultz reportedly had been the
“subject of some controversy in the
' Reagan-camp because he does not:
‘see eye-to-eyer with Reagan’s top
‘echelon on Middle East policy. The -

; Reagan insiders are said to be -
: pressing for a tilt toward Israel
- while Shultzis considered o be clos-~
‘er to the Carter position of extend--
ing the hand of friendship almost
equally to-the Arabs and Israelis. !

Former NATO commender Haig, i
‘who was White House chief of staff ‘

. under Nixon in the last days before |

Nixon resigned, has made it clear |
that he is willing and eager but his
‘star-is not beheved to bP in the :

' ascendancy. - : ’

~There have been recurring re-
ports that Rep. Stockman was slated ,

. for the OMB job ini the White House, |

but Reagan sources said the 34+year- |
old Texas-born Stockman is being. ;
viewed as a natural for the Depart-
ment of Energy. This i{s one of tha
.departments Reagan said he intend- ;

- promise to cut down the cost of gov-
-ernment and the welcht of covem—

But there are many functmns of

- have tocontinue under another ban-
ner and Stockman has been ex:’

" inner circle. -0

- graduate who went on ta Harvard '
" Divinity School and the Harvard In- l
“stitute of Politics' before becoming-!
- an aide to Rep. John Anderson, He- !
- is.a+former executive:director of -
the House Republican Conference

- his election m 1976. -
ot Wemberger a veteran econoxmst

Casey, who'was an e“‘h’amc " with Shultz, in_the Bechtel Corp.,.

Sob | 'ﬂm post gggcammed

;.to take on the job 1f Reagan ask;
Ywim tn dn el o .

ita ‘Reaga but o one d-
i:who-be &I” ¢ 1Y X
H chance. Simon, who' sarved on Rea-:

; gan's Economic: Coordinaung Coms»,

wonimtadlisiie anthuclactict

6T the CIA dunng World War lI has
., alwaysbeen the front-runner to suc--

—d b
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’@'umer to be repiat:eﬂ at CiA Reag
s;lﬁmg a‘sve names|

Leadmg contenders* campalgn chxef

Convmced ‘that’ the nation’s’ mtelhgence capablhty has
sputtered-in the- last four years; Presxdent-elect Reagan will’
fire CIA du'ector Stansfield Turper and replace him vnth one’
of five men, according to a well-placed source here.. .

- The contenders for the nation’s No. 1 mtelhgence hot seat
according to a well-placed source, are: David Abshire, direc-
tor of the- Centex: for Strategic and International Studies at
Georgetown. University i in. Washmgton Ray Cline, executive
director for world ‘power studies at the Georgetowzr Center;
Laurence Silberman,; a former ambassador to. Yugoslavxa
Richard Pipes,’a Harvird professor of Russian history; and
William Casey, chairman of the transition executive commit-
tee in the office of the President-elect. & <% -

" Those reached’ by the Monitor declined t mment on*
their possible selectmn for.the job that Adiniral:Turner has
held since 1977. . o GRET RS i s g

. The front-runners, thls source asserts, are Dr. Abshlre )

Me. Casey, and Mr. Sﬂberman whlle Professor Plpes xs “a
marginal candidate.’" # g R 2R T -

Some-— mtellxgenc“ commumty observers . regard
Silberman as the leading contender for the CIA directorship.

A lawyer and banker, he served as deputy attorney general

from 1974 to 1975 and as ambassador to Yugoslavia from 1975
to 1977, He is currently eoordinating the transition at the Cen-
tral Intelligence Agency and already has visited the agency.
.. Other observers helieve that Casey is equally likely to be
. %Ppointed to the post. A lawyer who fashioned Mr. Reagan’s
successful campaign, he served as chief of intelligence oper-
ations in London for the Office of Strategic Services (0SS) in
World War II. He hag had no mtelhgence experience since his
days with the 0SS, the forerunner of the CIA, But one source
says he has maintained “extremely close contact’” with US
mtelhgence dircies. Casey was appointed to head the Securi-
-ties and Ew:chango Commission in*1971"and two years later
became undersec:etaryof state for economic affairs; > =7
: Although ope analyst claims Abshire ‘‘is very well quah-
fxed on the scholarly end of intelligence;” hé says:he would
nonethelmss be: “very surpnsed if he were to come in ﬁrst bt

This view seemns tobe prevalent among mtelligence commu~
nity observers. One such-observer went so far as to charac-

terize the proteﬁsor s selection to the CIA post as “out ot the L

question’ and *wheily unrealistic,’”-5- /¢ «- "
Abshire, who m director of foreign pohcy transmon for the
incoming admimstration, is-co-editor of Washington Quar- |
terly and a forrmer assistant secreta.ry of state for congres !
sional relations.~~ T VemEnER Bpitigen e Shra o »!
That Pipes is being considered for the CIA | post surpnses
some, but it is pointed out that in 1976 he headed the so-call 1
“Bteam’ of the Foreign Intelugence Advisory Board, which
produced 3 more somber estimate of Soviet strategic obJec-

tves KB PE PR PO PSS °é‘6‘i§‘3|‘78§‘76‘é“’

‘own downfall when he fired or retired S‘practically all the

_Jbut his problermn was that he had developed his own technigue-
of institutional reform’ which worked brilliantly at the Naval

‘surgery,It _needed tender; lcmng care._Itwas a tragic thing,
inaway.” - —‘7-1

AR IV AR NN BN N
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agan said to be|

~”Although accused of being alarmist, hard-liners P1pe3 and}
assomates declared that the Soviet Union was not just striv-
ing for strategic parity with the United States, but also for
nuclear superiority. Pipes, author, of; “Revolutxonary Rns—
sia,” and “Soviet Strategy in Europe sa rormer chrec bor of }
Harvard s Russian Research Center.
*In deliberating on-a new CIA cluef gan and his advn:—
ers are expected to give earnest consideration to Dr. Cline,
who-3lso spent his war years with" the '0SS. An author and -
lecturer, Cline served as deputy du'ector for mtemdence at
the CIA:from 1962 to 1966 and later as the director of the
Bureau - of Intelhgence “and = Research ~at the- State-
Department Letoalg U RRERTLD SR
“ Hels thought to have been somewhat miffed when the CIA:
dxreetorshlp wentf to Richard Helms in 1966, His contacts with |
— and interest in — Taiwan, which date trom his days as
du‘ector of the US Naval Auxiliary Commumcamons Center
in Taipei, might not sit well with the government of the Peo-:
ple’s: -Republic of China in Peking, some feel. Reagan, how-.
ever, is not expected to defer to the mamland C‘nnese in the
selectxon ofaCIAboss. =

Although Turner reportedly wanted to stay at the CIA» I

. there apparently never was much chance that he would be-
_ able to extend his teaure there.

po

-“He came in at a bad time in the’ hxstory of mtelhoenc;:
says one source. ‘‘But instead of improving it, he has let 1t
languish. He has left us with an insufficient capability in in-
telligence, and I think that’s a very wxdespread feelmg It
Certainly is inthe agency.”’ . 1 PP

..This Source adds that, to a“degree Tumer engmeered his

expenenced people in the clandestine sideof CIA.”. .. -
Adds another source: ‘“Turner is an extremely smart guy, |

War College, where he fired all the dead wood. The agency-
had already been through all its- traumas and did ‘not need -

aret fwm%rm, ERR A S f N
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+.> By LAURENCE McQUILLAN . 3

: .Washmg-igx; (News’ Bﬁrébﬁ):Prési:

‘dent-elect Reagan plans to Inform CIA 3

,Dn'ector Stansfxeld Turner next week
’that he will nominate someone else to
idn'ect the nation’s intelligence-gather-
,md operations, -sources close to the
‘Reaﬂzm transmon team saidtoday. -~

. Adme. Turner was President Carter’s
second choice for the CIA post four
. years ago, after Theodore Sorensen, a
'former speechwnter for John F. Ken-
‘nedy, asked that hisname be‘mthdrawn
from Senate consideration. .
i Sorensen withdrew amid right- wmf*
’ander over .alleged securvty viola-
txons” in his 1963 book on President
/ "Kennedy's years in'the White House.
: !, Among the possible candidates to

replace Turner and his deputy, former
‘Ambassador Frank Carlueci, are Vice -

"Adm. Bobby R.Inman, who now heads., .

the National Security Agency; William
:Hyland, former deputy director of the
iNational Security Council and former
ihead of the State Department’s Buréau
‘of Intelligence and Research during
‘the Kissinger years, and William J.-
'Casey, Reagan’s campaign chiet who
-was a top official of the old Office of
Strategxc Services durmg World War

’ IL E ©La e

; CASEY“ HOWEVER has . told
- friends he does not want the CIA post. :
According to CIA. sources, Turner

s s .
SX E AN '».g ENRE

Apprqved For Release’ gdgﬂg‘%@bl gﬁ RDPY1.d09d1Roo

~:has no plans to submit his resignaticn.
There were reports that he planned a
:low-key but intensive effort to save his
1job when the Premdent—elect comes to-
Washmaton next week’ /- :

. Unlike ‘a.new Presxdent’s cabmet |
.choxces. there has been no clear—cuﬁ :
ipolicy onr whether the tenure of a CIA |
‘director coincides with that of the
:President who names him. HoWwever,
‘the director does serve “at the pleasure . |
‘of the President.” =~ -
“_ After Carter won the 1976 election, .
: _there was some talk about keeping on :
t : then-CIA Director George Bush, now i
AP " "Reagan’s vice -president-elect,- but it !
' ' was thought to be merely a gesture of "
. courtesy toward Bush.. . [
. As for Tumer, “there is no way he’ ll

C ST il

-ty

. staffers -

;;lg,ggﬁpeﬁ*eowﬂﬂb’o&-}éw

Sfan_sﬁé!d Tﬁrner——may be rep!aced ) _

THE PRESIDENT-ELECT reported:: f
1y will deliver the verbal ax next waek.|
‘when “he visits CIA headquarters in.
Langlay, Va., for briefings. Turner's 1
only hope of savmﬂ his JOb in the view:|
of most observers, is to try to convince |
Reagan that the job should -be above :

.potlitics and the director should not be -

replaced with every change of admmlat-
ration: .-

- Turner, a Naval Academy classmate l
of Carter, has been lobbying privately |
for the past few weeks to keep the Job-
‘However, he has little support from | -

i ’two impertant constituencies—the Pen- |

tagon, where his policies have some- |
‘ttmes drawn wrath, and veteran CI»\ I
In other developments the Reaaaa i
transxtmn headguarters here today re-
1eased the President-elect's schedula!
‘for next weel—when he makes his first

SN

.‘trlp to the capxtal smce wmmng t

velectmn .

| - HE FLIES FROM Los Angéles Mon- !
-day night and the next day meets with, |
GOP: and ~Democratic congressional® |
leaders. Reagan and his wife, Nancy,ﬂ
meet with President Carter and his"|
wife, Rosalynn, on Thursday at the
White House,- - -
‘" Reagan’s first CIA bnefmg will be
on Wednesday, with a follow-up the'

_o(.
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FOR PUBLIC AFFAIRS STAFF

PROGRAM Independent Network News STATON  wpca TV
DATE November 14, 1980 11:30 PM G¥ . Washington, DC
SUBJECT Quotes Former Directors of the CIA

BILL JORGENSEN: Now the business of building a new
Administration brings the Republican economic brain trust to Los
Angeles this weekend. These 14 experts will wrestle with details
of the Reagan economic plan, deciding how to make it work.

Reagan says he'll be in Washington for two days next
week, and the goal is building bridges with Congress and visiting
his new home which, of course, is the White House.

STEVE BOSH: Bill, in those meetings this weekend, the

Central Intelligence Agency will be a priority discussion. The
recent efforts to tighten congressional controls on the CIA will
not be looked upon favorably by the Senate Intelligence Commit-

fwee's new Chairman Senator Barry Goldwater.
’ Y

And former directors are saying the very same thing, as
we hear In this report from Ford Rowan.

FORD ROWAN: Several former high officials in the
Central Intelligence Agency predict that covert operations will
escalate under President Reagan. Covert actions were curtailed
several years ago after it was disclosed fthat the CtA had plotted
assasslinations, experimented with drugs and spied on Americans.

Sources say that under Preslident Carter's ClA Director,
Stansfield Turner, the number of covert missions has been modest.,
But William Casey, @ top Reagan adviser, is expected to push for
revitalizing the CIlA.

. Former CIA Director William Colby said there will not
be a recurrence of abuses but he expects covert actlvities will
increase.

orrices vARRXexesh Gor Releaser2001/03/06:€1A-RDPSD-0090:1R0005000 $BO0REPAL CITES
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. ‘Vuhhlgmn.PoslstaM th-r -

Pmment—eiect ‘Ronald: Reatran S- ad-
visers have divided the government into*
five.broad catevones and are “about t43
narme coordmators to oversee the trans<:
fer. of power in-each,” aides said’ yes-
terday. These coordinators will provide
liesion between the Reagan hierarchy
dn¢small working teams$ to be placed |
in commg days in aII department:, and
agencies in the exective Eranch

- Sources in the'Reagan ¢amp'sag: L'haﬁ

Eimbeth Dole, a. -former Federal Trade

.commissioner-and the wife of Sen: Boh-
-Dole HR-Kan.), will be: coordmator ‘for.

“human resources.” Loren Smith, an as-.
‘=oc ate professor of constitttional IaW’
t Widner University and the chief ]
~house counsel of the Reagan campaign’
,co'mmttee will coordinate teams work-y
ing on federal 190‘81 and re‘fulatory acren-
C,, .

Rn,nard M. Faxrbanks a former- as-
sociate director of the domestic council
in the Nixon W“mfe House, will be co-
ordinator” for- resotirces” and develop-’
_ment, an area that encompasses the de-
partments of Energy, Agriculture- and
Interior. Economic affairs, both domes-
‘tic and mtematxonal ‘will be. ¢oordi-
nated by Stanton D. Anderson aWash-

‘ington lawyer .who  ig> & deputy to
‘Reagan politicalaide: William: E. Tim-,
.mons. David Absmre, former “assistant..
'secreta:y of state durmg the Nixon ad-:
mmlstranon, will ‘coordinate “efforts of
-three teams in the national security ar-
ea at the departments of State and De-
fense-- and " the:; Central’_ Intelligence |
'Affency' voeE >
“~Though'a numhex‘ of.the.;_

. -merois Reagan advisers say. they be-

P L= Ta i 320 PR EOH

“of the speczal ‘working“teams that will
actuaﬂy move into these deparcments
have not ‘yet been named; _SoLrces say |
that two key appointmentsin the n.ex-.j
txonal security area are firm. - ;
Villiam, Van Cleave, 2 former Pen-,
tagon official who- served s Reagan's
senior: defense adviser during the cam-
paign;-will head:the: team movmv mto
the Pentagon. b
< Robert G- Netirhann; former ambas-
‘sador £6"Afghanistan -and Jordan and
curfently at’ Georvetown University’s
Center for Stratecnc and ‘International
_‘S’cudxes,_wﬂl head the- Stahe Depart-'
‘ment working team.. :

Thouﬂh no captam has benn named‘,
for the CIA team, sources say Reagan
:cmpaufn director William J. Casey is
- certain to play a major role in the work-
“ing of this group. Casey, who was a [iu-
ropean intelligence specialist in the
World War il Office- of Strategic Ser-
“vices, i3 alzo said to be a Teadm«r pos-.
sibility for CTA mrector in the new ad-i
ministration. - ‘
. Also in the national secuntv pictare |
as Itshapesup is Richard V. Allen. Nu~

lieve - that the longtime senior foreign,
pohcy adviser to the president-elect wxll
be hamed to the key post-of national
security adviser in the White House, al-
though no final decision has been made :
That post is currently held by Zblvmew
Brzezinski and was for.merly held by.
Henry- A.-Kissinget. ",

Allenr reswned i the ﬁpal days of
the ‘campaign "after'a mnewspaper article
suggested that he had used past gov-
ernmént’ posmons for private gain. But
Redgart: said recently that those alle~
gations ‘Had heen looked into, by his
own-staff and other newspapers, and’
no-evidence of wrongdoing had been’
found. At-the same time, Reagan gave,
a—strong, vate of confidence to Allen, 1

Sourca -say-that-the official public

announcement of the five’ coordinating §

 positions i expected. this ‘week. These
- officials “3tress. thal: 'the ' five appoint-:
. ments "do” not {mean’ that those” indi-]
viduals ‘will necessarily wind .up. with

* The role of these coordinators, as ex~
plained by Reagan’s aides, will basically |

be to-serve as a funnel, throuon which |

detailed information developed by the'
working tearns will be passed on to a
niewly created interim office of execu-
tive branch management. That office
i3 to be Tun by Timmons, who is also
deputy director-of the top-level tran-
sition team named by Reagan on Nov.
6, and it will play the central role in
managing the changing of the guard.

- In terms of the-practical ef’t‘eptorx
the bureaucracy, however, the key role
13 apt to be played by the small working
teams-that go into each denartn*ent

Aside from a team captain, sources say,.
gach will-have specmhats on budgetary |
affairs, policy, personnel’and congres-
“sional relations.

“These teams will not be ina position
to implement any changes hefore the-
new administration comes into office
nor are they meant to develop candi-
dates for-top-lavel jobs in the new ad-

ministration, Rather, officials say, they
will identify positions that.need to be
filled and perhaps identify people-who
néed to be moved out of existing jobs !
because of policy differences. - - =
These teams-will: look atthe bu<

reaucratic structurd to see what, if any~"

thing, can and should be changed. T hey

- are supposed to find out what decisions. .
“the Carter administration will beé mak—

mg in its.final weeks and where various
-Agencies are in the preparation of the
ne\ct federal-budget for fiscal 1982: ~

Ultimately, ofncxals ‘Say, these teams
'WIH be- drafting? position- papers "that
- are meant to define issues and problems
that the incoming. administration may-
“soon be confronted with, to outline the:
‘principal policies that have been-fot-7
lowed in the departments and to lay
out options for future decxsmns. The
‘idea, if it works properly, is to allow

-‘the -new administration: to “hit' the

ground running,” as Reagan officials de- ;i
: SCI‘lbe 1t. -,u-;;.;,em-uhd' lgl) ayas PE

Approved For Releas%%/&*mmﬁw {00901R000500010002-3

it W R R S st




—

Approved For Release 2001/03/06 : CIA-RDP91-009

ToLBGRADE
10 November L1980

LONDOW DATLY

REAGAN AND
THE RUSSIANS

By ROBERT MOS3S

; . . President Carter would d]moetl
PHE Reagan landslide in .

dl certzunly calt in Mr Reagan
the United States has in order to present a united :
posed an acute dilemma face to the Russians.
for the Soviet leadership: | Worst of zil, from the Soviet
how far should they go to viewpeint, a move into
take advantage of the Polaad in the coming monaths '
lame-duck period of the

1
'

o

Arkadiy Shevchenko the lead-

" disturbing predxctxon

would be widely felt to justify
Carter Administration be- |
fore the new President is |
inauzurated on Jan. 20.

ing . Soviet defector and a
former senior official at thej,
United Nations with whom 1
spent part of election night
in Washington, makes one

‘tHe Senate will besunder Re-

the demands by M Reagan
and his- advisers foriurgant
rearmament, broadening stil
further the vast constituency
he is now seen to command
in America and encourazing
the new Congress—in which

publican coairol -= to- vote
dramatic increases m the de-
fence budget... . .. |

: These™ are aH reasons whv
some members of the Soviet
Politburo nray stil hope that
events in Poland can be con-
tained by methods short of
armed occupation until after
Jan 20.

Part of that calculation may
be that an invasion of Poland,
or a s.im}l-arly provecative
move, after the Readan inau-
guration might serve to de-
monstrate that, despite the
campaigna talk, the new Presi-
dent would be no more cap-

He believes that the Russians,
no longer inhibited by the
Arnerican elections, are likely
to invade Poland m the near}
future.

By challenging the Comrmmist
party’s monopoly control of
social and political iastitu-
tions, Poland’s independent
trade wunion . leaders have
posed a. threat to the ruling
system that is perceived in
Moscow as a challenge to the

internal security of t‘xe en-;,

tire Soviet bloc, able than the previous one

age as much as possible. As
early .’ as last  spring, senior
officials ak the Soviet Em-
bassy were cultivating some

Yet thes price of a Soviet in-
vasion of Poland is likely to
be vastly greater than that

experts: ~ 10 hiAve  worked
¢losely with the X G B, would
probably be prepared to pro-
“vide a pseudo-legal pretext.
for a Soviet invasion by re-
questing  * fraternal  assist-
.ance,” the Polish people—as
they have shown in the past

ranking KG B officer respon-
. sible. = for - opening . *back
" channels” to “the Ame'rxcan
Jeadership, will; have their
‘work cut out

R giaiins] -

Ty e

Cubans move

of vetoing Soviet actions.

Mr - Shevchenko’s analysis js | h
“supported by that of senior |, - For the moment, the P.uasmns,
officials  in  France  and are seeking to tal\e the meas-
Brifain. : ’ ure of Mr Teagan’s entour-

H
|
H
i
i

of intervention in Czecho-!: of Afr Reagan’s top fm-a,an
slovakia in 1968 i policy aides-. ;
{Though Mr Kania, the present \ow the- veteran amba&ador
Polish leader and a former || Apatoli Dobrynmin, and Mre
State security officer who is Pavel Bes:ma-rt’nlx his Min-
said by Western intelligence ister-Counsellor, the h;c}h.

—would mount a heroic re-
sistance, ‘also putting owt lines to the
Reagan camp.

Sweeping ~sanctions ¢

International  protest would !
range from sympathy \Masses
in the Vatican and rrass de-

that the period when he was
allowed 2lmost a free  hand

monstrations ., by Polish- || - into Central America and -
Americans in Chicrge to Africa is over.

attempts to impose more | The tough talk coming from !
sweeping economic saactions | Mr Reagan’s Latin American |
against -the Soviet Union advisers, notably Prof. James '

than have been applied mf Theberge and Dr
the past. Approved For

Cuba must have prompted

i fears in Havana that the new

The Cubans, sxgmﬁcantly, are;

ltPresldent Castro is well aware

to make revolutionary forays '

Roger -

Relesise 2004/08/08nICIAT

: Prof.

STATINTL

American administ
provide renewed s
exile gronps seekin
throw of the Cast
and may consider
an economic block

Informed sources in
commumty in iz
that Dr Castro is
circumvent  this
signalling to the Re
that he may b=

loosen his ties t
and reduce his st
guerrilla . groups i1a cealar
- America in return for the

opening upwof normal d.iplr)-
matic and economic relations.

The extent to which De Castro
is able to make any indepen-

- dent overture to the
Reagan administration, diven
his country’'s economic
bondage to the Russians, the
role of -Soviet advisers {and
K GB agents) in Havana, and
the presence on his istand of
a Soviet “combat brigade
that may be uszed for internal

©security purpo:ras
able. -

i3 debat-
. Stick and carrot

But he will be oifering Mr
Reagan a stick as well as-a

carrot: the threat that the
dumping of refugees of
dubious backgrounds® into

South Florida this yvear could
be repeated and that the con-
tacts that Cuba has long
nourished with mijlitant
groups among the black and
Hispanic minorities in- the
United States and Puerto
Rico could be used to trlzs,'er
race riots,

If there should be a chance for

a separate deal with Cuba. it
may well be that (as in the
case of Nixon and China) =z
conservative American  ad-
ministration will be in a bat-
ter position than a liheral one
to explsit it though secret
bilateral contacts.

‘On a broader front. the maa~"

agement of America’s deal-:
ings with Moscow will now.,
bn moved from a group of.:
advisers (some of them asso-!

ciated with the radical Wash-
ington think-tank, the Insti-
tute for Policy Studies) whn
were usually willinZ to be-
lieve the best about the
Soviet leadership to a new
team of experts who have
been notably more accurate
in their predictions.

Leading contendars for the
critrcal —_jobs — of  Nationa!
Security Counsellor . and

Director of Central Intelli-
__gence gJre (respectively):
Richard Pipes, one of
“America’s Icading Snvietnlo-

gists and_a Key figuce on the

“socalled ™ Teari-B " ihat put

spending_and ¢ hilities m
T1976 an&‘Wf—B G sey, head:

Anopther candidate for the post,
of Security Advisor is Richard
Allen.

Senate’s hacking

The consensus among Intzl
- ligence.-- profesvonab mx
Washington is that the CI;"\i
can only be successfully re-
orﬂam»er‘——-at last—avith they
support of a sympathetic;

» Senate.

One of the many minafislds!
ahead involves Soviet under-
~cover -acttvities in. Lue United
States.  I.-

A majorisecurity f‘ouncd scan-
dal was-brewing up in Wash-
ington in the last months
before the elections, involv-
,m"f more senior figures than
Mr  -David  Barnett, the
formar CIA officer who was |
exposed as a Scoviet mole.

.There-have been charges that
the Carter administration has
sought to . inhibit FBI in-
vest’igations of cases . like
the possible betraval of an:
American agent in Moscow
bv a source close to the
White House, :

After Jan. 20. when the admini-
stration will be headed by
Mr Reagan and the Senate :
Intelligence and judiciary
committees by two promi-.
nent Conservatives, Senators..
Barry Goldwater and Strom !
Thurmond, the extent of

. Soviet penetration of Ameri- .
can iastitutions is likely to be ¢
subjected to exitaustive .
review. : L
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Confidential agent.
RESIDENT CARTER'S
dwindling, fortunes-have
given his Republican rival”
renewed_confidence. . =
. Ronald Reagan.last week
felt euphoric enough to allow. .
his campaign manager,
William Casey, to slip away .
to LomIom for a few days,
Casey, once chief of intel-
Lligence . for--the Office:; of -
" Strategic Services in‘ Europe;-
-"has been.attending an Anglo-.
American conference-on the
history of the. Second World -
War, held. at- the- Imperial .
War Museurn. : - . . s
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By Lou Cannon

key pmmary electio}i
Finally:

Reagan ~campaigned tnumphantly '-m

ownBUL three ‘weeks. afte.l,‘ Reagan"d

'a ma’tically- ousted campaign - director” .

vJohn P: Sears duaring their mutual mo--

ment -of * trivmph ‘invthe New Hamp- g

ghire primary;’/Casey-'is very much m
: charge of Ronald, Reagan's. eampaign..

The sNew Y‘brk attorney ‘and ‘one-. ‘
- ﬁme Securities ‘and - Exchange Com-
‘ mission . chairman: - has’ meshed :well-,

~with the entourage:of Calnurnlans

surrounding Reagan, as:New York At.\ .

torney John N, Mitchell once did with
the Califormans around thhard
letm., x&’.‘i

Presidmd ove X
‘Reagan-aides; ‘and the- nonpaymem of

" others, Casey has stemmed the finan- -

- cial hemorrhaging ‘that threatened to -
drive the fmmer Cahforma governor
Tcamipaign”into. hear- bankruptcv mid
way through the primaries. In so dq-
ing, Casey has: won ‘the solid unquah-

“*In-the campaign o ,agemeﬁf“bucr-

. ness, you have a.constitiiency of one,”

says a'knowledgeable Reaganite. “And

. Casey has won the conndent.e of Gov.

W Reagau.” .
Casey - gl‘saﬂ‘ ha; E '_ ii

s i

“In the campawn

,‘mana Gement busmes%

lng ‘the press ahoit it leavingf e
thme network grews. in Atlanta while, hh g

i dence of the Cahtmnlan who is fn'st
among: equals in the Readan cn'cle—-
"tellow
' ‘Meese, who didn’t see eye-to -eye. wrth

Calong With” L. o g e
4 Others have used other words about
.‘Casey. During hls-years as-a success-
- hal venture capitalist and book,pub-
' - lisher, Casey was the target of a vari-
ety of lawsuits, including a suceessful
< one for ‘plagiarism. Sen.. Edward: M. ..
rI\;ennedy once quipped that Casey‘ was®",

meht 58 SEC chaifman™ “The! first: b
sing the senator's fathe1 Joseph Ken~
% pedy. - - D
<At 67, Casey is: only two years.x-
- 'younger than his candidate and he

“’has the wealth legal experience and

e o TR i

W ASHINGTON POST

.‘,N‘u ¥ 3

STATINTL
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-lawyer . Edwin. Meese L

Sears, says that Casey is “intelligent,
exceptionally decisive and easy. to get

the..'second ‘most outrageous.appoint-’

ik

~1h. RS Sy

e oS v B o e

.. R
- high-ranking-

“tral Infelhuence Agency, and became’;

ropean theatel, -

PR

connections that fre-
quently impress pohtxcal candidates.

- But his 01i~’ms‘ were humble. After
ﬂraduatmg fzom ‘Tordham. Casey
worked -his® way’ through 'night law 1

.. school:at St.” Johh'’s ‘while earning his .
+ Uving: as a New: York home-relief in-%

qv‘ [

vestigator. During’ World}War 1I.. Ca-~

“ sey ‘entered 'thé’ Office 'of Stratcﬂc;

Sewices, the predecessor to the Cen-+

chief of secret mtellxgence for the Eu
T Willlam. (wild' Bm) Donovan the
head- of - OSS, credited Casey with ;
ove‘rsééi‘n&’ﬁn"important"‘intelhg‘enbé-’*
gathering mission durmg the Battle of !
Bulge: and wrote him in_a letter: “You |

took up one -of .the  heaviest loads
which any of us had to carry.at a time !
when the gomg was rOuuheat and you

it s Roid

e e b’

(over)
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delivered bmlhantly, i!orcefully and m
gaod time.”:

'v* o St

After the war, Casey became a suc; b
cessful capitalist ~gnd’ a ‘high- pl‘lced -

" corporate - lawyer.” Hls “government
“-gervice, <in- addition to’ the “SEC," in-

“cluded :térms -as. undersecretary of .
 state for ‘economic’ affairs, and. prési--
dent of the Exmrt-lmport Bank He is

roniinent “in support of Cathol'
harities. - ‘ e
“But. does any of this - expenence

%}g hasized that he would be in charge’

mienice back t6 - his work’ for the 1940 Re-
0] presidential campaign  of
3 8 Dewey, who lost the noml-
atlon that y€ar to Wendell Willkie.

““fidant of the late Leonard B: Hall, the
tegendary Repubhcan ¢hairman, and ‘a
- niember ' of “*Hall’s> New “York and{
Washin"tcm Yaw firms.  He ‘s gwen
s eredit for rapid and aceurate- assem-
-"'bly of amn’ [ssues book f0r4N1xon s 1968

sﬁdentxal campalgn ; :
‘Buf'for all’of his high Tevel ‘skilis'*
1d friendships, Casey has never been -

“think he $hows 2 lack of appreciation
#forithei sensibilities of the campaign
foot:soldiers. A few in the press sus-,
pect that -Casey “harbors the - perva-;

-wwaive isteust -of - media - cham{:terls,ucg
of Nixon buf.gnly rarely of Reagan. . .

. For all this, there are those who' S&Yf

ut Casey was. exactly what the trou—

bled Reagan campaign needed..

udlify . Casey to srun . a political

mpaign’ Casey, at least, has’ no.
oubts. In a recent. interview he ern- -

he *Readan .campaign’s” political .
&tegy and’ traced his ownvexperi:® -

York and Connecticut, Gerald'Carmen

er}ainly, Casey’ has long displayed
interest in the’ polx'acal process. He-
ran: for' CongreSS in" 1966, losing “the
:Republican nomination in a Long Ts--
1and district..He wa& a'friend and con-’

; "?f'? Réagan, but thefe “are’inevitable

anuts-and-bolts political person. Some -

« virini 2

We needed -an” outsider to take

CIA-RDP91-00901R000500010002-3

" charge, $omeone who' could make de-. |
cision's and hadn’t.been-stained by ail
- the mﬁghtmg." says one Callfommn E
who has become a Casey: convert. “Cas”
: ~sey_.has imposed an ohjectivity on this
- campalgn that was lacking-before, He
" has also brought with him an under-
standing of international economic {s-
_ sues’ which will help to sharpen the-

- candidate” - el
o 1o the analysxs of one famlliar wi

Y

- mner workings of the Reagan opera—
tion,.the replacement. of Sears by Ca- .
-sey Improved the campaign’s manage--
" ment while diffusing strategic deci-
sions. Political strategy is now largely:
¢ a state-to-state .affdir in. which heavy®i
- reliance is:placed on’field:representa- .
“tives-recruited . by. Sears and deposed. :
“political ‘director Charles Black—such
" operatives- as. ‘Roger’ Stone .in. New |

-

~in Massachusetts and New. Hampshire,
“Donald Totten in "Ilinois: and~Michi-
*gan and Lee Atwater in South Caro—
lma " .

T %

: formatmn and’, recommenda-
tmns ‘the-field operatives provide are’
funneled into~a . strategy: team which
. includes Casey, Meese, -field director
“Andy ., Carter: and pollste1 Richald :
SW lrthhn S 1
nght now ever ythmg 15 gom<y weu

PREREPRE R

.

f{moments -of crisis”ahead;" and: 15 in
rthese,flmes that.Casey. will be tested. |
T -aifhve visdom of chairman ‘Casey
v'mcludes’an understanding of hisg-own
lack.of knowledge. about politics, this
'campatgrr is going to do just fine” .
53y oné who has long labor ed in the 3
eagan political | vmeyards “If not, !
Swell T'dont know. In politivs: a Yittla™
fknowledge can be awtully -dangerous .|
éand Bill.Casey’s knowledge .of. polm_-,. ;
“#cal campaigns for-all his accomphsh- i
ments is still on the small side.” ’
8 ,;5{ w?m

BT USEX A
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_ The tew York Times
. Ray Garrett Jr.
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SOELQCD, .1 The assumption, for which
~ino evidence has been found,

was that sdme old or new
zm "’Gn}%

Mlcireles when they were first;

« - lannounced.

-1

scandal involving the S.E.C.
might have been the cwse of
the resignations,

Mr. Garrett was recently ac-
‘cused by Forbes magazine of
thaving blocked an S.E.C. in-
~4 vestxgat\on of -the Chicago,
94 Milwaukee Corporation, for
"-.whlch he formerly did legal
,{work A staff investigation “of
jithe matter was made, which
lexonerated Mr. Garrett, and
iwhich has apparently been ac-
cicepted by some members of
A Congress as exonerating himul;
2| Mr. Garretf hecame comamnis-
sion chairman, in an attempt
to revive the commission’s good
1 iname, in the wake of scandals
~1nvolvinz allegedly improper:
treatment, by the agency, of:
ndmdtul ana bu:,me%e«; who

Fs

=

"Adm:matranon. )

~News ticker accounts of the} !
Casey and Garrett resignations
i were brought into 2 meetmc
%' of the full Securities and Ex-
%! change Commission this morn-
a:ing %y the S.E.C’s public
" information officer and were
E:f read =aloud by Mr.- Garrett.

i According to someone who was

Asscciated Prass

-Wiliiam J..Casey .

By EILEEN
1 WASHINGTON, Sept. 19—
:The resignaticn of Ray Garrett
ft.r. the chairman of Securities
1(.m. Exchange Commission, and
§ William J. Casev, a former
,,.:airman of the S.E.C. who is
_now the head of the Export-
ZImpert Bank, wer2 announced
teday by the Whita House.
The {act that botir announce-
_ments were made on the same
scay appeared to b= only a
scoincidanca, - .
. Mr. Casey, accordma to asso-
_ciates, was bored at the Export-
Import Begk, and disappointed
-that it kad not proved to be a

-

‘'stepping stone to the mors im-

portant government jobs for
which he once hoped, including
the post of Secretary of “the
-mnv or Dnrectcr of Central

Spocial to The New York Times

i present, "Mr. Garrett was as
i surprised as anyone else by thef-
i announcement of Mr. Casey’s
resignation.

he was leaving becaus¢” he Mr. Garrett had informed his
needed to “give some attention: ‘fellow commissioners earlier
at this time to business and’ thg. weelccl ;"'3' he ha(tl fortmatl?lly
Smane < i submitted his resignation to the
financial interests which Lhave President. and that it would be
been away from for almost, annonnced at the convenience
five years.” 3 "of the White House.

‘Mr. Garrett, who had told Mr. Garrett leaves behind him
associates some tima ago thal:‘ lat the commission a record of|!
he wante to leave the commis-":having brought several major
sion-before the end of this year;, {regulatory and legislative mat-

SHANAHAN

¢-|

President Ford, Mr. Cfrsey sa1d

informed the President that he' --
felt the commission had reached
a point where his leaving would.
be “less disruptive.to the com-}
missicn’s work” than it might,
have beensat some other time.
The possibility that the Gar-,
rett and Casey resignations!
might be, in some way, con-:
nected caused a brief -stir ini

te‘h';r,o 1ce.
In his letter of resignation ton
e

Governmental and * financial:

! ters to g
# his chairmanship, the
two-centuries-old practice  of
price-fixing the sales commis-
sions on stock transactions on
the New Yeork Stock Exchange
was finally brought to an end.
Also during his term, legisla-
tion was finally passed requir-
‘ing the creation of what is
called a ‘‘central markeipiace”
for securities, so that investors
could find out who was citering’
-the hest price for their sieck on,
‘the different stock exch .mge:;
or.even over-the-coun:er.
Among the major issues of
“‘E’J’ld"on of the securities mar-
Kets thar will nir
Garretts successer is whether
Ithe commission should s: top the'
‘New York Stock Exchange from
changing the structure of its
board to restore exchamz2 insid-;
ers to a majority position. it
Under Mr. Garrett, th2 com-
mission exprzssed somsz sirong
doubts about the wisdom of this:
ppronosal but stopped short of
Isaying that it weufd vate tha
|ch'm"e which the S.£.C, has
ithe authority to do. .
Another major pending issue

remain

lis the extent to which ths New
iYork Stock Exchange- should |

:be required to soften i‘s Rule
/364, which restricts irading off-
‘the exchange floor of siocks.t
that are listed on the =xchange. |
¢ The, commissioner:.#ii also-.
‘have to decide in the n2ar fu-
ture what it should do a2bout
irequiring more -disclosures by
jcorperations of such jnaiters as,
p'«tyolrs to officials of foreign
‘governments; what standards
‘should be established for fore-|
icasts of company earnings and|
;other key indicators of t"‘I.E:t
;heaith of 2a -company -whose:
istock is publicly owreer; and the -
rules it should Impose on mu-:
inicipal bord trading. L
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B_) Dorothy McCardle

. John M. Shaheen, \»ho plans to start
publishing an afternoon newspaper in
New York, possibly some time next
summer, says The New York Press, as
he calls it, will be a 320-million enter-
prise. . -
-, A slight greying man, Shaheen was
here aa toastmaster at the recent Vet
erans of OSS dinner at the Washigzl
* ton HiltoW. He was chairman of the
. William J. Donovan Award Committee,
. which gave the 1973 Donovan award to

+ Willilam J. Casey, president of the Ex-.

port-Import Bank. Shaheen is, himself,

~a veteran of the OSS in World War Il

-and so is Casey.
Casey said that %_mencan and Brit-

: ish ‘counter-intelligence units had the .
“closest thing to a decisive clandestine -

_impact on the war in Europe. It came
“"not from the hundreds of men and
- thouisands of weapons parachuted into

Europe, but from z handiul of real
" German - spies captured and turned

around in England, and a couple of

dozen imaginary spies in an imaginary

network carryinZ out imaginary opera-

tions within England.”

According to Casey, ““The fact is that
our side coperated the entire German
intelligence network in England, writ-
ing their reports in London and send-
ing them to the Germans by radio or
with letters to Madrid or Lisbon in se-
cret ink or microdot.

“These fictitious reports convinced

the German generals and finally Adolf

- . Hitler that the Aliied landings would
- come, not from Normandy, but near
Calais, 100 miles to the Nocth.”

Caaey, who has been chairman of the-

Securities and Exchange Commission,
and Under Secretary of State, said
that the Central Intsllizence A‘fency,
which grew from the 0SS5, is far more
than a spy operauon today.

“The CIA is one of the world’s great ‘

- centers of learning and scholarshiv,
having more Ph.D.s and advanced sci-

- entific degrees than you adre likely to
find any place else,” Casey said.

In his speech, Caaey set the record
straight about that =Wild Bill" nick-
name given Donovan,

“Donovan’s manner was deceptively
mild,” said Casey, relatinz how Dono-
van’s soft voice and gentle manner had
caused some people to change their
opinion of Donovan.

Said Casey: ‘‘Donovan came into
town as ‘Wild Blll and leit as Swest
\tham ” -

Organiiers of the United N'egro Col-
lege ¥Yund are beginning to feel jinxed.

- For the second time in.six months,
the date for their benrefit conflicts with
another event. The one schaduled Tues-
day night at $50 a couple is intended
to draw members of Congress. But
Tuesday is the same nizht President
and Mrs. Ford have invited members
of Congress to a Chdstmas ball at the
White House.

- Last summer, Niles White, area‘di-
rector of the fund, organized a con-
gressional tennis match after Georze

. Bush, then chairman of the Republican

National Committee, agreed to sponsor

- the fund-raiser.
Before the match could be held,‘

however, Richard Nixon resizned 2s
President, Congress went home 1o
campaizn for re-etection and Bush
went off to China as head of the U.S.
Liaison Mission in Peking.

This time Robert L. Strauss, chair-

man of the Democratic National Cora--

mittee, and Mavy Louise Smith, head
of the Republican National Committee,
have agreed to co-host the benefit.
There is one optimistic note: benefit
time is set for 6:30 to 8:30 p.m. and the
White House ball is not scheduled to
begin until 9 p.m. Fund-raiser organiz-
ers are hopeful that congressional

‘guests will make it a point Lo stop by
the Capitol IIill Quality Inn (415 New -

Jersey Ave. NW) on their way. to the
White House.

Approved For Release 2001/03/06 : CIA-RDP91-00901R000500010002-3



& Dae 19

Approved For Release 2001/03/06 : CIA-REPYBbgo

The Clandesting War in Europe
(1942-1945)

Remarks of William J. Casey
on receipt of the William J. Donovan Award
at Dinner of Veterans of 0.5.S., December 5, 1974
% SN BIRE » :‘f I M, g 2 T

A

—
R,

N

Presentation Ceremony, left-to right, William P. Rogers, Mrs.
William ]. Donovan, William ]. Casey.

N
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Donovan Award Citation

The Donovan Award must go to an individual **. . .with the spirit. . .and
the features which characterized General Donovan's career.”” William
J. Casey amply fits these specifications, as soldier, lawyer, author, diplo-
mat, and banker.

It was in World War Il that the O.S.S. first knew him in action. He be-
came Chief of Secret Intelligence for the European Theatre of Opera-
tions where his great drive and judgment made their mark. One of his
many dramatic hours was his lightning organization of the radio teams
he parachuted into Germany to send back intelligence on enemy posi-
tions there, from the Battle of the Bulge to Hitler's last redoubt. His
many operations gained military objectives, helped to shorten the war,
and saved an untold number of lives.

As a public servant, he well fills the mold of William ]. Donovan. Like
Donovan he has been a consistent student and activist of the strategic
position and problems of the United States and of the role of its intelli-
gence and operating agencies as vital tools in foreign policy. On this
plane he helped design the Central Intelligence Agency, served on the
General Advisory Committee on Arms Control, on the Presidential Task
Force on International Development, and is currently a member of the
Commission on the Organization of the Government for the Conduct of
Foreign Policy. :

Recently he has served with distinction as Chairman of the Securities
and Exchange Commission, and with notable success as Under Secre-
tary of State for Economic Affairs. Now, as Chairman and President of
the Export-Import Bank, he is serving his government with great wis-
dom.

As a person, he is full of the courage that General Donovan exempli-
fied and loved in others, and that Hemingway called grace under pres-
sure. He has consistently shown his humanity in his work for Catholic
Charities, as a Trustee of Fordham, as a Director of the International
Rescue Committee, as a distinguished attorney, and as a friend to count-
less others. "~T
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The Clandestine War in Europe
(1942-1945)

How can I adequately express my appreciation for the William
J. Donovan Award. This medal has very special meaning for me. There
is the great affection and admiration which General Donovan holds in
my memory. There is the example and inspiration he provided during
the 15 years I was privileged to regard him as leader and friend.

So many of my most cherished friendships were formed in the
0SS and for all these years I have been proud of what we were able to
do together.

This sentiment extends in a special way to those who have come
across the Atlantic for this occasion tonight and to so many others
who worked with us throughout Europe. At the time, we may have
known them only as numbers or code names, like Caesar for Jean-Pierre
Roselli, but strong friendships and bonds have formed and flourished
across the Atlantic over these 30 years.

We have visited back and forth and attended each other’s re-
unions. We've even overcome the barriers of language, notably when
the French invited us back for the 20th anniversary of their liberation.
They took us all over France and everywhere we'd go, there would be
an occasion and a speech. I had to respond in my fractured French and I
would begin: “Nous sommes tres heureux d’etre ici.”” This was intended
to mean, ‘“We are very happy to be here.” After a few such per-
formances, Barbara Shaheen, who had studied French in school, came
to me and said: **Bill, you are saying, ‘Nous sommes tous heros,’ '’ which
means, ‘‘We are all heroes.” I hope you won't think that’s what I'm
saying tonight, as I tell you for the first time the full story of OSS.

For us, in the United States, it all began with a New York lawyer
who saw his country facing a deadly menace and knew that it was un-
prepared and uninformed. It's hard for us to realize today that there
was a time in 1940 and 1941 when William J. Donovan was a one man
CIA for President Roosevelt. :

I remember General Donovan bouncing into London, with little
or no notice, brimful of new ideas, ready to approve any operation that

- had half a chance. He’d come tearing in from New Guinea, or wherever
the last invasion had been, and go charging off to Anzio, or wherever
" the next landing was to be.
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" He really loved the smell of battle but he'd look at you with his
cherubic smile and twinkling blue eyes and explain that he had to be at
these landings to see, first-hand, the conditions his men had to face.

Donovan’s manner was deceptively mild. A few years earlier,
running for Governor, he had campaigned through upstate New York.

The local politicians, expecting this legendary World War I infantry

hero to come roaring and thumping into town, were disappointed by
his soft voice and his gentle manner. The saying was: *‘Donovan came
into town as Wild Bill and left as Sweet William™”

What was the 0SS and what was it all about? It was probably
the most diverse aggregation ever assembled of scholars, scientists,
bankers and foreign correspondents, tycoons, psychologists and football
stars, circus managers and circus freaks, safe-crackers, lock pickers
and pickpockets—some of them in this room tonight. You name them,
Donovan collected them. What did he do with them? Well, he unleashed
them—Jjohn Shaheen was unleashed to capture the Italian Fleet or at
least an Italian Admiral, Henry Hyde to build an intelligence network in
France, Mike Burke to liberate the Vosges —and these and many others
delivered magnificently.

Now, General Donovan unleashed this talent in a very intelligent
and perceptive way. He knew he had a bunch of rank amateurs going
into a very professional game. He knew the British had run an intelli-
gence service for five centuries and had been working for three years
to carry out Winston Churchill’s dramatic order *'to set Europe ablaze.”
So, Donovan either set up joint operations with the British as he did in
sabotage and resistance support and in counter-intelligence or he set
up parallel but closely related organizations and arranged for an appro-
priate degree of British tutelage as he did in intelligence and propa-
ganda work.

Donovan grasped the value of the clandestine side of war as no
other American of his time. But, its potential was realized not by his
0SS but by the combined effort of British and American clandestine
services, of the Allied Governments in exile and the resistance, intelli-
gence and escape organization which sprang up spontaneously all over
Europe. 0SS, coming into the European war three years late, would
not have been able to do very much at all if the British had not taken us
in as junior partners and so generously taught us all they knew. For this
we are ever grateful to our colleagues in the Special Forces Club which
Geoffrey Walford has so graciously come here to represent tonight.

Mrs. Tronstad was close to the first and perhaps the most vital
blow inside Europe. Her husband, Lief Tronstad had produced nuclear
terror in England in 1942 before we ever heard of the atom bomb. Escap-
ing from Norway, this Norwegian scientist brought intelligence which
led the Combined Chiefs of Staff to believe that the secret weapon brand-
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ished in Hitler's speeches was an atom bomb based on heavy water. He
had learned the Germans had ordered a tripling of production from a
plant in central Norway which was the only source of heavy water in
Europe. The .Combined Chiefs set the highest priority on destroying
this plant. Professor Tronstad knew that plant so intimately that he was
able to design plastic explosives in a pattern which exactly fitted its
critical distilling tubes and pipes. Nine tough Norwegians parachuted
in, succeeded in entering the plant, applying the plastic designed by
Lief Tronstad and escaping before the plastic explosive destroyed the
plant. But several months later, the Germans had the plant back in
operation. The Combined Chiefs then sent 155 American flving for-
tresses over to bomb the plant. This massive air raid killed 21 Nor-
wegian civilians and 22 Allied airmen but did only slight damage to the
plant. But this was enough for the Germans to decide to move the plant
and its inventory to Germany.

This intelligence got back to England promptly and the Combined
Chiefs ordered an air attack on the ship bringing the plant from the
seaport in southern Norway across the Baltic Sea to Germany. But the
plant never got that far. It had to be taken by rail to a ferryboat which -
would take it down Lake Tinnjo towards the Baltic seaport. Knute
Haukelid, whe was here with us when David Bruce received the
Donovan Award, was one of the original heavy water sahotage team
and had stayed behind in Norway. Singlehandedly, he entered the ferry-
boat, applied plastic explosive to its hull and got off before it sailed.
Halfway across, the innards of the heavy water plant and some 15000
litres of heavy water went to the bottom of the lake and it's still there.
This operation may have deprived Hitler of the atom bomb with all that
would have meant for our civilization. '

General Guerisse, who was to come here from Belgium tonight
but couldn’t make it because of illness, organized escape lines which
ultimately brought Ralph Patten and 4500 American, British and Cana-
dian airmen, shot down over Europe, back to England where they could
fly again. Every airman as he set out on his bombing mission knew that
if he had to parachute out and could find his way to a church, a school,
a convent or a farmhouse, he would probably be sheltered until a guide
from one of the escape lines called for him. These guides, many of them
teenage girls would take 4 or 5 men speaking only in southern drawls,
mid-western twangs or London cockney, move them by night on bicycles
or trains, hide them by day in one of thousands of homes between the
Rhine and the Pyrenees and, in a few weeks, deliver them to Gibraltar
or Lisbon. Thousands of Frenchmen, Dutchmen and Belgians made their
homes available knowing that if they were caught their whole family
would be tortured and shot or sent to a concentration camp. General
Guerisse, who was known in those days as Pat O'Leary, was himself
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captured and dragged through several concentration camps finally
winding up in Dachau. Even Dachau couldn't keep Pat down and he
wound up organizing the prisoners and having taken over the camp
when the American forces arrived there.

Jean-Pierre Roselli is here tonight to represent the Amicale
Action made up of a thousand local chapters of resistance veterans all

over France. France was where we were to land and I recall the flood

of information that came over some 200 radio sets and in pouches full
of maps and drawings and reports picked up inside France by small
planes or small boats.

These Frenchmen put 90 factories out of production with less
plastic explosive than could be carried by a single light bomber. I be-
lieve the record shows that this kind of a job, when it could be accom-
plished on the ground by sabotage, was done more effectively and with
less cost that it could be done from the air where the cost in planes and
the lives of airmen and civilians could run very, very high.

The French resistance made 950 cuts in French rail lines on
June 5th, the day before D-Day, and destroyed 600 locomatives in ten
weeks during June, July and August of 1944. Our greatest debt to them is
for the delays of two weeks or more which they imposed on one panzer
division moving north from Toulouss, two from Poland and two from the
Russian front as they crossed France to reinforce the Normandy beach-
head. We'll never know how many Allied soldiers owe their lives to
these brave Frenchmen.

When General Eisenhower failed to destroy the Germans in
France, his armies found themselves moving into Germany without the
behind-the-lines intelligence which the French had provided so pro-
fusely. General Donovan brought in Milton Katz from Italy, Henry Hyde
and his team which had worked on France from Algiers, Dick Helms
from Washington, Mike Burke from the Vosges, Hans Tofte from the
Danish desk, and Bill Grell from the Belgian desk. George Pratt and his
Labor dask, including Lazar Teper and his small group of experts on
controls and documentation within Germany, were enlisted. New com-
munications, cover and air drop talent were brought in from Washing-
ton. Between October 1944 and April 1945, this combination sent some
150 men, mostly Belgians, Dutchmen, Frenchmen and Poles into Ger-
many with identification as foreign workers. They were sent to trans-
portation centers with radio sets or new equipment which enabled them
to hold a conversation with an airplane sent out for that purpose. These
brave men went into Germany blind and it was remarkable that over
90% of them came out alive. I recall parachuting a young Belgian, Emil
Van Dyke, near Munich. He and his partner got jobs in the Gestapo’s
motor pool in Munich, driving German officers around southern Ger-
many. After our 7th Army took Munich, Van Dyke and his partner
turned up and brought me to their sleeping quarters, a cubicle in the
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Gestapo garage in Munich. They showed me how they had sawed out
a piece of the floor under the bed to create a hiding place for their radio
set. When they returned from a trip they would take out the radio and
send detailed messages to London on' German troop units and their
movements. His war over, Van Dyke had only one request. He wanted
to meet the girl who handled his radio messages to London. They had
gotten to exchange a few extra words every time he radioed in. He must
have fallen for her over the air because every extra word sent out of
that garage increased the chance that German direction finding equip-
ment would close in and locate him and his radio. As it turned out, she
was a corporal in the WACs, we had a fine wedding in London and they
settled down in Los Angelss to raise a family.

Fleming Juncker, who is with us tonight, organized the resistance
on the Jutland Peninsula in western Denmark. You'll recall that in
December of 1944 Hitler gambled everything he had left in the Ardennes
offensive aimed at depriving the Allies of the Port of Antwerp. Twelve
German divisions in Norway were ordered to go by ship to north Jutland
and then by train to join in this last desperate German counter-attack.
Three hundred Danes in Jutland, Fleming Juncker’s men, supported by
the whole population, undertook to bottle up this force of over 200,000
Germans in Denmark. They brought the railway system in Jutland to
practically a complete breakdown and it took weeks for some of these
German divisions to make a journey that normally takes 12 hours. By the
time they arrived at the front the battle of the Bulge had been won.

The Port of Antwerp was a great prize. When Belgium was liber-
ated in September, the Belgian secret army had prevented the Germans
from carrying out orders to destroy it. The war would have lasted a good
deal longer if we had not been able to use those port facilities in the fall
of 1944. Even then, the Germans put it under constant bombardment
with V-2 rockets from sites near The Hague. The Dutch resistance,
represented here tonight by Dick Groenewald, attacked trains carrying
these rockets across Holland from Germany and destroyed a lot of
rockets which otherwise would have exploded on Antwerp or London.

All this had a heavy price. As you drive through central France
near Limoges, you come to Ordour sur Glane. There, a monument to the
cruelties of war, stands a small village still burned to a crisp, as the
Germans left it over 30 years ago, its 250 male citizens herded into a
barn to be shot, its 400 women and children herded into the church to
be burned. Was it worth the life of this community to keep a single
German tank-division away from the Normandy beachhead for two
weeks? I don't know. But I do know that whether those GIs we sent to
Normandy were to be swept back into the English Channel was a very,
very close thing.
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Even that's not the point. The truly important thing is that those .
Frenchmen and Belgians and Danes and Dutchmen and Norwegians
rose to fight and wanted to fight and had to fight because they loved
their country and what it meant to them.

Returning to General Donovan, while he loved all this action and
the courage it evoked, his real genius and greatness to me was the atten-
tion he gave to the more subtle war of the mind. His organization was
the only one which embraced all aspects of clandestine and intelligence
activity, psychological wartare, deception and research as well as
espionage, sabotage, and support of resistance. And he collected play-
wrights, journalists, novelists, professors of literature, advertising and
broadcasting talent to dream up scenarios to manipulate the mind of the
enemy through deception and psychological warfare programs.

Donovan created an outfit that was so secret it didn’t have a
name. We called it X-2. He put Jim Murphy, one of his closest legal
associates, in charge and he integrated it with Section 5 of MI-6, the
British counter-intelligence unit. They had the closest thing to a decisive
clandestine impact on the war in Europe. It came not from the hun-
dreds of men and the thousands of tons of weapons parachuted into
Europe but from a handful of real German spies captured and turned
around in England and a couple of dozen imaginary spies in an imagin-
ary network carrying out imaginary operations within England. The fact
is that our side operated the entire German intelligence network in
England, writing their reports in London and sending them to the Ger-
mans by radio or with letters to Madrid or Lisbon in secret ink or micro-
dot. These fictitious reports convinced the German generals and finally
Adolf Hitler himself that the Allied landings would come not in Nor-
mandy but near Calais, 100 odd miles to the north.

This deception program consisted of radio traffic from a huge
imaginaryv army located on the east coast of England opposite Calais,
wooden tanks and rubber boats for the cameras carried by German
reconnaissance planes, as well as false reports from non-existent spy
networks. It had the Germans believing the Allies had over 80 combat
divisions in England on D-Day. Actually there were less than 50 of which
less than 40 were combat ready. Eight of them were to land in Normandy
on D-Day, 5 moreon D+1, 4 more by D+ 3 and 4 more, 21 in all byD+12.
Stiff resistance could back up the arrival of these divisions which had to
come in over beaches, without a port. The Germans had about 16 divi-
sions sitting in Normandy, a few more in reserve around Paris and by
D+ 2 or so had ordered 5 tank divisions from southern France, Poland
and the Russian front.

Yet, for seven decisive weeks, Hitler and his generals kept 19
of the best German divisions 100 miles away from our hard pressed
forces on the beachhead, waiting for an army that did not exist to make
an assault that was never intended.
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The British had broken the German code used in wireless mes-
sages between Hitler and his generals. General Eisenhower and his
top generals were able to actually read the orders and intelligence
appreciations which passed between Hitler and his generals by wire-
less. Thus, it was possible for Allied strategists not only to know what
kind of facts to feed the Germans but to watch them take the bait.

For example, German messages showed that Von Runsted, in
command in western France, believed the landings would be launched
on the shortest line, across the Straits of Dover from eastern England
to the Calais area, while Hitler and Rommel, commanding in Normandy,
believed it would come from the south of England to Normandy. As
imaginary facts were fed out to support the Von Runsted view, the
intercepted messages showed Hitler wavering and hedging. The Allied
comand knew the deception program had worked when Hitler refused
Rommel’s request for four tank divisions to back up the beaches in Nor-
mady, but insisted on keeping them under his own control around Paris
so they could go either way. Then, on June 8, two days after the landing,
Hitler actually ordered five infantry and two tank divisions to move
100 miles south to reinforce the Normandy beachhead. On June 9, the
Germans got a long message from London reporting that three fictitious
spies helieved the Normandy invasion was diversionary and intended to
cause the Germans to throw in their reserves so that the massive forces
in east England could land in the Calais area. The Germans swallowed
this bait immediately. The next day, June 10, the orders sending the seven
divisions to Normandy were countermanded and all divisions in north- .
ern France and Belgium were put on alert. One has to shudder to think
of what could have happened if that force had been thrown into Nor-
mandy a few days after the landings.

The deception was so good that when the Normandy invasion
plans were stolen by the Germans from the British Ambassador in
Turkey and General Eisenhower had to consider changing the whole
invasion plan, the decision was to intensify the signals that the invasion
would be at Calais and make the Germans think that the plans for Nor-
mandy stolen in Turkey had been deliberately leaked to cover up the
real landings on the Calais coast.

Later on, on the continent, Hubert Will and other X-2 officers
used half a dozen German agents captured in France to feed German
headquarters with tactical deception on the plans and movements of
General Bradley's forces. Three of these agents were so convincing that
the Germans awarded them the Iron Cross.

So you see, intelligence is a very uncertain, fragile'and complex
commodity:

First, you have to get a report.

Then you have to decide whether it's real or fake.
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Then, whether it's true or false as you find out what other intelli-
gence supports or contradicts it.

Then, you fit it into a broad mosaic.

Then, you figure out what it all means.

Then, you have to get the attention of someone who can make a
decision, and,

Then you have to get him to act.

Because General Donovan understood all this, he scoured our
campuses and mobilized thousands of the finest scholars in America
to put together, assess and evaluate, and then analyze the intelligence
that came in from all sources. This unprecedented collection of scholars
gave Donovan enormous influence. For example, in 1944 there was a
fierce struggle between the RAF and the U.S. Air Forces over bombing
strategy. Donovan was able to produce a team of outstanding econom-
ists: Ed Mason, Walt Rostow, Charlie Hitch, Charlie Kindleberger, Chan
Morse, Emile Despres to dissect the German economy and make the
case that, by concentrating on oil depots and transportation lines, Allied
air power could most effectively prepare the way for the invading
armies. :

Donovan’s grasp of this elusive, multiple and yet crucial nature
of intelligence led to the CIA, over which Bill Colby presides so grace-
fully, becoming not merely a spy outfit but one of the world’s great cen-
ters of learning and scholarship and having more PhDs and advanced
scientific degrees than you're likely to find anywhere else.

Well, we've gone around the room and fought Donovan’s war in
Europe all over again. I haven't touched the men and ideas Donovan
unleashed in Yugoslavia where John Blatnik spent many months organiz-
ing resistance forces in Slovenia, or Thailand to which Nick Deak has
referred, or Italy where Milton Katz and Mim Doddario were leaders,
or Greece where Jim Kellis and Chris Fragos performed nobly, or China
and Burma where General Peers distinguished himself or Indo-China,
or North Africa. I have neither the time nor the knowledge to do so. It
only remains for me to again thank, from the bottom of my heart, the
Veterans of the Office of Strategic Services and all of you here tonight
for your generosity.
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The Drsovan Meded

THE HONORABLE ALLEN W. DULLES

THE HONORABLE JOHN J. McCLOY

LIEUTENANT GENERAL WILLIAM W. QUINN
GENERAL OF THE ARMY DWIGHT D. EISENHOWER
THE EARL MOUNTBATTEN OF BURMA

THE HONORABLE EVERETT MCKINLEY DIRKSEN
J. RUSSELL FORGAN

THE ASTRONAUTS OF APOLLO 11

THE HONORABLE DAVID K. E. BRUCE

WILLIAM J. CASEY

The Veterans of the Office of Strategic Services will award the William J.
Donovan medal to an individual who has rendered distinguished service in the
interests of the United States and the cause of freedom anywhere.

The purpose of this award is to foster a tradition and spirit of the kiand of
service to country and the cause of freedom which William J. Donovan ren-
dered in both his private and public capacities. He was the exemplar of the
citizen-soldier-diplomat who valiantly served his country and the cause of free-
dom throughout the world. This award, as a perpetual parallel, will be made
to an individual who, in his activities, exemplifies the spirit, the tradition and
the distinguishing features which characterized General Donovan’s career. These
include a continuing concern for the world’s security and safety, for the role
which the United States must play in the world, and for the rights, freedoms
and welfare of individuals in our society. Pechaps the most unique feature of
General Donovan’s life was the continuing expression of these concerns in his
private life and activities as well as in public service.

Specifically, in General Donovan’s career these features were expressed, as one
of America’s leading citizen-soldiers, as ambassador, as intelligence chief, as
assistant Attorney General, as lawyer in the courtroom and in the office, as pri-
vate traveler seeing what he could learn for the benefit of his country.

The recipient of the Donovan medal will be an individual who has, in his own
career, outstandingly exemplified these features of Donovan’s career. He will
be selected by a committee appointed by the President of the Veterans of the
OS.S.

The award will take the form of a medal, carrying a likeness of General
Donovan.
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By Margaret Crimmins

Old spiés, it seems, hever
die. They just get bigger and

‘ better jobs,

L ast night's-annual re-
union of the most clandestine
cloak-and dagger boy s of
them all, raembers of World

War I[’s 085 (Ofiiee of
_Strategic Services),-included
agpecial counsel to the Presi-

dent, the SEC chairman, a
vice president of Interna-

MADD LG U

days when he was in the
China-Burma theater with
Earl Mountbatten (66 win-
ner of the Donovan Medsl)

and Gen. (Vinegar Joe) Stil-
well, . :
“We were sludging

through the jungles in Bur-
ma, in the middle of the
monsoon, with rain coming
down a mile a minute, and
all dirty in Army-issuc
clothes, Mountoatien showed
up in dress whites. We
threw some K-rations in the
raud for him to stand on. tle

gave a long speech ahout

patriotism. Stillwell turned
to me and said, ‘That’s the
goddamnedest story I ever
heard,” related MacGregor.

SI‘C chairman William J.

tional Telephone and Tele- ¢psoy joked, “OSS stands for

graph Corp.,
Yankee's pr esxdent a former
ecircus king,
other financiers.
Ambassador Davld K. E.
Bruce, now chief negotiator

.at the Paris peace talks, was

awarded the QS5 William J.
Donovan medal, named after

the infriguedovirg, I1rish

organizational geniusg who in
1941 founded the CIA’s fore-

s runner,

“Those were very e\mtinff
days,” sald -‘Ambassador
Bruece, who saild he came to
Washington for the event
and saw President Nixon

-briefly yesterday. afternoon.

“Things  have been very
dull since the OS8S days.

“There were as many in the
LO8S
~cans killed in the Vietnam

as there were Ameri-

war,” said the 73-year-old
ambassador,

Mrs. Bruee, who was with
O8S in London, also-talked
the *“excitement” of

husband in-Washington yes-

‘terday afterncon. “I had to
stay in London for a special

ceremony.  They named a

-new rose after me” (an apri-

cot-colored plant named
Evangeline Bruce).

There was a certain- nos-
talgia among the sapproxi-
mately 509 in the predomi-
nantly  Republican (and
white-halred) audience at
:he Statler Hilton Hotel
dinner. Nostalgiz for the

, days 30 yeers ago when a

war - was popular, when

“there was a worship of mili-
tary heroes, and even per-

haps when surveillance was
a more glam

the -New York g1 soldiers’

bankers and .

‘Norsk hydroplant,

Society,” and
added “if you keep quiet you
c¢an hear the arteries harden.”

M. Preston Goodfellow, 79,
who calls himself the “old-
est surviving OSS member
and is now president of
Overseaz Reconstruction, re-
called looking for a “China-
man {o do some smuszling
in Burma. YWe used him, and
he always said, ‘I you ever
want anyone bumped off, lct
ne know.' I haven't gotten to
that yel”

Henry Ringling North, of
circus fame, and New York
Yankees' president Michael
Burke, were two of the nal-
tiest men there, both in u.f-
fled white shirts.

“Those weire the
said North,
Italy. *“Derring-do was a
great fellow,” said the long-
haired Yankees' president of
085S founder Donevan,

Some of the most dra-
matic speeches were made
by European Resistance
leaders Maj. Gen. Andre
Guerisse of Belgium, who
founded the International
Prisoners’ Association while
he was imprisoned in Da-
chau, Germany; Xurt Hau-
kelid, of Norway, who was
amonZ paratrooners and
skiers who dynamifed the
which
was the source of power
for a German atomic weap-
ons laboratory and Svend
Truelsen of Denmark, pri-

duy s,”

marily responsible for mov-

who served in
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ing 8,000 Jews into Sweden :
over one weekend.

President Nison sent a
special  message  praising
Ambassador Bruce for his
“encduring contribulivng o
national sccurily and to
world peace.”

Other guesis wcludod Rep. .
John Blatnick (D-Minn.), who
awas 058, intelligence lizison
with Tite and Allied forces
in Yugoslavia; CIA Divector
Richard Ielms; presideatial
assistant Willlam Safire;
Heuse Minority Leader Ger-
erald Ford (R-Mich.); and
Mrs. Donovan, widow-¢f the
founder.

The U.S.. Armay Chorus
sanz such songs as “The
Last Time I Saw Paris” and
“Those Were the Days.”

laymond L. DIritienham,.
senior vice president of 1TT,
is president of the Veterans
of 0SS5, The Rt. Rev. Ed-
ward J. Carnay, a2 former
natioral chaplin  of the,
American Legion, gave a

»’ long, emotional invocation,

saying about Ambassador
Bruce “God knows he needs
our prayers,” and asking the
Almighty tp “descend upon
us and give us help.” He al-
50 in his invocatlion stressed
the need for o new orgaii-
zation similar to the OSS to
“fight the ravages from.
within,”
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